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Dear Readers, 

 

  The Government has once again asserted that it has enough support to get the GST Bill passed 
in the forthcoming monsoon session of Parliament that will commence from July 18 and continue 

till 12 August. The session will have 20 working days for now. The most talked about in the list is 

the GST Bill which has been hanging in the Rajya Sabha for over a year where the ruling NDA is 

in a minority. However, this time the Government is hopeful that it will be able to muster the 

required 2/3rd majority needed for the passage of the Constitution Amendment Bill as all major 

political parties except Congress seem to be in favour of present proposed GST structure. After 
clearance of the Bill from the Rajya Sabha, the State Assemblies will have to clear the State GST 

provisions. 

 

Model GST Law is now in public domain for comments. This was released by Empowered 

Committee in June which sets the tone for the legislative framework on GST, assuming that 
enabling amendments in the Constitution will eventually happen. It is time now for studying the 

model law and giving the desired critical inputs and feed back as users of these provisions. If we 

don't act and demand now, we will be served what we deserve.  

 

The issue of dual control of tax structure between the Centre and the States is likely to be 

discussed in July meeting of Empowered Committee. It is expected that GDP of India will improve 
by 2 % with the introduction of GST.   

 

Let us hope that GST is implemented by April, 2017 or even 2018 but it should be a matured and 

forward looking piece of legislation.  
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 Empowered Committee releases Model GST law in GST in a meeting held on 14th June, 

2016 for public comments. 

 GST to have three legislations –Central GST Act (CGST), State GST Act (SGST), Integrated 

GST Act (IGST). 

 Four Business Processes on GST viz, Registration, Payment, Refund and Return released 

by Empowered Committee. 

 Government open to consider withdrawal of proposed additional tax under GST but rigid on 

not having GST rate in the Constitution. 

 Empowered Committee on GST to meet in July to finalize GST rates (Revenue Neutral Rate). 

 West Bengal to support GST but Tamil Nadu and Kerala have concerns before they offer 

support. 

 Model Law not acceptable to IT industry and e-commerce sector. 

 

 

 

 

 

 

 

Finance Minister feels that the fears of manufacturing States such as Tamil Nadu, 

Maharashtra and Karnataka regarding revenue implications for their exchequer as a fallout of 

the Goods & Services Tax (GST) are overstated. Finance Minister‟s comments should reassure 

the Tamil Nadu Government, which has expressed concern about the impact of the proposed 

GST on the fiscal autonomy of States. In fact, Tamil Nadu Chief Minister, at a recent meeting 

with Prime Minister, had said that GST would lead to a permanent revenue loss for 

manufacturing and net exporting States like Tamil Nadu. 

 

GOODS AND SERVICES TAX  

GOODS AND SERVICES TAX UPDATE 

 

MANUFACTURING STATES WILL BE NET GAINERS UNDER GST, SAYS FINANCE 

MINISTER 
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He also expressed that he have no doubt that the numbers are on the side of GST. As regards 

the main Opposition party, the Congress, the party needs to reconsider its position on some of 

its conditions. It was not its position when it introduced the Bill; these are just add-ons as a 

Parliamentary tactic. Even as Finance Minister and his team are looking to win over those still 

opposed to GST, the latest statement of support from Kerala Finance Minister, at variance with 

the Left‟s stance, could come as a booster.  

 

Meanwhile, a member of the Empowered Committee of State Finance Ministers said that at the 

most recent meeting, Tamil Nadu had not been as vehement in its opposition to GST as it had 

earlier been. In a statement, Tamil Nadu Minister for Commercial Taxes, who represented the 

State, did not oppose GST, but raised certain issues that were common to other States as well, 

the member said.  While the Chief Economic Advisor has suggested a revenue-neutral rate of 

15-15.5 per cent, the NIPFP has proposed a rate of 27 per cent.  With the Government keen to 

push GST in the upcoming session of Parliament expected in July, the Empowered Committee 

is likely to meet two-three times in quick succession. The CEA and the NIPFP are expected to 

make presentations to the panel.  

 

(SOURCE: BUSINESS LINE DATED 20.06.2016) 

 

 

 

Commercial disputes may arise if existing contracts not updated . The hope of the goods and 

services tax (GST) being implemented has revived with the model GST law being put out in the 

public domain for comments and the support of virtually every state for the GST in the last 

empowered committee meeting. The model GST law with 184 sections and four schedules is 

longer than each of the laws relating to indirect taxes that the GST seeks to subsume. But it is 

still incomplete. There is a mention of another schedule in the charging section, but this 

unnumbered  

 

(SOURCE: BUSINESS STANDARD DATED 20.06.2016) 

 

 

 

Reiterating its position on the Goods and Services Tax (GST) Bill, the CPI(M) has corrected 

Kerala Finance Minister, who favoured the passage of the Bill.  Terming the Bill anti-federal, 

CPI(M) General Secretary urged Prime Minister to convene an all-party meeting to evolve a 

GST: PREPARING FOR TAX LITIGATION 

PARTY RESTATES OPPOSITION TO GST, TICKS OFF KERALA FM 
 

 

Read more at: 

http://economictimes.indiatimes.com/articleshow/52667688.cms?utm_source=contentofinterest&utm_medium

=text&utm_campaign=cppst 

 

http://economictimes.indiatimes.com/articleshow/52667688.cms?utm_source=contentofinterest&utm_medium=text&utm_campaign=cppst
http://economictimes.indiatimes.com/articleshow/52667688.cms?utm_source=contentofinterest&utm_medium=text&utm_campaign=cppst


                                                                   

4 
 

                      GST COUNSELLOR 

 

GSTC 

consensus. The CPI(M) Central Committee also noted that the Government refused to call an 

all-party meeting to build consensus on the GST during its two years in power. The GST as 

proposed today has certain weaknesses that need to be addressed and solutions to be found. 

With the introduction of the GST, whatever little residual power remains with the State 

governments to raise resources will be lost. In situations when national disasters occur, or to 

fund welfare schemes to improve people‟s livelihood, State governments will now have to 

remain at the mercy of the Central Government for funds. Further, the mechanism to 

compensate States that lose their revenue with the introduction of the GST will have to be 

properly addressed. A source in the party told Business Line that Isaac, who had recently 

backed the passage of the Bill, has been asked to consult the party‟s State Secretariat before 

commenting on policy issues. Kerala Chief Minister had also said that the State government 

supports the GST Bill. 

(SOURCE: BUSINESS LINE DATED 18.06.2016) 

 

 

 

 

On paper it looks like an expansion of the tax net. But, experts feel the proposed GST 

threshold at Rs.5 lakh for North East and Rs.10 lakh for the rest of the country may be difficult 

to administer.  At the estimated 20 per cent value addition a trader selling goods worth Rs.10 

lakh a year earns a monthly margin of little over Rs.16,000.  The GST threshold is set based on 

the existing VAT threshold, as demanded by the States.  However, as Senior Director, Delloite 

India, points out filing VAT returns are easier when compared to mandatory e-filing of GST 

returns where every purchase invoice has to match with the sale invoice.  

 

The total taxable value for the Rs.10 lakh business is Rs.2 lakh. Assuming a 20 per cent GST, 

the estimated tax is Rs.40,000 (before claiming the input credit). Tax partner of EY, doesn‟t rule 

out the complications. But he says most of such small traders may get away by paying 

composite tax.  According to the draft guidelines issued, businesses having transactions up to 

Rs.50 lakh a year can pay the composite tax of not less than one per cent on the taxable value 

without getting into the nitty-gritty of claiming input credit.  But then why not make it simpler 

for the smaller businesses? Why include them in the GST scheme at all?  And, as Director of 

the Thiruvananthapuram-based Centre for Development Studies, asks, what will be the net 

gain to the nation by taking all the trouble to catch that roadside pan seller. 

 

(SOURCE: BUSINESS STANDARD DATED 17.06.2016) 

PROPOSED GST THRESHOLD LEVEL WILL BE DIFFICULT TO ADMINISTER, SAY 

EXPERTS 
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The Government on 30.06.2016 asserted it has enough support for passage of the GST bill in 

the Monsoon session of Parliament that will commence from July 18 till August 12.The Cabinet 

Committee on Parliamentary Affairs chaired by Home Minister recommended the schedule for 

the session, Parliamentary Affairs Minister told reporters that the session could also be 

extended or curtailed by two-three days depending on requirement. 

The session will have 20 working days for now. Emphasizing that the GST bill is in the larger 

interest of the country, Naidu told that he have a wider support and we have enough numbers 

for GST but we would like to have all parties on board because it will have an effect on states. 

He said that the Government wants to get the bill passed by consensus and is making efforts in 

that direction but asserted that even if consensus is not there, we must get it approved in this 

session. He said that voting on the bill will be the last option, suggesting that the government 

would like to avoid any trial of strength on this issue and will strive to take all parties along. 

However, since it is a Constitutional Amendment Bill, voting will have to take place. 

(SOURCE: BUSINESS STANDARD DATED 30.06.2016) 

 

 

 

The technology industry has taken a strong stand against the provisions in the new draft of the 

Goods and Services Tax Bill, which could have an impact on the growing startup and 

ecommerce industries, as well as hamper the IT services sector. According to the new draft, 

ecommerce sector will be troubled by the lack of clarity in the way operators and aggregators 

are defined, according to Internet and Mobile Association of India. While it welcomed the new 

draft clarifying that the first point of transaction will be the point of taxation for ecommerce 

companies, it added that the Bill defines aggregators and electronic commerce operators (or 

operators) as two separate categories.  

 

Operators are liable to pay tax according to the GST Bill, while aggregators are not. With the 

rapidly changing models of carrying out business online, grouping existing companies in 

straitjacketed definitions might be a difficult task. The deeper challenge is the imprecise and 

overlying definitions failing to take into account the different business models that exist in this 

sector.  

PARLIAMENTS MONSOON SESSION TO COMMENCE ON JULY 18, GOVERNMENT 

CONFIDENT OF GST PASSAGE 

 

STRAITJACKETING ECOMMERCE IN NEW GST BILL WILL KILL INNOVATION: 

INDUSTRY 

 



                                                                   

6 
 

                      GST COUNSELLOR 

 

GSTC 

 

An aggregator is defined in the Bill as someone who owns and manages an electronic platform, 

and by means of the application and a communication device, enables a potential customer to 

connect with the persons providing service of a particular kind under the brand name or trade 

name of the said aggregator.  

 

In the grey area are companies such as online classifieds naukri.com, online listing portals 

OLX.in and Quikr, online travel operators MakeMyTrip. com and Yatra.com, Ola and Uber. 

According to the GST Bill, these have characteristics of both and different business models 

have not been considered.  

 

Straitjacketing ecommerce into poorly defined categories will stifle innovation, which will not 

only affect the fortunes of ecommerce companies but will also prevent better services for 

customers in India.  

(SOURCE: THE ECONOMIC TIMES DATED 01.07.2016) 

 

 

 

  

 

QUERY: 

How will the place of supply be determined? 

 

REPLY: 

It is important to determine whether a transaction is „intra-State‟ or „inter-State‟ as GST (i.e. 

CGST plus SGST or IGST, as the case may be) will be applicable accordingly. 

 

For „goods‟, the place of supply would be location where the goods are delivered. For „services‟ 

the place of supply would be the recipient location. 

 

However, there are multiple scenarios such as for supply of services in relation to immovable 

property, wherein this principle will not apply and specific rules will prevail. Thus, the business 

will have to scroll through all the place of supply provisions before determining the place of 

supply. 

 

 

GOODS AND SERVICES TAX MATTERS !! 
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Salient Features of GST Model Law 

 

The “Model GST Law” has been released by Empowered Committee of State Finance Members 

on GST on June 14, 2016. The model law outlines the structure of the GST regime. The draft of 

“Integrated GST Bill, 2016” and “GST Valuation (Determination of the Value of Supply of Goods 

and Services) Rules, 2016” is also released along with it. The document provides the framework 

for levy and collection of CGST and SGST. Model law comprises of following two laws –  

(i) Goods and Service Tax Act, 2016 

(ii) Integrated Goods and Service Tax Act, 2016 

 

According to the model law released, GST rates will be specified in the Schedule to the Act. 

Online or e commence transaction would also be under the GST ambit.  

 

The Model GST law consists of: 

• 162 + sections divided into 25 Chapters 

• 4 schedules 

• Rules relating to Valuation under GST 

• Draft Integrated GST Act (IGST) consisting of 33 sections divided into 11 Chapters. 

 

Key Features of the Model GST: 

 

 Eligibility to Register  

 

If the aggregate turnover of a dealer is over Rs. 9 lakh/annum, it is his/her duty to get 

registered under this law. The cap for dealers in the Northeast is Rs. 4 lakh.  

 

 Taxable Person 

 

The person registered under this law is only liable to pay tax if his aggregate turnover in a 

financial year is over Rs. 10 lakh. Such a cap for the Northeast is Rs. 5 lakh. 

 

 Place of registration 

 

The place of registration should be from where the goods or services are supplied. This 

helps with virtual marketplaces, mainly e-commerce. 

 

 Taxable Event 

 

The taxable event under GST regime will be supply of goods or services. Supply activities 

such as sale, transfer, barter, exchange, license, rental, lease or disposal made or agreed to 

be made for consideration are all taxable events. 

UNDERSTANDING GOODS AND SERVICES TAX  
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 Levy of Tax 

 

The person registered under this law is liable to pay tax if his aggregate turnover in a 

financial year exceeds Rs 10 lakhs. However, a dealer conducting business in any of the 

North Eastern is required to pay tax if his aggregate turnover exceeds Rs. 5 lakhs. 

 

A negative list has also been prescribed for transactions and activities of Government and 

Local Authorities which shall be exempt from GST levy, like activities of issuance of 

passport, visa, driving license, birth certificate or death certificate, etc. 

 

 TCS on online sales of goods or service 

 

Every E-commerce operator engaged in facilitating the supply of any goods and/or services 

(like Amazon, Flipkart, etc.) shall collect tax at source at the time of credit or at the time of 

payment whichever is earlier. 

 

 Payment 

 

Any tax, interest, penalty, fee, etc., shall be paid via internet banking or by using 

credit/debit cards or NEFT or RTGS. This amount shall be credited to the electronic cash 

ledger of dealer. 

 

 TDS 

 

The Central or a State Government may mandate certain departments (viz, local authority, 

Govt. agencies) to deduct tax at the rate of one percent on notified goods or services, where 

the total value of such supply, under a contract, exceeds Rs 10 lakhs. 

 

(To be contd….) 

 

 

 

 

 

 

 Hola GST ? – Mohan Lavi, Business Line, dated 16.06.2016. 

 GST: preparing for tax litigation – V. Lakshmi Kumaran, Business Standard, dated 

20.06.2016. 

 Getting real with the Model GST Law – S. Jai Kumar & G. Natarajan, Business Line, 

dated 29.06.2016. 

 Renewed hopes on GST – Dr. Sanjiv Agarwal, Business Advisor, dated 25.06.2016. 

 Hopes for GST with release of Model Law- Dr. Sanjiv Agarwal, 

www.taxmanagmentindia.com, dated 30.06.2016. 

GST LITERATURE 

http://www.taxmanagmentindia.com/
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GST HUMOUR!! 

GST : Old Wine ! New Bottle  

 

Taxes now  Taxes to be  

Central Excise  CGST 

Service Tax CGST 

Value Added Tax  SGST 

CST IGST 

 

What will change ! Nothing !! Old line in new bottle.  

Result :  More taxes for people and more revenue for 

Government. 

 

GST CAPSULE!!  

 

Goods and Services Tax (GST) will help improve tax-to-GDP ratio in 

the country, while giving buoyancy to the government's tax 

collection efforts. We need to catch up on tax to GDP front. I 

sincerely hope that GST would give some buoyancy to it. 

Chief Economic Adviser, Arvind Subramanian  

http://www.business-standard.com/search?type=news&q=Tax-to-gdp+Ratio
http://www.business-standard.com/search?type=news&q=Gst
http://www.business-standard.com/search?type=news&q=Arvind+Subramanian
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Date City Venue Time 

Friday, 29
th

 July, 2016 Jaipur To be decided 10:00 AM to 5:00 P.M. 

 

GST is going to be one of the most awaited and biggest tax reform in India and in reality soon. GST is 

going to be pinnacle which aims at evolving an efficient and harmonized consumption or destination 

based tax system. While GST is expected to cover all goods and services, unlike present system, with 

a negative or exempted list, it is likely to bring in operating efficiency as well as revenue buoyancy, 

besides consolidation of Central and State Indirect Taxes.  

While the Constitutional (122nd Amendment) Bill, 2014, awaits its passage in the Rajya Sabha enabling 

to introduce GST in India, Empowered Committee on GST has released the Model GST Law. The 

Draft GST Law is a model, which the Central Government and each of the State Governments would 

use to draft their respective Central and State GST Acts. Further, a model law on the Integrated GST 

(IGST) Act, 2016, which will govern levy of GST on inter-State supplies by the Central Government 

has also been released and are now in public domain. 

To enlighten the professionals, assessees and other stake holders about the model law on GST and 

understanding its provisions / impact, we are organizing an Interactive Seminar on 

"UNDERSTANDING THE NUNANCES OF GST MODEL LAW” at Jaipur. 

Limited Seats. *Prior Registration is compulsory. Registration fee is non-refundable. Change 
of Nomination may be allowed. 

 

SEMINAR CONTENTS 

 GST: An Overview 

 Migrating to GST 

 Constitutional (122
nd

 Amendment ) Bill , 2014 

 Salient features of Model GST Law (CGST, SGST 
and IGST) 

 Cenvat / input credit  

 Point of Taxation 

 Place of supply of goods / services 

 Registration / Payment / Refund Returns 

 Valuation principles  

 Questions - answers 

 

 

ANNOUNCEMENTS 

INTERACTIVE SEMINAR ON GST 

“UNDERSTANDING THE NUNANCES OF GST MODEL LAW” 
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WHO SHOULD ATTEND 

 CEOs / CFOs  

 Legal / Taxation / Financial Heads 

 Practicing Tax Consultants 

  Providers of Goods / Services 

  Recipients of Goods / Services  

 Tax Administrators 
 Corporate Lawyers 
 In house Counsels 
 CAs/CMAs/CS 
 Dealers / Business Persons etc. 

 

SEMINAR’S CORE FACULTY 

 

Dr. Sanjiv Agarwal 
(M.Com, FCA, FCS, ACIS (U.K.), PhD) 
 

 Dr. Sanjiv Agarwal is a practicing Chartered Accountant with over 30 years of vast 
professional and practical experience with domain in Service Tax. Dr. Agarwal is known for 
his books on Service Tax since 1994 itself when service tax was introduced. His 
understanding and grip over the subject is reflected in his writings in almost all leading 
professional journals, newspapers and websites in the country. He is the Founder Editor of 
India's first Journal on Service Tax, Service Tax Journal, and editor of Service Tax 
Counsellor, a weekly e-newsletter. He has also authored a book on GST – Guide to GST in 
2016. He has extensively studied GST literature and is advising companies on GST 
preparedness / impact. To know more(See the Attachment) 
 

 Seminar is also likely to be addressed by senior officers from Ministry of Finance / 
Department and other eminent faculties ( consents awaited ) 

 

 

FOR ANY QUERIES ON SEMINAR , CONTACT 

 
Ms. Neha Somani 

Mob:  +91- 8107745637  
Mr. M.B.Maheshwari 

Mob:  +91- 9928389696 

 
 

AGARWAL INFIN CONSULTANTS PRIVATE LIMITED  
503 , GURUKRIPA TOWER , C-43 , MAHAVEER  MARG , C-SCHEME , JAIPUR 

Phone No. 0141-2368071, 2369250 
Email: asandco@gmail.com 

           ascogst@gmail.com 
 

 

 
 

 

 

mailto:asandco@gmail.com
mailto:ascogst@gmail.com
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GUIDE TO 

GOODS AND SERVICES TAX 

(GST) 

 

By 

 

Dr. Sanjiv Agarwal 

Chartered Accountants  

 

 

About the Book 

 

India is all set to migrate to Goods and Services Tax (GST) in near future which queries will be 

the biggest ever tax reform of independent India. GST is in vogue in most of the developed 

economies all over the world and India has already embarked upon a journey on GST path. 

This first edition of the Book - Guide to Goods and Services Tax is a work spanning over ten 

Chapters explaining various facets of GST and nine Annexures comprising text of 

Constitutional (122nd Amendment) Bill, 2014 and various reports relating to GST including 

those on business processes viz, registration, payments, returns and refund under GST regime.  

 

The book discuses indirect tax structure in India; introduction to GST, its objectives, need for 

GST; models of GST; new concepts in GST – CGST, IGST, SGST, revenue neutral rate, GSTN; 
detailed discussion on likely legal frame work of CGST& IGST; specially developed FAQs on 

GST; recent developments and impact on trade and industry. 

 

The Book is useful for all who are concerned with and want to understand GST including 

corporate executives, professionals, assessees, trade and industry. 
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Highlights 

 

 Comprehensive and organized coverage on GST at one place  

 GST concept explained in Ten Illustrated Chapters 

 Detailed understanding of GST 

 Proposed GST models including IGST 

 New concepts of GST explained (GST, SGST, IGST, RNR etc.) 

 Covers proposed Constitutional Amendment 

 International perspective on GST 

 GST explained via FAQs 

 Recent Developments in GST arena captured 

 Text of Major Reports / Discussion papers / Reports on Business Processes  

ANNOUNCEMENTS 

FOR EXCLUSIVE AND IN HOUSE 
SEMINAR / WORK SHOP 

ON 
GOODS AND SERVICE TAX (GST) 

CONDUCTED BY 
DR. SANJIV AGARWAL (FCA, FCS) 

PLEASE CONTACT AT: 
asandco@gmail.com                                                                       
ascogst@gmail.com 

 IF YOU WISH TO SUBSCRIBE TO THIS NEWSLETTER, SEND A 
REQUEST TO ascogst@gmail.com  

 

mailto:asandco@gmail.com
mailto:ascogst@gmail.com

