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Dear Readers, 
 
The Indian economy is projected to grow 7.3 per cent in 2018-19 and 7.5 per cent in the medium 
term on the back of revival of private investment as businesses adjust to the Goods & Services 
Tax (GST regaining the fastest-growing major economy tag from China. In 2017-18, the economy 
is forecast to grow 6.7 per cent due to short-term disruptions from the newly introduced GST. The 
country's Central Statistics Office (CSO) estimates the economy to grow 6.5 per cent in 2017-18, 
marginally below the World Bank projections. 
 
The latest projections also show that India is likely to regain the tag of the fastest growing major 
economy in the world from China in 2018-19 when China's economy is estimated to grow 6.4 per 
cent, slower than India's 7.3 per cent expansion. China is expected to slow to 6.4 per cent in 2018 
from 6.8 per cent in 2017. 
 

The GST Council’s law review committee has recommended centralized registration for large 
service providers operating across ten or more states with an annual aggregate turnover 
exceeding Rs 500 crore, which could offer big compliance-related relief for big service sector firms. 
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The Goods and Services Tax (GST) collections slipped for the second straight month to Rs 80,808 
crore in November, down from over Rs 83,000 crore in the previous month.  Asscoham has said 
there is a need for an increased vigil on the implementation of the GST and related problems.  No 
knee-jerk reaction should be resorted to in the wake of fall in tax revenue; after all, the collections 
should pick up once the glitches are addressed. The 25th meeting  of  GST  Council  is  to  be  
convened on 18th January 2018 at New Delhi which will be last meeting before Budget-2018. 
 
Hope, everyone have filed their GSTR-1 by 10.01.2018 as there was no extension of dates as 
clarified vide press release dated 10.01.2018. Those who haven’t filed their returns can do so by 
paying penalty charges @ Rs. 200 per day per return. 
 
 
DATE: 11.01.2018                                                                              DR. SANJIV AGARWAL 
 

 

 

 

 
 
 

EXPERIENCE OF REGISTRATION & RETURN FILING IN GST 
 

S.No. Details As on 01-Jan-18 
1. No. of transited (migrated) taxpayers 70,75,617 
2. Of which, how many are yet to be migrated 6,66,325  
3. No. of completely migrated taxpayers (1-2) 64,09,292  
4. Total  No.  of  new  applications  received  for  

registration  
40,67,357  
 

5. No. of applications approved  
 

35,00,257  
 

6. No. of applications rejected  
 

4,23,445  
 

7. No. of applications which are still in process  
 

1,43,655  
 

8. Total No. of taxpayers; new + migrated (3 + 5)  
 

99,09,549  
 

9. No. of taxpayers who have opted for composition 
scheme  
 

16,61,494  
 

10. No. of 3 (B) returns filed for July, 2017  
 

60,70,288  
 

11. No of 3(B) returns filed for August, 2017  
 

63,13,676  
 

12. No of 3(B) returns filed for September, 2017  
 

63,82,942  
 

GOODS AND SERVICES TAX UPDATE 
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13. No of 3(B) returns filed for October, 2017  
 

59,89,397  
 

14. No of 3(B) returns filed for November, 2017  
 

56,11,071  
 

15. No. of GSTR 1 returns filed for July, 2017  
 

51,30,289  
 

16. No. of GSTR 1 returns filed for August, 2017  
 

10,55,826  
 

17. No. of GSTR 1 returns filed for September, 2017  
 

27,27,704  
 

18. No. of GSTR 1 returns filed for October, 2017  
 

7,80,849  
 

19. No. of GSTR 1 returns filed for November, 2017  
 

2,89,386  
 

20. No. of GSTR 1 returns filed for December, 2017  
 

5414  
 

21. No. of GSTR 2 returns filed for July, 2017  
 

56,11,071  
 

22. No.  of  GSTR  4  return  filed  for  quarter  Jul-Sep,  
2017  
 

25,72,552  
 

 
 
The  biggest  compliance  burden  for  large  service  providers  such  as  banks  and  airlines,  who  
were  required  to  apply  for  multiple  registrations  in  every  state  of  operation  under  the  new  
Goods and Services Tax (GST) regime, could be eased. The GST Council’s law review committee 
has recommended centralized registration for large service providers operating across ten or 
more states with an annual aggregate turnover exceeding Rs 500 crore, which could offer big 
compliance-related relief for big service sector firms. 
 
The  proposal  for  change  in  the  registration  mode  for  service  providers,  which  would  benefit  
large service providers in sectors such as insurance, banking, railways and airlines, is part of 
some  16  recommendations  made  by  the  law  review  committee  that  are  aimed  at  further  
simplification of the new indirect tax regime for businesses. The recommendations, an official 
said, will be taken up for discussion at the 25th GST Council meeting to be held on January 
18. 
 

GOODS AND SERVICES TAX  

GST PANEL PROPOSES CENTRALISED REGISTRATION OF BIG SERVICE PROVIDERS 
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The 10-member committee has also recommended broadening of certain categories for 
availment of input tax credit. It is learnt that the committee has recommended allowing credit 
for off-road vehicles and conveyances such as dumpers, tippers and other earth-moving 
vehicles  when  they  are  used  for  furtherance  of  business  along  with  relaxation  in  credit  for  
larger vehicles for transport of passengers like those used for ferrying employees, both when 
purchased or hired. At present, the credit on rent-a-cab and insurance services is allowed only 
when an employer is obligated to provide services under any law. It was felt that credit should 
be allowed on other services provided by the employer to an employee under obligation of some 
law. 
 
The committee has also proposed restricting levy of the controversial reverse charge 
mechanism under which tax liability lies on the recipient rather than the unregistered supplier 
to only certain category of unregistered suppliers as against the earlier proposal to levy it for all 
unregistered suppliers under the GST regime. The committee has also proposed extension of 
reverse charge mechanism to renting of immovable property services provided by any person 
other than a business entity to a registered person by way of a notification. 
 
Retail transactions may also see further simplification as the committee has proposed separate 
categories of tax invoices for B2B (business to business) and B2C (business to customer) firms, 
a  feature  similar  to  VAT,  wherein  invoices  in  case  of  B2C  transactions  may  have  fewer  
mandatory elements as no input tax credit is claimed in B2C transactions. 
 
It was represented that invoices issued for B2C supplies may be simplified as the recipient does 
not require the credit. In view of improving ease of doing business, a distinction can be made 
between  tax  invoice  of  which  the  buyer  will  take  tax  credit  and  a  retail  invoice.  Certain  
parameters which are prescribed for B2B invoices may not be necessary for B2C supplies and 
therefore, a distinction has been proposed, adding that transparency would be maintained as 
the tax amount would be mentioned in the retail invoice for consumers. 
 
Among other recommendations, the committee has proposed delinking invoice-wise data 
matching  from  the  GST  returns  and  conducting  it  over  a  quarterly  period  than  a  monthly  
system. The Council has recommended that the tax payers with annual turnover below Rs. 1.5 
crores may file only a quarterly return, while filing of a monthly return by all other categories 
be continued. Also, it has proposed proposes levy of compensation cess at the manufacturing 
stage on parameters such as production capacity for certain categories of supplies such as pan 
masala, gutka and other evasion prone commodities. The move, an industry expert said, would 
help the government check tax evasion as cess would be levied at capacity utilisation than 
actual production. 
 
For supplies made by Special  Economic Zones (SEZs) to units in Domestic Tariff  Area (DTA),  
the committee has proposed that the exemption route needs to be addressed to ensure that 
there  is  no  double  levy  of  Integrated  GST  (IGST),  if  the  IGST  is  paid  as  part  of  the  customs  
duty. 
 
The law review committee, which was constituted in November with representatives from both 
states  and  the  Centre,  has  met  five  times  over  the  last  two  months  to  discuss  the  
recommendations made by various trade and industry bodies, law advisory group and the 
Department of Revenue under Ministry of Finance. 
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It has recommended about 16 changes in GST-related laws and once the Council gives its 
approval, the changes would be incorporated in the Central GST (CGST) and Integrated GST 
(IGST) Acts and similar changes in the SGST Act would be drafted. 
 

(SOURCE: THE INDIAN EXPRESS DATED 11.01.2018) 

 
 

Is handmade butter a handicraft item? Should wooden furniture qualify as handicrafts? The 
upcoming Goods and Services Tax Council meeting on January 18 may adopt a new definition 
of  what  constitutes  a  handicraft  item as  it  looks  to  clear  the  air  on the  much-litigated  issue  
even as the country looks to boost export of handicraft products.  A committee, set up by the 
council,  has  proposed  a  reduction  in  GST  rate  on  the  job  work  for  handicraft  items  to  5%.   
Report has been submitted to the Council....It will take a call now. The council had formed the 
panel after several states pitched for reduced rates or exemption for several items as these were 
part of the handmade sector.  India exports about Rs 4,000 crore of handicrafts every year, 
including handmade carpets.  
 
The  sector's  key  issue  is  that  the  tax  regime  does  not  distinguish  between  handmade  and  
machine  made  goods,  putting  the  former  at  a  disadvantage.  The  panel  has  suggested  a  
stringent  definition,  which  has  remained  ambiguous  so  far,  creating  an  issue  for  the  
handicrafts sector.  The proposed definition states that handicraft items are goods 
predominantly made by hand even though some tools or machinery may also have been used 
in the process.  
 
The  panel,  headed by  Central  Board  of  Excise  and Customs chairman,  has  also  suggested  a  
rejig in the nomenclature for identifying handicraft goods.  Products such as handmade paper, 
handmade envelopes, letter cards, postcards, handmade boxes, pouches and wallets, 
handmade agarbattis, handmade fabric have been recommended for inclusion as handicraft 
items by the panel. However, they have not included dresses or sarees.  Handmade shawls and 
wooden  tableware,  cane  and  bamboo  furniture  have  been  recommended  for  inclusion  as  
handicraft items.  
 
The Supreme Court had, in a case between Loius Shoppe and central excise authorities, laid 
down broad guidelines on determining handicraft products.  It had said that handicraft items 
must satisfy two conditions: It must be predominantly made by hand (it does not matter if 
some machinery is also used in the process) and secondly, it must be graced with visual appeal 
in  the  nature  of  ornamentation or  in-lay  work or  some similar  work lending  it  an  element  of  
artistic improvement and such ornamentation must be of a substantial nature and not a mere 
pretence.  
 

(SOURCE: THE ECONOMICS TIMES DATED 10.01.2018) 
 
 

 

IS  HANDMADE  BUTTER  A  HANDICRAFT  ITEM?  GST  COUNCIL  TO  MEET  SOON  TO  FIX  
NEW ANOMALY 
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Industry body Assocham has cautioned the Government against resorting to a knee-jerk 
reaction to deal with slippage in GST collections, and said those revenues would pick up once 
the glitches in the system are addressed.  

 
The  Goods  and  Services  Tax  (GST)  collections  slipped  for  the  second  straight  month  to  Rs  
80,808 crore in November, down from over Rs 83,000 crore in the previous month.  Asscoham 
president said there is a need for an increased vigil on the implementation of the GST and 
related  problems.   No  knee-jerk  reaction  should  be  resorted  to  in  the  wake  of  fall  in  tax  
revenue; after all, the collections should pick up once the glitches are addressed.  

On the last full-fledged budget of the present government to be presented on February 1, he 
said from India Inc's point of view, the most important Must Dos would include problems of 
banks in terms of their NPAs which have also become a part of the twin balance sheet issue.  It 
is  only  when  banks  are  able  to  lend  adequately  again  that  the  demand  generation  in  the  
economy would be seen.  The other priority should be to take steps which revive the private 
investment that has been on the back burner for the last few years now.  Besides reducing the 
cost of finance, the private sector should be actively engaged in sectors like the railways which 
are dominated by the Government.  
 
A  lot  more  needs  to  be  done  in  terms  of  infrastructure  boost  that  should  translate  into  
opportunities  for  private  sector.   The  rural  distress  is  bound  to  be  a  focus  area  for  the  
Government and here again, the private sector should be taken as partners, in areas such as 
financial inclusion, fertiliser, seeds, farm implements, marketing and processing of agri 
produce.  

 
(SOURCE: THE ECONOMICS TIMES DATED 08.01.2018) 

 
 
A senior finance executive in a private equity firm was visibly worried after he got a call from 
goods and services tax (GST) officer. The officer on the other end wanted to know more about 
the  construction  business  that  the  company  was  involved  in.  It  took  some  time  for  the  
executive to explain that the word stone in the brand name had nothing to do with the 
business the firm was into.  Few kilometres away from the PE firm's office in Mumbai, the CFO 
of a finance company -- that's part of a major conglomerate -- was nervous too. The CFO was 
just back from a meeting with the company's GST assessing officer, and it left him in knots.  
 
How does one explain credit swap ratio, private placement, and other debt instruments in 
Hindi? he asked his chartered accountant who had accompanied him. The GST officer too had 
some  queries  about  some  transactions  that  were  carried  out  in  the  past  few  months.   
 
As the Government assigned GST assessing officers from a combined pool of erstwhile Sales 
Tax, Excise and Value Added Tax (VAT) officers, many companies are running scared. Earlier, 

FIRMS LOOKING FOR A WAY TO CHANGE THEIR GST OFFICIALS  
 

DON'T RESORT TO KNEE-JERK REAX: ASSOCHAM TO GOVERNMENT ON GST SLIP  
 

https://economictimes.indiatimes.com/articleshow/62414811.cms?utm_source=contentofinterest&utm_medium=text&utm_campaign=cppst
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state  officers  --mainly  VAT --  only  dealt  with  manufacturing  companies  and service  tax,  and 
excise officials dealt with service companies including banks, PE firms, NBFCs and insurance 
companies.  
 
But under GST the common indirect tax -- that distinction has disappeared and all officers 
now fall  under  one  umbrella.  So  in  several  cases,  erstwhile  VAT officials  have  been asked to  
assess PE firms, banks and finance companies.  Many of these firms are rushing to their tax 
consultants and desperately asking them if they can in anyway change their assessing officers. 
  
There's no mechanism prescribed by the legislation that enables taxpayers to voice their views 
on whether they would prefer being assessed by the existing authorities.  Several service 
providers, whose business models are well known to the central authorities and have now been 
assigned to the state authorities, are apprehensive that the state authorities will take time to 
develop expertise on taxation of services.  
 
Several service providers, whose business models are well known to the central authorities and 
have now been assigned to the state authorities, are apprehensive that the state authorities 
will take time to develop expertise on taxation of services.  
 
Industry trackers say that for indirect taxes, the importance of assessment officers become 
crucial and dealing with them is not just an annual affair like in the case of income tax. One 
has  to  deal  with  officials  for  refunds,  credits,  monthly  taxes,  etc.  The  worry  is  many  VAT  
officials will take some time before they could understand nitty-gritty of our business, the 
senior finance executive in the PE firm said.  
 
The  Government  has  used  a  formula  for  allocation  of  assessment  officers  and  dividing  work  
among central and state officers. And this is worrying not just for PE firms or banks, but also 
some  of  the  other  traders.   Take  the  instance  of  an  Indian  shoe  manufacturer  that  has  a  
turnover of about Rs 1,000 crore: the manufacturer has got a clean chit from the VAT officials 
for  the  past  five  years,  but  is  now worried  about  the  heightened scrutiny.   Another  diamond 
exporter based in Crawford Market in Mumbai has also sent out an SOS to his tax advisors. 
The exporter, like the shoe manufacturer, wants former state officers to assess his accounts, 
and not central officers.  
 
The manufacturer has asked his tax advisors to figure out a way to change his assessing officer 
back  to  what  they  were.  Many  say  that  these  worries  are  somewhat  unfounded.  Many  
companies have been approaching and making pleas of changing their assessing officers, 
which is  not  possible.  Every  officer  has  undergone  training  and there  is  no  need to  worry,  a  
government official in the know clarified.  Most former VAT officials had until now dealt with 
indirect taxes on goods and they would now be dealing with services. Although many of these 
officials were given training, there would be a learning curve and this has worried several 
services companies that have been assigned to state authorities, said national head, indirect 
tax, KPMG India.  
 
The  worries  may  not  be  unfounded.  Tax  experts  point  out  that  indirect  tax  is  a  complex  
subject. One of my clients, an IT firm, had received a notice because the tax officer wanted a 
copy of an airfare receipt, he laughs. But not everyone is convinced as some officers are already 
asking  questions  which are  making  some companies  jittery.  Take  the  example  of  a  law firm.  
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The tax officer wanted to know about each transaction leading to revenue of the firm (although 
law  firms  are  exempted  from  GST).  It's  not  the  law  alone,  the  procedure  of  indirect  taxes,  
especially GST, is complex. It would have been great if officers who have no experience were 
allotted smaller companies or firms for initial few years. 
 
 

(SOURCE: THE ECONOMICS TIMES DATED 06.01.2018) 
 

 

Suspecting large-scale evasion, the Government has got into action as collection of Goods and 
Services Tax is declining. In the first case of its kind in Mumbai, and probably the biggest in 
the country, 90 parcels containing jewellery have been confiscated by the GST department for 
flouting of tax norms. 85 carriers have been detained for ferrying consignment without proper 
paperwork.  
 
In November last year, the Kerala state GST Department had seized 14.5 kg of gold ornaments 
worth Rs 4.80 crore. In December, the Department seized 3 kg of gold from a Mumbai native in 
Kochi.  So far, the Government had been trying to lighten the compliance burden on 
businesses due to the complexity of  the new tax regime. But the GST raids indicate that the 
government is no longer going to be soft on compliance.  
 
This is the first such raid carried out by the Department in Mumbai ever since the 
implementation of the GST by the Government.  Nationwide launch of the e-way bill from 
February 1 is expected to check evasion by ensuring goods are tagged and tax paid. It could 
not be rolled out earlier as software and nationwide system was not ready.  
 
The Government fears lack of monitoring of cargo movement could have allowed cash dealing 
across the entire value chain to evade taxes, which could have been reason for the sharp 
decline in GST collections in past two months.  According to Government data, GST collection 
for the month of November slipped to a five-month low of Rs 80,808 crore. Nearly six lakh 
taxpayers availing the simple composition scheme under the GST have paid a tax of only about 
Rs 250 crore for July-August, leading the Government to suspect large-scale evasion.  
 
The  GST  Council  has  decided  to  start  e-way  bill  for  inter-state  movement  of  goods  from  
February 1. E-way bill is an electronic document that is required if goods worth more than Rs 
50,000 is transported and carries the details of supplier, buyers and goods being transported. 
There  have  been  fears  the  bill  will  lead  to  harassment  as  any  cargo  would  be  stopped  for  
checking.  
 

(SOURCE: THE ECONOMICS TIMES DATED 05.01.2018) 
 
 

 

GST  RAID  ON  JEWELLERS:  GOVERNMENT  BEGINS  CRACKDOWN  AS  TAX  MOP-UP 
SLIPS  

https://economictimes.indiatimes.com/topic/GST
https://economictimes.indiatimes.com/topic/Kerala-state-GST-Department
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Tax officials will reportedly start the process of matching returns and invoices under the goods 
and services tax (GST),  after it  had been announced that invoice-matching would be deferred 
till March. Chop and change should be kept to the minimum in policy and administration, to 
make compliance easy for businesses. Apparently, the government wants to check the veracity 
of  the input tax credit  claims due to worries over slowing revenues. GST allows producers to 
claim credit for the taxes paid on inputs, and, to the extent credit is used, government revenue 
dips.  Rightly,  the  GST  law  mandates  matching  of  the  details  of  inward  supply  with  the  
corresponding details of outward supply to curb evasion. 

The need is to have a non-obtrusive and administratively efficient system of matching returns 
and invoices. One way would be to mandate large buyers, with a great deal to lose from any 
false claims that get discovered later, of inputs from small suppliers to deduct GST at source 
on their purchases. They can claim input tax credit, while depositing the tax collected on their 
onward sales. 

Both  the  buyer  and  the  supplier  will  file  returns  showing  the  tax  incidence  and  collection,  
resulting in one set of invoices getting matched. This would ease the pain for small suppliers, 
and improve the flow of their working capital: they would no longer have to borrow to pay tax. 
They  have  to  pay  tax  immediately  after  they  sell  their  goods  but  get  paid  after  months.  The  
interest on debt incurred to pay tax hurts these businesses, with little access to formal finance. 

The onus to pay tax after deducting the right amount of input tax credit  would shift  to large 
buyers, while the small supplier will only have to file returns showing the value of its supply 
and the tax that the large buyer has deducted. 
 

(SOURCE: THE ECONOMICS TIMES DATED 05.01.2018) 
 

 

The Finance Ministry has permitted businesses to rectify mistakes in their monthly returns  
GSTR-3B  and adjust tax liability, a move that will help them file correct returns without fear of 
penalty. This relaxation will give an opportunity to businesses to claim tax credit correctly by 
rectifying the mistakes made initially while computing GST liability. Businesses have been 
finding it difficult to assess tax liability correctly after India moved to Goods and Services Tax 
(GST) regime with effect from July 1. Industry bodies have been demanding relaxation of norms 
and easier compliance provisions to help businesses adapt to the new system of filing tax 
returns online. The CBEC in a recent communication to field officer has said as return in Form 
GSTR-3B does not contain provisions for reporting of differential figures for past month(s), the 
said figures may be reported on net basis along with the values for current month itself in 
appropriate tables. 

(SOURCE: BUSINESS LINE DATED 02.01.2018) 

GOVERNMENT EASES NORMS FOR RECTIFICATION OF GST RETURNS 

DO NOT RUSH TO ALTER SET GST DEADLINES 
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January, 2018 - A month of increased compliances!! 

 

Return Description Period Extended due 

date 

GSTR-1 (quarterly) Details of Outward supplies July-September, 

2017 

10.01.2018 

GSTR-1 (monthly) Details of Outward supplies July-November, 

2017 

10.01.2018 

GSTR-4 (quarterly) Composition dealer October to 

December, 2017 

18.01.2018 

GSTR-3B Monthly return December, 2017 20.01.2018 

GST ITC-01 

(eligible month) 

Details  for  claim  of  ITC  under  

section 18(1) of CGST Act. 

July-November, 

2017 

31.01.2018 

GSTR-5 Return by NRI taxable person July-December, 

2017 

31.01.2018 

GSTR-5A 

(monthly) 

Details of supplies of OIDAR 

services 

July-December, 

2017 

31.01.2018 

GST CMP-03 Intimation of details of stock on 

date of opting for composition 

scheme 

- 

31.01.2018 

  

 

 
 
 
 
 
 
 
 
 

OBLIGATIONS UNDER GOODS AND SERVICES TAX 
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Gist of Recent GST Pronouncements 
 

· In Iqra Roadways (India) Thru' Its Prop. & 3 Others v. State of U.P. & 3 Others, 

(2017) 11 TMI 1032 (Allahabad), the petitioners were carrying on the business of 

transporters and were registered under UPGST Act, 2017 and their goods were detained 

and seized including vehicle u/s 129(i) of UPGST Act, 2017 despite the fact that goods 

were accompanied by the invoice and bilty and the value of invoices(except two) were 

below  Rs.  50000.  However,  from  revenue  side  at  the  time  of  detention,  the  detaining  

authority  had  clearly  mentioned  in  the  detention  memo  that  the  necessary  physical  

verification is required as the E-Way Bill, which was produced, was not relevant as the 

date  and  time  mentioned  had  already  expired.  On  physical  verification,  the  authority  

has found certain irregularities with regard to quality of the goods as well as quantity. 

The goods which were not accompanied with proper documents were seized for which a 

notice under Section 129(3) of the U.P. G.S.T. Act had been issued on 26.9.2017 

indicating  therein  the  value  of  the  goods  and  the  demanded  tax  which  has  been  

calculated by the seizing authority at different rates as per the individual items/goods 

which is mentioned being Rs. 1,11,564/-. On the other hand, Circular No. 1117 dated 

16.8.2017, in which it was provided that the G.S.T. being the new law, therefore, it may 

take  some  time  for  proper  implementation  of  the  scheme  of  E-Way  Bill  on  all  India  

basis. Rule 138 of U.P. G.S.T. Rules provides for the old E-Way Bill scheme, which was 

in effect earlier, may be continued. 

 

Since the factual disputes were involved and penalty proceedings already initiated, it 

was held that it would be proper in the interest of justice that the 11/30/2017  seized 

goods  be  released  in  favour  of  the  petitioners  on  the  payment  of  an  amount  of  Rs.  

1,11,564/- (as indicated in the show cause notice dated 26.9.2017), it was directed that 

the  goods  and  vehicle  be  released  forthwith  on  payment  of  the  amount  of  tax  as  has  

been indicated in the show cause notice dated 26.9.2017 being Rs. 1,11,564/-. Court 

also ordered that for penalty levied, they may approach appellate authorities who were 

directed to decide the same within two months. 

GST CASE LAWS 
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Notification No. 1/2018- Central Tax dated 01.01.2018 

G.S.R. 02 (E).- In  exercise  of  the  powers  conferred  by  sub-section  (1)  of  section  10  of  
the Central Goods and Services Tax Act, 2017 (12 of 2017) the Central Government, on the 
recommendations of the Council, hereby makes the following further amendments in 
the notification of the Government of India in the Ministry of Finance (Department of Revenue), 
No.8/2017- Central Tax, dated the 27th June, 2017, published in the Gazette of India, 
Extraordinary, Part II, Section 3, Sub-section (i), vide number G.S.R. 647 (E), dated the 27th 
June, 2017, namely:- 

In the said notification, in the opening paragraph - 

(a) in clause (i), for the words “one per cent.”, the words “half per cent.” shall be 
substituted; 

(b) in clause (iii), for the words “half per cent. of the turnover”, the words “half per cent. 
of the turnover of taxable supplies of goods” shall be substituted. 

[F. No. 354/320/2017- TRU] 

(Ruchi Bisht) 

Under Secretary to Government of India 

Note:  - The principal notification No.8/2017-Central Tax, dated the 27th June, 2017, 
published in the Gazette of India, Extraordinary, Part II, Section 3, Sub-section (i), vide number 
G.S.R. 647(E), dated the 27th June, 2017 and last amended by Notification No. 46/2017-
Central Tax, dated 13th October, 2017 published in the Gazette of India, Extraordinary, Part II, 
Section 3, Sub-section (i) vide number GSR 1287 (E), dated the 13th October, 2017. 

-------------------- 

 

 

GOODS AND SERVICES TAX : FROM THE GOVERNMENT  

https://www.taxmanagementindia.com/visitor/detail_act.asp?ID=23907&kw=Composition-levy
https://www.taxmanagementindia.com/visitor/acts_rules_provisions.asp?ID=736&kw=THE-CENTRAL-GOODS-AND-SERVICES-TAX-ACT-2017
https://www.taxmanagementindia.com/visitor/detail_notification.asp?ID=120258&kw=Turnover-limit-for-Composition-Levy-for-CGST-Manufacturers-of-Certain-Goods-not-eligible-for-benefit-of-Composition-Scheme-u-s-10-1
https://www.taxmanagementindia.com/visitor/detail_notification.asp?ID=120258&amp;kw=Turnover-limit-for-Composition-Levy-for-CGST-Manufacturers-of-Certain-Goods-not-eligible-for-benefit-of-Composition-Scheme-u-s-10-1
https://www.taxmanagementindia.com/visitor/detail_notification.asp?ID=120258&amp;amp;kw=Turnover-limit-for-Composition-Levy-for-CGST-Manufacturers-of-Certain-Goods-not-eligible-for-benefit-of-Composition-Scheme-u-s-10-1
https://www.taxmanagementindia.com/visitor/detail_notification.asp?ID=120258&amp;amp;amp;kw=Turnover-limit-for-Composition-Levy-for-CGST-Manufacturers-of-Certain-Goods-not-eligible-for-benefit-of-Composition-Scheme-u-s-10-1
https://www.taxmanagementindia.com/visitor/detail_notification.asp?ID=120258&kw=Turnover-limit-for-Composition-Levy-for-CGST-Manufacturers-of-Certain-Goods-not-eligible-for-benefit-of-Composition-Scheme-u-s-10-1
https://www.taxmanagementindia.com/visitor/detail_notification.asp?ID=120258&amp;kw=Turnover-limit-for-Composition-Levy-for-CGST-Manufacturers-of-Certain-Goods-not-eligible-for-benefit-of-Composition-Scheme-u-s-10-1
https://www.taxmanagementindia.com/visitor/detail_notification.asp?ID=120258&amp;amp;kw=Turnover-limit-for-Composition-Levy-for-CGST-Manufacturers-of-Certain-Goods-not-eligible-for-benefit-of-Composition-Scheme-u-s-10-1
https://www.taxmanagementindia.com/visitor/detail_notification.asp?ID=122241&kw=Seeks-to-amend-notification-No-8-2017-Central-Tax-turnover-limit-for-Composition-Levy
https://www.taxmanagementindia.com/visitor/detail_notification.asp?ID=122241&amp;kw=Seeks-to-amend-notification-No-8-2017-Central-Tax-turnover-limit-for-Composition-Levy
https://www.taxmanagementindia.com/visitor/detail_notification.asp?ID=122241&amp;amp;kw=Seeks-to-amend-notification-No-8-2017-Central-Tax-turnover-limit-for-Composition-Levy
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Circular No. 27/01/2018-GST dated 04.01.2018 

F. No. 354/107/2017-TRU 

Subject: Clarifications regarding levy of GST on accommodation services, betting and 
gambling in casinos, horse racing, admission to cinema, homestays, printing, legal 
services etc. – Reg. 

Representations were received from trade and industry for clarification on certain issues 
regarding levy of GST on supply of services. 

2. In this context, it is stated that the following clarifications, inter-alia, were published as FAQ 
athttp://www.cbec.gov.in/resources//htdocs-cbec/gst/om-clarification.pdf. 

S. No. Questions/ Clarifications sought Clarifications 
1 1.  Will  GST  be  charged  on  actual  tariff  or  

declared tariff for accommodation services? 

2. What will be GST rate if cost goes up (more 
than declared tariff) owing to additional bed. 

3.  Where  will  the  declared  tariff  be 
published? 

4.  Same  room  may  have  different  tariff  at  
different times depending on season or flow 
of  tourists  as  per  dynamic  pricing.  Which  
rate to be used then? 

5. If tariff changes between booking and 
actual usage, which rate will be used? 

6. GST at what  rate  would  be  levied  if  an  
upgrade is provided to the customer at a 
lower rate? 

  

1. Declared or published tariff is relevant only 
for determination of the tax rate slab. GST will 
be payable on the actual amount charged 
(transaction value). 

2. GST rate would be determined according to 
declared  tariff  for  the  room,  and  GST  at  the  
rate so determined would be levied on the 
entire amount charged from the customer. For 
example, if the declared tariff is Rs. 7000 per 
unit per day but the amount charged from the 
customer on account of extra bed is Rs. 8000, 
GST shall be charged at 18% on Rs. 8000. 

3.  Tariff  declared  anywhere,  say  on  the  
websites through which business is being 
procured or printed on tariff card or displayed 
at the reception will be the declared tariff. In 
case  different  tariff  is  declared  at  different  
places, highest of such declared tariffs shall 
be the declared tariff for the purpose of levy of 
GST. 

4.  In  case  different  tariff  is  declared  for  
different seasons or periods of the year, the 
tariff  declared  for  the  season  in  which  the  
service of accommodation is provided shall 
apply. 

5. Declared tariff  at the time of supply would 

http://www.cbec.gov.in/resources/htdocs-cbec/gst/om-clarification.pdf
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apply. 

6. If declared tariff of the accommodation 
provided by way of upgrade is Rs. 10000, but 
amount charged is Rs. 7000, then GST would 
be levied @ 28% on Rs. 7000/-. 

2 Vide notification No. 11/2017-Central Tax 
(Rate) dated the 28th June 2017 entry 34, 
GST on the service of admission into casino 
under Heading 9996 (Recreational, cultural 
and sporting services) has been levied @ 
28%. Since the Value of supply rule has not 
specified the method of determining taxable 
amount in casino, Casino Operators have 
been informed to collect 28% GST on gross 
amount collected as admission charge or 
entry fee. The method of levy adopted needs 
to be clarified. 

Relevant part of entry 34 of the said CGST 
notification reads as under: 

“Heading 9996 (Recreational, cultural and 
sporting services) - … 

(iii)  Services  by  way  of  admission  to  
entertainment events or access to amusement 
facilities including exhibition of cinematograph 
films, theme parks, water parks, joy rides, 
merry-go rounds, go-carting, casinos, race-
course,  ballet,  any  sporting  event  such  as  
Indian Premier League and the like. - 14% 

(iv)… 

(v) Gambling. - 14 %” 

As  is  evident  from  the  notification,  “entry  to  
casinos”  and  “gambling”  are  two  different  
services, and GST is leviable at 28% on both 
these services (14% CGST and 14% SGST) on 
the value determined as per section 15 of 
theCGST Act. Thus,  GST @ 28% would  apply  
on  entry  to  casinos  as  well  as  on  betting/  
gambling services being provided by casinos 
on  the  transaction  value  of  betting,  i.e.  the  
total bet value, in addition to GST levy on any 

https://www.taxmanagementindia.com/visitor/detail_notification.asp?ID=120316&kw=Rates-for-supply-of-services-under-CGST-Act
https://www.taxmanagementindia.com/visitor/detail_notification.asp?ID=120316&amp;kw=Rates-for-supply-of-services-under-CGST-Act
https://www.taxmanagementindia.com/visitor/detail_act.asp?ID=23912&kw=Value-of-taxable-supply
https://www.taxmanagementindia.com/visitor/acts_rules_provisions.asp?ID=736&kw=THE-CENTRAL-GOODS-AND-SERVICES-TAX-ACT-2017
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other services being provided by the casinos 
(such  as  services  by  way  of  supply  of  food/  
drinks etc. at the casinos). Betting, in pre-GST 
regime, was subjected to betting tax on full 
bet value. 

3 The  provision  in  rate  schedule notification 
No. 11/2017-Central Tax (Rate) dated the 
28th June 2017 does not clearly state the tax 
base  to  levy  GST  on  horse  racing.  This  may  
be clarified. 

GST would be leviable on the entire bet value 
i.e. total of face value of any or all bets paid 
into the totalisator or placed with licensed 
book makers, as the case may be. 

Illustration: If entire bet value is Rs. 100, GST 
leviable will be Rs. 28/-. 

4 1.  Whether  for  the  purpose  of  entries  at  Sl. 
Nos. 34(ii) [admission to cinema] and 
7(ii)(vi)(viii) [Accommodation in hotels, inns, 
etc.], of notification 11/2017-CT (Rate) dated 
28th June 2017, price/ declared tariff 
includes the tax component or not? 

2.  Whether  rent  on  rooms  provided  to  in-
patients is exempted? If liable to tax, please 
mention the entry of CGST Notification 
11/2017-CT(Rate) 

3.  What  will  be  the  rate  of  tax  for  bakery  
items supplied where eating place is attached 
- manufacturer  for  the  purpose  of  
composition levy? 

1. Price/ declared tariff does not include 
taxes. 

2. Room rent in hospitals is exempt. 

3.  Any  service  by  way  of  serving  of  food  or  
drinks including by a bakery qualifies 
undersection 10 (1) (b) of CGST Act and hence 
GST  rate  of  composition  levy  for  the  same  
would be 5%. 

  

5 Whether homestays providing 
accommodation through an Electronic 
Commerce Operator, below threshold limit 
are exempt from taking registration? 

Notification No. 17/2017-Central Tax 
(Rate), has been issued making ECOs liable 
for payment of GST in case of accommodation 
services provided in hotels, inns guest houses 
or  other  commercial  places  meant  for  
residential or lodging purposes provided by a 
person  having  turnover  below  Rs.  20 lakhs 
(Rs.  10  lakhs  in  special  category  states)  per  
annum and thus not required to take 
registration under section 22(1) of CGST 
Act. Such persons, even though they provide 
services  through  ECO,  are  not  required  to  
take  registration  in  view  of  section 
24(ix) of CGST Act, 2017. 

6 To clarify whether supply in the situations 
listed  below  shall  be  treated  as  a  supply  of  
goods or supply of service:- 

1. The books are printed/ published/ 

The supply of books shall be treated as supply 
of  goods  as  long  as  the  supplier  owns  the  
books and has the legal rights to sell those 
books on his own account. 

https://www.taxmanagementindia.com/visitor/detail_notification.asp?ID=120316&kw=Rates-for-supply-of-services-under-CGST-Act
https://www.taxmanagementindia.com/visitor/detail_notification.asp?ID=120316&amp;kw=Rates-for-supply-of-services-under-CGST-Act
https://www.taxmanagementindia.com/visitor/detail_notification.asp?ID=120316&amp;amp;kw=Rates-for-supply-of-services-under-CGST-Act
https://www.taxmanagementindia.com/visitor/detail_notification.asp?ID=120316&kw=Rates-for-supply-of-services-under-CGST-Act
https://www.taxmanagementindia.com/visitor/detail_notification.asp?ID=120316&amp;kw=Rates-for-supply-of-services-under-CGST-Act
https://www.taxmanagementindia.com/visitor/detail_notification.asp?ID=120316&amp;amp;kw=Rates-for-supply-of-services-under-CGST-Act
https://www.taxmanagementindia.com/visitor/detail_notification.asp?ID=120316&amp;amp;amp;kw=Rates-for-supply-of-services-under-CGST-Act
https://www.taxmanagementindia.com/visitor/detail_notification.asp?ID=120316&amp;amp;amp;amp;kw=Rates-for-supply-of-services-under-CGST-Act
https://www.taxmanagementindia.com/visitor/detail_notification.asp?ID=120316&kw=Rates-for-supply-of-services-under-CGST-Act
https://www.taxmanagementindia.com/visitor/detail_notification.asp?ID=120316&amp;kw=Rates-for-supply-of-services-under-CGST-Act
https://www.taxmanagementindia.com/visitor/detail_act.asp?ID=23907&kw=Composition-levy
https://www.taxmanagementindia.com/visitor/acts_rules_provisions.asp?ID=736&kw=THE-CENTRAL-GOODS-AND-SERVICES-TAX-ACT-2017
https://www.taxmanagementindia.com/visitor/detail_notification.asp?ID=120322&kw=Categories-of-services-the-tax-on-intra-State-supplies-of-which-shall-be-paid-by-the-electronic-commerce-operator-ECO
https://www.taxmanagementindia.com/visitor/detail_notification.asp?ID=120322&amp;kw=Categories-of-services-the-tax-on-intra-State-supplies-of-which-shall-be-paid-by-the-electronic-commerce-operator-ECO
https://www.taxmanagementindia.com/visitor/detail_act.asp?ID=23919&kw=Persons-liable-for-registration
https://www.taxmanagementindia.com/visitor/acts_rules_provisions.asp?ID=736&kw=THE-CENTRAL-GOODS-AND-SERVICES-TAX-ACT-2017
https://www.taxmanagementindia.com/visitor/acts_rules_provisions.asp?ID=736&amp;kw=THE-CENTRAL-GOODS-AND-SERVICES-TAX-ACT-2017
https://www.taxmanagementindia.com/visitor/detail_act.asp?ID=23921&kw=Compulsory-registration-in-certain-cases
https://www.taxmanagementindia.com/visitor/detail_act.asp?ID=23921&amp;kw=Compulsory-registration-in-certain-cases
https://www.taxmanagementindia.com/visitor/acts_rules_provisions.asp?ID=736&kw=THE-CENTRAL-GOODS-AND-SERVICES-TAX-ACT-2017
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sold  on  procuring  copyright  from  the  
author or his legal heir. [e.g. White 
Tiger Procures copyright from Ruskin 
Bond] 

2. The books are printed/ published/ 
sold against a specific brand name. 
[e.g. Manorama Year Book] 

3. The books are printed/ published/ 
sold  on  paying  copyright  fees  to  a  
foreign publisher for publishing Indian 
edition (same language) of foreign 
books. [e.g. Penguin (India) Ltd. pays 
fees to Routledge (London)] 

The  books  are  printed/  published/  sold  on  
paying  copyright  fees  to  a  foreign  publisher  
for publishing Indian language edition 
(translated). [e.g. Ananda Publishers Ltd. 
pays fees to Penguin (NY)] 

7 Whether legal services other than 
representational services provided by an 
individual advocate or a senior advocate to a 
business entity are liable for GST under 
reverse charge mechanism? 

Yes.  In  case  of  legal  services  including  
representational services provided by an 
advocate including a senior advocate to a 
business entity, GST is required to be paid by 
the recipient of the service under reverse 
charge mechanism, i.e. the business entity. 

3. The above clarifications are reiterated for the purpose of levy of GST on supply of services. 

4. Difficulty if any, in the implementation ofthe circular should be brought to the notice of the 
Board. Hindi version would follow. 

Yours Faithfully, 

Rachna 

Technical Officer (TRU) 

 

-------------------- 
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Circular No. 28/02/2018-GST dated 08.01.2018 

F. No. 354/03/2018 

Subject: Clarifications regarding GST on College Hostel Mess Fees – reg. 

Queries have been received seeking clarification regarding the taxability and rate of GST on services by a college 
hostel mess. The clarification is as given below: 

2. The educational institutions have mess facility for providing food to their students and staff. Such facility is either 
run by the institution/ students themselves or is outsourced to a third person. Supply of food or drink provided by a 
mess or canteen is taxable at 5% without Input Tax Credit [Serial No. 7(i) of notification No. 11/2017-CT (Rate) as 
amended vide notification No. 46/2017-CT (Rate) dated 14.11.2017 refers]. It is immaterial whether the service is 
provided by the educational institution itself or the institution outsources the activity to an outside contractor. 

3. Difficulty if any, in the implementation of this Circular may be brought to the notice of the Board. 

Yours Faithfully, 
Rachna 

Technical Officer (TRU) 
Email: rachna.irs@gov.in 

 

For  text  of  Notifications  /  Circulars  /  Press  Releases,  please  visit  
www.gstcounsellor.com 

 

Summary of Forms to be used for e-way bills 
 

Form No. Rule Description 

GST EWB-01 138 Generation of e-way bill(Part-A & Part-B) 

GST EWB-02 138 Generation of Consolidated e-way bill 

GST EWB-03 138-C 
Summary report of every inspection of goods in transit 
shall be recorded online by the proper officer 
 

GST EWB-04 138-D Report against for detention of goods by proper officer 
 

GOODS AND SERVICES TAX UNDERSTANDING 

https://www.taxmanagementindia.com/visitor/detail_notification.asp?ID=120316&kw=Rates-for-supply-of-services-under-CGST-Act
https://www.taxmanagementindia.com/visitor/detail_notification.asp?ID=122693&kw=Seeks-to-amend-notification-No-11-2017-CT-R-so-as-to-specify-rate-2-5-for-standalone-restaurants-and-9-for-other-restaurants-reduce-rate-of-job-work-on-handicraft-goods-2-5-and-to-substitute
http://www.gstcounsellor.com/
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Important dates for implementation of an e-way bill system 
 
Following are the important dates for e-way bills : 

Date Why Important 

16th January, 2018  v The nationwide  e-way Bill  system will  be  ready  to  be  rolled  out  
on a trial basis latest by 16th January, 2018  

v Trade and transporters can start using this system on a 
voluntary basis from 16th January, 2018.  

1st February, 2018 The  rules  for  implementation  of  nationwide  e-way  Bill  system  for  
inter-state movement of goods compulsorily will be notified.  

1st June, 2018 v System for both inter-state and intra-state e-way bill generation 
will be ready by 16th January, 2018 

v The States may choose their own timings for implementation of 
e-way Bill for intra-state movement of goods on any date before 
1st June, 2018.  

 
 
 

 

 

PROGRAMME       :     Workshop on GST Law 

DATE                  :     17/01/2018 

TIME                    :      2.00 p.m. To 6.00 p.m. 

TOPICS      :      Issues in Transitional Provisions 

VENUE                 :     GSTPAM, Mazgaon Library, 1st Floor, 104, Vikrikar Bhavan, Mazgaon, Mumbai 

ORGANISED BY   :     The Institute of Chartered Accountants of India (WIRC) 
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                                     GST HUMOUR!!                         

 

Congress Leader  : Best of luck and happy new year to you! FM Sahib .  
(To FM)                                             You very much need it. 
 
FM      : Thanks but why me alone ! We all need it. 
 
Congress Leader  : You are going to have last full budget; tackle GST     
                                                         issues, economic slowdown and GST Council and                 
                                                         what not!!   

 

· ‘Privity of Contract’ and classification of ‘Goods Transport Agency’ under GST : Drawing 
lessons from recent ECJ decision – Tarun Jain, GSTL, Vol. 7, Issue 3, dated 21.12.2017. 

· Goods Transport Agency (GTA) in GST regime an overview – Ramesh Chandra Jena, 
GSTL, Vol. 7, Issue 3, dated 21.12.2017.  

· Goods and Services Tax (GST), recent clarifications- Dr. Sanjiv Agarwal, 
www.taxmanagementindia.com, dated 29.12.2017. 

· Basic understanding of e-way Bills – Dr. Sanjiv Agarwal, www.taxguru.co.in, dated 
05.01.2018. 

· Special Audit under GST – Dr. Sanjiv Agarwal, Business Advisor, dated 10.01.2018. 
 

GST LITERATURE 
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QUOTE OF THE FORTNIGHT!! 

 

Perfection is not attainable, but if we chase perfection we can catch 
excellence. 

 —Vince Lombardi 

 

 

 

GST CAPSULE!! 

 

"The  real  problem  with  the  Indian  anti-profiteering  law  as  it  stands  
today is that while it requires firms to pass on commensurate savings 
from GST cuts or input credit to consumers, it doesn't specify how firms 
must determine what is 'commensurate'. Enforcing these rules may 
have  been  somewhat  simpler  had  India  gone  the  way  of  Australia  or  
Malaysia,  to  lay  down  a  normal  unit  margin  or  net  profit  margin  for  
each product, say three months ahead of the GST rollout." 

(Source: Editorial in Business Line dated 11.01.2018) 
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OUR NEW BOOK ON GST 

(October, 2017) 

 

Title              : A Complete Guide to Goods and Services Tax (Ready Reckoner in Q 
& A Format)  

 
Authors :  : Dr. Sanjiv Agarwal and CA Sanjeev Malhotra  
 
Publishers  : Bloomsbury, India  
 
Edition  : 2nd edition; October, 2017 
 
Price : Rs. 1695/- 
 
Pages  : 1005 
 
No. of FAQs : > 1860 (+ CD of GST law / Rules) 
 

 

 

ANNOUNCEMENTS 
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The  Book  "Goods  and  Services  Tax  –  Ready  Reckoner  in  Q  &  A  Format"  is  book  

containing over 1850 Frequently Asked Questions (FAQs) on Goods and Services Tax 

(GST) as introduced in India w.e.f. 1.7.2017 which explains entire concept of GST with 

3600 approach to the new taxation regime including those on practical situations and 

issues. 

 

The concept of new tax, levy, charge, valuation, supply, Central GST (CGST), State 

GST (SGST), Integrated GST (IGST) and Union Territory GST (UTGST), Input Tax 

Credit, Invoices,  Returns, Refunds etc and other procedural aspects have been 

explained in easy to understand FAQ's backed by the author's professional knowledge 

and practical experience. These FAQ's are spread over 60 Chapters covering the entire 

gamut of GST laws, viz, Constitutional amendments, CGST Act, SGST Act, UTGST Act, 

IGST Act and Compensation Cess legislations. There are specific Chapters devoted to 

supply - scope, valuation, place of supply and anti-profiteering law, compliance rating, 

GSTN and appellate procedures etc. 

 

Key Features 

· Entire GST law explained by way of questions – answers  

· Almost all possible queries on GST addressed 

· Answers with illustrations, flow charts and practical view point spread in 60 

Chapters. 

· Discussion on GST models, taxes subsumed / not subsumed, new concepts, 

GSTN, composition levy, anti profiteering, compliance rating etc. 

· Covers law and rules on CSGST / SGST / UTGST / IGST / Compensation Cess 

· Includes special Chapter on Constitutional (101st Amendment) Act, 2016 

· Unique combination of law, procedures, compliance requirements and 

illustrations. 

· Questions based on GST law, rules and guidelines (i.e. registration, payment, 

returns, refunds, invoices, advance ruling, appeal etc) updated till October, 

2017. 

· A useful guide on GST for taxpayers, tax executives, professionals (CA's, CS's, 

CWAs, Advocates etc), Revenue Officers and professional / law courses.  
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UNCEMENTS 
FOR EXCLUSIVE AND IN HOUSE 

SEMINAR / WORK SHOP 
ON 

GOODS AND SERVICE TAX (GST) 
CONDUCTED BY 

DR. SANJIV AGARWAL (FCA, FCS) 
PLEASE CONTACT AT: 

asandco@gmail.com                                                                       ascogst@gmail.com 

v IF YOU WISH TO SUBSCRIBE TO THIS NEWSLETTER, SEND A 
REQUEST TO ascogst@gmail.com  

 

mailto:asandco@gmail.com
mailto:ascogst@gmail.com

