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Dear Readers,  

 
 
 

 
On one hand, all of us (traders, businesses, professionals and hopefully, tax administrators too) 
are witnessing disruptions in GST implementation, IT support, return filing etc so much so that 
CBEC is compelled to extend dates of almost all filings. This has made the life of taxpayers and 
professionals miserable, particularly during festive season ending up into burning mid-night oil, 
toil and frustration. On the other hand, there is a good news that India has jumped 30 ranks to 
be at 100th rank in  Global  ranking  on ease  of  doing  business.  Be  that  so,  the  ground reality  is  
somewhat different.  Today GST implementation is a game spoiler but hopefully,  same GST may 
help India go further up in ranking next year. At the moment, Government should celebrate this 
but with a caveat – it ought to be responsible and own the present mess up. As a sportsman, it 
should also work on 24x7 basis to see that GST is a tax payer friendly tool for everyone. Whatever 
is required to be done must be done rather than blaming the service provider or taking stand that 
it is a joint decision. 
 
Revenue collection under the goods and services tax (GST) has remained robust with Rs. 92,150 
crore collected for the month of September, 2017. This is marginally higher than the mop-up in 
August which was estimated at Rs. 90,669 crore. Data released by the Finance Ministry showed 
that the total Central GST revenue is Rs.14,042 crore in September while the mop up from State 
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GST is Rs. 21,172 crore. The Government also collected Rs. 48,948 crore from Integrated GST last 
month  of  which  the  tax  from  imports  is  Rs.  23,951  crore.  Receipts  from  compensation  cess  in  
September amounted to Rs. 7,988 crore of which Rs. 722 crore is from imports.  
 
The  total  number  of  GSTR  3B  returns  filed  for  the  month  of  September  was  42.91  lakhs  by  
October  23.  With  taxpayers  still  facing  difficulties  in  filing  returns,  the  Government  has  also  
decided to waive the late fee on filing of GSTR-3B for the months of August and September. 
 
The  due  dates  of  GSTR-2,  GSTR-3  and  GST  TRAN-1  have  also  been  extended  by  the  Central  
Government. The 23rd meeting of the GST Council is scheduled to be convened on 10th November 
2017 at  Guwahati,  Assam.  The  Council  is  expected  to  look at  the  issue  of  rate  revision afresh.  
There should be no ad hocism in rate revision. Further, changes in tax rates will be considered 
after a period of at least three months, allowing them to settle in first. 
 
 
DATE: 01.11.2017                                                                              DR. SANJIV AGARWAL 
 
 

 

 

 
 

 

·  

GST UPDATE (23.10.2017-31.10.2017) 

· Central Government has waived the late fee for late filing of GSTR-3B for the months of 
August, 2017 and September, 2017. 
(vide Notification No. 50/2017-Central Tax dated 24.10.2017) 
 

· Due date for filing following forms has been extended as under: 
 

FORM DUE DATE 
Form GST-ITC-01 

 
(vide Notification No. 52/2017-Central Tax dated 28.10.2017) 

30th Nov, 2017 

Form GST-ITC-04 
 

(vide Notification No. 53/2017-Central Tax dated 28.10.2017) 
30th Nov, 2017 

Submission of FORM GST TRAN-1 
 

(vide Order No. 07/2017-GST dated 28.10.2017) 
30th Nov, 2017 

GOODS AND SERVICES TAX UPDATE 
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Revision of FORM GST TRAN-1 
 

(vide Order No. 08/2017-GST dated 28.10.2017) 
30th Nov, 2017 

FORM GST CMP-03 
 

(vide Order No. 05/2017-GST dated 28.10.2017) 
30th Nov, 2017 

FORM GST REG-26 
 

(vide Order No. 06/2017-GST dated 28.10.2017) 
31st Dec, 2017 

FORM GST REG-29 
 

(vide Notification No. 51/2017 dated 28.10.2017) 
31st Dec, 2017 

 
· Due date for filing returns for the month of July, 2017 has been extended as under: 

 
RETURN DUE DATE 
GSTR-2 

 
(vide Notification No. 54/2017-Central Tax dated 30.10.2017) 

Upto 30th 
November, 2017 

GSTR-3 
 

(vide Notification No. 54/2017-Central Tax dated 30.10.2017) 

Upto 11th 
December, 2017 

 
· 23rd GST Council meeting shall be held on 10th November 2017 at Gauwahti to 

inter alia, deliberate upon rate revision of select items, pruning of 28% slab 
items, considering recommendations of GoM on composition scheme & 
restaurant services etc.  

 

 

 

 

 

 

 

 

Manufacturing activity slowed in October following a drop in new orders, a private survey said, 
but  firms  hired  workers  at  a  high  pace  to  service  greater  volumes  of  outstanding  business.   
 The survey attributed the dampened demand to the negative effects of the roll out of goods and 
services  tax  (GST).   The  Nikkei  Manufacturing  Purchasing  Managers’  Index,  compiled  by  IHS 
Markit, fell to 50.3 in October from 51.2 in September.  

GOODS AND SERVICES TAX  

MANUFACTURING SLOWS IN OCTOBER AS GST ROLLOUT HITS FLOW OF NEW ORDERS  
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This is the third successive month manufacturing is in expansion zone – a reading of over 50 
on this index indicates expansion and below that contraction.  Disappointingly, manufacturing 
production rose at the weakest pace in the current sequence of growth Inflows of new orders 
stagnated as the negative effects arising from the implementation of GST continued to dampen 
demand levels. 

The survey said overseas demand for Indian goods dipped to the greatest extent since 
September 2013.  This is first downbeat data in the last few months after a number of other 
indicators such as the index of industrial production (IIP), core sector output, automobile sales 
and  credit  offtake  showed  economy  was  picking  up  pace  from  a  disappointing  first  quarter.   
 
India’s  economic  growth  slumped  to  a  three-year  low  of  5.7%  in  the  April-June  quarter.   
Business confidence eased to the weakest since February as some firms expressed concerns 
over negative GST effects. However, those manufacturers that were optimistic forecasted 
benefits of GST materialising over the next 12 months.  

The  sub-index  for  new  orders  declined  to  a  three-month  low  of  49.9  in  October  from  51in  
September. At the sector level, improvements in consumer goods negated deteriorations in 
investment and intermediate goods, the survey said. “Encouragingly, firms added to their 
payroll  numbers  at  a  similar  pace  to  September’s  59-month  high  in  response  to  greater  
volumes of outstanding business,” the survey said. Manufacturing firms continued to face 
higher input costs, which rose at fastest pace since May. 

. 
(SOURCE: EONOMIC TIMES DATED 02.11.2017) 

 

 

Tasting success in the first phase of the roll out of the E-Way Bill under the Goods and 
Services Tax (GST) in Karnataka, tax authorities are likely to expand it to more States this 
month. 

The first phase of the pilot project of  the E-Way Bill  has been very good. The next phase will  
start  this  month and we expect  four  to  five  more  States  to  join.  Rajasthan and many North-
Eastern States have shown an interest in joining and a formal decision is expected soon. 

Despite reservations, the pilot project is understood to have seen only a few glitches. As many 
as 23.88 lakh E-Way Bills were generated in Karnataka in the first month. Of this, only 105 
were verified and just 187 were rejected. 

This shows that only a few vehicles were stopped for physical verification. As envisaged the vast 
majority of cargo traffic had a seamless movement. Under GST, movement of goods worth over 
Rs. 50,000 beyond 10 km require prior registration and generation of an E-Way Bill through 
the GST Network to track inter-State and intra-State movement of goods. 

E-WAY BILL OFF TO A SMOOTH START IN KARNATAKA 
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The National Informatics Centre (NIC) is implementing the project, based on a similar project it 
had  carried  out  earlier  in  Karnataka.  Though  the  GST  was  rolled  out  from  July  1,  the  
implementation of E-Way Bill has been delayed and is now expected after March 31, 2018. 

More  States  will  be  brought  into  the  scheme  over  the  next  few  months  to  ensure  that  the  
transition  is  gradual  and  smooth  with  enough  time  for  testing  of  the  software  and  systems.  
With the removal of intra-State barriers and physical check posts under GST and introduction 
of the E-Way Bill, the government is hopeful that it will improve the efficiency of the logistics 
sector, despite industry concerns over harassment. 

(SOURCE: BUSINESS LINE DATED 02.11.2017) 

 

 

Federal  indirect  tax  body  the  goods  and  services  tax  (GST)  Council  is  set  to  trim  the  list  of  
items in the highest tax slab of 28% by shifting some items of common use as well as products 
made predominantly by small and medium enterprises (SMES) to a lower tax slab. 

The tax rate fitment committee, a panel of  central and state officials assisting the Council,  is 
combing through the list  of  items in the highest slab to identify such items, two people with 
knowledge of the development said on condition of anonymity. 

The  Council  wants  to  address  the  public  perception  of  high  tax  rates  on  certain  items  of  
common use as well as give further relief to SMES, which are labour-intensive. India is home to 
56 million  SMES,  according  to  data  available  from the  ministry  of  micro,  small  and medium 
enterprises. Besides, SMES contribute only about 5% to indirect tax revenue. Hence giving 
relief  to them may not hit  revenue collection. The idea is to ease the pain, not to dilute GST 
structure. 

The revenue department follows the thumb rule that 80% of the tax payers contribute only 
20% of tax revenue, while the remaining small section of assessees account for the lion’s share 
of tax proceeds. 

The challenge before the Council is that tax rates apply uniformly to every business irrespective 
of  their  sales.  “The  same product  may be  manufactured by  large  industry  players  as  well  as  
SMES.  In  such  cases,  a  rate  cut  will  affect  revenue  receipts  from  the  bigger  players  too  
although they need no such relief. 

The official added that the eventual goal is to retain only so-called sin goods such as cigarettes, 
the consumption of which the state wants to discourage, in the highest tax slab. However, the 
pruning of the items in 28% slab may be a gradual exercise as the Council has to also take into 
account revenue considerations as tax evasion is common in the country, said the official. MS 
Mani, partner-gst, Deloitte India, said there is need for a relook at some of the commonly used 
products that have been classified under the 28% tax bracket. 

The  GST Council  chaired  by  finance  minister  Arun Jaitley  will  meet  in  Guwahati,  Assam on 
November 9 and 10 to consider further changing the liberal quarterly tax filing scheme called 
composition scheme meant for small businesses. MUMBAI: State Bank of India, the country’s 

GST COUNCIL TO TRIM ITEMS IN TOP TAX SLAB 
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top lender by assets, will cut marginal cost-based lending rates (MCLR) across maturities by 5 
basis points, effective Wednesday, in what will be its first lending rate cut in 10 months. SBI, 
which accounts for more than a fifth of India’s banking assets, will lower the 1-year MCLR to 
7.95% from 8%, according to a notification on Tuesday. 

The RBI last year unveiled the MCLR, which sought to remove much of the discretion 
commercial  banks have  to  set  lending  rates.  But  to  its  frustration,  the  pace  of  bank lending  
rate cuts has lagged the reduction in policy rates, which fell by a total 200 basis points since 
January 2015. 

 (SOURCE: HINDUSTAN TIMES DATED 01.11.2017) 

 

 

 
Retail outlets are reportedly planning bumper year-end sales by December to clear their 
inventories before 2018 ends. Retailers might offer discounts up to 50 per cent on branded 
goods in light of restrictions on transitional credit under Goods and Services Tax, said a report 
by  The  Economic  Times.  As  per  the  GST  regulations,  traders  will  not  be  able  to  claim  
transitional credit under indirect tax regime for goods bought without corresponding invoices 
six months after rollout. Retailers are planning to clear stocks of such goods with them before 
December 31, as they will not be able to set off taxes paid against them on their GST liability. 
 
The retail chains are planning to sell branded apparel, gadgets, kitchen appliances and toys in 
these clearance sales to get a relief from credit restrictions under GST regime, the report said 
quoting  sources  privy  to  the  information,  even  affording  'wafer-thin  margins'.  Meanwhile,  
several retailers are expecting the government to extend the deadline for claiming transitional 
credit  under  GST.  Some  retailers  are  planning  to  hold  their  stocks  of  goods  without  
corresponding invoices till November to see whether government changes its stance or not. 
 

(SOURCE: BUSINESS TODAY DATED 01.11.2017) 

 

 

A  high-level  panel  on  the  goods  and  services  tax  (GST)  in  its  meeting  recommended  major  
changes in the new indirect tax system that may ease the compliance burden for all assessees 
and make the composition scheme more attractive. It also proposed further easing the burden 
for restaurant owners. The group of state finance ministers (GoM), led by Assam Finance 
Minister, recommended that all GST payers be allowed to file quarterly returns, even as those 
with an annual turnover of above Rs 1.5 crore had to pay the tax every month, sources said. 
 
The GST Council in its previous meeting had decided to allow taxpayers with a turnover of up 
to Rs 1.5 crore to file quarterly tax payment and return filing. Additionally, the panel suggested 
a reduction in late filing fees to Rs 50 per day, against Rs 200 at present. In a mega relief for 
small  and  medium  enterprises,  the  panel  recommended  an  overhaul  of  the  composition  

SMALL TRADERS, RESTAURANT OWNERS SET TO GET FRESH GST RELIEF 

GST IMPACT! MASSIVE STOCK CLEARANCE DISCOUNTS ON APPARELS, GADGETS LIKELY IN 
DECEMBER 

http://www.business-standard.com/search?type=news&q=composition+scheme
http://www.business-standard.com/search?type=news&q=gst
http://www.business-standard.com/search?type=news&q=gst
http://www.business-standard.com/search?type=news&q=taxpayers
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scheme in the form of reducing rates, hiking the eligibility threshold to Rs 1.5 crore, from Rs 1 
crore, and allowing interstate supply. 
 
It  also  proposed  reducing  rates  to  a  flat  one  per  cent  for  manufacturers  and  restaurants,  
against  the  current  rates  of  two  per  cent  and  five  per  cent,  respectively.  For  traders,  it  
recommended a lower rate of 0.5 per cent in the case of a cumulative turnover of exempted and 
non-exempted goods, and one per cent for non-exempted goods. 
 

(SOURCE: BUSINESS STANDARD DATED 30.10.2017) 

 

 

 
In an effort to ease the GST filing process, Infosys has been tasked to design a more friendly 
user interface for the portal. Earlier this month, Infosys, which is managing the infrastructure 
for GSTN, was asked by the GST Council to send more technically qualified people to resolve 
GSTN glitches. Addressing the media, the council, headed by Bihar Deputy Chief Minister said 
the Council has suggested a number of new steps to make the GSTN more accessible and user-
friendly. 

The Council said out of the 27 technical glitches on GSTN, that were to be fixed by Infosys by 
this month end, only 18 of them have been operationalised (fixed) so far.  Infosys is doing its 
best and that some of the glitches can be attributed to changes made by the GST Council. He 
added that at every meeting of the GST Council, newer functionalities are getting created, 
making Infosys look into all these aspects. 

 (SOURCE: BUSINESS LINE DATED 30.10.2017) 

 

 
A week after Revenue Secretary called for a complete overhauling of tax rates under GST, it has 
been reported that the Government is working on aligning similar goods into one particular tax 
slab. Currently, there are some similar consumer products that are classified under different 
GST rates. For instance, there are two tax rates for syrup- 28 per cent on chocolate syrup, 18 
per cent of sugar syrup. The government is reportedly working on removing this multiplicity of 
rates for similar products.  

Revenue Secretary said the overhauling would require some calculations by the fitment 
committee, which will decide which items need a rationalisation of rate under the GST. The 
GST  Council  has  already  cleared  an  approach  paper  for  items  to  be  considered  for  
rationalisation  but  it  is  not  binding  and  the  council  can  always  make  deviation  from  the  
approach paper. 

  (SOURCE: BUSINESS TODAY DATED 27.10.2017) 

 

GST COUNCIL MAY FIX SINGLE TAX RATE FOR SIMILAR PRODUCT CATEGORIES 

GST COUNCIL ASKS INFOSYS TO MAKE PORTAL MORE USER-FRIENDLY 
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Almost Rs 65,000 crores have been claimed back as transitional credit by taxpayers in the 
TRAN-1 form as businesses moved from the old tax regime to the new GST protocol. This is the 
credit for the the excise, service tax and VAT paid before the GST was implemented from July 
1. The amount is not much considering that Rs 95,000 crores was collected as GST in the 
month of July. It is just taxes paid for around 20 days of goods in the billing cycle. 
 
However, the amount caused raised eyebrows and the CBEC in a letter dated September 11 
asked tax officials to verify GST transitional credit  claims of over Rs 1 crore by 162 business 
houses.  The GST tax collection system has been made fool proof for the Government. Those 
who have paid taxes have also the responsibility of proving that they have paid the right taxes. 
Not only online but also to the inspector who will come to his premises to check and verify. It is 
the inspector’s who will  decide if  and when you will  get your refund. It  is nearly two months 
and the refunds for most of the claims are waiting. Only a few claims of exporters have been 
cleared because some export councils have been very vocal about the working capital crunch. 
 
A similar logjam has hit the tax refund of Rs 753 crore of IGST to exporters. Only Rs 150 crores 
were  refunded.  The  disbursement  of  refunds  to  exporters  that  started  from  October  10  has  
been  hit  by  the  mismatching  errors.  The  Government  spokesman  says  that  a  mismatch  
between  the  number  quoted  by  the  Exporters  in  the  EGM Export  General  Manifest  and  the  
GSTR 1 invoice has slowed down the process of disbursement of refunds to exporters. But this 
was bound to happen because there is an inherent drawback in the GSTN invoice format that 
does  not  permit  more  than  1  product  per  bill.  The  same  is  being  rectified  now  by  
Infosys/GSTN. Why should tax officials be needed to reach out to the exporter in cases where 
the mismatch has been detected. 
 
The big issue is whether we have been able to remove the inspector from what was an old 
corrupt  system of  refunds of  taxes?  Whether  we  have  been able  to  create  a  distinctly  robust  
and transparent, electronic, automated tax payment and refund system as we framed a 
spanking  new  GST  law.  If  we  have  not  been  able  to  do  that  we  must  not  shy  away  from  
rewriting the GSTR Act again. Today it  is too complex, too rigid and too confused for ease of 
business. It needs repeated inspector intervention and inspection to ensure compliance. The 
entire act is neither easy for compliance nor easy for automated evasion detection. 
 

(SOURCE: INDIAN EXPRESS DATED 26.10.2017) 

 

 

The Goods and Services Tax (GST) is creating a new business culture in the country, and in the 
long term, its biggest beneficiaries will be consumers, Prime Minister said, adding that 
increased competition due to the GST will lead to moderation in prices, and will directly benefit 
poor and middle class consumers. 

GST IS CREATING A NEW BUSINESS CULTURE: PRIME MINISTER 

SIMPLIFYING GST : WITH MASSIVE TAX REFUNDS PENDING CLEARANCE, WILL THE 
TAX INSPECTOR HAVE A FIELD DAY 
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The Prime Minister was speaking after inaugurating a two-day international conference on 
consumer protection hosted by the Consumer Affairs Department and UNCTAD. Highlighting 
the steps taken by his government to protect consumer interests, Prime Minister told the use of 
technology in the past three years had set in motion a new ecosystem for grievance redressal. 

The  manner  in  which  this  Government  has  used  social  media  in  a  positive  way  to  protect  
consumer interest is unprecedented and has never been witnessed in this country before. 
Citing the example of the direct benefits transfer scheme in the public distribution system, the 
Prime Minister said with use of technology the government had been able to prevent �57,000 
crore from going into the wrong hands. Invoking Kautilya (who wrote Arthashastra and served 
the Mauryan Empire) and the ancient Hindu scriptures, the Vedas, PM said thousands of years 
ago, the rules of consumer protection had been laid out, as even the scriptures mentioned how 
people indulging in fraudulent trade should be dealt with. It is mentioned in Atharvaveda that 
nobody should be involved in malpractices of quality and measurement. 

You will be amazed to know that about 2,500 years ago, during the time of Kautilya, there were 
guidelines on how to regulate trade and protect consumer interest..... If we draw a parallel with 
the  era  of  Kautilya,  we  can  say  that  the  system  can  today  be  defined  by  posts,  such  as  the  
Director of Trade and Superintendent of Standards. 

 (SOURCE: BUSINESS LINE DATED 27.10.2017) 

 

 
Revenue collection under the goods and services tax (GST) remained robust with Rs. 92,150 
crore  collected  for  the  month  of  September.  This  is  marginally  higher  than  the  mop-up  in  
August which was estimated at Rs. 90,669 crore. Data released by the Finance Ministry 
showed that the total Central GST revenue is Rs.14,042 crore in September while the mop up 
from State GST is Rs. 21,172 crore. 

The government also collected Rs. 48,948 crore from Integrated GST last month of which the 
tax from imports is Rs. 23,951 crore. Receipts from compensation cess in September amounted 
to Rs. 7,988 crore of which Rs. 722 crore is from imports. The total number of GSTR 3B returns 
filed  for  the  month  of  September  is  42.91  lakhs  by  October  23.  With  taxpayers  still  facing  
difficulties in filing returns, the Government has also decided to waive the late fee on filing of 
GSTR-3B for the months of August and September. 

Electronic cash ledger of the taxpayers who have already paid the late fee on filing of GSTR-3B 
either for the month of August or September or those who pay such fee before the necessary 
changes are carried out in the IT system will be credited with the amount of late fee. Necessary 
software changes are being carried out in the IT system to waive off the payment of late fee. 

 
 (SOURCE: BUSINESS LINE DATED 25.10.2017) 

 

GOVERNMENT COLLECTS Rs.92,150 CRORE REVENUE IN SEPTEMBER 
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FORM DUE DATE 
Form GST-ITC-01 
(vide Notification No. 52/2017-Central Tax dated 28.10.2017) 

30th Nov, 2017 

Form GST-ITC-04 
(vide Notification No. 53/2017-Central Tax dated 28.10.2017) 

30th Nov, 2017 

Submission of FORM GST TRAN-1 
 
(vide Order No. 07/2017-GST dated 28.10.2017) 

30th Nov, 2017 

Revision of FORM GST TRAN-1 
(vide Order No. 08/2017-GST dated 28.10.2017) 

30th Nov, 2017 

FORM GST CMP-03 
(vide Order No. 05/2017-GST dated 28.10.2017) 

30th Nov, 2017 

 
 

RETURNS DUE DATE 
GSTR-2 
(vide Notification No. 54/2017-Central Tax dated 30.10.2017) 

Upto 30th November, 
2017 

GSTR-3 
(vide Notification No. 54/2017-Central Tax dated 30.10.2017) 

Upto 11th December, 
2017 

 
 
 

 

 

 
 

· In Narendra Plastic (P.) Ltd. v Union of India (2017) 85 taxmann.com 153(Delhi), it  was  
held that an interim relief  can be granted to an exporter to continue to make imports 
under Advance Authorization licenses issued to it prior to 1-7-2017 without payment of 
IGST  for  export  orders  received  by  him  before  1-7-2017,  subject  to  verification  by  
Customs Department in terms of such authorization. 
 

· In Chemico Synthetics Ltd. v. Union of India (2017) 86 taxmann.com 57 (Delhi), it  was  
held that an interim relief can be granted to exporters to continue making duty free 
imports against Advance Authorization (AA) licenses issued to them prior to 1-7-2017 
where period of validity of license remains unexpired, however the same shall be subject 
to certain conditions as prescribed. 

OBLIGATIONS UNDER GOODS AND SERVICES TAX  

GST CASE LAWS 
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Gist of Notifications issued in the fortnight  

Tax  Notification Number / 
Date 

Relating to  
 

CGST 50/2017-Central Tax dated  
24-10-2017 

Seeks to waive late fee payable for delayed filing of FORM 
GSTR-3B for Aug & Sep, 2017 

CGST 51/2017-Central Tax dated 
28-10-2017 

Eleventh Amendment to CGST Rules, 2017 

CGST 52/2017-Central Tax dated 
28-10-2017 

Seeks to extend the due date for submission of details in 
FORM GST-ITC-01 

CGST 53/2017-Central Tax dated 
28-10-2017 

Seeks to extend the due date for submission of details in 
FORM GST-ITC-04 

CGST 54/2017-Central Tax dated  
30-10-2017 

Seeks to amend Notification no. 30/2017-Central Tax dated 
11.09.2017 so as to extend the due date for filing FORM 
GSTR-2 and FORM GSTR-3 for the month of July, 2017 

CGST (Rate) 40/2017-Central Tax (Rate) 
dated  23-10-2017 

Seeks to prescribe Central Tax rate of 0.05% on intra-State 
supply of taxable goods by a registered supplier to a registered 
recipient for export subject to specified conditions. 

IGST (Rate) 41/2017-Integrated Tax 
(Rate) dated 23-10-2017 

Seeks to prescribe Integrated Tax rate of 0.1% on inter-State 
supply of taxable goods by a registered supplier to a registered 
recipient for export subject to specified conditions. 

IGST (Rate) 42/2017-Integrated Tax 
(Rate) dated  27-10-2017 

Seeks to amend notification No. 9/2017- Integrated Tax (Rate) 
so as to exempt IGST on inter-state supply of services to 
Nepal and Bhutan against payment in INR. 

UTGST 17/2017-Union Territory 
Tax dated  24-10-2017 

Notifications issued under CGST Act are extended to UTGST 
Act 

UTGST (Rate) 40/2017-Union Territory 
tax(rate) dated 23-10-2017 

Seeks to prescribe Union Territory tax rate of 0.05% on intra-
State supply of taxable goods by a registered supplier to a 
registered recipient for export subject to specified conditions. 

--------------------------- 

F. No. 349/58/2017-GST dated 28.10.2017 
Order No. 08/2017-GST 

 
Subject: Extension of time limit for submitting the declaration in FORM GST TRAN-1 under rule 120A of the 
Central Goods and Service Tax Rules, 2017 
 
In exercise of the powers conferred by rule 120A of the Central Goods and Services Tax Rules, 2017 read 
withsection 168 of the Central Goods and Services Tax Act, 2017, and in supersession of Order No. 02/2017-GST 
dated 18th September, 2017, the Commissioner, on the recommendations of the Council, hereby extends the period 
for submitting the declaration in FORM GST TRAN-1 till 30th November, 2017. 

(Upender Gupta) 
Commissioner (GST) 

 
 

GOODS AND SERVICES TAX : FROM THE GOVERNMENT  

https://www.taxmanagementindia.com/visitor/detail_act.asp?ID=30862&kw=Revision-of-declaration-in-FORM-GST-TRAN-1
https://www.taxmanagementindia.com/visitor/acts_rules_provisions.asp?ID=790&kw=Central-Goods-and-Services-Tax-Rules-2017
https://www.taxmanagementindia.com/visitor/detail_act.asp?ID=24049&kw=Power-to-issue-instructions-or-directions
https://www.taxmanagementindia.com/visitor/acts_rules_provisions.asp?ID=736&kw=THE-CENTRAL-GOODS-AND-SERVICES-TAX-ACT-2017
https://www.taxmanagementindia.com/visitor/detail_circular.asp?ID=56149&kw=Extension-of-time-limit-for-submitting-the-declaration-in-FORM-GST-TRAN-1-under-rule-120A-of-the-Central-Goods-and-Service-Tax-Rules-2017
https://www.taxmanagementindia.com/visitor/detail_circular.asp?ID=56149&amp;kw=Extension-of-time-limit-for-submitting-the-declaration-in-FORM-GST-TRAN-1-under-rule-120A-of-the-Central-Goods-and-Service-Tax-Rules-2017
https://www.taxmanagementindia.com/visitor/detail_forms.asp?ID=1271&kw=Transitional-ITC-Stock-Statement
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F. No. 349/58/2017-GST dated 28.10.2017 
Order No.07/2017-GST 

 
Subject: Extension of time limit for submitting the declaration in FORM GST TRAN-1 under rule 117 of the 
Central Goods and Services Tax Rules, 2017 
 
In exercise of the powers conferred by rule 117 of the Central Goods and Services Tax Rules, 2017 read with section 
168 of the Central Goods and Services Tax Act, 2017, and in supersession of Order No. 03/2017-GST dated 21st 
September, 2017, the Commissioner, on the recommendations of the Council, hereby extends the period for 
submitting the declaration in FORM GST TRAN-1 till 30th November, 2017. 

(Upender Gupta) 
Commissioner (GST) 

----------------------- 
 

F. No. 349/58/2017-GST  dated 28.10.2017 
Order No. 06/2017-GST 

 
Subject: Extension of time limit for submitting application in FORM GST REG-26 
 
In exercise of the powers conferred by clause (b) of sub-rule (2) of rule 24 of the Central Goods and Services Tax 
Rules, 2017 read with section 168 of the Central Goods and Services Tax Act, 2017, the Commissioner, on the 
recommendations of the Council, hereby extends the period for submitting electronicallythe application in the FORM 
GST REG- 26 till 31st December 2017. 

(Upender Gupta) 
Commissioner (GST) 

----------------------- 
 

F. No. 349/58/2017-GST dated 28.10.2017 
Order No. 05/2017-GST 

 
Subject: Extension of time limit for intimation of details of stock held on the date preceding the date from 
which the option for composition levy is exercised in FORM GST CMP-03 
 
In exercise of the powers conferred by sub-rule (4) of rule 3 of the Central Goods and Services Tax Rules, 2017 read 
with section 168 of the Central Goods and Services Tax Act, 2017 (hereafter referred to as “the Act”), on the 
recommendations of the Council, and in supersession of Order No. 04/2017-GST dated 29th September, 2017, the 
period for intimation of details of stock held on the date preceding the date from which the option to pay tax 
undersection 10 of the Act is exercised in FORM GST CMP-03 is extended till 30th November, 2017. 

(Upender Gupta) 
Commissioner (GST) 

----------------------- 
 

Circular No. 12/12/2017-GST dated 26.10.2017 
F.No.354/117/2017-TRU (Pt-III) 

 
Subject: Clarification regarding applicability of GST on the superior kerosene oil [SKO] retained for the 
manufacture of Linear Alkyl Benzene [LAB]– Regarding. 
 
Briefly stated, references have been received related to applicability of GST on the superior kerosene oil [SKO] 
retained for the manufacture of Linear Alkyl Benzene [LAB]. 
 
2. In this context, LAB manufacturers have stated that they receive superior Kerosene oil (SKO) from, a refinery, say, 
Indian Oil Corporation (IOC). They extract n-Paraffin (C9-C13 hydrocarbons) from SKO and return back the 
remaining of SKO to the refinery. In this context, the issue has arisen as to whether in this transaction GST would be 

https://www.taxmanagementindia.com/visitor/detail_act.asp?ID=28466&kw=Tax-or-duty-credit-carried-forward-under-any-existing-law-or-on-goods-held-in-stock-on-the-appointed-day
https://www.taxmanagementindia.com/visitor/acts_rules_provisions.asp?ID=790&kw=Central-Goods-and-Services-Tax-Rules-2017
https://www.taxmanagementindia.com/visitor/detail_act.asp?ID=24049&kw=Power-to-issue-instructions-or-directions
https://www.taxmanagementindia.com/visitor/detail_act.asp?ID=24049&amp;kw=Power-to-issue-instructions-or-directions
https://www.taxmanagementindia.com/visitor/acts_rules_provisions.asp?ID=736&kw=THE-CENTRAL-GOODS-AND-SERVICES-TAX-ACT-2017
https://www.taxmanagementindia.com/visitor/detail_circular.asp?ID=56157&kw=Extension-of-time-limit-for-submitting-the-declaration-in-FORM-GST-TRAN-1-under-rule-117-of-the-Central-Goods-and-Services-Tax-Rules-2017
https://www.taxmanagementindia.com/visitor/detail_circular.asp?ID=56157&amp;kw=Extension-of-time-limit-for-submitting-the-declaration-in-FORM-GST-TRAN-1-under-rule-117-of-the-Central-Goods-and-Services-Tax-Rules-2017
https://www.taxmanagementindia.com/visitor/detail_forms.asp?ID=1271&kw=Transitional-ITC-Stock-Statement
https://www.taxmanagementindia.com/visitor/detail_act.asp?ID=26874&kw=Migration-of-persons-registered-under-the-existing-law
https://www.taxmanagementindia.com/visitor/acts_rules_provisions.asp?ID=790&kw=Central-Goods-and-Services-Tax-Rules-2017
https://www.taxmanagementindia.com/visitor/acts_rules_provisions.asp?ID=790&amp;kw=Central-Goods-and-Services-Tax-Rules-2017
https://www.taxmanagementindia.com/visitor/detail_act.asp?ID=24049&kw=Power-to-issue-instructions-or-directions
https://www.taxmanagementindia.com/visitor/acts_rules_provisions.asp?ID=736&kw=THE-CENTRAL-GOODS-AND-SERVICES-TAX-ACT-2017
https://www.taxmanagementindia.com/visitor/detail_forms.asp?ID=1188&kw=Application-for-Enrolment-of-Existing-Taxpayer
https://www.taxmanagementindia.com/visitor/detail_forms.asp?ID=1188&amp;kw=Application-for-Enrolment-of-Existing-Taxpayer
https://www.taxmanagementindia.com/visitor/detail_act.asp?ID=26848&kw=Intimation-for-composition-levy
https://www.taxmanagementindia.com/visitor/acts_rules_provisions.asp?ID=790&kw=Central-Goods-and-Services-Tax-Rules-2017
https://www.taxmanagementindia.com/visitor/detail_act.asp?ID=24049&kw=Power-to-issue-instructions-or-directions
https://www.taxmanagementindia.com/visitor/acts_rules_provisions.asp?ID=736&kw=THE-CENTRAL-GOODS-AND-SERVICES-TAX-ACT-2017
https://www.taxmanagementindia.com/visitor/detail_circular.asp?ID=56174&kw=Extension-of-time-limit-for-intimation-of-details-of-stock-held-on-the-date-preceding-the-date-from-which-the-option-for-composition-levy-is-exercised-in-FORM-GST-CMP-03
https://www.taxmanagementindia.com/visitor/detail_act.asp?ID=23907&kw=Composition-levy
https://www.taxmanagementindia.com/visitor/acts_rules_provisions.asp?ID=736&kw=THE-CENTRAL-GOODS-AND-SERVICES-TAX-ACT-2017
https://www.taxmanagementindia.com/visitor/detail_forms.asp?ID=1158&kw=Intimation-of-details-of-stock-on-date-of-opting-for-composition-levy
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levied on SKO sent by IOC for extracting n-paraffin or only on the n-paraffin quantity extracted by the LAB 
manufactures. Further, doubt have also been raised as to whether the return of remaining Kerosene by LAB 
manufactures would separately attract GST in such transaction. 
 
3. The matter was examined. LAB manufacturers generally receive superior kerosene oil [SKO] from a refinery 
through a dedicated pipeline; on an average about 15 to 17% of the total quantity of SKO received from refinery is 
retained and balance quantity ranging from 83%-85% is returned back to refinery. The retained SKO is towards 
extraction of Normal Paraffin, which is used in the manufacturing of LAB. In this transaction consideration is paid by 
LAB manufactures only on the quantity of retained SKO (n-paraffin). 
 
4. In this context, the GST Council in its 22nd meeting held on 06.10.2017 discussed the issue and recommended for 
issuance of a clarification that in this transaction GST will be payable by the refinery on the value of net quantity of 
superior kerosene oil (SKO) retained for the manufacture of Linear Alkyl Benzene (LAB). 
 
5. Accordingly, it is here by clarified that, in aforesaid case, GST will be payable by the refinery only on the net 
quantity of superior kerosene oil (SKO) retained for the manufacture of Linear Alkyl Benzene (LAB). Though, refinery 
would be liable to pay GST on such returned quantity of SKO, when the same is supplied by it to any other person. 
6. This clarification is issued in the context of Goods & Service Tax (GST) law only and past issues, if any, will be 
dealt in accordance with the law prevailing at the material time. 

Yours faithfully, 
(Amit Kumar Singh) 

----------------------- 
 

Circular No.13/13/2017-GST dated 27.10.2017 
F. No. 354/129/2017-TRU 

 
Subject: Clarification on Unstitched Salwar Suits - regarding. 
 
Doubts have been raised regarding the classification of Cut pieces of Fabrics under GST. 
 
2. It has been represented that before becoming readymade articles or an apparel, the fabric is cut from bundles or 
thans and sold in that unstitched state. The consumers buy these sets or pieces and get it stitched to their shape and 
size. 
 
3. Fabrics are classifiable under chapters 50 to 55 of the First Schedule to the Customs Tariff Act, 1975 on the basis 
of their constituent materials and attract a uniform GST rate of 5% with no refund of the unutilized input tax credit. 
 
4. Mere cutting and packing of fabrics into pieces of different lengths from bundles or thans, will not change the 
nature of these goods and such pieces of fabrics would continue to be classifiable under the respective heading as 
the fabric and attract the 5% GST rate. 
 
5. It is requested that suitable trade notices may be issued to publicize the contents of this circular. 
 
6. Difficulty if any, in the implementation of the circular should be brought to the notice of the Board. Hindi version 
would follow. 

Yours faithfully, 
Rahil Gupta 

Technical Officer (TRU) 

For text of Notifications / Circulars / Press Releases, please visit 
www.gstcounsellor.com 

 

https://www.taxmanagementindia.com/visitor/detail_rss_feed.asp?ID=18881&kw=Recommendations-made-by-the-GST-Council-in-its-22nd-Meeting-held-today-under-Chairmanship-of-the-Union-Minister-of-Finance-and-Corporate-Affairs-Shri-Arun-Jaitley-in-the-national-capital
https://www.taxmanagementindia.com/visitor/details_tariff_duty_ITC_HSN.asp?Tariff_Index_ID=250
https://www.taxmanagementindia.com/visitor/details_tariff_duty_ITC_HSN.asp?Tariff_Index_ID=255
https://www.taxmanagementindia.com/visitor/detail_act.asp?ID=19784&kw=THE-FIRST-SCHEDULE-Import-Tariff-Basic-Rate-of-duty-Classification-Tariff-Items
https://www.taxmanagementindia.com/visitor/acts_rules_provisions.asp?ID=35
http://www.gstcounsellor.com/
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GST DOSSIER FOR HOTELS AND RESTAURANTS 
(to be contd.) 

 
Effects on rate of GST in case of discounts on the declared tariff(s) 
The GST rates applicable on all accommodation establishments (hotels, inns, guest houses, clubs, 
campsites or other commercial places meant for residential or lodging purposes) depends on the declared 
tariff per unit per day by the respective establishment.  
 
If a discount is provided, then the slab of GST rate applicable (as per table above) will remain the same, 
however, the rate would be charged on the actual tariff charged. 
 
Effects on rate of GST in case of increase in room rent beyond the declared tariff(s) 
Sometimes customers demand for an additional bed in the room which results in increased room rent. In 
such case, GST rate would be determined according to declared tariff only for the room, and GST at the 
tariff so determined would be levied on the entire amount charged from the customer. 
 
GST on Rent-a-cab services provided by hotels 
Some hotels provide cab services to its customers as an additional perk. The rate of GST and input credit 
available thereof can be understood the table as under: 
 
S. No. Description GST rates applicable 

1. Rent a cab (If fuel cost is borne by the service provider) 5% 
(With No ITC) 

2. Rent a cab (If fuel cost is borne by the service receiver) 12%  
(With ITC available where cab 
is  booked  through  other  cab  
operator.) 

 
GST on foreign currency exchange services 
Due to large number of foreign customers, most of the major players in the hospitality industry also 
provide foreign currency exchange services to its customers. GST on such service is levied at the rate 18% 
and the value of supply may be determined as per the clause 32(b) of the CGST Rules, 2017 at the option 
of  the  hotel,  but  the  option  will  not  be  withdrawn  for  the  remaining  part  of  the  financial  year.  Such  
valuation can be summarized as under:- 
 

S. No. Gross Amount Of Currency Exchanged Value of Supply 

1. 0 to 1,00,000/- 1%  or  Rs.  250,  whichever  is  
higher. 

2. 1,00,001/- to 10,00,000/- Rs. 1,000 + 0.5% 

GOODS AND SERVICES TAX UNDERSTANDING 
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3. 10,00,00/- and above Rs. 5,500 +0.10% or Rs. 
60,000, whichever is lower. 

 
Other services provided by Hotels and Restaurants 
Apart from aforementioned services, hotel provide a variety of other services to attract more and more 
customers, applicability of GST rate on which can be summarized as under:- 

 

S. No. Description GST rates applicable 

1. Laundry services 18% 

2. Gymnasium services 18% 

3. Beauty parlor 18% 

4. Spa services 18% 

5. Telecommunication services which includes telephone, WIFI etc 18% 

6. Handicraft Store in the hotel premises Rate will vary on product 
to product 

 
Input tax credit  
Section 16 of CGST Act, 2017 provides that every registered person shall be entitled to take credit of input 
tax charged on any supply of goods or services or both to him which are used or intended to be used in 
the course or furtherance of his business. This reduces the overall cost and thus reduces the burden of 
tax on the ultimate consumer. 
 
Section 17(5) of CGST Act, 2017 inter alia, tells about the supplies credit on which is not available, which 
can, as relevant for hotels and restaurants, as follows:- 
 
As per section 17(5), Notwithstanding anything contained in sub-section (1) of section 16 and sub-section (1) 
of section 18, input tax credit shall not be available in respect of - 
(b)(i) food and beverages, outdoor catering, beauty treatment, health service, cosmetic and plastic surgery 
except where an inward supply of goods or service or both of a particular category is used by a registered 
person for making an outward taxable supply of the same category of goods or services or both or as an 
element of taxable composite or mixed supply. 
 
By virtue of section 17(5), no input tax credit shall be permissible on "food and beverages" and/or 
"outdoor catering" unless the same is used for making outward supply. Therefore, the input tax paid on 
"food and beverages and outdoor catering" shall be allowable only if the same are used for making taxable 
"outward supply" 
 
Returns in GST  
Hotels / restaurants, other than opting for composition scheme, are required to file GSTR-1, GSTR-2 and 
GSTR-3. Also, a summary return called GSTR-3B is to be filed by the hotels till December, 2017.  
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Books required to be maintained under GST 
Under GST, the activities of manufacture, provision of taxable service and sale of goods have a common 
law and hence, businesses can now maintain consolidated information which was maintained separately 
earlier. Under GST, every registered taxable person is required to maintain the following accounts: 

a) Production or manufacture of goods; 
b) Inward and outward supply of goods or services or both; 
c) Stock of goods; 
d) Input tax credit availed; 
e) Output tax payable and paid; and 
f) Such other particulars as may be prescribed 

 
In addition to maintaining the accounts specified above, a registered person, whose turnover during the 
financial year exceeds Rs. 2 crore, is required to get the accounts audited by a chartered accountant or 
cost accountant and submit a copy of the audited annual accounts and a reconciliation statement in form 
GSTR-9B. 
 
Every registered person is required to retain account for five years from the  due  date  of  filing  annual  
returns for the year to which the account and records pertain. 
 
In view of the mammoth potential in the hospitality sector and also in view of the proliferating size of the 
foreign tourists, it is absolutely imperative for the government, by its policies, to give fillip to this sector’s 
potency. 

 

 

 

                      

 

 

 

 

 

 
 

 

 

 

 

 

 

 

 

 

 

      

 

PROGRAMME       :   2 DAY GST NATIONAL TAX CONFERENCE             

DATE                  :   4TH AND 5TH NOVEMBER, 2017 

TIME                    :   10.30 A.M. TO 6.00 P.M. 

VENUE                 :  THE GATEWAY HOTEL MANGALORE, Old Port Road, MANGALORE     

ORGANISED BY   :  ALL INDIA FEDERATION OF TAX PRACTITIONERS (SZ),  

                                        KARNATAKA STATE TAX PRACTITIONERS ASSOCIATION AND 

                                        THE INSTITUTE OF TAX PRACTITIONERS OF INDIA 

CONTACT                  :     mvkmoorthy59@gmail.com 
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GST LITERATURE 

 

· GST, Rera bump up realtors woes – Raghavendra Kamath, Business Standard, dated 
25.10.2017 

· GST practitioners – A new breed of professionals - Dr. Sanjiv Agarwal, Business 
Advisor, dated 25.10.2017.  

· Recent Court Pronouncements on GST – Dr. Sanjiv Agarwal, www.taxguru.co.in, 
dated 25.10.2017. 

· GSTN  common  portal  –  Salient  Features  (Part-I)  -  Dr.  Sanjiv  Agarwal,  
www.taxmanagmentindia.com, dated 27.10.2017.  

· Rule tweaks will take GST only so far – TCA Sharad Raghavan, Business Line, dated 
30.10.2017. 

 

                  GST HUMOUR!!                         

GST & Gabbar Singh 
 
Our PM says - GST is Goods and Simple Tax  
Rahul Gandhi says  - GST is Gabbar Singh Tax. 
Taking a clue, someone who has seen 'Sholay' asked: 
 
'Kitne aadmi they' 
 
The answer came: 
 
Sardar, teen..... 
Pranab Mukherjee, 
P. Chidambaram, 
Arun Jaitley. 
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QUOTE OF THE FORTNIGHT!! 

 

Always do your best. What you plant now, you will harvest later. 

 

GST CAPSULE!! 

 

“The Goods and Services Tax (GST) is creating a new business 
culture  in  the  country,  and  in  the  long  term,  its  biggest  
beneficiaries will be consumers adding that increased competition 
due to the GST will  lead to moderation in prices, and will  directly 
benefit poor and middle class consumers.” 

Narendra Modi, Prime Minister 

 

“There is a complete overhauling that is required. It is possible that 
some items in the same chapter are divided. There is a need for 
harmonization of items chapter wise and wherever we find there is 
a big burden on small and medium businesses and on the common 
man, if we bring them down, there will be a better compliance." 

Hasmukh Adhia, Revenue Secretary 
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OUR NEW BOOK ON GST  

(October, 2017) 

 
Title               : A Complete Guide to Goods and Services Tax (Ready Reckoner in Q  
                                   & A Format)  
 
Authors :  : Dr. Sanjiv Agarwal and CA Sanjeev Malhotra  
 
Publishers  : Bloomsbury, India  
 
Edition  : 2nd edition; October, 2017 
 
Price : Rs. 1695/- 
 
Pages  : 1005 
 
No. of FAQs : > 1860 ( + CD of GST law / Rules) 
 

ANNOUNCEMENTS 
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The Book "Goods and Services Tax – Ready Reckoner in Q & A Format" is book 
containing over 1850 Frequently Asked Questions (FAQs) on Goods and Services Tax 
(GST) as introduced in India w.e.f. 1.7.2017 which explains entire concept of GST with 
3600 approach to the new taxation regime including those on practical situations and 
issues. 
 
The concept of new tax, levy, charge, valuation, supply, Central GST (CGST), State GST 
(SGST), Integrated GST (IGST) and Union Territory GST (UTGST), Input Tax Credit, 
Invoices,  Returns, Refunds etc and other procedural aspects have been explained in easy 
to understand FAQ's backed by the author's professional knowledge and practical 
experience. These FAQ's are spread over 60 Chapters covering the entire gamut of GST 
laws, viz, Constitutional amendments, CGST Act, SGST Act, UTGST Act, IGST Act and 
Compensation Cess legislations. There are specific Chapters devoted to supply - scope, 
valuation, place of supply and anti-profiteering law, compliance rating, GSTN and 
appellate procedures etc. 
 

Key Features 
 

· Entire GST law explained by way of questions – answers  
· Almost all possible queries on GST addressed 
· Answers with illustrations, flow charts and practical view point spread in 60 

Chapters. 
· Discussion on GST models, taxes subsumed / not subsumed, new concepts, 

GSTN, composition levy, anti profiteering, compliance rating etc. 
· Covers law and rules on CSGST / SGST / UTGST / IGST / Compensation Cess 
· Includes special Chapter on Constitutional (101st Amendment) Act, 2016 
· Unique combination of law, procedures, compliance requirements and 

illustrations. 
· Questions based on GST law, rules and guidelines (i.e. registration, payment, 

returns, refunds, invoices, advance ruling, appeal etc) updated till October, 2017. 
· A useful guide on GST for taxpayers, tax executives, professionals (CA's, CS's, 

CWAs, Advocates etc),  Revenue Officers and professional / law courses.  
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          (August, 2017)                  (September 2017) 

 

    

 

            

ANNOUNCEMENTS 
FOR EXCLUSIVE AND IN HOUSE 

SEMINAR / WORK SHOP 
ON 

GOODS AND SERVICE TAX (GST) 
CONDUCTED BY 

DR. SANJIV AGARWAL (FCA, FCS) 
PLEASE CONTACT AT: 

asandco@gmail.com                                                                       
ascogst@gmail.com 

v IF YOU WISH TO SUBSCRIBE TO THIS NEWSLETTER, SEND A 
REQUEST TO ascogst@gmail.com  
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