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Dear Readers, 

 

The Finance Bill, 2016 has received the assent of President of India on 14.05.2016 and shall now 

be called Finance Act, 2016 (Act No. 28 of 2016). All the provisions shall be come into force w.e.f. 

14.05.2016 barring those which have already been notified to come into force w.e.f. 1.6.2016. 

Certain new Notifications are expected soon to give effect to the new provisions. 

 

Prime Minister bemoaned at the end of the Budget session that the MPs (Members of Parliament), 

in Rajya Sabha who are retiring in next few months couldn’t see the passage of the Goods and 

Services Tax (GST) Bill in the Rajya Sabha. The GST Constitution Amendment Bill is pending in 

the Rajya Sabha for more than a year now wherein the Government is in minority.  

 

The Finance Minister’s reply to the debate on the Budget in the Rajya Sabha made a mention that 

taxation under GST is a political issue and it has to be sorted out politically. The Government still 

holds that capping of GST rate to 18 percent will handicap the States’ and the Centre’s power to 

tax luxury items. 

 

Now that GST Bill has not been passed by Rajya Sabha or even discussed, the next hope hinges 

on monsoon session and the increase in number of members in Rajya Sabha belonging to the 

ruling party.  
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The Confederation of All India Traders (CAIT) Secretary General Praveen Khandelwal said "We 

cannot wait for an indefinite period for rollout of GST... want GST to be passed in the next 

session of Parliament at any cost". 

 

 

 

 

 

 

 

 

Throwing its weight behind passage of the GST Bill, traders body CAIT urged Congress 

President to back the legislation so that the much-awaited tax reform could see the light of day.  

In a communication sent to Congress President, CAIT told that the roadblocks are giving a 

dismal picture of such an important tax reform in the country, which has become more of a 

political battle rather than a tax reform. The Confederation of All India Traders (CAIT) has also 

sought an audience with Congress President on the contentious issue. 

The traders’ body spoke of its intention to meet leaders of all political parties and urge them to 

support GST and will also send a memorandum to chief ministers of all states in this regard. 

CAIT has decided to launch a nation-wide protest campaign that will target all such parties 

opposing GST. However, CAIT said it has its own concerns about the proposed GST, but 

stalling of its passage is depriving the body of the opportunity of being heard.  

Subsuming various central and state-level taxes in GST will simplify and rationalize tax 

structure, it hoped. Yesterday, Finance Minister said the GST Bill will be put to vote in the next 

Parliament session even if the Congress continues to oppose it. The Government has been 

insisting that most of the parties except the Congress are in favour of GST, which once rolled 

out will bring about a uniform indirect tax regime. The Goods and Services Tax (GST) Bill, 

which has been approved by the Lok Sabha , is pending in the Rajya Sabha.  

 (SOURCE: ECONOMIC TIMES DATED 15.05.2016) 

GOODS AND SERVICES TAX  

CAIT SHARPENS PITCH ON GST BILL, WANTS CONGRESS TO BACK THE 

LEGISLATION 

 

READ MORE AT: 

HTTP://ECONOMICTIMES.INDIATIMES.COM/ARTICLESHOW/50540243.CMS?UTM_SOU

RCE=CONTENTOFINTEREST&UTM_MEDIUM=TEXT&UTM_CAMPAIGN=CPPST 

 

GOODS AND SERVICES TAX UPDATE 

 

http://economictimes.indiatimes.com/articleshow/50540243.cms?utm_source=contentofinterest&utm_medium=text&utm_campaign=cppst
http://economictimes.indiatimes.com/articleshow/50540243.cms?utm_source=contentofinterest&utm_medium=text&utm_campaign=cppst
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Bidding farewell to 53 members retiring from the Rajya Sabha, Prime Minister bemoaned at the 

end of the Budget session that the MPs (members of Parliament), who represent India’s states 

and Union territories, couldn’t see the passage of the Goods and Services Tax (GST) Bill. The 

GST Constitution Amendment Bill is pending in the Rajya Sabha, where the Government is in 

minority, primarily because of the opposition by the Congress. 

 

The Government was hopeful of passing the GST Bill in the monsoon session. He said the 

numbers would be more favourable for the Government by the time the House meets again. 

The Congress will continue to be the single largest party after the biennial elections to the 

Rajya Sabha, but the gap between itself and the Bharatiya Janata Party (BJP) will reduce. The 

Government said the just-concluded Budget session, despite the Agusta controversy, could 

accomplish substantial legislative agenda. According to Naqvi, this was made possible with 

senior ministers reaching out to Opposition leaders, who also rose above political prejudice to 

offer constructive opposition. The Minister also said that a recent meeting chaired by Rajya 

Sabha Chairman discussed the need to change several rules of procedure of the Upper House 

to make its functioning smoother. 

 

The Budget session was scheduled from February 23 to March 16 and then a month-long 

recess from April 25 to May 13. The session was prorogued during the recess period to allow 

the Government to issue a couple of ordinances. When Parliament convened again on April 25, 

2016, it was a new session. The Lok Sabha session ended two days in advance on May 11, 

while the Rajya Sabha was adjourned until the next session. In this analysis, the two sessions 

have been treated as one Budget session. It was one of the more productive sessions in recent 

years despite the Agusta controversy. 

 

(SOURCE: BUSINESS STANDARD DATED 14.05.2016) 

 

 

 

 

Finance Minister made another effort to evolve a consensus on the Goods and Services Tax Bill. 

Replying to the debate on the Finance Bill in the Rajya Sabha, where the GST Bill is pending, 

he requested the Opposition Congress to reconsider its stand on the legislation so that it can 

be taken up during the Monsoon session. The Upper House returned Finance Bill and 

Appropriation Bill without any suggestions. On the Congress’s demand for doing away with the 

one per cent additional tax for manufacturing States, Finance Minister said it was consensus 

evolved at the panel of State Finance Ministers. He, however, said will go back to the States 

and persuade them to drop the additional tax keeping in mind the suggestion from the 

Congress.  

On the Congress’s suggestion to create a Dispute Redressal Mechanism headed by a Supreme 

Court judge, Finance Minister said such a move will be like giving powers to the judiciary to 

decide on the legislative’s power, taxation. Attacking judicial activism, he said step by step, 

MODI TAKES GST JIBE IN FAREWELL NOTE TO 53 MPS 

GST BILL: FINANCE MINISTER MAKES ANOTHER ATTEMPT TO GET CONGRESS ON 

BOARD 
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brick by brick courts are encroaching into the powers of legislature. He asked the Congress not 

to allow the judiciary to enter into matters of taxation, a prerogative of legislature.  

On the issue of capping the GST to 18 per cent too, Finance Minister said the Congress’s 

demand is not realistic. Finance Minister said capping will handicap the States’ and the 

Centre’s power to tax luxury items. He said he favours dropping of Article 276, where 

professional tax is capped at ₹2,500. Earlier, participating in the debate, Congress leader 

raked up the issue of corruption in Gujarat State Petroleum Corporation. Finance Minister 

demanded a probe into it and asked the Centre not be selective in investigating non-performing 

asserts cases. Finance Minister and Petroleum Minister said issue of a State PSU cannot be 

taken up at the Rajya Sabha.  

(SOURCE: BUSINESS LINE DATED 12.05.2016) 

 

 

 

 

 

QUERY: 

What are the salient features of the proposed GST model?   

 

REPLY: 

The salient features of the proposed model are as follows: 

  

• Consistent with the federal structure of the country, the GST will have two components: 

one levied by the Centre (hereinafter referred to as Central GST), and the other levied by 

the States (hereinafter referred to as State GST). This dual GST model would be 

implemented through multiple statutes (one for CGST and SGST statute for every 

State). However, the basic features of law such as chargeability, definition of taxable 

event and taxable person, measure of levy including valuation provisions, basis of 

classification etc. would be uniform across these statutes as far as practicable. 

 

• The Central GST and the State GST would be applicable to all transactions of and 

services except the exempted goods and services, goods which are outside the purview 

of GST and the transactions which are below the prescribed threshold limits. 

 

• The Central GST and State GST are to be paid to the accounts of the Centre and the 

States separately. 

 

• Since the Central GST and State GST are to be treated separately, in general, taxes paid 

against the Central GST shall be allowed to be taken as input tax credit (ITC) for the 

Central GST and could be utilized only against the payment of Central GST. The same 

principle will be applicable for the State GST. 

 

GOODS AND SERVICES TAX MATTERS !! 
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• Cross utilization of ITC between the Central GST and the State GST would, in general, 

not be allowed. 

 

• To the extent feasible, uniform procedure for collection of both Central GST and State 

GST would be prescribed in the respective legislation for Central GST and State GST. 

 

• The administration of the Central GST would be with the Centre and for State GST with 

the States. 

 

• The taxpayer would need to submit periodical returns to both the Central GST authority 

and to the concerned State GST authorities. 

 

• Each taxpayer would be allotted a PAN linked taxpayer identification number with a 

total of 13/15 digits. This would bring the GST PAN-linked system in line with the 

prevailing PAN-based system for Income tax facilitating data exchange and taxpayer 

compliance. The exact design would be worked out in consultation with the Income-Tax 

Department. 

 

• Keeping in mind the need of tax payers convenience, functions such as assessment, 

 enforcement, scrutiny and audit would be undertaken by the authority which is 

 collecting the tax, with information sharing between the Centre and the States. 

 

 

 
 

 

 

 

Pre-requisites for GST 

Following can, be identified as the pre-requisites for entering into a GST regime: 

• Setting up of empowered committee for GST (like VAT) which can steer the road map into 

action 

• Broaden the tax base for excise duty (presently 40% comes from petroleum products) 

• Finishing area based and product based exemptions 

• Rationalization of concessions and exemptions including that on exports 

• Expanding service tax to almost all services 

• Common/unified tax rate for goods and services which may be ideally, revenue neutral (a 

suitable GST rate) 

• Avoiding or minimizing differential tax rates 

• Abolition of other small taxes 

• Abolition of CST in a phased manner 

• Power to levy service tax on select/agreed services to States 

• Issue of inter-State services and goods movement vis-a-vis levy of duty or tax to be sorted 

out 

• Revenue sharing mechanism to be rationalized 

• Centre should be enabled to tax value added upto retail stage. 

UNDERSTANDING GOODS AND SERVICES TAX  
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GST in Brazil  

 

Salient Features 

1. Brazil adopts dual GST where tax is levied by the both the Central and provincial 

government. 

2. In Brazil, the following types of value-added tax (VAT) are in effect: 

 State VAT (ICMS) 

 Federal VAT (IPI) 

 Municipal Service Tax (ISS) 

 Gross Receipt Contributions (PIS-PASEP and COFINS) 

3. The State VAT (ICMS) is levied by the individual states in Brazil. ICMS applies to the 

transactions relating to circulation/ importation of goods, supply of transportation 

between states and between municipalities, supply of communication services, supply 

of electricity carried out in Brazil, even if the transaction begins abroad. Exports of 

manufactured goods and raw materials are exempt from ICMS. 

4. The Federal VAT (IPI) is charged by Brazil’s federal government on national and foreign 

'finished goods.' The 'finished goods' are goods produced as a result of an industrial 

process, even if the process is incomplete, partial or intermediary. IPI applies to the 

following taxable events: 

 The shipment of finished goods from an industrial establishment (or similar 

establishment) in Brazil 

 The customs clearance of finished goods of foreign origin 

5. The Municipal Service Tax (ISS) is a form of sales tax payable to municipalities in 

Brazil. It applies to the supply of any services that are not otherwise taxable by the 

state authorities (ICMS). 

 (To be contd.) 

 

 

 

 

 

 

 Gujarat has always supported GST – Saurabh Patel, Business Standard, dated 

10.05.2016. 

 Ecomm Cos say GST will be Taxing for Customers – Neha Alwadhi, The Economic 

Times, dated 14.05.2016. 

 Basic Tenets of GST- Dr. Sanjiv Agarwal, Business Advisor, dated 10.05.2016. 

 Frequently asked Questions on GST (Part-6)- Dr. Sanjiv Agarwal, dated 16.05.2016. 

 

 

 

GST LITERATURE 

GST GLOBALLY  
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GST HUMOUR!! 

 

GST Critic  - Achhe din aa gai  

 

FM  - How ? We have not done anything great these days.  

 

GST Critic  - Budget session also gone. No discussions on GST !! 

 

FM   - We need to propogate this then. 

 

 

 

GST CAPSULE!!  

 

The overall GST rate should be lower, especially since currently services are taxed at 

14.5% and any increase beyond 18% could make services extremely expensive for 

the end customer. One of the provisions to this effect should clearly state when and 

for which transaction the e-commerce company or vendor on the ecommerce 

platform is liable to pay GST. In a marketplace model, it should be clarified that the 

ecommerce company is liable to pay tax on the amount charged by the company 

from the vendors for providing various services - Joint report by Internet and Mobile 

Association of India (IAMAI) and Pricewaterhouse Coopers.  
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GUIDE TO 

GOODS AND SERVICES TAX 

(GST) 

 

By 

Dr. Sanjiv Agarwal 

Chartered Accountants  

 

About the Book 

 

India is all set to migrate to Goods and Services Tax (GST) in near future which queries will be 

the biggest ever tax reform of independent India. GST is in vogue in most of the developed 

economies all over the world and India has already embarked upon a journey on GST path. 

This first edition of the Book - Guide to Goods and Services Tax is a work spanning over ten 

Chapters explaining various facets of GST and nine Annexures comprising text of 

Constitutional (122nd Amendment) Bill, 2014 and various reports relating to GST including 

those on business processes viz, registration, payments, returns and refund under GST regime.  

 

The book discuses indirect tax structure in India; introduction to GST, its objectives, need for 

GST; models of GST; new concepts in GST – CGST, IGST, SGST, revenue neutral rate, GSTN; 
detailed discussion on likely legal frame work of CGST& IGST; specially developed FAQs on 

GST; recent developments and impact on trade and industry. 

 

The Book is useful for all who are concerned with and want to understand GST including 

corporate executives, professionals, assessees, trade and industry. 

 

            

 

 

 

ANNOUNCEMENTS 
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Highlights 

 

 Comprehensive and organized coverage on GST at one place  

 GST concept explained in Ten Illustrated Chapters 

 Detailed understanding of GST 

 Proposed GST models including IGST 

 New concepts of GST explained (GST, SGST, IGST, RNR etc.) 

 Covers proposed Constitutional Amendment 

 International perspective on GST 

 GST explained via FAQs 

 Recent Developments in GST arena captured 

 Text of Major Reports / Discussion papers / Reports on Business Processes  

ANNOUNCEMENTS 

FOR EXCLUSIVE AND IN HOUSE 
SEMINAR / WORK SHOP 

ON 
GOODS AND SERVICE TAX (GST) 

CONDUCTED BY 

DR. SANJIV AGARWAL (FCA, FCS) 
PLEASE CONTACT AT: 

asandco@gmail.com                                                                       
ascogst@gmail.com 

 IF YOU WISH TO SUBSCRIBE TO THIS NEWSLETTER, SEND A 
REQUEST TO ascogst@gmail.com  
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