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Dear Readers, 

 

 The empowered committee on GST released the draft central GST and integrated GST laws in the 

public domain after the meeting of the committee which gained support from all the states except 

Tamil Nadu. The meeting of state finance ministers chaired by West Bengal Finance Minister in 

Kolkata on Tuesday has made the road ahead clearer.  

 

 The empowered committee on GST is likely to meet again in July to discuss the final revenue 

neutral rate which has been so far recommended between 17 to 26 percent. 

 

The Constitution Amendment Bill which has already been cleared by Lok Sabha is likely to be 

taken up by the Rajya Sabha in the upcoming monsoon session for clearing. After clearance of the 

Bill from the Rajya Sabha, the State Assemblies will have to clear the State GST provisions. It is 

hoped that GST shall be implemented by April, 2017. 
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The Finance Minister at the Empowered Committee Meeting on GST in Kolkata spoke that all 

states have supported the idea of GST except Tamil Nadu whose suggestions have been noted 

by the committee. According to the drafts, a tax shall apply to all the intra-state supply of 

goods and services. Further, the issue of dual control of tax structure between the Centre and 

the States would be discussed again in July.  

 

 

 

 

 

 

 

The goods & services tax (GST), which aims to bring the country under a unified tax regime, 

can finally become a reality as the Finance Minister has managed to get the support of virtually 

all states, except Tamil Nadu.  Finance Minister Arun Jaitley met finance ministers of 22 states 

and representatives from seven others in Kolkata on Tuesday to resolve the issues and a 

broader consensus has been evolved. All eyes are now on the monsoon session of Parliament 

for the passage of the constitutional amendment bill.  It appears that the objection to the cap of 

GST rate and the demand for its inclusion in the constitutional amendment bill, as sought by 

the Congress-run states, has been ruled out.  

 

The two contentious issues about revenue-neutral rate and dual control of state and Centre on 

certain taxation would be deliberated at a meeting scheduled for July when the empowered 

committee will meet again. The domestic market closed flat with a negative bias on Tuesday 

but recouped most of the losses on hopes of the GST bill getting through. If implemented, GST 

can actually lift India's GDP by 2 per cent. The government's previous attempts to get the GST 

bill passed in Parliament have been hampered by the lack of its majority in the Upper House.  

 

GOODS AND SERVICES TAX  

GOODS AND SERVICES TAX UPDATE 

 

AS GST LOOKS READY TO ROLL, D-STREET TURNS FOCUS ON 40 STOCKS THAT CAN 

GAIN 
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For the constitution amendment bill to be passed in the Rajya Sabha, two-thirds of the 

members present should be in favour of the legislation.  The market has rallied up on 

expectations of what is likely to happen if the GST gets through. The Congress party said it 

would back the GST bill if the government agrees to cap the tax rate at 18 per cent and create 

an independent mechanism to resolve disputes on revenue sharing between states.  There was 

complete consensus on the fact that there should not be a constitutional cap because 

contingencies might arise in future.  

 

Even though the implementation of GST is some time away, stocks may start discounting the 

impact sooner than expected. Sectors such as logistics, auto, consumer staples, hospitals, 

appliances and manufacturing are likely to benefit most from GST.  The GST implementation 

will widen the tax net and it will be very difficult for companies to escape paying taxes. This 

would benefit companies that operate in sectors or areas that have a large number of 

unorganized players. 

 

(SOURCE: THE ECONOMIC TIMES DATED 15.06.2016) 

 

 

 

A group of central and state Government officials set up to frame the law for the proposed 

Goods and Services Tax (GST) has submitted its final draft that could be taken up at a meeting 

of the empowered committee of state finance ministers next week. The draft law may be made 

public after it's deliberated by the empowered panel headed by West Bengal Finance Minister.  

 

The Government is expected to make a renewed push for the passage of the constitutional 

amendment bill to roll out GST in the upcoming monsoon session of Parliament, armed with 

more members in the Rajya Sabha and a broad-based national support for this reform. The 

constitutional amendment will merely allow for this single tax, which is not possible under the 

current structure of taxation. At present, states are not empowered constitutionally to tax 

services and the central Government cannot tax goods sold in retail.  

 

The constitutional amendment will seek to change this, empowering both the states and centre 

to levy this tax. The Government has been seeking to persuade Congress to drop its resistance 

to GST and help get parliamentary approvals. GST seeks to replace central and state taxes 

such as excise duty, service tax, value-added tax, entry tax and octroi with a single levy and 

create a unified national market. The Government is not inclined to impose a constitutional 

GST FINAL DRAFT GOES TO STATE FINANCE MINISTERS COMMITTEE 
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cap on the rate, which will make the tax rigid as it can then be only changed through a 

constitutional amendment. 

 

In what could help get Congress on board, the GST law could have rates enshrined in it after 

the council decides on the tax rate. Tax-related decisions including exemption for a good or 

service or inclusion will also rest with the proposed council.  

 

(SOURCE: THE ECONOMIC TIMES DATED 10.06.2016) 

 

 

 

 

The much-awaited goods & services tax, or GST bill, could get through in the forthcoming 

monsoon session of Parliament.  And if it gets implemented, the GST has the potential of lifting 

India's GDP by another 2 percent.  

The government's bid previously to get the GST bill passed in Parliament was hampered by its 

lack of majority in the Upper House. As things stand now, the long-pending tax reforms has 

now more than two-thirds support needed for its passage in the Rajya Sabha. The government 

will push for the passage of the bill in the monsoon session of Parliament, and will keep the 

proposed Goods & Services Tax (GST) rate as moderate as possible, Finance Minister Arun 

Jaitley said last week.  

The S&P BSE Sensex has put up a strong show since May, largely on expectations of a normal 

monsoon and passage of the GST bill in the monsoon session. The index has already rallied 

over 1,400 points, or 5.5 per cent, since May.  If the GST bill does get through, it will be a huge 

sentiment booster for market and may put the benchmark indices on course to hit record 

highs. 

The GST will replace various indirect taxes with one simple tax, creating a boundary-less 

national market that will lift India's GDP by as much as 2 per cent. 

 

(SOURCE: THE ECONOMIC TIMES DATED 09.06.2016) 

 

 

 

 

IF GST GETS THROUGH IN MONSOON SESSION, THESE 5 STOCKS CAN WORK  

 

Read more at: 

http://economictimes.indiatimes.com/articleshow/52667688.cms?utm_source=contentofinterest&utm_medium

=text&utm_campaign=cppst 

 

http://economictimes.indiatimes.com/articleshow/52667688.cms?utm_source=contentofinterest&utm_medium=text&utm_campaign=cppst
http://economictimes.indiatimes.com/articleshow/52667688.cms?utm_source=contentofinterest&utm_medium=text&utm_campaign=cppst
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West Bengal Chief Minister threw a lifeline to the Goods and Services Tax (GST) Bill making it 

clear that she will stand by it, in its current form. Calling it a positive tax proposal, she 

instructed, State Finance Minister and Chairman of the Empowered Committee of State 

Finance Ministers on GST, to ensure passage of the Bill soon. 

The BJP-led Government had originally planned to pass the GST Bill in Parliament in April, 

converting 29 States into a single market. But the deadline was missed as the Bill failed to 

clear the Rajya Sabha. Opposition to the Bill has come primarily from the Congress, which has 

sought a cap on the rate of Goods and Services Tax, removal of the proposed levy on inter-State 

trade, and the establishment of an independent dispute resolution mechanism. The Congress 

had first proposed the GST in 2006. 

(SOURCE: BUSINESS LINE DATED 07.06.2016) 

 

 

Hinting at the rollout of the Goods and Services Tax (GST) bill next year, Finance Minister told 

a constitution amendment bill on the new indirect tax regime will be brought to the Rajya 

Sabha in the next session and all supporting legislations required will be in place by the year-

end. The GST bill which aims to create a single national sales tax to replace several state and 

central levies has already been approved by the Lok Sabha and is pending in the Upper House 

where the Government doesn’t have a majority. After the constitution amendment is approved, 

there are three legislations that are required to be passed, two by the central Government and 

one by state assemblies. After Parliament approves the constitutional amendment to allow 

GST, the measure needs to be ratified by more than half of states. Then Parliament must pass 

another bill to implement the Goods and Services Tax. 

 

The overall rate, which would vary for different goods, would be set by a newly formed GST 

council. Under the GST bill, the rate of tax is to be decided by GST Council. The Council 

comprises of State and Central Government. The GST will help in checking tax evasion.  

 

(SOURCE:  HINDUSTAN TIMES DATED 2.6.2016) 

 

MAMTA BATS FOR GST BILL 

 

FINANCE MINISTER HINTS AT GST ROLLOUT NEXT YEAR 
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QUERY  

 

What is to be done to implement GST? 

 

REPLY 

 

As things stand, the Constitution Amendment Bill to GST has been long-pending in the Rajya 

Sabha with the Congress refusing to come on-board. Finance Minister Arun Jaitley has 

expressed confidence that the bill will finally be passed in the Monsoon Session. Once that is 

done, here is what is still left: At least 50% of the States’ legislatures have to ratify the 

Constitutional amendments, Lok Sabha and Rajya Sabha have to pass the GST Bill (which is 

not the same as Constitution Amendment Bill) and the states have to pass their own GST bills. 

 

 

 
 

 

 

 

Salient Features of the GST Model 

 

 

1. The GST shall have two components: one levied by the Centre (Central GST), and the 

other levied by the States (State GST).  

2. A separate legislation would be drafted for Central GST. Each State would have its own 

legislation to levy and collect SGST. 

3. Rates for Central GST and State GST would be prescribed appropriately, reflecting 

revenue considerations and acceptability. This dual GST model would be implemented 

through multiple statutes (one for CGST and SGST statute for every State).  

4. The Central GST and the State GST would be applicable to all transactions of goods and 

services made for a consideration except the exempted goods and services, goods which 

are outside the purview of GST and the transactions which are below the prescribed 

threshold limits. 

GOODS AND SERVICES TAX MATTERS !! 

UNDERSTANDING GOODS AND SERVICES TAX  

http://www.business-standard.com/search?type=news&q=Rajya+Sabha
http://www.business-standard.com/search?type=news&q=Rajya+Sabha
http://www.business-standard.com/search?type=news&q=Rajya+Sabha
http://www.business-standard.com/search?type=news&q=Gst+Bill
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5. The Central GST and State GST are to be paid to the accounts of the Centre and the 

States separately. It would have to be ensured that account-heads for all services and 

goods would have indication whether it relates to Central GST or State GST (with 

identification of the State to whom the tax is to be credited). 

6. Since the Central GST and State GST are to be treated separately, taxes paid against 

the Central GST shall be allowed to be taken as input tax credit (ITC) for the Central 

GST and could be utilized only against the payment of Central GST. The same principle 

will be applicable for the State GST.  

7. A taxpayer or exporter would have to maintain separate details in books of account for 

utilization or refund of credit. Further, the rules for taking and utilization of credit for 

the Central GST and the State GST would be aligned. 

8. Cross utilization of Tax Credit between the Central GST and the State GST would not be 

allowed except in the case of inter-State supply of goods and services under the IGST 

model which is explained later. 

9. Ideally, the problem related to credit accumulation on account of refund of GST should 

be avoided by both the Centre and the States except in the cases such as exports, 

purchase of capital goods, input tax at higher rate than output tax etc. where, again 

refund/adjustment should be completed in a time bound manner. 

10. To the extent feasible, uniform procedure for collection of both Central GST and State 

GST would be prescribed in the respective legislation for Central GST and State GST. 

11. The administration of the Central GST to the Centre and for State GST to the States 

would be given. This would imply that the Centre and the States would have concurrent 

jurisdiction for the entire value chain and for all taxpayers on the basis of thresholds for 

goods and services prescribed for the States and the Centre. 

12. The taxpayer would need to submit periodical returns, in common format as far as 

possible, to both the Central GST authority and to the concerned State GST authorities. 

13. Each taxpayer would be allotted a PAN-linked taxpayer identification number with a 

total of 13/15 digits. This would bring the GST PAN-linked system in line with the 

prevailing PAN-based system for Income tax, facilitating data exchange and taxpayer 

compliance. 

14. Keeping in mind the need of tax payer’s convenience, functions such as assessment, 

enforcement, scrutiny and audit would be undertaken by the authority which is 

collecting the tax, with information sharing between the Centre and the States. 
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 Central, State Tax officials at loggerheads over GST – Dilasha Seth, Business Standard, 

dated 03.06.2016. 

     GST is good for the country and for the state. Empowered committee of state finance 

ministers will strive for a consensus among the states – Amit Mitra, The Economic 

Times, dated 07.06.2016. 

     Arrive at a consensus on GST fast: Mamata tells Amit Mitra – Ishita Ayan Dutt, Business 

Standard, dated 08.06.2016. 

     Goods and services tax – how much comprehensive – Dr. Sanjiv Agarwal, Business 

Advisor, dated 10.06.2016. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

  

GST LITERATURE 

GST HUMOUR!! 

 

FM(to Congress) : Please allow the Government to pass GST Bill.    

It is Good and Simple Tax (GST) 

Congress :          No ! How can we allow so . It is tax reform by 

us Gandhi’s and Sonia’s Tax (GST) 

GST CAPSULE!! 

 

GST is long pending. Within the next two meetings ensure its passage. Build a 

consensus and do it. 

Too many discussions have taken place on GST. A meeting is scheduled soon. Now 

ensure its passage. Do not delay it. 

One-tax formula will work for industry”. “You cannot have multiple taxes. (GST) is a 

positive proposal. 
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GUIDE TO 

GOODS AND SERVICES TAX 

(GST) 

 

By 

Dr. Sanjiv Agarwal 

Chartered Accountants  

 

About the Book 

 

India is all set to migrate to Goods and Services Tax (GST) in near future which queries will be 

the biggest ever tax reform of independent India. GST is in vogue in most of the developed 

economies all over the world and India has already embarked upon a journey on GST path. 

This first edition of the Book - Guide to Goods and Services Tax is a work spanning over ten 

Chapters explaining various facets of GST and nine Annexures comprising text of 

Constitutional (122nd Amendment) Bill, 2014 and various reports relating to GST including 

those on business processes viz, registration, payments, returns and refund under GST regime.  

 

The book discuses indirect tax structure in India; introduction to GST, its objectives, need for 

GST; models of GST; new concepts in GST – CGST, IGST, SGST, revenue neutral rate, GSTN; 
detailed discussion on likely legal frame work of CGST& IGST; specially developed FAQs on 

GST; recent developments and impact on trade and industry. 

 

The Book is useful for all who are concerned with and want to understand GST including 

corporate executives, professionals, assessees, trade and industry. 

 

            

 

  

ANNOUNCEMENTS 
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Highlights 

 

 Comprehensive and organized coverage on GST at one place  

 GST concept explained in Ten Illustrated Chapters 

 Detailed understanding of GST 

 Proposed GST models including IGST 

 New concepts of GST explained (GST, SGST, IGST, RNR etc.) 

 Covers proposed Constitutional Amendment 

 International perspective on GST 

 GST explained via FAQs 

 Recent Developments in GST arena captured 

 Text of Major Reports / Discussion papers / Reports on Business Processes  

ANNOUNCEMENTS 

FOR EXCLUSIVE AND IN HOUSE 
SEMINAR / WORK SHOP 

ON 
GOODS AND SERVICE TAX (GST) 

CONDUCTED BY 
DR. SANJIV AGARWAL (FCA, FCS) 

PLEASE CONTACT AT: 
asandco@gmail.com                                                                       
ascogst@gmail.com 

 IF YOU WISH TO SUBSCRIBE TO THIS NEWSLETTER, SEND A 
REQUEST TO ascogst@gmail.com  

 

mailto:asandco@gmail.com
mailto:ascogst@gmail.com

