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Dear Readers,  
 

 
The Government of India has emphasized that GST is scheduled to roll out on 01.07.2017. The 
Central Board of Excise and Customs in coordination with the State Governments have increased 
their outreach programmes so as to reach the last trader. 
 
The  GST  migration  process  was  open  at  GST  Portal  (www.gst.gov.in)  from  1  June,  2017  to  15  
June,  2017 and will  again  re-open on 25 June 2017,  to  give  another  opportunity  to  remaining  
taxpayers.  Further,  the  taxpayers  who  had  enrolled  but  could  not  digitally  sign  the  enrollment  
form also can now complete the process of enrollment. Taxpayers those who are unable to enroll/ 
register at the GST Portal within the extended deadlines upto 15 June 2017, such taxpayers will 
get another opportunity to migrate their existing registration into GST. 
 
The Union Minister for Finance will chair the 17th Meeting of the GST Council scheduled to be 
held on Sunday, 18th June, 2017 at Vigyan Bhavan in the National capital.  Confirmation of the 
minutes of  the 16th GST Council  meeting held on 11th June, 2017, approval of draft GST Rules 
and related Forms for (i) Advance Ruling, (ii) Appeals and Revision, (iii) Assessment and Audit, (iv) 
E-way Bill & (v) Anti-profiteering, and fitment / adjustment of GST rates on certain items among 
others are the main agenda of the meeting. If all goes well, this may be one of the last meetings 
before GST roll out. 
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As of now, 26 States have passed the SGST law and five more States are yet to pass the SGST law 
which includes West Bengal and J & K. 
 
The  Finance  Ministry  has  allowed to  carry  forward the  un availed  CENVAT Credit  in  respect  of  
services provided by the Government, local authority or any other person by way of assignment of 
the  right  to  use  any  natural  resource  under  GST regime.  Cenvat  credit  for  such services  which 
remains unavailed on the day immediately preceding the ‘appointed day’ may be availed of in full 
on that very day. 
 
DATE: 17.06.2017                                                                              DR. SANJIV AGARWAL 
 

 

 

 
 

1. The 16th  GST Council meeting concluded on 11th June , 2017 agreeing on the following: 

· Annual turnover threshold for purpose of availing composition scheme increased to 
Rs. 75 lakhs from Rs. 50 lakhs for traders, manufacturers and restaurants. 

· Accounts & Records Rules were approved. 

· FM states that out of the 133 representations from industry for reconsideration, 
GST Council has reduced the tax levels in 66 cases so as to maintain equivalence 
and also keeping in mind the change in utilization behavior. 

· Packaged food items including fruit and vegetable products which were to be taxed 
at 18% will now be charged at 12%, 

· Cashew nuts rate lowered from 12% to 5%, 

· School bags rate lowered from 28% to 18%, 

· Children’s coloring and drawing books will now attract ‘nil’ rate  

· Certain tractor components & computer printers rate lowered from 28% to 18%. 

· Cinema tickets above Rs. 100/- will continue to be taxed at 28% GST, but those 
below said amount will attract 18%, 

· Insulin taxable at 5%. 

· Job-workers related to textile, gems & jewellery sectors will be liable to 5% GST. 

· Next meeting of GST Council schedule to be held on 18th June, 2017 

 
2. The 17th Meeting of the GST Council is scheduled to be held on Sunday, 18th June, 

2017 at Vigyan Bhavan in the National capital. The agenda includes :  
 

Ø Confirmation of the minutes of the 16th GST Council meeting held on 11th June, 
2017 

Ø Approval of draft GST Rules and related Forms for  

GOODS AND SERVICES TAX UPDATE 
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(i) Advance Ruling,  
(ii) Appeals and Revision,  
(iii) Assessment and Audit,  
(iv) E-way Bill & 
(v) Anti-profiteering, and fitment / adjustment of GST rates on certain items  

 
3. The GST Council has also released new exemptions/ concessions under the IGST. The 

most important among them are as follows: 
 

Ø The inter-state movement between distinct persons of following modes of 
conveyance, including  

(i)  Trains  
(ii) Buses  
(iii) Trucks  
(iv) Tankers  
(v) Trailers  
(vi) Vessels  
(vii) Containers  

 
a) Carrying goods or passengers or both; or  
b) For repairs and maintenance, 
will  not  be  treated  as  supply  of  goods  or  services,  and  hence,  it  would  remain  
outside the ambit of the IGST.  

 
This exemption will not apply if the movement is for further supply of the same 
conveyance. However, appropriate GST would be levied on repairs and 
maintenance activity carried out. 

 
4. Date wise passage of SGST Act, 2017 by the States  

Serial Number State Date 

I Telangana 09.04.2017 

           II Bihar 24.04.2017 

          III Rajasthan 26.04.2017 

          IV Jharkhand 27.04.2017 

          V Chattisgarh 28.04.2017 

VI Uttarakhand 02.05.2017 

VII Madhya Pradesh 03.05.2017 

VIII Haryana 04.05.2017 

IX Gujarat 09.05.2017 

X Goa 09.05.2017 

XI Odisha 11.05.2017 

XII Assam 11.05.2017 

XIII Arunachal Pradesh 12.05.2017 
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XIV Uttar Pradesh  16.05.2017 

XV Andhra Pradesh  16.05.2017 

XVI Pondicherry 17.05.2017 

XVII Maharashtra 22.05.2017 

XVIII Tripura  24.05.2017 

XIX Sikkim 25.05.2017 

XX Mizoram 26.05.2017 

XXI Nagaland 27.05.2017 

XXII Himachal Pradesh 27.05.2017 

XXIII New Delhi 31.05.2017 

XXIV Manipur 05.06.2017 

XXV Meghalaya 12.06.2017 

XXVI Karnataka 16.06.2017 

 

 

 

 

 

 

Don’t panic if  you miss the second deadline to get enrolled with the Goods and Services Tax 
Network, the IT backbone for GST, on Thursday. You will get another chance as the portal will 
open a third window for enrolling on June 25, five days before the rollout of the new tax. We 
realise that when we are implementing a change of  this magnitude, taxpayers must be given 
sufficient time and opportunity to smoothly join the new online platform that will  usher in a 
unified tax structure. 

More than three-fourths of the total 80 lakh existing taxpayers under value added tax, service 
tax and central excise which are being subsumed under GST have already successfully enrolled 
on to the new digital platform in two rounds of enrolment. 

The enrolment process takes not more than 15-20 minutes. The goods & services tax has been 
referred  to  as  the  most  significant  tax  reform in  India  that  will  usher  in  a  common national  
market by doing away with a complex web of local and central taxes and incorporating them 
into a single levy. The government has already made it clear that GST is very much on track 
and its proposed July 1 rollout would not be deferred. As the technology provider of the regime, 
GSTN  said  it’s  working  overtime  to  ensure  there  are  no  hiccups  in  the  commencing  of  the  
ambitious indirect tax regime. GSTN has set up a robust portal equipped to handle 3.2 billion 
transactions every month. 

 (SOURCE: ECONOMIC TIMES DATED 15.06.2017) 

GOODS AND SERVICES TAX  

GSTN WINDOW OPENS ON JUNE 25 AGAIN 
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In a major relief for telecom firms, the Finance Ministry has allowed them to carry forward 
unavailed  credit  for  Central  Value  Added  Tax  or  Cenvat  to  the  goods  and  services  tax  (GST)  
regime. Cenvat credit for such services which remains unavailed on the day immediately 
preceding the ‘appointed day’ may be availed of in full on that very day. The appointed day 
would be the day when GST kicks in. 

The Central Board of Excise and Customs has already made the required amendments to the 
Cenvat  Credit  Rules.  The  amendment  would  enable  service  recipients  to  carry  forward  such  
unavailed credit of service tax under the GST regime. This would mean that telecom service 
providers who were allotted spectrum in the auctions conducted in 2016 and have already 
made use of one-third of the credit for service tax in 2016-17 would be able to take the 
remaining credit in the GST regime that rolls-out from July 1. 

Under the rules, credit of service tax paid in a financial year, on the one-time charges payable 
in full upfront or in installments, for the service of assignment of the right to use any natural 
resource by the Government, local authority or any other person, shall be spread evenly over a 
period of three years. The government had in October 2016 allocated 965 Megahertz spectrum 
through auction to  firms including  Bharti  Airtel,  Vodafone  and RJio  and received  bids  worth  
Rs. 65,789 crore. 

(SOURCE: BUSINESS LINE DATED 15.06.2017) 

 

 

Recently, pharmacists in many cities sent out mailers to some of their regular clients, 
especially senior citizens. Stock up on your essential drugs, the customers were told. The 
‘advisory’ was not triggered by any trouble at the manufacturing end, but by apprehensions 
arising  from  the  July  1  rollout  of  the  Goods  and  Services  Tax  (GST),  India’s  biggest-ever  
indirect tax reform. 

The druggists were not sure if they would have adequate stocks of medicines, as they were 
worried about how consignments manufactured before July 1 would be treated under the new 
tax regime. 

This concern over tax credit for old stocks cuts across sectors. More importantly, 
manufacturers are not sure how the GST rates that have been announced will affect prices. In 
fact, some two-wheeler manufacturers are even wooing customers by asking them to beat the 
GST and purchase bikes for a lower price now instead of buying in July. 

Large-volume businesses such as paper and cement trade are going slow due to concerns over 
losses in compensation during the transition. Traders prefer to keep stocks low to avoid 
confusion when GST kicks in. 

FINMIN ALLOWS CARRY FORWARD OF UNAVAILED CENVAT CREDIT BY TELCOS INTO 
GST REGIME 

AHEAD OF GST ROLLOUT, PRODUCERS, TRADERS FEEL TAXED 
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Dealers and distributors, especially in the FMCG sector, have restricted fresh purchase of 
stocks from manufacturers. In the consumer durables industry, retailers are running 
discounts and special promotional schemes to dispose of existing stocks. It is the same with 
branded apparels. 

Automobile  parts  suppliers  say  there  will  be  no  major  change  in  their  supply  to  the  vehicle  
manufacturers. However, a few vehicle manufacturers want to make invoices only till June 25, 
due  to  concerns  over  credit  as  a  consequence  of  the  transition.  The  CEO of  a  leading  tier-2  
supplier to Tata Motors says there has been no rescheduling of parts supply, but feels there 
will be a slowdown in the last week of June. 

At the same time, there is fear that the GST will push out small-scale traders in the retail 
business and the space will be dominated by larger players. This would pose a bigger threat to 
small-scale traders and the situation may lead to a trade imbalance. 

(SOURCE: BUSINESS LINE DATED 15.06.2017) 

 

 

Almost  everyone  believes  that  the  Goods  and Services  Tax,  all  set  to  come into  force  nation-
wide  from July  1,  is  a  welcome tax  reform.  But  given the  complexities  involved,  they  are  not  
sure how things will pan out. Most agree there is bound to be confusion, which they hope will 
get  sorted  out  quickly,  even  as  there  are  those  who  are  vehemently  opposed  to  the  new  tax  
regime. 

There is no major change of our parts supply to OEMs. However, some of the OEMs want to 
make invoices till June 25 only due to concerns over credit as a consequence of transition to 
GST. As of now, there wasn’t any rescheduling of parts supply to OEMs, but he felt that there 
would be some slow down in stock movements in the last week of June. 

Stock movements will be based to OEMs’ requirements and we are not seeing any major signs 
of slowdown in stock movements due to GST transitional reasons. Though the GST Council has 
provided some respite for inventories stocked up till the month-end by raising the limit on 
input tax credit to 60 per cent from the earlier proposed 40 per cent, some suppliers still are 
concerned whether they will get any input tax credit for the stock they are holding. 

Top  officials  of  a  leading  passenger  car  maker  and  a  commercial  vehicle  manufacturer  
confirmed that their companies and supply chain were fully geared for GST regime and pointed 
out there was no change in supplies from parts makers due to the transition. 

The  packaging  industry  is  bracing  for  a  short-term  slowdown  in  manufacturing  activity  as  
companies look to stagger their production due to drop in primary sales. This is largely 
because dealers and distributors across industries are focusing on selling out their pre-GST 
inventory to start with a clean slate from July 1. 

With  the  GST Council  announcing  the  new GST rate  fitments,  dealers  and distributors  have  
restricted new purchases of stocks from companies. 

(SOURCE: BUSINESS LINE DATED 15.06.2017) 

UNCERTAINTY LOOMS AS GST ROLL-OUT JUST A FORTNIGHT AWAY 



                                                                   

7 
 

                      GST COUNSELLOR GSTC 

 

 

The Finance Ministry on 13th June, 2017 ruled out any delay in the rollout of the goods and 
services tax and said that the deadline of July 1 will be met. The preparations are in full swing 
for  a  smooth  implementation  of  the  landmark  tax  reform  from  July  1,  2017.  The  
implementation of GST is on schedule. The rumours about GST implementation being delayed 
are false. 

With less than three weeks left for its implementation, many sections of the industry as well as 
some States have been seeking a deferment as there is not enough preparation on the ground. 
July 1 looks extremely difficult. But you cannot do jugaad for the world’s largest fiscal reform 
called  GST.  Additionally,  its  rollout  should  be  pushed  back  by  one  month  to  August  1  from  
July 1st. 

However, the Finance Ministry said that preparations are in full  swing. The Central Board of 
Excise and Customs in coordination with the State Governments have increased their outreach 
programmes for  GST to  reach the  last  trader.  GST formations  are  being  notified  shortly.  The  
window for migration to GSTN has re-opened to assist the remaining taxpayers. 

 (SOURCE: BUSINESS LINE DATED 14.06.2017) 

 

 

Claiming that the confusion over tax rates on job work on garments has not been addressed, 
the textile industry has knocked the doors of the Ministry, seeking a clarification on the issue. 
At the June 11 meeting, the GST Council had said that services by way of job work on textile 
yarns  (other  than man-made and filament)  and textile  fabrics  would  be  brought  down to  five  
per  cent  from  18  per  cent.  But  the  textile  sector  thinks  that  processes  such  as  stitching,  
printing,  embroidery  might  still  attract  18  per  cent,  not  five  per  cent.  Their  reason  for  their  
worry these processes come into play after the fabric is converted to a garment. A senior 
industry representative from Tirupur says this confusion has arisen because the notification 
calling for a reduction in the GST rate from 18 per cent to five per cent stops at the fabric level 
and is silent on the rate applicable on job work carried out on garments. 

Specialty textile fabrics like impregnated, coated, covered or laminated remain under the 12 
per cent GST slab which is unsustainable and will have huge bearing on the final cost. The 
Confederation's  unfulfilled  demand  of  reducing  GST  on  man-made  fibre  and  yarns  to  12  per  
cent or refund of inverted tax at the fabric stage will be a win-win situation both for industry 
and Government once implemented. It would enable textile manufacturers to absorb the cost 
and the Government not loses out on revenue either. As an alternative, the industry suggested 
that  if  the  Government  is  unable  to  revise  the  MMF  rates,  then  it  must  allow  refund  of  
unutilised credit accumulated at the stage of fabric manufacturing to the extent of five per 
cent. This has been provided for under the GST Act, where GST Council has been empowered 
to recommend the refund of unutilised credit under inverted duty structures. 

(SOURCE: BUSINESS STANDARD DATED 14.06.2017) 

GARMENT UNITS IN A FIX OVER CONFUSION IN GST RATES ON JOB WORK 

NO DELAY IN GST ROLLOUT, JULY 1 DEADLINE WILL BE MET: FINMIN 

http://www.business-standard.com/search?type=news&q=Garments
http://www.business-standard.com/search?type=news&q=Textile+Industry
http://www.business-standard.com/search?type=news&q=Gst
http://www.business-standard.com/search?type=news&q=Tirupur
http://www.business-standard.com/search?type=news&q=Gst
http://www.business-standard.com/search?type=news&q=Garments
http://www.business-standard.com/search?type=news&q=Gst
http://www.business-standard.com/search?type=news&q=Gst
http://www.business-standard.com/search?type=news&q=Gst
http://www.business-standard.com/search?type=news&q=Gst
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GST law is by no means a simple tax law ('simple tax' is of course an oxymoron). Additionally, 
the GST Rule set (14 Rules) provide for detailed documentation requirements. Apart from 
taming  the  elephant  in  the  room ,  read  'managing  mismatches  of  input  credits',  configuring  
ERPs to multiple rates, State level GSTINs, different types of reverse charges, TDS and TCSBSE 
0.72 %, applicable GST on job work and advances is going to keep India Inc. on its toes. As it 
evolves, one can expect frequent updates and amendments in the GST law, particularly in the 
first year of its implementation.  
 
With the countdown underway, and the Government having more or less done its job, its India 
Inc. that now needs to keep its foot on the peddle.  Forewarned is forearmed, and so detailed 
below five key critical actions for GST readiness - these should essentially lessen the margin of 
error as on July 1, 2017. It  is imperative for India Inc. to map admissibility of  eligible credit  
(input and capital goods) prior to the date of transition and accurately report existing credit 
balances in the Trans returns. Another one, would be to keep track of all pending invoices 
which would be received as well as issued prior and post GST roll-out including the ones in-
transit, so that there is complete insight on transactions which may attract levy of GST. Collect 
all  the  pending  forms  under  the  CST  law  to  avoid  delay  in  availing  transitional  VAT  input  
credit.  
 
For inventory lying across the supply chain networks and which is not backed by excise 
invoices, look at multiple options - availing first stage dealer registration, liquidating inventory, 
particularly  that  over  one  year  old  or  at  the  minimum  work  out  the  credit  loss,  if  any  on  
account of 40-60% CGST input credit available. Information Technology systems (ERPs) 
configuration and adaptability to the GST law is need of the hour. To the extent GST compliant 
invoices, purchase/sale order generation as well  as booking and recording of correct taxes is 
sustained  by  ERPs  on  the  date  of  GST  implementation,  a  significant  impediment  would  be  
overturned during the course of transition to GST.  Also updating chart of accounts and system 
masters would ensure correct data being captured and reported from GST stand point. 
Appropriate dashboards and work flows could significantly reduce the commotion specifically 
on credit mismatch and reconciliation issues.  
 
Detailed financial impact working for deciding the go to market strategy in terms of reduced or 
higher pricing is quite imperative. Benefits, if any, extended by the suppliers on account of 
increased credit flows coupled with efficiencies due to re-structuring of supply chain could be 
key drivers in determining the optimum pricing models.  With specific clause on 'Anti-
Profiteering'  in  GST,  India  Inc.  needs  to  ensure  that  benefits  on account  of  reduced rates  or  
enlarged credits are passed to customers.  A smooth compliance environment under GST with 
no incremental tax fall outs requires end to end collaboration and partnership with suppliers 
as well as customers. The contractual terms, not only with customers and suppliers need to be 
revisited  in  line  with  GST  requirements.  Open  contracts  re-negotiated  taking  into  account  
specific  clauses  pertaining  to  price,  tax  and  change  in  laws.   Last  but  not  the  least,  regular  
training sessions for key stakeholders in finance, procurement, logistics and marketing 
department would enable India Inc. maneuver seamlessly through the GST regime.  

 

(SOURCE: ECONOMIC TIMES DATED 14.06.2017) 

5 THINGS THAT WILL MAKE YOU GST READY  
 

http://economictimes.indiatimes.com/articleshow/59138384.cms?utm_source=contentofinterest&utm_medium=text&utm_campaign=cppst
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The Government on 12th June, 2017 ruled out centralised registration for banks under the 
Goods  and  Service  Tax  (GST)  and  has  mandated  separate  registration  for  each  state  they  
operate  in.  Banks  have  been  demanding  a  single  centralised  registration  system,  like  at  
present, as they feel multiple registrations would create procedural and compliance problems. 

Banks have no choice. They have some issues relating to registration which will be resolved in 
due course. At a meeting of finance ministry with the heads of public sector banks on Monday, 
a separate session was held on issues related to GST. We have eased some of their problems. 
GST will be rolled out as per schedule from July 1. 

Currently, banks as well as non-banking finance companies (NBFCs) with pan-India operations 
can discharge their service tax compliance through a single 'centralised' registration. But under 
GST, they would need to obtain a separate registration for each state where they operate. But 
they  have  been  allowed  to  submit  a  single  invoice  per  state  per  month  instead  of  multiple  
invoices for each transaction. 

The  GST Council  has  fixed  18 per  cent  tax  rate  under  GST for  financial  services.  Currently,  
these services are taxed at 15 per cent and the hike in the tax rate means that individuals will 
have to pay Rs 3 more for every Rs 100 paid for banking transactions. 

 

(SOURCE: ECONOMIC TIMES DATED 13.06.2017) 

 

 

 

In  a  relief  to  the  diamond  processing  industry,  the  Goods  and  Services  Tax  Council  has  
exempted import of cut and polished diamonds after testing from payment of Integrated GST 
(IGST). An exporter with an annual turnover of Rs. 5 crore for each of the last three years may 
export cut and polished diamonds (each of 0.25 carat or more) for testing. Additionally, on their 
re-import within three months of export, these cut and polished diamonds will be exempt from 
customs duty as well as IGST. 

The decision was taken at the meeting of the GST Council  on 11th June, 2017. Similarly, the 
Council has also exempted from IGST import of diamonds for certification, grading and their 
subsequent re-export. This was also one of the key demands of the diamond industry, which 
had also been seeking withdrawal of the proposed 0.25 per cent GST on rough diamonds. 

About 65 per cent of the global diamond processing is done in India with gross exports of cut 
and polished diamonds estimated at close to $23 billion. In fact, nearly 95 per cent of the 
diamonds after being cut and polished are exported back. 

(SOURCE: BUSINESS LINE DATED 13.06.2017) 

 

NO CENTRALISED REGISTRATION FOR BANKS UNDER GST: GOVT 

DIAMOND PROCESSING INDUSTRY GETS RELIEF WITH IGST EXEMPTION ON IMPORTS 
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Over 150 students of Delhi Public School (DPS) in Kolkata attended an unusual two-hour class 
last month. The subject was not routine and the teachers were not the regular ones. They were 
made aware of the concept of the goods and services tax (GST) by a group of senior officials of 
the Indian Revenue Service(Customs and Central Excise).The exercise was to educate the 
students about the GST and encourage them to familiarise their friends and families about the 
benefits of the new system. DPS Kolkata was not the only school to have such a session.  
 
In the past one month, many schools in places such as Gurgaon, Noida, Faridabad, Indore, 
Kanpur, and a few colleges in Andhra Pradesh and Jammu & Kashmir welcomed tax officials 
who enlightened students about the new taxation system. Officials have planned to reach out 
to more schools and colleges once they reopen after the summer break. 
 
A Deputy  Commissioner  (central  excise)  (Kolkata  zone)  who interacted  with  Class  XI  and XII  
students of DPS (Ruby Park), along with his colleagues, said the interaction covered the basic 
taxation system and the GST, and how it would benefit consumers and the nation. 
 
The zone has identified and approached 10 more schools in Kolkata, where similar sessions are 
being planned after the summer holidays. The GST, which is scheduled to be introduced from 
July, will subsume all central and state taxes such as excise duty, service tax, value-added tax 
and other cesses into one tax. It is a new system and there were some misconceptions among 
the students, said a faculty member at DPS Kolkata. Some teachers attended it and we have a 
proposal to initiate a similar session for our 300 teachers and a batch-wise session for parents. 
 

(SOURCE: BUSINESS STANDARD DATED 12.06.2017) 
 
 
 
 
 

 

Giving significant relief to car and consumer durables manufacturers, the Finance Ministry on 
Wednesday released the final rules for transition provisions under the Goods and Services Tax 
(GST), allowing them to carry forward input tax credit for 90 days, against the earlier provision 
of 60 days. 
 
The new rules by the Central Board of Excise and Customs (CBEC) also allow dealers and 
makers of such goods to claim as much as 60 per cent of the input tax credit on stocks lying 
unsold up to June 30. Higher credit will be allowed for goods that attract GST at 18 per cent or 
more. For other goods, credit of 40 per cent will be available. 
 
In the case of goods where Integrated GST (IGST) is paid, a credit of 30 per cent will be given 
for those taxed at 18 per cent or above and 20 per cent for items taxed at lower rates. The rules 
were finalized by the GST Council at its meeting on June 3, and are expected to give some relief 
to dealers and companies concerned about the status of inventories at the time of GST rollout. 

GST:  NEW RULES ALLOW FIRMS TO TAKE INPUT TAX CREDIT ON STOCKS UNSOLD 
BEFORE ROLLOUT 

TAXMEN TAKE GST TO SCHOOLS AND COLLEGES 

http://www.business-standard.com/search?type=news&q=School
http://www.business-standard.com/search?type=news&q=Revenue
http://www.business-standard.com/search?type=news&q=Service
http://www.business-standard.com/search?type=news&q=Gst
http://www.business-standard.com/search?type=news&q=School
http://www.business-standard.com/search?type=news&q=Service
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Eligible and registered assessees are expected to submit a declaration within 90 days — of the 
amount of input tax credit they are entitled to. Additionally, the CBEC released the draft credit 
transfer document to pass on full credit of excise duty to a dealer for unsold stocks before the 
end of  the  month.  However,  this  facility  will  be  available  only  for  high-end goods  priced  over  
25,000 that are identifiable as a distinct number, such as chassis or engine number of a car. 
The document has to be issued within 30 days of July 1, the planned GST rollout date. 
 
The facility will, however, be exclusive of the transition provision, meaning, those using it will 
not be eligible to claim input tax credit on unsold goods.The CBEC has also warned of a severe 
penalty and using provisions for recovery of credit, interest and penalty under the CENVAT 
Credit  Rules,  2004  against  manufacturers  who  take  tax  credit  twice  on  the  same  goods.  
Dealers and manufacturers will be expected to submit an online declaration within 60 days on 
the GSTN. But, with just about three weeks left for the implementation of GST, tax experts 
point out that the guidelines have been issued too late for the industry and stakeholders to 
fully benefit. Many consumer durable and apparel manufacturers have already begun sales 
and promotional offers to ensure that most of their inventory is sold by the month end. 
 
Further,  the  transition  rules  include  a  provision  that  could  allow  each  State  to  specify  the  
methodology for calculation of VAT to avail of input tax credit. This could create confusion. 
It remains to be seen if such powers in the hands of States bring subjectivity to this common 
GST  law,  Director,  Indirect  Taxation,  Nangia  &  Co.  Hoping  for  more  clarity  on  the  Credit  
Transfer Document after the next meeting of the GST Council, PwC said: It is necessary to 
address several aspects in the draft rules for issuing the CTD such as issuance of CTD by an 
importer, definition of per piece. 

 
(SOURCE: BUSINESS LINE DATED 08.06.2017) 

 
 

 
 

Cabinet Secretary has asked all the ministries and departments to set up a GST facilitation cell 
to help resolve sectoral concerns of the industry for smooth rollout of the new tax regime from 
July 1.  In a letter to the secretaries of Various Ministries and Departments, the GST 
facilitation cell should be managed by a small core team headed by the economic adviser or any 
other officer of the ministry.  

The cell  shall  be in constant touch with major industry and business associations relating to 
the respective ministry/department and provide all possible support for the smooth roll-out of 
GST with effect from July 1, 2017.  The ministries to ensure that all public sector units (PSUs) 
under the administrative control of their respective ministry/department are GST compliant 
before July 1, 2017. 

The secretaries have been asked to hold meetings with the CMDs/chairpersons of PSUs in 
order  to  sensitise  them  towards  GST  roll  out.   The  Cabinet  Secretary  further  added  that  
preferably each PSU may constitute a GST cell, which, in turn, should be fully equipped with 
the complete knowledge of all the relevant GST Act/Rules/Rate Structure etc, the statement 

CABINET SECRETARY ASKS MINISTRIES TO FORM GST CELL TO HEAR INDUSTRY  
 

http://economictimes.indiatimes.com/articleshow/58847860.cms?utm_source=contentofinterest&utm_medium=text&utm_campaign=cppst
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said.  Earlier, Revenue Secretary had written to the secretaries of various ministries saying 
there is an urgent need for all the central government's ministries and PSUs to be made aware 
of basic features of the GST law and procedures, including implication in their respective areas 
of work. 

 The GST facilitation cell, could serve as the first point of contact for addressing any issue 
being faced by any business or industrial sector related to the respective ministry.  At present, 
helpline numbers are being made operational by the revenue department for understanding 
legal or IT related issues of the GST.  To ensure smooth and successful roll-out of  GST, it  is 
essential  that  all  stakeholders,  both  in  the  Government  as  well  outside,  are  adequately  
prepared for the roll-out.  Therefore, it  is imperative to ensure that all  sectors/businesses are 
GST ready before July 1, 2017.  

 (SOURCE: ECONOMIC TIMES DATED 07.06.2017) 

 

 

The Centre and states have done well to fix a 3 per cent goods and services tax (GST) on gold. It 
will  create  audit  trails,  prevent  people  from  using  unaccounted  money  to  buy  gold  and  gold  
jewellery,  and  it  will  bring  in  revenues  to  the  exchequer.  This  is  broadly  in  sync  with  the  
recommendations of the Arvind Subramanian panel. 

It had suggested a 4-6 per cent GST on gold and other precious metals to bring down the 
standard GST rate — the standard rate worked out was 17.3 per cent with a 4 per cent levy, 
and 16.9 per cent with a 6 per cent levy. Today, states charge a value-added tax (VAT) on gold. 
But  no  tax  is  charged  on  jewellery-making  charges.  The  industry  wants  clarity  on  the  tax  
treatment for making charges. 

There is some worry that the total tax incidence on the customer could be higher if, say, an 18 
per cent GST is levied on making charges. But GST allows manufacturers to claim credit on all 
input taxes paid on goods and services used to make the final product. That should hold for 
making charges as well. Nevertheless, the GST Council should clear the air to remove any 
ambiguity. 

GoI should simultaneously reduce the import duty on gold from 10 per cent, now that the 
current  account  deficit  is  within  limits  of  prudence.  A  higher  import  duty  only  makes  
smuggling attractive and pushes a part of the jewellery trade into the shadow economy. That’s 
entirely avoidable. India’s affinity for gold, an idle asset, has often been buttressed by high 
inflation.  Inflation  is  under  control  now.  The  yellow  metal  will  lose  its  attraction  when  the  
economy grows and investors regain confidence that financial instruments would yield decent 
returns.  The  gold  monetisation schemes,  meant  to  lower  imports,  save  foreign exchange  and 
provide savers an alternative financial instrument, are sensible. Surely, a better design can 
make the scheme more attractive to investors. 

 

(SOURCE: THE ECONOMIC TIMES DATED 07.06.2017) 

GST ON GOLD AN ATTACK ON SHADOW ECONOMY 
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QUERY 
 
What if a registered person purchases goods from unregistered persons in GST regime? 
 
REPLY 
 
The  CGST  Act,  2017  has  introduced  new  provision  which  provides  that  GST  under  ‘reverse  
charge’  is  to  be  paid  by  the  recipient  of  a  taxable  goods  or  services  in  case  the  supplier  is  
unregistered. The tax in respect of the supply of taxable goods or services or both by a supplier, 
who is  not  registered,  to  a  registered  person shall  be  paid  by  such person on reverse  charge  
basis as the recipient and all the provisions of the Act shall apply to such recipient as if he is 
the person liable for paying the tax in relation to the supply of such goods or services or both. 
 
 
 

 
 
 
 

 

GST FROM 1 JULY 
 

 
It  looks  almost  certain  at  this  juncture  that  GST  may  be  implemented  from  July  1,  2017  
though there are lot of anomalies in tax rates in certain items (e.g., sweets @ 5%, namkeen @ 
12%; tractor @ 12%, components @ 28% ). 
 
This  is  a  time  for  introspection  for  all  stakeholders.  Who  is  ready  –  GSTN  ?  Government?  
Officers ?  Professionals ?   Taxpayers ? Software's? perhaps nobody. It is not an issue of ego or 
prestige that 1st July is sacrosanct. Heavens are not going to fall if it is delayed by two months 
as also being demanded by few States and trade & industry. The training imparted is just for 
name  sake  as  no  mock  drills  have  taken  place.  If  we  say  all  is  ready,  we  may  be  cheating  
ourselves. 
 
Better it is delayed or these two months are allowed for mock exercise or parallel run without 
any default penalties. System will be tested and confidence gained and of course, nothing to 
lose.  

 
 
 
 

GOODS AND SERVICES TAX MATTERS !! 

UNDERSTANDING GOODS AND SERVICES TAX  
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GST LITERATURE 

 

PROGRAMME        :    Seminar on Effective GST Management 
DATE                   :    24th June , 2017  
SPEAKER              :    Dr. Sanjiv Agarwal 
ORGANISED BY     :    Bloomasia Incorporated  (http://www.bloomasia.co.in) 
VENUE                 :    Hotel Holiday Inn, Bombay 
 

 

GST CAPSULE!!- 

The GST Council has recommended exemption from registration to the following 
persons:   
· Individual advocates (including senior advocates). 
· Individual sponsorship service providers (including players). 

GST HUMOUR!! 

Why GST from July 1 
 
If GST is being introduced by this Government w.e.f. 1st July, 2017, there are reasons for 
it. 
 
First   :         1st July is 'CA day' who will manage your GST implementation. 
 
Second  :         If he fails, 1st July is also doctors day'. He will ensure, all is well  
                                with you. 
 

· How  to  soften  blow  of  anti-profit  law  –  Sukumar  Mukhopadhyay,  Business  
Standard, dated 05.06.2017. 

· GST's new absurdity for import of goods – TNC Rajagopalan, Business Standard, 
dated 05.06.2017. 

· Professionals  not  casual  persons  under  GST  -  Dr.  Sanjiv  Agarwal,  Business  
Advisor, dated 10.06.2017. 

· Interpretation of Central Goods and Services Tax (CGST) Act (Part-9), Dr. Sanjiv 
Agarwal, www.taxmanagmentindia.com, dated 10.06.2017. 
 

http://www.bloomasia.co.in/
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NEW BOOKS ON GST  

(MAY, 2017) 

 

 

 

 

 

 

 

 
              

 

 

 

 

 

 

 

 

ANNOUNCEMENTS 
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(April, 2017) 
 

 

 

 

 

 

ANNOUNCEMENTS 
FOR EXCLUSIVE AND IN HOUSE 

SEMINAR / WORK SHOP 
ON 

GOODS AND SERVICE TAX (GST) 
CONDUCTED BY 

DR. SANJIV AGARWAL (FCA, FCS) 
PLEASE CONTACT AT: 

asandco@gmail.com                                                                       
ascogst@gmail.com 

v IF YOU WISH TO SUBSCRIBE TO THIS NEWSLETTER, SEND A 
REQUEST TO ascogst@gmail.com  
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