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Dear Readers, 
Finance Minister is expected to break the dead-lock over distribution of powers between Centre 
and States to administer GST, an issue that is holding up launch of the new national sales tax 
from  April.   The  all-powerful  GST  Council,  headed  by  Finance  Minister,  will  meet  for  the  ninth  
time with the issue of who gets to administer the Goods and Services Tax (GST) being the single 
biggest issue on agenda.  The Council has been deadlocked in the last four meetings, the last one 
being on January 4, with states seeking sole powers to control assessee with annual turnover of 
up to Rs 1.5 crore.  Centre, however, is not in favour of a horizontal split as it feels states do not 
have the expertise to administer levies like service tax.   
 
MOF is also not in favour of dual agencies auditing and scrutinizing each taxpayer as he reckons 
multiple authorities could end up acting at cross-purposes. The eighth meeting of GST Council 
which was held on January 3-4, 2017 to discuss the issue of cross empowerment, the main issue 
eluding consensus, and finalizing other remaining issues remained inconclusive. 
 
There is a constitutional necessity to roll out the Goods and Services Tax (GST) before September 
16,  if  not  on  April  1.  Speaking  on the  sidelines  of  the  8th  Vibrant  Gujarat  Global  Summit  last  
week, Finance Minister had said that since the constitutional amendments have already been 
made and accepted and as such it is necessary to roll out GST by September 2017. It is necessary 
that MOF should announce the clear road map for GST as it is now only two weeks to the Budget. 
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1. The  eighth  meeting  of  GST  Council  which  was  held  on  January  3-4,  2017  to  

discuss the issue of cross empowerment, the main issue eluding consensus, 

and finalizing other remaining issues remained inconclusive.  

2. The ninth meeting of GST Council is on 16.01.2017. 

3. SAP has aggressively promoted its data platform called SAP HANA, which is 

fully GST ready. It has partnered with local data centre provider called Ctrl-S to 

offer services to corporate as well as Governments. 

4. GSTN is organizing workshops across the country, according to the schedule for 

rollout of GST, wherein states have been clubbed under different categories and 

is assisting in the migration process from VAT to GST. 

5. Despite Puducherry being the first State in the country to launch the GSTN 

portal, the migration of traders and merchants registered under various State 

and Central tax regimes to the GST is in progress. 

6. National Academy of Customs, Excise and Narcotics (NACEN) has already 

trained about three-fourth of the targeted 65,000 field officials who would be 

instrumental in implementing the new indirect tax regime. 

 

 

 

 
 
 
 
The  Centre  and  States  are  looking  at  a  formula  to  sort  out  the  row  over  levying  goods  and  
services tax on the high seas by letting the Government collect the tax and pass it  on to the 
states.  Sources  said  the  formula  was  proposed by  Karnataka to  break the  deadlock  over  the  
issue that emerged during discussions to roll out the tax reform. The Centre's proposal to tax 
transactions that take place within 12 nautical miles from state borders has been opposed by 
several states, including BJP-ruled Gujarat and Maharashtra as well as Kerala, Karnataka and 
Odisha, which stand to lose substantial revenue. With a case pending in the Supreme 
Court challenging the states power to levy taxes, the Centre has so far maintained an arms-

GOODS AND SERVICES TAX  

GOODS AND SERVICES TAX UPDATE 

CENTRE, STATE GOVERNMENTS WORK ON FORMULA FOR GST ON HIGH SEAS 

http://timesofindia.indiatimes.com/topic/Centre
http://timesofindia.indiatimes.com/topic/Gujarat
http://timesofindia.indiatimes.com/topic/Maharashtra
http://timesofindia.indiatimes.com/topic/Supreme-Court
http://timesofindia.indiatimes.com/topic/Supreme-Court
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length  distance  but  with  taxation  on  high  seas  becoming  a  constitutional  issue,  it  is  now  
expected to play a more active role. 
 
The issue is expected to be discussed at GST council meeting headed by Finance Minister and 
with states as members of the apex decision-making body. Although the Centre is keen to sort 
out the issues at the earliest to roll out GST from April, a breakthrough on the issue of cross-
empowerment, which relates to division of powers between the Centre and states on levying 
and auditing taxpayer base, may not be reached. Finance Minister, who is keen to ensure that 
the rules are decided based on consensus rather than voting, acknowledged that it was a race 
against time. This is despite his officers suggesting that the Centre should look at voting to 
overcome hurdles so that GST can be rolled out at the earliest. 
 

(SOURCE: TIMES OF INDIA DATED 16.01.2017) 

 
 
 
In  a  make-or-break  meeting,  the  Centre  and  States  will  try  and  resolve  the  pending  issues  
around the Goods and Services Tax (GST) on 16.01.2017 to ensure its timely roll out from April 
1. The GST Council will try to reach a compromise on administrative control over businesses. 
 
If States get greater administrative control as has been demanded, then there is no problem 
with  the  roll  out  of  GST.  With  just  about  a  fortnight  left  for  the  presentation  of  the  Union  
Budget 2017-18 (February 1), the meeting will also decide the Centre’s course of action on its 
policy proposals. While Finance Minister and his team is keen to maintain control over service 
tax  payers,  States  are  pushing  for  dual  control.  They  have  also  proposed  vertical  division  of  
assessees so that both the Centre and State will get a fixed number of assessees. This would 
ensure ease of doing business. In contrast, States such as Kerala, Uttar Pradesh, West Bengal 
and Tamil Nadu are also keen on horizontal division of assessees under GST that would mean 
that they have exclusive control over small businesses with an annual turnover of less than Rs. 
1.5 crore. There would be cross empowerment of officials of the Centre and States beyond this 
limit. 
 
Most States now seem to be keen on a mid-year roll out of GST from June 1 or September 1, 
citing the impact of demonetisation of Rs. 500 and Rs. 1,000 currency notes on the economy 
and the lack of time to meet the April  deadline. The GST Council  had last met on January 4 
but failed to resolve issues relating to administrative control and cross empowerment, taxing 
sea trade and cooperation of States for levy and collection on Integrated GST. 
 
States  had  also  sought  higher  compensation  as  many  had  claimed  that  demonetization  had  
hurt collection of value added tax. However, at a recent press conference, Finance Minister 
denied these claims and said that VAT collections have not been impacted. 
 

(SOURCE: BUSINESS LINE DATED 16.01.2017) 

 
 
 

GST COUNCIL TO MEET ON DUAL CONTROL  
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Finance Minister will tomorrow look to break the deadlock over distribution of powers between 
Centre and States to administer GST, an issue that is holding up launch of the new national 
sales tax from April.  The all-powerful GST Council, headed by Finance Minister, will meet for 
the ninth time with the issue of who gets to administer the Goods and Services Tax (GST) being 
the single biggest issue on agenda.  The Council has been deadlocked in the last four meetings, 
the  last  one  being  on  January  4,  with  states  seeking  sole  powers  to  control  assessee  with  
annual turnover of up to Rs 1.5 crore.  Centre, however, is not in favour of a horizontal split as 
it feels states do not have the expertise to administer levies like service tax.  Finance Minister is 
also not in favour of dual agencies auditing and scrutinising each taxpayer as he reckons 
multiple authorities could end up acting at cross-purposes.  
 
Finance Minister had last week hoped to resolve the pending issues to get the new indirect tax 
regime  rolling  from  April  1.  Most  of  the  issues  have  been  sorted  out,  some  critical  issues  
remain  and  these  critical  issues  over  the  next  few  weeks  we  will  try  and  solve  out.   
The GST Council is also to discuss the taxation of trade in territorial waters. Also the corpus to 
be created for compensating states for loss of revenue from GST rollout may figure in the 
meeting. The Council had in previous meeting agreed on most of the clauses of the draft IGST 
law, which along with Central-GST (CGST) and State-GST (SGST) have to be passed by the 
Parliament and state legislatives respectively before the new tax regime can be rolled out.  

 
(SOURCE: ECONOMIC TIMES DATED 15.01.2017) 

 
 
 

 

Uncertainty over the date of the Goods and Services Tax (GST) rollout is posing a dilemma for 
finance  mandarins  as  they  finalise  this  year’s  budget.   The  original  expectation was  that  the  
budget  would  not  touch upon excise  duties  and service  tax  as  they  would  be  rolled  into  the  
multiple-rates  GST  structure,  which  was  to  come  into  being  from  April  1,  2017.   
But with hopes of meeting the April 1 deadline receding, the Government will have to quickly 
take a call on whether it will rejig indirect taxes in the budget to prepare for the launch of GST 
or leave them as they are till the new regime comes into force.  

The final decision could have ramifications on revenue estimates and collections for the next 
fiscal year as well as the levies imposed on different products and services. According to the 
GST constitutional amendment passed by Parliament last year, the current indirect tax regime 
will  lapse by September 17. In addition to the rates, the Government will  also have to decide 
whether it wants to continue with the current method of presenting separate estimates for 
excise duties, customs duty and service tax. Tax experts say lack of clarity over the rollout date 
for the GST regime presents a problem for the Government. 

The budget is a challenge as neither the date nor the rates (which products would get classified 
in which bracket)  are likely to be finalised by February 1. Further, the breakup of CGST and 

FINANCE MINISTER LOOKS TO BREAK DEADLOCK AT GST MEETING TOMORROW 
 

GST ROLLOUT UNCERTAINTY HITS BUDGET 2017 CALCULATIONS 
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SGST still needs to be agreed between the Centre and states. Most Government officials said it 
is  unlikely  that  indirect  tax  rates  would  be  changed,  but  it  is  possible  that  exemptions  and  
other  distortions  in  the  indirect  tax  structure  could  be  removed.  The  Government  could  
attempt at rationalising the structure in line with the proposed GST framework but rates may 
be left unchanged. 

One  of  the  options  is  to  go  ahead  with  the  taxation  regime  that  is  in  force  as  of  now  and  
prepare estimates on the basis of current taxes. Revenues can be presented as it is with 
current taxes and a foot note on GST…Changes can be made when the revised estimates are 
presented.  PwC’s  Jain  says  the  Government  would  have  to  work  with  certain  set  of  
assumptions and possibly create some kind of contingency fund, should these assumptions 
don't  work out.  Buffer so created would make up for any shortfall  that may arise due to any 
delay in implementation of the GST and difference between tax rates now and proposed under 
GST.  The  loose  ends  on  the  GST  front  that  have  not  been  tied  up  yet  are  also  complicating  
matters for the Government.  

GST is planned as a revenue-neutral exercise, which means that the switchover to new regime 
should not impact overall  tax revenues of the Government, but some cushion will  have to be 
provided for taking into account the uncertainties around the new tax structure.  
The GST Council has finalized the tax rate structure, but what goods will fit in which slab and 
what  will  be  the  tax  on  services  is  still  being  worked  out.  States  have  also  sought  higher  
proportion  of  the  revenues  than  50%,  which  also  lends  an  element  of  uncertainty  to  the  
ongoing budget process. In addition, excise exempt items as of now exceed those exempted 
under the proposed value added tax. A large number of services, which could also come under 
the ambit of GST, too are currently tax free.  

(SOURCE: ECONOMIC TIMES DATED 14.01.2017) 
 

 

 
Revenue Secretary has told that Goods and Services Tax will usher in a very simple and less 
burdensome  taxation  regime  as  it  will  be  a  single  rate  indirect  tax  which  can  be  paid  by  
debit/credit cards, cheque and NEFT.  GST will make it easier for traders and industry to 
access Input Tax Credit and also ease compliance burden as the entire country will become a 
single market.   GST is a very very simple thing to follow, it  is going to be very easy for all  of  
you. There will not be any border restriction when you move goods from one state to another. 
And  many  of  the  small  taxes  will  go  away.  It  will  be  one  unified  tax.  The  Government  had  
planned to roll out GST, which will subsume excise and service tax and other local levies, from 
April 1,2017. However, vexed issues like jurisdiction over assesses, remain to be resolved by 
the GST Council chaired by Union Finance Minister. Explaining the procedure of tax payment 
under  the  new  tax  regime,  he  said  GST  is  a  single  tax  and  Integrated  GST  on  cross  border  
movement  of  goods  and  services  is  only  an  interim  tax  for  which  input  tax  credit  can  be  
claimed. 

GST will  indeed become a very simple and less burdensome tax for most of  the people of  the 
country.  Be  it  manufacturers  or  traders.  Simple  tax,  single  compliance  procedure,  it  will  
become very very simple for the people to pay taxes. The GST Council has already reached an 

GST TO BE SIMPLE, LESS BURDENSOME FOR INDUSTRY 
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agreement on a 4-tier tax structure 5,12,18 and 28 per cent. Besides, a cess on demerit, luxury 
and some more goods would be levied.  

(SOURCE: ECONOMIC TIMES DATED 11.01.2017) 

 
 
 
 
Finance  Minister  stated  that  there  is  a  constitutional  necessity  to  roll  out  the  Goods  and  
Services Tax (GST) before September 16, if not on April 1. Speaking on the sidelines of the 8th 
Vibrant Gujarat Global Summit here, Finance Minister said that since the constitutional 
amendments  have  already  been  made  and  accepted,  it  is  necessary  to  roll  out  GST  by  
September 17. 
 
A consensus is yet to be reached on the new tax regime as certain critical  issues concerning 
States continue to block a broad agreement.  Terming the disruption caused by demonetisation 
as transient, the Finance Minister said the scrapping of high-value notes was a move to end 
the  shadow  economy.  To  that  end,  the  Government  also  renegotiated  tax  treaties  with  
Mauritius, Cyprus and Singapore to end tax evasion and round-tripping of funds. 
 
Finance Minister said that while India aspires to evolve from being a developing country to a 
developed nation  and an economy that  is  making  an impact  globally  with  the  fastest  growth 
rate, “we are substantially, in terms of taxation, a non-complaint society”. The steps taken are 
going  to  be  significant  “because  they  are  going  to  change  the  pattern  in  which  India  and  
Indians are going to live and spend in the future. It is going to have an impact on the course of 
our  present  and  future  lives.  Stating  that  the  impact  of  demonetisation  cannot  be  de-linked  
from this, he told excessive paper currency has its own vices and temptation, including 
corruption. “...once this entire bearer currency, which has anonymity and no history, moves 
back into the banking system and is accompanied by the digitised economy, it is going to be a 
major step towards integration of the informal economy — which at times also was a shadow 
economy — with the more formal economy. 

 
(SOURCE: BUSINESS LINE DATED 12.01.2017) 

 
 

 

  

 
QUERY :  Whether  consideration for  supply  of  goods/services  is  a  necessary ingredient  
for such supply to become taxable under GST? 
 

REPLY : Though consideration is an important factor in a contract of supply, but in the Model 

GST  law  certain  exceptions  have  been  provided  in  Schedule  I  wherein  a  contract  of  supply  

without consideration also would be taxable supply under GST. These exceptions as provided 

GOODS AND SERVICES TAX MATTERS !! 

GST ROLLOUT BEFORE SEPTEMBER 16 IS A CONSTITUTIONAL NECESSITY: FM 
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in Schedule I to GST law are as follows: 

(a) Permanent transfer or disposal of business assets where input tax credit has been availed 

on such assets. 

(b) Supply of goods or services between related persons, or between distinct persons as 

specified in section 10, when made in the course or furtherance of business. 

(c)  Supply  of  goods  by  a  principal  to  his  agent  where  the  agent  undertakes  to  supply  such  

goods on behalf of the principal, or 

(d)  Supply  of  goods  by  an agent  to  his  principal  where  the  agent  undertakes  to  receive  such 

goods on behalf of the principal. 

(e) Importation of services by a taxable person from a related person or from any of his other 

establishments outside India, in the course or furtherance of business. 

 
 
 
 

 

 

There are three prime models of GST which have been decided to be implemented in India, viz.,  

1. GST at Central (Union) Government level only 

2. GST at State Government level only 

3. GST at both, Union and State Government Levels 

 
 
 
 
      
 
 
 
 
 
 
 
Canada has GST at Union level extending to all goods and services covering all stages of value addition. In addition, 

there is tax at province (State) level in different forms which include VAT, Retail Sales tax and so on. European Union 

(EU) Nations (each one is independent Nation but, part of a Union and have agreed to adopt common principles for 

taxation of goods and services) have adopted “classic” VAT.  

 

UNDERSTANDING GOODS AND SERVICES TAX  

Proposed GST 
Model  

Central GST 

(GST to be levied 
by the 

Centre) 

Dual GST 
(GST to be levied by the 
Centre and the States 

Concurrently) 
 

State GST 
(GST to be levied 

by the 
States) 
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In the Indian context, Constitution of India specifically reserves the power to impose tax on specific activities to 

specific level of Government, e.g., tax on import of goods can be imposed by Union Government only whereas tax on 

sale of goods involving movement of goods within the State can be imposed by State Governments only. 

 
Illustration of GST 

 
 
Pre-requisites of GST Models 
 
All these Models discussed above require the following pre-requisites for successful 

implementation of GST: 

· Extensive Computerization and strong IT infrastructure 

· E-filing of periodical returns 

·  E-payment of tax 

· Common tax period 

· National portal for access of information 

· National Agency 

· Trained and well equipped staff. 

 
Central GST (CGST) 
Under this option, the two levels of Government would combine their levies in the form of a single National GST, with 

appropriate revenue sharing arrangements among them. The tax could be controlled and administered by the Central 

Government. There are several models for such a tax. Australia is the most recent example of a National GST, where 

it is levied and collected by the Centre, but the proceeds are allocated entirely to the States. 

 

In the case of a Central GST (where all goods and services are taxed by the Central government only), the Centre 

will collect most of the country’s total tax revenue, leaving very little for the sub-national Governments. As against 

this, the present proposal is to have a dual GST. 
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A single national VAT has great appeal from the perspective of establishment and promotion of a common market in 

India. However, the States may worry about the loss of control over the tax design and rates. Indeed, some control 

over tax rates is a critical issue in achieving accountable sub-national governance and hard budget constraints. The 

States may also be apprehensive that the revenue sharing arrangements would over time become subject to social 

and political considerations, deviating from the benchmark distribution based on the place of final consumption. The 

Bagchi Report also did not favour this option for the fear that it would lead to too much centralization of taxation 

powers. 

 

 

Salient Feature of CGST  
� CGST on both , goods and services  

� To be levied, controlled and administered by Union. 

� Levied by the Centre through a separate statute on all transactions of goods and services made for a 

consideration. 

� Exceptions would be exempted goods and services, goods kept out of GST and transactions below 

prescribed threshold limits. 

� CGST would be levied across the value chain. 

� Rates for CGST would be prescribed appropriately reflecting revenue considerations and acceptability. 

� Two Governments will combine their various levies into single GST. 

� Proceeds to be shared between Centre and States .  

 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

 

PROGRAMME       :     SEMINAR ON NUANCES of GST LAW  

DATE                  :     SATURDAY, 21st JANUARY, 2017 

TIME                    :     04.00 P.M. – 8.30 P.M. (FOLLOWED BY DINNER) 

VENUE                 :    HOTEL COUNTRY INN & SUITES, M.I. ROAD, JAIPUR 

ORGANISED BY   :    AGARWAL SANJIV & COMPANY, CHARTERED ACCOUNTANTS, JAIPUR 

(For Registration, contact at: asandco@gmail.com) 
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GST LITERATURE 

 

GST CAPSULE!! 

We want it to be rolled out from April 1, if all the issues are resolved by then. If that 
doesn’t happen, then it is inevitable to roll it out before September 17. Since the 
beginning I have been associated with the development of GST and finally we are 
expecting to implement it from April. GST will act as booster for the Indian economy. 
Over the next few weeks we will try to resolve these issues. The implementation of 
GST coupled with the Prime Minister’s push for a digital economy will make the 
Indian economy look much better, cleaner and bigger. 

- Mr. Arun Jaitley ,Finance Minister 

 

 

GST HUMOUR!! 

GST in April 

What's the reason why Government officials are still talking of GST to happen from 1st April, 2017? It 
doesn't look even a remote possibility now.  

One more certain chance to fool the public. At least April 1 is certain. 

 

· Returns under Revised GST Model law by Mr. Ashish Mittal- Goods and Services Tax 
Cases, Volume 59, Issue 2. 

· Taxation on Hotel Industry under GST regime by Dr. Sanjiv Agarwal, Business Advisor, 
Volume XVIII Part 1, January 10, 2017. 

·  Budget-2017 and GST Expectations by Dr. Sanjiv Agarwal,  
www.taxmanagementindia.com  
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ANNOUNCEMENTS 
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Bloomsbury India Announces! 

A Complete Guide to GST   
Ready Reckoner in Q&A format 

 
 

 

 

 

9788193315002 | Paperback | 1295/- 

 

About the Book 

 

This is a useful guide in question-answer format on GST for taxpayers, tax executives, professionals 

(CAs, CSs, CWAs, Advocates etc) and Revenue Officers. It comprehensively covers proposed GST in 

over 1400 FAQs, explaining the entire concept of GST with 360 degree overview. The concept of new 

levy, charge, valuation, supply, Central GST (CGST), State GST (SGST) and Integrated GST (IGST), 

Input Tax Credit, invoices, refunds and other procedural aspects have been explained in an easy to 

understand FAQ format from the author's practical lens and experience. The FAQs have been 

discussed topic-wise, spread over 46 chapters, covering the entire Model GST Law, draft Rules and 

other guidelines. 

 

Key Features 
· Entire GST Model law explained in Q&A format with all possible queries; 
· Reader friendly presentation of topics with illustrations, flow charts and practical 

examples; 
· In depth discussion on GST models, taxes to be subsumed/not subsumed, new 

concepts  in  GST,  E-commerce  taxation,  GSTN,  composition  levy,  input  tax,  penal  
provisions etc; 
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· Covers analysis on CGST/SGST/IGST provisions; 
· Includes a comprehensive chapter on the Constitutional (101st Amendment) Act, 

2016; 
· Upto  date  questions  based  on  Model  Law,  Draft  Rules  and  Guidelines  (i.e.,  

registration, payment, returns, refunds, invoices) released till 15 November 2016. 
 

v IF YOU WISH TO SUBSCRIBE TO THIS NEWSLETTER, SEND A REQUEST  
TO ascogst@gmail.com 

 
PROUD TO ANNOUNCE THAT OUR BOOK IS DISPLAYED AT THE WORLD BOOK 
FAIR, DELHI 2017 AT BLOOMSBURY INDIA STALL. 


