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Dear Readers, 

 

The second round of ongoing Budget session is going on and there do not seem to be any ray of 

hope to discuss GST related Constitutional Amendment Bill this week or next week. So it moves 

on to monsoon session from here. It is increasingly becoming doubtful if GST will be is within 

visible reach. 

 

Empowered Committee on GST has not met in recent months. West Bengal elections result may 

again require a change in Empowered Committee Chairperson.  

 

It is high time that Government at the Centre should roll out a clear cut blue print on GST and 

keep the citizens informed in a transparent manner about GST's introduction.  
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There are only 10 sittings of the Budget session now left, and the GST bill does not figure in the 

agenda that the Government has lined up in Parliament this week. Planned as the number one 

agenda of the Government in this session, it may not be taken up at all. The Government will 

not move forward on the GST bill till it has consensus on it, with the Congress on board. 

 

 

 

 

 

 

 

As the Congress and the ruling BJP clash in Parliament over the Agusta Westland scam, the 

crucial Goods and Services Tax Bill is set to suffer more collateral damage and miss another 

deadline. There are only 10 sittings of the Budget session now left, and the GST bill does not 

figure in the agenda that the Government has lined up in Parliament this week. Planned as the 

number one agenda of the Government in this session, it may not be taken up at all. The 

Government will not move forward on the GST bill till it has consensus on it, with the Congress 

on board. This means that the Government has now stopped talking to smaller parties to try 

and make up the numbers it needs to pass the bill in the Rajya Sabha, where it is in a 

minority. The bill was passed last year by the Lok Sabha, where the Government has a big 

majority. 

The Government wanted to implement the Goods and Services Tax, which will bring the 

country under a unified tax regime, by April 1, 2016. Since the GST bill seeks to make a 

change in the Constitution, it must be passed by a two-thirds majority in each house and that 

makes the support of the 60 Congress lawmakers in the Rajya Sabha crucial. That compromise 

seems inconceivable at the moment as the BJP trains its guns on Congress president and other 

party leaders who have been mentioned in documents reviewed by an Italian court which has 

said that bribe was paid in India in the 3600 crore Agusta Westland deal for 12 helicopters to 

be used by VVIPs.Much the same had happened to the GST bill in the last session of 

Parliament, when the BJP targeted Congress President and her son over the National Herald 

case.Trying to delink it from political battles, the Government has offered changes to the bill, 

but the Congress has refused to come on board. 

 (SOURCE: NDTV DATED 02.05.2016) 

 

GOODS AND SERVICES TAX  

MORE COLLATERAL DAMAGE FOR GST BILL, WILL MISS ANOTHER DEADLINE 

 

READ MORE AT: 

HTTP://ECONOMICTIMES.INDIATIMES.COM/ARTICLESHOW/50540243.CMS?UTM_SOU

RCE=CONTENTOFINTEREST&UTM_MEDIUM=TEXT&UTM_CAMPAIGN=CPPST 

 

GOODS AND SERVICES TAX UPDATE 

 

http://economictimes.indiatimes.com/articleshow/50540243.cms?utm_source=contentofinterest&utm_medium=text&utm_campaign=cppst
http://economictimes.indiatimes.com/articleshow/50540243.cms?utm_source=contentofinterest&utm_medium=text&utm_campaign=cppst
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With the Centre's biggest proposed legislative reform, goods and services tax (GST), roll-out well 

past the deadline of April 2016, things might have slowed down at state level, too. The 

empowered committee of state finance ministers has not met to discuss the legislation for five 

months now. 

 

West Bengal Finance Minister was elected chairman of the empowered committee in February, 

after former chairman stepped down as Kerala finance minister on graft charges. This is 

significant, considering the government is seen escalating efforts for the passage of the 

constitutional amendment Bill towards the unified indirect tax legislation. 

 

The Union government is making all efforts to enable the GST roll-out, including pushing for 

passage of constitutional amendment Bill in the Rajya Sabha during the ongoing Budget 

session.The Lok Sabha has already passed the Bill, stalled in the other House for want of 

majority support. After the passage, Bills of the GST itself would come before Parliament and 

state Assemblies. Rules will, then, be framed. The empowered committee needs to discuss key 

issues on the proposed rules. The empowered committee met in February to elect the 

chairman, but West Bengal Finance Minister himself did not attend for health reasons. 

 

In the earlier meeting in November 2015, Delhi Finance Minister was selected to chair a 

meeting for a day. It had decided on a sub-panel to decide on the issue of a threshold, as states 

were divided on whether GST should kick in from Rs 10 lakh or Rs 25 lakh of annual 

turnover.The next round was to take place in December 2015, but it did not happen. The 

committee was to draft a GST law and business processes for payments, refunds and returns 

filing.The Constitution amendment Bill could not be cleared in the previous session of 

Parliament, too. Congress has been demanding a cap of GST rate at 18 per cent in the Bill, but 

has met with stiff opposition from the ruling Bharatiya Janata Party as it will curb the 

flexibility of the proposed GST Council to change rates when needed.  

 

(SOURCE: BUSINESS STANDARD DATED 28.04.2016) 

 

 

 

 

Moody’s Investors Service has expressed that implementation of the goods and services tax 

(GST) and bridging a large infrastructure deficit are a difficult task before the Indian 

government. In a report, Moody’s said a history of double-digit inflation, elevated government 

debt, weak infrastructure and a complex regulatory regime had constrained India’s credit 

profile. As a positive, Moody’s noted that easing of constraints on investment, coupled with the 

Reserve Bank of India’s inflation targeting and ongoing efforts to clean bank balance sheets 

could propel growth. Moody’s has a positive outlook on its Baa3 rating on India, which is just a 

notch above junk grade.  

 

(SOURCE: BUSINESS STANDARD DATED 28.04.2016) 

LONG GAP BETWEEN GST PANEL MEETINGS REFORMS 

MOODY'S: GST, INFRA FUNDING UPHILL CLIMB 
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QUERY: 

How will the place of supply be determined? 

 

REPLY: 

It is important to determine whether a transaction is ‘intra-State’ or ‘inter-State’ as GST (i.e. 

CGST plus SGST or IGST, as the case may be) will be applicable accordingly. 

 

For ‘goods’, the place of supply would be location where the goods are delivered. For ‘services’ 

the place of supply would be the recipient location. 

 

However, there are multiple scenarios such as for supply of services in relation to immovable 

property, wherein this principle will not apply and specific rules will prevail. Thus, the business 

will have to scroll through all the place of supply provisions before determining the place of 

supply. 

 

 

 

 
 

Pre-requisites for GST 

Following are the pre-requisites for entering into a GST regime — 

• Setting up of empowered committee for GST (like VAT) which can steer the road map into 

action 

• Broaden the tax base for excise duty (presently 40% comes from petroleum products) 

• Finishing area based and product based exemptions 

• Rationalization of concessions and exemptions including that on exports 

• Expanding service tax to almost all services 

• Common/unified tax rate for goods and services which may be ideally, revenue neutral (a 

suitable GST rate) 

• Avoiding or minimizing differential tax rates 

• Abolition of other small taxes 

• Abolition of CST in a phased manner 

• Power to levy service tax on select/agreed services to States 

• Issue of inter-State services and goods movement vis-a-vis levy of duty or tax to be sorted 

out 

• Revenue sharing mechanism to be rationalized 

• Centre should be enabled to tax value added upto retail stage. 

 

GOODS AND SERVICES TAX MATTERS !! 

UNDERSTANDING GOODS AND SERVICES TAX  
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Brazil  

Tax:  Value-Added Tax (VAT)  

 

Introduction: Brazil the various types of value-added tax (VAT) and introduction dates are as 

follows: 

State VAT (ICMS)   1989 

Federal VAT (IPI)   1964 

 Municipal Service Tax (ISS) 1968 

 Gross Receipt Contributions  

PIS-PASEP   1970 

  COFINS   1991 

 

Current Rate of Tax:  In Brazil the following types of value-added tax (VAT) are in effect: 

 State VAT (ICMS) - Standard rate of ICMS is 17%. 

 Federal VAT (IPI) - Zero rate (0%) to 330%. 

 Municipal Service Tax (ISS) - Between 2% and 5% 

 PIS-PASEP - 0.65% (for taxpayers taxed under the presumed income tax method of 

calculation, under the cumulative system) 1.65% (for taxpayers taxed under the 

annual actual income tax method, under the non-cumulative system) 

 COFINS - 3% (for taxpayers taxed under the presumed income tax method of 

calculation, under the cumulative system) 7.6% (for taxpayers taxed under the 

annual actual income tax method, under the non-cumulative system).  

(To be contd.) 

 

 

 

 

 

 

 Inter-State GST (IGST) – Inter State Transactions – Dr. Sanjiv Agarwal, 

www.taxguru.co.in, dated 23.04.2016. 

 GST regime basic of State GST (SGST) – Dr. Sanjiv Agarwal, Business Advisor dated 

25.04.2016. 

 Frequently asked Questions on GST (Part IV) – Dr. Sanjiv Agarwal, 

www.taxmanagmentindia.com, dated 26.04.2016. 

 

 

 

 

 

 

GST LITERATURE 

GST GLOBALLY  

http://www.taxguru.co.in/
http://www.taxmanagmentindia.com/
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Just Released: Guide to Goods & Service Tax (GST), 2016 Edition 

 

 

 

 

 

 

 

 

 

 

 

 

GST HUMOUR!! 

 

 

Assessees   -  Sir, when will achhe din come !  

 

FM                       - You don't know !! Acche din are already there. 

We have deferred the GST …. till we have 

majority in Parliament. 

 

 

 

GST CAPSULE!!  

 

BJP was not serious about GST when it was out of power at the centre and 

is paying the price for it… There may be difference of opinion about GST 

rate. But the centre has no divine right to fix the rate. The centre can not 

fix the rate. The rate is something to be decided by inter-state council -  

 

-CPM Leader Thomas Issac 
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GUIDE TO 

GOODS AND SERVICES TAX 

(GST) 

 

By 

Dr. Sanjiv Agarwal 

Chartered Accountants  

 

About the Book 

 

India is all set to migrate to Goods and Services Tax (GST) in near future which queries will be 

the biggest ever tax reform of independent India. GST is in vogue in most of the developed 

economies all over the world and India has already embarked upon a journey on GST path. 

This first edition of the Book - Guide to Goods and Services Tax is a work spanning over ten 

Chapters explaining various facets of GST and nine Annexures comprising text of 

Constitutional (122nd Amendment) Bill, 2014 and various reports relating to GST including 

those on business processes viz, registration, payments, returns and refund under GST regime.  

 

The book discuses indirect tax structure in India; introduction to GST, its objectives, need for 

GST; models of GST; new concepts in GST – CGST, IGST, SGST, revenue neutral rate, GSTN; 

detailed discussion on likely legal frame work of CGST& IGST; specially developed FAQs on 

GST; recent developments and impact on trade and industry. 

 
The Book is useful for all who are concerned with and want to understand GST including 

corporate executives, professionals, assessees, trade and industry. 

 

            

 

 

 

 

ANNOUNCEMENTS 
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Highlights 

 Comprehensive and organized coverage on GST at one place  

 GST concept explained in Ten Illustrated Chapters 

 Detailed understanding of GST 

 Proposed GST models including IGST 

 New concepts of GST explained (GST, SGST, IGST, RNR etc.) 

 Covers proposed Constitutional Amendment 

 International perspective on GST 

 GST explained via FAQs 

 Recent Developments in GST arena captured 

 Text of Major Reports / Discussion papers / Reports on Business Processes  

ANNOUNCEMENTS 

FOR EXCLUSIVE AND IN HOUSE 
SEMINAR / WORK SHOP 

ON 
GOODS AND SERVICE TAX (GST) 

CONDUCTED BY 

DR. SANJIV AGARWAL (FCA, FCS) 
PLEASE CONTACT AT: 

asandco@gmail.com                                                                       
ascogst@gmail.com 

 IF YOU WISH TO SUBSCRIBE TO THIS NEWSLETTER, SEND A 
REQUEST TO ascogst@gmail.com  

 

mailto:asandco@gmail.com
mailto:ascogst@gmail.com

