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Dear Readers,  
 
While, Telangana, Bihar, Rajasthan, Jharkhand and Chhattisgarh have already passed the 
respective SGST Bills, other states are expected to pass the GST Bill by end of May, 2017. 
 
Consensus on GST will go down in history as a great illustration of Cooperative Federalism. GST 
reflects the spirit of one nation, one aspiration, one determination. In NITI Aayog meeting, Prime 
Minister has urged all the States that legislative arrangements at the State level for the GST 
should be put in place without delay. 
 
The GST Council is next set to meet on May 18-19, 2017 to discuss fitment of commodities and 
services  in  the  four-tier  tax  structure  under  GST.  Also,  draft  rules  may  be  finalized  in  that  
meeting. 
 
 
GSTN chairman has claimed that the system which is designed to be the common interface for 
federal and state Governments, taxpayers, tax authorities and banks, is expected to process 3.5 
billion invoices every month, with 8 million direct taxpayers required to file up to 37 tax returns 
in a year. 
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A US Central Bank’s research paper has revealed that India’s GDP may grow by 4.2 percent (Rs. 
6.5  lakh  crore)  on  GST  implementation.  No  other  agency  has  so  far  indicated  such  a  bullish  
expectation from GST implementation in India. A positive news to all Indians!!  
 
Hope that in next few weeks, all States would follow the SGST Bill. West Bengal, Kerala, J & K are 
also expected to pass GST Acts eventually and timely. Still, fingers crossed at July 1, 2017 
deadline. 
 
DATE: 01.05.2017                                                                              DR. SANJIV AGARWAL 
 

 

 

 

 
 

1. Date wise passage of SGST Act , 2017 

Serial Number  State Date  

I Telangana 16.04.2017 

           II Bihar 17.04.2017 

          III Rajasthan 26.04.2017 

          IV Jharkhand 27.04.2017 

          V Chattisgarh 28.04.2017 

 

 

2. The next meeting of GSTC is scheduled on 18-19th May, 2017 to finalize the draft rules 

and discuss the fitment of commodities in the four-tier tax structure under GST. 

 

 

 

 

 
 
 
 
Faced with multiple implementation challenges as they race to roll out the Goods and Services 
tax  (GST)  from  July  1,  a  number  of  States  as  well  as  businesses  want  the  new  levy  to  be  
introduced  from  September  1.  Migration  of  assessees  is  behind  schedule.  Also,  the  IT  
infrastructure for GST by the GST Network is still being tested. It is very likely that States will 
seek more time for the introduction of GST. 

GOODS AND SERVICES TAX  

GOODS AND SERVICES TAX UPDATE 

GOVERNMENT UNDER PRESSURE TO PUSH GST ROLLOUT TO SEPTEMBER 1 
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According to official data, barring the southern States, enrolment of businesses under GST 
continues to lag, with only about 70 per cent of them migrating as of the April 30 deadline. 
Migration of service tax and Central excise assessees to GST was also low at 43.73 per cent and 
24 per cent, respectively. 
 
The issue is likely to be taken up at the GST Council meeting in Srinagar on May 18 and 19. 
Finance  Minister  is  keen on launching  GST from July  1  and the  Finance  Ministry  is  making  
every effort to ensure this.  The Ministry argues that a July 1 rollout of  GST, which has been 
delayed by seven years, would mean it starts from the beginning of a new quarter. It could be 
an accounting headache for firms if GST started from September 1. 
 
However, businesses, too, are getting anxious about the final rules and fitment of commodities. 
Talks  have  only  been taking  place  about  goods;  what  about  services?  Here  again  there  is  no  
clarity. It will be a race to the finish. If the GST Council finalizes the rates and rules in the May 
meeting, companies will still need some time to tune their systems. With the planned anti-
profiteering authority, everyone wants to be very careful,” noted an industry representative, 
who did not wish to be named. 
 
A committee of officers under the GST Council is finalising the exact rate on goods and services 
under  GST  in  the  4-tier  structure.  It  would  be  good  if  the  Council  favourably  considers  the  
industry  demand  for  a  September  1  rollout.  Several  critical  issues  need  to  be  clarified  and  
product wise rates have not been released as well. Sources said that another cause of concern 
in some quarters is the passage of the State GST Bills. Only five States have passed the SGST 
Bill, although the Finance Ministry expects all States to enact it by May 31. 
 

(SOURCE: BUSINESS LINE DATED 30.04.2017) 
 
 
 
 
India is scrambling to finalize technology to process as many as 3.5 billion invoices each month 
as it moves to roll out a landmark nationwide sales tax from July 1.  The success of one of the 
world’s largest and most complex tax reforms depends on the glitch-free performance of the 
goods and services tax network (GSTN) -- the IT backbone of the new system that will eliminate 
a complex web of state and federal taxes and make India a unified market. 
 
The system is expected to process 3.5 billion invoices every month, with the country’s 8 million 
direct taxpayers required to file up to 37 tax returns in a year. Built over the last two years, it’s 
designed  to  be  the  common  interface  for  federal  and  state  Governments,  taxpayers,  tax  
authorities and banks, chairman of the GSTN told in an interview.  
 
India’s GST is the most complex of all the countries which have implemented GST, noting that 
work on the system began two years ago when the only available guidance available was draft 
laws. Despite not having all the input, we have been working on it and we will be ready by July. 
The Parliament in April passed four bills to implement the tax, while the GST Council has 
finalized  rules  regarding  tax  refund,  registration,  invoice  debit  and  credit.  Those  relating  to  

CHALLENGE FOR GST: HOW TO PROCESS 3.5 BILLION INVOICES EVERY MONTH  
 

http://economictimes.indiatimes.com/articleshow/58431418.cms?utm_source=contentofinterest&utm_medium=text&utm_campaign=cppst
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input-tax credit, valuation, transitional provisions and composition will be finalized at the next 
GST Council meeting scheduled for May 18, Finance Minister said on March 31.  
 
The  sales  tax  will  replace  more  than  a  dozen  levies  at  the  federal  and  state  level,  which  the  
Government says will reduce the cost of production and promote the free flow of trade in one of 
the world’s fastest-growing economies that’s home to 1.3 billion consumers.  It’s through this 
common GST portal that new users will register for the new tax system and existing taxpayers 
will migrate to file returns. However this is only the front end of the system. In the back end it 
will connect to all tax Departments, which will also need to be upgraded to communicate with 
the GST system.  It’s also expected to give a significant boost to the low taxpayer base in India, 
where  only  8  million  pay  taxes,  largely  due  to  systematic  corruption and the  massive  size  of  
informal and unorganized sector in India.  
 
Skeptics warn that a poorly prepared IT system will lead to country-wide chaos.  After July 1, 
half of the people will fail to comply with the new system, especially small units and services 
industry as they won’t be ready. Although it was a challenge to make the software without the 
taxation rules, it would be ready by the implementation date and would have its beta launch 
from May to check for any loopholes and strengthen the technology.  
 
However one council member of the Institute of Chartered Accountants of India, the country’s 
accounting regulator, said because there is still no clarity on rules it is ambitious to expect the 
GSTN to be ready by the implementation date. He cannot be identified as he is not authorized 
to speak to media.  A lawmaker of the opposition Congress party, which initially proposed the 
tax in 2006 when it held power, has cautioned the Government that rushing the GST roll out 
could create a technological nightmare for businesses.  One nation-one tax -- it’s only a myth. 
Intentions are very good. But ultimately we are landing this country in areas of tax distortion 
and that can be anarchy. 

 (SOURCE: ECONOMIC TIMES DATED 29.04.2017) 

 
 
 
Jharkhand Assembly today passed the Jharkhand Goods and Services Taxes Bill, 2017 to pave 
the  way  for  roll  out  of  GST  from  July  1.   A  one-day  special  session  of  the  assembly  was  
convened to take up the bill. Urban Development Minister placed the bill in the assembly which 
was passed by voice vote.  Later, he told reporters that the bill was passed unanimously. He 
said it is a step towards "one country, one tax". 

(SOURCE: ECONOMIC TIMES DATED 27.04.2016) 

 
 

 
Chhattisgarh Vidhan Sabha  passed the state Goods and Service Tax(GST) Bill- 2017 by voice 
vote. With this Chhattisgarh became the fifth state in the country to adopt the bill and pave the 
way for rolling out of the new tax regime from July one. 

CHHATTISGARH PASSES STATE GST BILL, BECOMES FIFTH STATE TO ADOPT TAX 
REFORM LAW 

JHARKHAND ASSEMBLY PASSES GST BILL 

http://timesofindia.indiatimes.com/topic/Chhattisgarh-Vidhan-Sabha
http://timesofindia.indiatimes.com/topic/Goods-and-Service-Tax
http://timesofindia.indiatimes.com/topic/new-tax-regime
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During  the  one  day  special  session,  which  is  also  an  extended  sitting  of  the  budget  session  
which concluded on March 30, the house passed the bill  after a three hour long debate with 
chief minister  and treasury benches describing the GST Bill as historic. The other states which 
had adopted GST bill date are Bihar, Jharkhand, Telangana and Rajasthan. 

 
 (SOURCES: TIMES OF INDIA DATED 28.02.2017) 

 
 
 
 
Rajasthan assembly on 26.04.2017 became the third, after Telangana and Bihar, to pass the 
State Goods and Services Tax Bill, 2017. However, the passage of the bill, necessary to ensure 
the  GST  regime  rollout,  came  amid  dramatic  scenes,  including  suspension  of  14  opposition  
MLAs form the House for a year on charges of indiscipline. 

The three-day special session called to pass the GST Bill, witnessed unruly scenes leading to 
Speaker twice calling in the marshals on two days to maintain order. The opposition made all 
efforts to corner the Government on issues such as disinvestment of heritage hotels, Alwar 
lynching case, and controversial statements by ruling party MLAs on Ambadkar. 

 
(SOURCE: HINDUSTAN TIMES DATED 26.04.2017) 

 
 
 
 
 
 
 
 
 
QUERY:  
 
What will happen in case if the goods are purchased from an unregistered dealer under 
GST regime ? 
 
REPLY:  

 

The CGST Act has introduced a ‘reverse charge’ to be paid by the recipient of a taxable goods or 

services in case the supplier is unregistered. The tax in respect of the supply of taxable goods 

or services or both by a supplier, who is not registered, to a registered person shall be paid by 

such  person  on  reverse  charge  basis  as  the  recipient  and  all  the  provisions  of  the  Act  shall  

apply to such recipient as if he is the person liable for paying the tax in relation to the supply 

of such goods or services or both. 

 

GOODS AND SERVICES TAX MATTERS !! 

RAJASTHAN ASSEMBLY PASSES GOODS AND SERVICES TAX BILL-2017, STATE THIRD 
TO DO SO 

http://timesofindia.indiatimes.com/topic/GST-Bill
http://economictimes.indiatimes.com/articleshow/57356872.cms?utm_source=contentofinterest&utm_medium=text&utm_campaign=cppst
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ANTI PROFITEERING MEASURES IN GST – A NEW EXPERIMENT 
 
The GST law contains a unique provision on anti-profiteering measure as a deterrent for trade 
and industry to enjoy unjust enrichment in terms of profit arising out of implementation of 
Goods and Services Tax in India, i.e., anti-profiteering measure would obligate the businesses 
to pass on the cost benefit arising out of GST implementation to their customers. 
 
Objective of Anti-Profiteering Measure  
Section 171 provides that it is mandatory to pass on the benefit due to reduction in rate of tax 
or from input tax credit to the consumer by way of commensurate reduction in prices. 
 
Concept of Anti profiteering Measure  
While  every  business  would  like  to  earn  more  and  more  profits  from  business,  given  an  
opportunity, it is a fact that GST is a new concept being introduced in India for first time and 
claimed  as  a  major  tax  reform  and  that  experience  suggests  that  GST  may  bring  in  general  
inflation in the introductory phase. The Government wants that GST should not lead to general 
inflation and for this, it becomes necessary to ensure that benefits arising out of GST 
implementation be transferred to customers so that it may not lead to inflation. For this, anti 
profiteering measures will help check price rise and also put a legal obligation on businesses to 
pass on the benefit. This will also help in instilling confidence in citizens.  
 
Analysis of Anti-Profiteering Measure  
 
This is a new concept being tried out for the first time. The intention is to make it  sure that 
whatever tax benefits are allowed, the benefit of that reaches to the ultimate customers and is 
not pocketed by trade.  
 
The power has been given to Central Government to constitute an authority to oversee whether 
the commensurate benefit of allowance of input tax credit or  reduction in the tax rates have 
been passed on to the final customer. 
 
Sub- section (2) of section 171 of the Act provides for establishment of an authority for an anti-
profiteering  clause  in  order  to  ensure  that  business  passes  on  the  benefit  of  reduced  tax  
incidence on goods or services or both to the consumers. 
 
The authority constituted by Central Government will have powers to impose a penalty in case 
it finds that the price being charged has not been reduced consequent to reduction in rate of 
tax or allowance of input tax credit.  
 
 

UNDERSTANDING GOODS AND SERVICES TAX  
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Highlights of Anti – Profiteering Measure (Section 171)  
· To be administered by Central Government  
· By new / existing authority  
· Commensurate reduction in prices  

Ø Due to Input Tax Credit (ITC)  
Ø Due to reduction in cost  

· May impose penalty for not passing benefit to   customers  
· Penalties to be prescribed  

 
Functions of Authority  
The Authority under section 171 shall have the following monitoring functions :  

(a) Input tax credit availed by taxpayer have actually resulted in commensurate reduction 
in price of goods / services 

(b) The reduction in prices on account of reduction in tax rates have actually resulted in a 
commensurate reduction in price of goods / services.  

 
 
Implementation of Provision 
It  is  expected  that  there  will  be  rules  or  guidelines  for  implementation  of  this  provision  in  
relation to who will implement this provision, constitution and business rules for authority to 
monitor, possible cost audit monitoring, from when this provision will be implemented and how 
authority  will  check  and  implement.  Also,  penalties,  to  be  deterrent  will  also  have  to  be  
determined in interest of customers as well as businesses. It will also have to be ensured that 
there  is  no  hardship,  harassment  or  undue interference  by  the  Authority.  At  the  same time,  
businesses  are  expected  to  be  fair  and reasonable  as  otherwise,  market  forces  would  lead to  
fair price determination in absence of any cartelization or unfair trade practice. 
 
It may be noted that the anti-profiteering measure in GST law is meant to be a deterrent and is 
an  enabling  clause  so  that  reduction  in  tax  incidence  due  to  the  GST  is  passed  on  to  the  
consumers. This is a contentious provision which should be triggered only if there is a credible 
complaint.  Both, centre and states in due course, shall  prescribe the procedure for filing the 
complaints where the complainant facts that the benefit of tax cut has not been passed on to 
him  as  well  as  the  quantum  of  penalty  to  be  imposed.  There  are  many  aspects  that  are  
currently open ended. An authority is to be empowered to examine this. The finer rules and 
regulations  and penalties  are  not  yet  known.  The  yardstick  that  would  be  deployed for  such 
measurement also needs to be spelled out.  
 
To conclude, it can be said that the anti profiteering provision should be enforced in rare case 
as  a  exception,  rather  than  rule  and  should  not  become  a  hindrance  in  free  business  
environment and as a tool to invite corruption. 
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GST LITERATURE 

 

 

PROGRAMME       :    Master Class on GST  

DATE                  :    9th June, 2017 

SPEAKER             :   Dr. Sanjiv Agarwal 

ORGANISED BY     :   Bloomasia Incorporated  (http://www.bloomasia.co.in) 

VENUE                :   Hotel Holiday Inn, Bombay 

 

 

· CAG, GSTN stand ground on audit – Sahil  Makkar & Ishan Bakshi,  Business 
Standard, dated 12.04.2017. 

· If  service  receiver  is  outside  taxable  territory  service  is  not  taxable  –  TNC  
Rajagopalan, Business Standard, dated 12.04.2017. 

· GST  could  be  a  non-issue  for  markets  and  earnings  –  Balasubramanian,  
Business Standard, dated 13.04.2017 

· Is GST compensation move dirtying clean energy funds? – Business Line dated 
14.04.2017. 

· Experimenting  Anti  profiteering  measures  in  GST  -  Dr.  Sanjiv  Agarwal,  
Business Advisor, dated 25.04.2017. 

· Interpretation  of  CGST  Act  (Part-III),  Dr.  Sanjiv  Agarwal,  
www.taxmanagmentindia.com, dated 27.04.2016. 
 

http://www.bloomasia.co.in/
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GST CAPSULE!!- 

 

Finance Minister Arun Jaitley is keen on launching GST from July 1 and 
the Finance Ministry is making every effort to ensure this. The Ministry 
argues that  a July 1 rollout  of  GST,  which has been delayed by seven 
years, would mean it starts from the beginning of a new quarter. It could 
be an accounting headache for firms if GST started from September 1, 
2017. 

 

GST HUMOUR!! 

When is GST Council  

Two MP's were chatting – 

One        -   GST is coming soon now  

Second   -   But when ? 

First one -  July, if not July, latest by September, 1. 

Second    - But please specific the year !!  
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NEW BOOK ON GST 
 

 

 

 

 

 

ANNOUNCEMENTS 
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SEMINAR ON GST DATED 14.04.2017 FOR JETPURA INDUSTRIES ASSOSCIATION 
CONDUCTED BY TEAM KNOWLEDGE BAY, AGARWAL SANJIV AND COMPANY 

              

 

 

ANNOUNCEMENTS 
FOR EXCLUSIVE AND IN HOUSE 

SEMINAR / WORK SHOP 
ON 

GOODS AND SERVICE TAX (GST) 
CONDUCTED BY 

DR. SANJIV AGARWAL (FCA, FCS) 
PLEASE CONTACT AT: 

asandco@gmail.com                                                                       
ascogst@gmail.com 

v IF YOU WISH TO SUBSCRIBE TO THIS NEWSLETTER, SEND A 
REQUEST TO ascogst@gmail.com  
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