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      Editorial 

 

Agarwal Sanjiv & Company 
 ●Volume 7 ●Issue 12 ●Date: 22 April, 2021 

 

GOODS & SERVICES TAX COUNSELLOR 
(GSTC) 

(An inhouse tri-monthly newsletter on GST) 
(for private circulation) 

Nobody expected Covid-19  to  take  an  aggressive  u-
turn  as  is  being  witnessed  now.  Today,  the  daily  
new cases in India are past 3 lakh which is perhaps 
the  highest  in  the  world.  The  lock  downs  are  back  
again  in  most  parts  of  the  country  with  complete  
lock  down  in  few  states.  The  shops  and  businesses  
are  closed,  migrant  workers  are  seen  back  on  roads  
and  so  on.  We  are  in  a  scenario  where  we  were  
exactly a year back with Corona phase-1 on its peak. 
We  now  have  more  dreaded  phase-2  with  lot  of  
casualties. 
 
Recently, our Finance Minister stated that there 
should be complete trust between the industry and 
the  Government  to  sustain  growth  amid  Covid  19  
situation. Well said ! According to her, economic 
revival  will  continue  and FY 2022 will  not  be  about  
Covid.  But  the  initiation  has  to  come  from  the  
Government  itself.  The  trust  deficit  is  there  which  
is evident. Government has to come out very clearly 
and announce its stand on business policies 
including flexibility in tax administration, 
providing leg room for compliances and nursing the 
ones in trouble. Making statements just don’t work. 
The actions have to be visible, tangible and benefit 
the masses. 

 (Continued……..) 

“The ability to concentrate and 
to  use  your  time  well  is  
everything  if  you  want  to  
succeed in business or almost 
anywhere else for that matter” 
 

-Lee lacoca 
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Editorial continued.... 
 
However,  in an appeal to the nation, the Prime Minister has urged that lockdown should be the last resort or 
option  so  that  basic  economic  activities  and  livelihood  continues.  However,  some  states  have  already  
announced total or modified curfew / lockdown. India expects some relaxations and fiscal incentives this year 
too  as  the  Covid-2  phase  is  causing  more  financial  and  other  harms,  however,  it  is  not  of  national  character  
this time. 
 
In  the  present  circumstances,  Government  should  provide  some  tangible  concessions  in  the  form  of  
postponing the due dates falling in current quarter for all taxes, filings etc. Also, interest / fine / penalties for 
the current quarter ought to be waived. Similarly, advance tax for this quarter may be deferred. In case of 
select  businesses,  soft  loans  may  be  provided  to  tide  with  liquidity  issues.   The  problem  of  migrant  workers  
also need to be addressed. This may provide some relief to economy as well as aid in tax collections. 
 
The  centre’s  indirect  tax  collection  rose  by  more  than  12  percent  to  Rs.  10.71  trillion  in  2020-21  (FY  21)  
compared to Rs. 9.54 trillion in the previous year, even as goods and services tax (GST) mop-up declined by 8 
percent.  Indirect  tax  comprises  goods  and  services  tax,  excise  duty,  and  customs.  Customs  duty  collection  
stood  at  Rs.  1.32  trillion  during  FY  21,  representing  around  21  percent  growth  year-on-year.  The  collection  
from  central  excise  duty  and  service  tax  (arrears)  was  up  more  than  58  percent  at  Rs.  3.91  trillion  during  
2020-21, as against Rs. 2.45 trillion in FY 20. 
 
In the mean time, rating agency CARE has revised down GDP forecast to 10.2% for financial  year 2022 in the 
wake  of  2nd phase  of  Covid-19.  There  are  certain  sectors  of  economy  (auto  mobile,  hospitality,  airline  etc)  
slipping  into  negative  list.  There  are  all  chances  of  economic  growth  falling  into  negative  territory.  All  this  
may have a bearing on GST collections and it is now expected that April and May collections will be adversely 
impacted and once again GST collection may come down below Rs. 1 lakh crore mark.  
 
At last we can only say that these are times like never before.  We all  (including Government) should also act 
and behave like never before, in overall interest of one and all.  
 

            – Dr. Sanjiv Agarwal 
Announcement 

 
In view of the present Covid situation and lock down, there is a likelihood that next issue or 

couple of few issues of our newsletter, GST Counsellor, may be delayed or not issued. 

 

Editors: Neha Somani [B. Com, FCA]; Umang Jain [B.Com, ACA] 
Chief Editor: Dr. Sanjiv Agarwal [FCA, FCS, ACIS (UK)] 
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 GST UPDATES 
(Crisp updates related to GST) 

   

Advisory on re-credit of ITC refund – PMT-3  

• Rule  86(4A)  of  CGST  Rules  read  with  Circular  No.  135  dated  31.03.2020  provide  for  
procedure for refund of tax paid on supplies. Other than zero rated supplies. 

• Accordingly  ,  a  tax  payer  is  entitled  to  refund  of  tax  wrongly  paid  or  paid  in  excess  
(other than zero rated supplies), in the same mode by which the tax liability was 
discharged, i.e., if the tax was paid by partly debiting the credit ledger and partly 
debiting the cash ledger, the refund shall be sanctioned in the same proportion.  

• The cash part has to be sanctioned and credited to the bank account of the tax payer by 
issuance of RFD-05 and the credit part should be re-credited to the electronic credit 
ledger of the tax payer through PMT-03. 

• A new enhanced PMT-03 functionality has been provided in the GSTN system. This new 
functionality is applicable only to the following types of refund: 

§ Refund of excess payment of tax 

§ Refund of tax paid on intra-State supply which is subsequently held to be inter 
State supply and vice versa 

§ Refund on account of assessment/provisional assessment/appeal/any other 
order, and 

§ Refund on account of “any other” ground or reason.  

• For how to use this functionality, a User Manual has been  issued with can be referred to  
cbicmitra.helpdesk@icegate.gov.in.  

(Source: Advisory No. 8/2021- Refunds issued by DG of Systems and Data Management, 
Chennai,  dated 13.04.2021) 
 

Matching off line tool for taxpayers in QRMP Scheme  

· The Matching Offline Tool has been updated for taxpayers under QRMP Scheme. In the 
Matching tool dashboard page, an option to select the quarter has been provided and in 
the purchase register, quarters April-June, July-September, October-December and 
January-March have been added to the tax periods. 
 

· The system generated Form GSTR-2B JSON file can be used for matching details with 
their purchase register, using the updated Matching Offline Tool. Taxpayers can now 
navigate Services > Returns > Returns Dashboard, select the Financial Year and Return 
Filing Period > SEARCH and click on Download button on Auto – drafted ITC 
Statement – GSTR -2B file to download system generated Form GSTR-2B JSON file. 

(Source: GSTN update dated 13.04.2021) 
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Updates in Form GSTR-1 and GSTR-3B 

· W.e.f. 1st January, 2021, all taxpayers with Annual Aggregate Turnover up to Rs 5 
Crore have an option to file their Form GSTR-1 Statement and Form GSTR-3B 
return on a quarterly basis.  

· They also have an option to file B2B invoice details in Invoice Furnishing Facility 
(IFF)  for  months 1  and 2 (eg.  Jan and Feb)  of  the  quarter  in  order  to  pass  on the 
credit, whereas the remaining invoices have to be declared in the Quarterly Form 
GSTR-1 of Month 3 (e.g. March). 

· Salient points related to filing of Form GSTR-1 Statement & auto-population of 
liability in Form GSTR-3B for taxpayers under QRMP Scheme for the quarter 
January-March, 2021. 

§ Before filing Form GSTR-1, taxpayers may note the following: 
   Period – January and February, 2021  

Type of Statement- IFF 
If in saved state- RESET to delete the saved records and then add 
these details in Form GSTR-1 (Quarterly) before filing 
If in submitted state- File IFF before filing Form GSTR-1 (Quarterly) 
After filing- Invoices filed in IFF in Jan and Feb need not be entered 
again in Form GSTR-1. If these are entered again, portal will give an 
error at save stage itself. 

 
§ Liability in Table-3 [except 3.1(d)] of Form GSTR-3B, for the taxpayers 

under QRMP Scheme, will be auto-populated on the basis of IFF filed, if 
any, for the Jan and Feb months and quarterly Form GSTR-1 for the 
Quarter. Liability on account of inward supplies attracting reverse charge in 
Table  3.1  (d)  is  auto-populated  from  the  taxpayer’s  FORM  GSTR  2B.  The  
System  computed  liability  will  also  be  made  available  in  PDF  format  on  
taxpayer’s GSTR-3B (Quarterly) dashboard. 

§ Data in saved/ submitted stage in Form GSTR-1 or in IFF, will not be auto-
populated as Liability, in Table-3 of Form GSTR 3B. 

 

(Source: GSTN update dated 13.04.2021) 

Auto population of ITC in Form GSTR-3B for QRMP Scheme  

· Figures of ITC available and ITC to be reversed will now be auto-populated in Table 
4 of Form GSTR-3B, for the QRMP taxpayers, from their system generated quarterly 
Form GSTR-2B. 

· On the GSTR-3B dashboard page, an additional button ‘System computed GSTR-
3B’ has also been provided, by clicking which system computed Form GSTR-3B can 
be downloaded in PDF format. 

· Taxpayer can edit the auto-drafted values as per their records and save the updated 
details. 

· The system will show a warning message to taxpayers in case ITC available is 
increased by more than 5% or ITC to be reversed is reduced even partially, by them. 
However, the system will not stop the filing of Form GSTR-3B in such cases. 

 
(Source: GSTN update dated 13.04.2021) 
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Auto Generation of Form GSTR-2B, for the QRMP taxpayers 

· Form  GSTR-2B  contains  details  of  filed  IFFs  (for  Month  M1  &  M2)  &  filed  Form  
GSTR 1 (for Month M3). 

· Form  GSTR  2B  has  two  sections  of  ITC  i.e.  ITC  available  and  ITC  not  available  
(which flows from the supplier’s filed IFF & Form GSTR-1, imports etc). It also 
contains tax liability of the taxpayer (which flows from the taxpayers own filed IFF & 
Form GSTR-1). 

· Taxpayers can view and download their system generated Quarterly Form GSTR-2B 
for Jan-March, 2021 quarter, by clicking on Auto-drafted ITC statement for the 
quarter on 14th April, 2021, by selecting the last month of the quarter (M3). 

· The default view of Form GSTR-2B is quarterly. However to view Form GSTR-2B of 
a particular month (M1, M2 or M3), taxpayer has an option to select appropriate 
month, from the view drop-down to view that month’s data. 

· A hyperlink ‘View advisory’ has also been provided, which on clicking displays the 
criteria/ cut-off dates considered for quarterly GSTR-2B as a pop-up, with details 
of Supplies from/type i.e. Monthly taxpayer, Taxpayer in QRMP Scheme, NRTP, 
ISD & Import  from Overseas/SEZs,  and ‘From date’  and ‘To date’  based on which 
Form GSTR-2B has been generated. 

(Source: GSTN update dated 13.04.2021) 

 

Indirect Taxes in Financial Year 2020-21 

• Provisional net indirect tax collections (GST & Non-GST) for the financial year 2020-21 
have shown growth of more than 12% compared to actual revenue receipts in FY 2019-
20. 

• Net revenue collections are at Rs 10.71 lakh crore as compared to 9.54 lakh Crore for the 
financial year 2019-20, thereby registering a growth of 12.3%. 

• Net indirect tax collections have achieved 108.2% of the Revised Estimates of Rs. 9.89 
lakh crore of indirect taxes for the F.Y. 2020-21. 

• Net Tax collections on account of Central Excise and Service Tax(Arrears) during 
Financial Year 2020-21 stood at Rs. 3.91 lakh crore as compared to Rs.2.45 lakh crore in 
the previous financial year, thereby registering a growth of more than 59%. 

• Net customs collections stood at Rs. 1.32 lakh crore during Financial Year 2020-21 as 
compared to Rs.1.09 lakh crore during the previous financial year, thereby registering a 
growth of around 21%. 

• Net Tax collections on account of GST of Centre (CGST+IGST+ Compensation Cess) 
during financial year 2020-21 is Rs. 5.48 lakh crore as compared to Rs. 5.99 lakh crore 
in the previous financial year.  

• The GST collections were severely affected in the first half of the financial year on 
account of Covid. However, in the second half, the GST collections registered a good 
growth and collections exceeded Rs 1 lakh crore in each of the last six months.  

 

[Source: MOF Press Release ID : 1711352 dated 13.04.2021] 
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GST IN NEWS   
(Important clipping from newspaper) 

 

  HOLD URGENT GST MEET TO CUT TAX ON KEY MEDICINES, EQUIPMENT: STATES 

 

As the country grapples with a 
stronger second Covid wave, 
states want the Centre to 
urgently convene a meeting of 
the  Goods  and  Services  Tax  
(GST) Council, which has not 
met  for  the  last  six  months.  
This comes after the chorus for 
rate cuts on key medicines and 
equipment grows louder. 
Besides, states also want to 
discuss extension of the 
compensation period, under 
the GST regime, beyond July 
2022 in the council meeting as 
uncertain times cast a shadow 
over state finances. States are 
demanding exemption of key 
Covid drugs like Remdesivir, 
medical  grade  oxygen  used  in  
oxygen cylinders, and related 
supplements, which currently 
attract 12 per cent tax. Other 
decisions piled up include 
rationalisation of GST rate 
slabs, correction of inverted 
duty on certain items and 
inclusion of petroleum 
products, among others.  

The law mandates the council 
to meet at least once a 
quarter,  but the long gap this 
time  has  given  rise  to  
apprehensions. Chhattisgarh 
health  minister,  T  S  Singh  
Deo, who represents the state 
at the council, told Business 
Standard that the state is 
going to write to the Centre 
for GST exemption on 
Remdesivir, and related 
supplements. “We are 
demanding a GST exemption 
on  Remdesivir  and  some  
other  items.  But,  the  GST  
Council needs to meet for 
that. It should certainly have 
had  a  virtual  meeting.   Amid  
shortage of the Remdesivir 
drug across the country, 
Chhattisgarh has placed an 
order for 90,000 Remdesivir 
injections with pharma major 
Mylan Laboratories worth Rs 
14.11 crore. 
 
 
 
 
 

We have placed the order with 
Mylan Laboratories for 90,000 
injections at the rate of Rs 1,400 
plus  12  per  cent  GST.  Around  
2,000 injections will come in 
two  days  and  another  28,000  
within  a  week,  which  makes  it  
30,000 injections a week. Rules 
require the GST Council to meet 
once  in  a  quarter.  This  is  the  
time to repair the GST regime. 
Unless  it  is  done  in  the  
formative  stages,  that  is,  less  
than five years, it will not get 
repaired. Rajya Sabha member 
Jairam Ramesh tweeted 
recently that many vital 
decisions impacting the welfare 
of states and taxpayers are 
pending  as  the  council  has  not  
met for six months.  

 

(SOURCE: BUSINESS STANDARD DATED 19.04.2021) 
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GST RATE TUSSLE OVER FLAVOURED MILK 

 

Flavoured milk has found 
different flavours with 
different Authorities for 
Advance Rulings (AARs). 
While Gujarat AAR followed 
its counterparts in Tamil 
Nadu and Andhra Pradesh to 
hold GST at the rate of 12 per 
cent, the Karnataka AAR went 
for  5  per  cent.  Latest  rulings  
from Gujarat are related with 
two famous milk product 
brands, Amul and Vadilal. 
Gujarat Co-Operative Milk 
Marketing Federation Ltd, 
owner of Amul brand, 
approached AAR to get ruling 
regarding on its flavoured 
milk product sold under trade 
name of ‘Amul Kool/Amul 
Kool Cafe’. Another 
application was moved with 
similar question by Vadilal 
for its flavoured milk product 
being sold under the trade 
name  of  ‘Power  Sip’.  Gujarat  
Co-operative submitted that 
the process of the flavoured 
milk is standardisation of 
fresh milk according to the fat 
contents and then heating at 
certain temperature followed 
by filtration, pasteurisation 
and homogenisation and then 
mixing  of  sugar  and  various  
flavours and finally bottling. 
Highlighting the fact that 
since the commodity milk and 
milk products are 
enumerated in Chapter 4 of 
the  tariff  list  and  flavoured  
milk will be covered under 
tariff item/HSN (Harmonised 
System  of  Nomenclature,  a  
globally accepted system for 
application of tariff under 
custom  duty  and  GST),  
‘04029990’ which means GST 
rate would be 5 per cent. 
 

Giving similar arguments, Vadilal 
said  in  its  application  that  the  
National Diary Research Institute, 
Bangalore has also confirmed that 
flavoured milk falls, under Dairy 
produce as per the FSSAI 
regulation. The applicant also 
highlighted ruling by Karnataka 
AAR which held that ‘flavoured 
milk’ is classified under the Tariff 
heading  04029990  which  means  
GST  at  the  rate  of  5  per  cent.  The  
said Advance Ruling Authority has 
also taken note of the judgment 
rendered  by  Allahabad  High  Court  
in Gujarat Co-operative Milk 
Marketing Federation where it was 
specifically observed that ‘flavoured 
milk’  is  a  form  of  milk,  and  it  is  
neither  a  derivative  of  milk  nor  a  
milk product. After going through 
all the arguments and facts, Gujarat 
AAR noted that this matter was 
represented before GST Council for 
its meeting on December 12. 
Companies requested to shift the 
classification so that rate could be 
lowered  to  5  per  cent  from  12  per  
cent. However, Fitment Committee 
(the committee of tax officials 
recommend rate classification 
which  is  then  considered  by  GST  
Council)  did  not  favour  which  was  
accepted by GST Council. 
 

AAR also took note of rulings 
by Tamil Nadu’s AAR (in the 
matter of Britannia 
Industries) and Andhra 
Pradesh’s AAR (in matters of 
Tirumala  Milk  and  Sri  
Chakra Milk) and 
accordingly held “‘flavoured 
milk’ is classifiable under 
Tariff Item 2202 99 30 of the 
First Schedule to the 
Customs Tariff Act, 1975 as a 
‘beverage containing milk’.” 
This means GST rate would 
be  12  per  cent.  According  to  
Harpreet Singh, Partner at 
KPMG,  this  is  another  
instance of diverse tax 
positions being adopted by 
States. While three AARs 
have held flavoured milk to 
be  taxable  at  12  per  cent,  
Karnataka AAR has held it to 
be liable at 5 per cent. “There 
cannot be a more compelling 
reason  for  constituting  a  
National level Advance 
ruling authority, for 
providing tax certainty. 
 

 

(SOURCE: BUSINESS LINE DATED 15.04.2021) 
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NET INDIRECT TAX COLLECTION EXCEEDED ACTUAL OF FY 20 BY 12%, REVISED 
ESTIMATE BY 9% 

Indirect tax collection during 
Financial Year 2020-21 (FY21) 
exceeded not just revised 
estimate but also actual 
collection of Financial Year 
2019-20 (FY 20). Provisional 
Net Indirect Tax collections 
(GST  &  Non-GST)  for  the  
Financial  Year  2020-21  show  
growth of more than 12 per cent 
compared to actual Revenue 
Receipts in FY 2019-20. Net 
Indirect Tax collections 
represent  108.2  per  cent  of  the  
Revised Estimates of Rs.9.89 
lakh crore of Indirect Taxes for 
the FY 2020-21. The provisional 
figures for indirect tax 
collections (GST & non-GST) for 
the FY 21 showed that net 
revenue collections are at 
Rs.10.71 lakh crore as compared 
to Rs.9.54 lakh crore for the FY 
20. As regards customs, net tax 
collections stood at Rs.1.32 lakh 
crore during the period under 
consideration as against Rs.1.09 
lakh  crore  during  FY  20.  This  
shows  growth  of  around  21  per  
cent. Net Tax collections on 
account of Central Excise and 
Service Tax (Arrears) rose to 
Rs.3.91 lakh crore from Rs.2.45 
lakh crore thereby registering a 
growth of more than 59 per 
cent.  
 

Though net tax collections on 
account  of  GST  of  the  Centre  
(CGST+IGST+ Compensation 
Cess) slipped to Rs.5.48 lakh 
from FY 20’s actual collection of 
Rs.5.99  lakh  crore,  still  it  is  
higher than revised estimate of 
5.15 Lakh crore Thus, the actual 
net GST collections is 106 per 
cent of total targeted collection, 
though these are 8 per cent 
lower  than  the  last  FYs  
collection. The GST collections 
were severely affected in the 
first half of the financial year on 
account  of  Covid.  However,  in  
the second half, the GST 
collections registered a good 
growth and collections exceeded 
Rs.1  lakh  crore  in  each  of  the  
last six months. March saw an 
all-time high of GST collection 
at Rs.1.24 lakh crore after very 
good  figures  in  the  month  of  
January and February. Several 
measures taken by the Central 
Government helped in 
improving compliance in GST, 
the statement said. 
 

Last Friday, the Finance 
Ministry announced net direct 
tax  collection  during  FY  21  
registered nearly 5 per cent 
growth over revised estimate. 
According to the Ministry, 
provisional figures showed 
collection at Rs.9.45 lakh 
crore. It represented 104.46 
per cent of the Revised 
Estimates of Rs.9.05 lakh 
crore However, it is lower than 
net direct tax collection of FY 
2019-20 (FY 20) which was 
Rs.10.51 lakh crore. 
 

 

 (SOURCE: BUSINESS LINE DATED 14.04.2021) 
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BIRTHDAY CANDLES, BALLOONS, SNOW SPRAYS UNDER GST: ODISHA 
AUTHORITY OF ADVANCE RULINGS 

 
If you wish to celebrate 
someone’s birthday, you may 
have  to  shell  out  a  bit  more  for  
the paraphernalia since 
balloons, caps, snow sprays or 
candles  given  along  with  
birthday cakes are neither 
complimentary nor free, as per 
a recent advance ruling that 
proposes levying of Goods and 
Services Tax (GST) on these 
items. 

In  a  recent  advance  ruling,  it  
was  argued  that  any  item  
provided by restaurants or cake 
shops  along  with  the  cake  
should be taxed. Under the GST 
framework, nothing is for free. 
The ruling said that GST should 
be levied on these items and 
they  should  not  be  treated  as  
composite supply. 

The Odisha Authority 
of Advance Rulings (AAR) 
has, in Pioneer Bakers case held 
that supply of items such as 
birthday  caps,  knives,  and  
decorative items along with the 
cakes by restaurants is not a 
composite supply. Accordingly, 
they would attract GST as per 
schedule rates and not at 5% as 
restaurant services. 
 

 
 

(SOURCE: ECONOMIC TIMES DATED 20.04.2021) 

 

 

OBLIGATIONS FOR THE MONTH 
(List of due dates for compliance under GST) 

 
 

DUE DATES OF VARIOUS GST FILINGS IN REMAINING APRIL, 2021 
 
 

Types of 
Return 

Purpose For the Period To be filed by  
(Due dates) 

 
 GSTR-3B Payment of tax March, 2021 20/22/24.04.2021 

GSTR-5 Return by Non- Resident taxable 
persons  

March, 2021 20.04.2021 

GSTR-5A Return  for  the  OIDAR  service  
providers 

March, 2021 20.04.2021 

ITC-04 Summary of Goods sent to 
/receipt from job worker  

January to March, 
2021 

25.04.2021 

GSTR-4 Yearly return for composition 
dealer  

April, 20 to March, 
2021 

30.04.2021 
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       ADVANCE RULINGS UNDER GST 
 

Advance Ruling on the levy and rate of GST on the product-“Fried Gram” 
 

In Re. Sri Bhagyalakshmi Trading Corporation (2020) 36 GSTL 380;  (2019) 4 TMI 1860; (2020) 
119 taxmann.com 20 (AAR, Karnataka), the  applicant  was  engaged  in  the  business  of  supply  of  
parched  /  puffed  gram  which  was  commonly  known  as  Hurigadale  or  Putani  in  Karnataka.  The  
applicant submitted that the ‘Gram’ undergoes mere treatment and gets converted to Fried Gram. 
Further the applicant stated that the process of manufacture of “Hurigadale” or “Putani” did not use 
salt  or  oil  and  was  only  application  of  dry  heat.  The  applicant  stated  that  leguminous  vegetables  
means such as Gram, indicate that their trading commodity was included in HSN Code 0713 and was 
exempted. The applicant sought advance ruling from the Authority for Advance Ruling on “What is 
the applicable rate of tax (GST) on parched / puffed gram (Hurigadale / Putani)?” 
 
The Authority for Advance Ruling observed the Circular No. 113/32/2019- GST dated 11.10.2019 and 
found that leguminous vegetables which were subjected to mere heat treatment for removing 
moisture,  or  for  softening  and  puffing  or  removing  the  skin,  and  not  subjecting  to  any  other  
processing  or  addition  of  any  other  ingredients  such  as  salt  and oil,  would  be  classified  under  HS 
Code  0713.  Further,  as  per  the  contention  of  the  applicant  that  only  heat  was  used  to  remove  
moisture and for softening and puffing and for removing the skin. The Authority also found that no 
oil or salt was used in the process and was only dry heated. Hence as per the Clarification issued in 
the  above  Circular,  the  commodity  in  question  “Puffed  Gram”  commonly  called  “Fried  Gram”  or  
“Hurigadale” or “Putani” in Kannada would be covered under HSN Code 0713. 
 
Regarding the applicability of tax, the Authority found that above Circular continues to state that if 
such  goods.  if  branded and packed in  a  unit  container  would  attract  GST at  the  rate  of  5% as  per  
S.No.  25  of  Notification  No.  1/2017-  Central  Tax  (Rate)  dated  28.06.2017].  In  all  other  cases  such  
goods would be exempted from GST [S. No. 45 of Notification No. 2/2017- Central Tax (Rate) dated 
28.06.2017]. From the above, it was found that the goods in question were covered under S. No. 45 
of  Notification  No.2/2017-Central  Tax  (Rate)  dated  28.06.2017,  if  the  same were  not  branded and 
packed in unit containers.  If  the same goods were branded and packed in unit containers,  they got 
covered  under  S.  No.  25  of  Notification  No.  1/2017-  Central  Tax  (Rate)  dated  28.06.2017  and was  
liable to tax at 2.5% under the CGST Act.  Similarly,  the goods were exempt or liable to tax at 2.5% 
under the Karnataka Goods and Services Tax Act, 2017. 
 
 
The  Authority  for  Advance  Ruling,  thus,  ruled  that  the  puffed  gram,  commonly  called  as  “Fried  
Gram” and as “Hurigadale” or “Putani” in Kannada are: 

(1) Exempt from tax under the CGST Act and Karnataka GST Act if they are not branded and 
put up in unit containers 

(2) Liable to tax at 2.5% under CGST Act and 2.5% under the Karnataka GST Act, if they are 
branded and put up in unit containers.   
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                FROM THE GOVERNMENT 
(Text / extract of Government Notification / Circular / Press Release etc) 

  

C.No IV/26/11/2017- Systems(S)                                                         Date: 20.04.2021 
 

ADVISORY No. 8 /2021- REFUNDS 
 
Sub: Implementation of PMT-03 to re-credit the ITC sanctioned as refund- Reg 
 
Kind reference is invited to the notification No.16/2020-Central Tax dated 23.03.2020, vide which 
sub-Rule (4A) has been inserted in Rule 86 of the CGST Rules, 2017 and Para 4 of the Circular No 
135/05/2020 dated 31.03.2020, wherein the procedure for refund of tax paid on supplies, other than 
zero rated supplies was provided. 
 
2. As per sub-Rule 4A of Rule 86 of the CGST Rules, 2017 read with Para 4 of the Circular supra, a 
tax payer is entitled to refund of tax wrongly paid or paid in excess (other than zero rated supplies), 
in the same mode by which the tax liability was discharged, i.e., if the tax was paid by partly debiting 
the  credit  ledger  and  partly  debiting  the  cash  ledger,  the  refund  shall  be  sanctioned  in  the  same  
proportion. The cash part has to be sanctioned and 
credited to the bank account of the tax payer by issuance of RFD-05 and the credit part should be re-
credited to the electronic credit ledger of the tax payer through PMT-03. 
 
3. The PMT-03 functionality available at present in the online refund module is only for 
re-crediting of the rejected amount that has been debited at the time of filing of refunds. In 
order  to  enable  the  operationalisation  of  re-crediting  of  ITC  sanctioned  as  refund  towards  tax  
wrongly paid or paid in excess by debiting the credit ledger, a new enhanced PMT-03 
functionality  has  been  developed  and  deployed  in  the  system.  This  new  functionality  is  applicable  
only  to  the  following  4  types  of  refund  as  provided  in  the  referred  circular.  
 
i. Refund of excess payment of tax; 
ii. Refund of tax paid on intra-State supply which is subsequently held to be inter- 
State supply and vice versa; 
iii. Refund on account of assessment/provisional assessment/appeal/any other order; 
and 
iv. Refund on account of “any other” ground or reason. 
 
4. The procedure to use this functionality is explained in detail in the User Manual that is attached 
herewith. It is requested to share this advisory and user manual with all the  officers processing 
refunds in your jurisdiction for necessary action. Any difficulty in using the functionality and 
processing the applications may please be reported to helpdesk by raising tickets with 
cbicmitra.helpdesk@icegate.gov.in. 
 

(S. Thirunavukkarasu) 
Additional Director General 

 

mailto:cbicmitra.helpdesk@icegate.gov.in
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Provisional Net Indirect Tax collections (GST & Non-GST) for the Financial Year 2020-
21 show growth of more than 12% compared to actual Revenue Receipts in FY 2019-20. 
 
Net Indirect Tax collections represent 108.2% of the Revised Estimates of Rs. 9.89 lakh 
crore of Indirect Taxes for the F.Y. 2020-21. 

Posted On: 13 APR 2021 12:01PM by PIB Delhi 

The provisional figures for indirect tax collections (GST & non-GST) for the Financial Year 2020-21 
show that net revenue collections are at Rs 10.71 lakh crore as compared to 9.54 lakh Crore for the 
Financial  Year  2019-20,  thereby  registering  a  growth  of  12.3%.  Net  Indirect  Tax  Collection  for  the  
Financial  Year  2020-21  shows  that  108.2%  of  the  Revised  Estimates  (RE)  of  indirect  taxes  for  
Financial Year 2020-21 has been achieved. 

 
 

As regards customs, net tax collections stood at Rs. 1.32 lakh crore during Financial Year 2020-21 
as compared to Rs.1.09 lakh crore during the previous Financial Year, thereby registering a growth of 
around 21%. 

Net Tax collections on account of Central Excise and Service Tax(Arrears) during Financial Year 
2020-21 stood at Rs. 3.91 lakh crore as compared to Rs.2.45 lakh crore in the previous Financial 
Year, thereby registering a growth of more than 59%. 

 
Net Tax collections on account of GST of Centre (CGST+IGST+ Compensation Cess) during 
Financial Year 2020-21 is Rs. 5.48 lakh crore as compared to Rs. 5.99 lakh crore in the previous 
Financial Year. Revised estimates of Net GST collection including CGST and Compensation Cess for 
FY 2020-21 was Rs. 5.15 Lakh Crore , Thus, the actual net GST collections is 106% of total targeted 
collection, though these are 8% lower than the last FYs collection. The GST collections were severely 
affected in the first half of the Financial year on account of Covid. However, in the second half, the 
GST collections registered a good growth and collections exceeded Rs 1 lakh crore in each of the last 
six months. March saw an all-time high of GST collection at Rs 1.24 lakh crore after very good figures 
in the month of January and February. Several measures taken by the Central Government helped in 
improving compliance in GST. 

The above figures are as yet provisional and subject to change pending reconciliation. 

RM/MV/KMN 
(Release ID: 1711352) Visitor Counter : 815 
 

For text of Notifications / Circulars / Press Releases, Finance Bill please visit www.cbic.gov.in 
www.gstcounsellor.com 

http://www.gstcounsellor.com/


THE KNOWLEDGE BAY 
      Learn              Apply           Evolve 

 
11 

 

 
LEGAL TERMINOLOGY  
(Meanings of Latin Words and Expressions generally used in Legal drafting and 
Judicial Pronouncements) 

 
Quo warranto By that warrant, 

Stops usurpation of public office by anyone 

Prohibition Writ by Supreme Court and High  Court  to  lower  

courts  which  exceeds  to  their  jurisdiction  or  

acting the rule of natural justice 

Suo moto Suo 

motu 

On its own motion 

Ad interim In the meantime, temporarily 

Et al, Et alii, Et alia And others 

 
 
GST HUMOR 
 

 

(Source: Unknown, yet thankfully acknowledged)  
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DECODING GST LAW 
(Analysis of select GST provision) 

 Input Service Distributor (ISD) 

· As  per  Section2(61)  of  CGST  Act,  2017,  "Input  Service  Distributor"  means  an  office  of  the  

supplier  of  goods  and/or  services  which  receives  tax  invoices  issued  under  section  31  of  CGST 

Act  towards  receipt  of  input  services  and  issues  a  prescribed  document  for  the  purposes  of  

distributing the credit of CGST (SGST in State Acts) and/or IGST paid on the said services to a 

supplier of taxable goods and/or services or both having same PAN as that of the said office. 

· A supplier of goods and services may have head office at different places. The services may be 

received at head office, but ultimately, these services will be indirectly used for manufacture or 

providing output service. 

· Provision  has  been  made  to  avail  input  credit  of  services  received  and  paid  for  at  head  office.  

Such  head  office  can  be  registered  under  GST  as  'Input  Service  Distributor'  and  it  can  issue  

invoice on its branches/factories/depots. 

· If  a  taxable  person  intends  to  use  the  facility,  he  has  to  register  under  GST  as  Input  Service  

Distributor. A separate registration is required even if he is otherwise registered under GST. 

· As  per  Section  39  (4)  of  CGST  Act,  2017,  ISD  (Input  Service  Distributor)  has  to  file  monthly  

return by thirteenth of following month. 

· Manner of Distribution of Input tax credit {Section20(2) of CGST Act}: 

§ the  credit  can  be  distributed  against  a  prescribed  document  issued  to  each  of  the  

recipients of the credit so distributed, and such invoice or other document shall contain 

such details as may be prescribed. 

§ the amount of the credit  distributed shall  not exceed the amount of credit  available for 

distribution. 

§ the  credit  of  tax  paid  on  input  services  attributable  to  a  recipient  shall  be  distributed  

only to that recipient. 

§ the credit of tax paid on input services attributable to more than one recipient of credit 

shall  be  distributed  amongst  such  recipients  to  whom  the  input  service  is  attributable  

and such distribution shall be pro rata on the basis of the turnover in a State or turnover 

in a Union territory of such recipient, during the relevant period, to the aggregate of the 

turnover of all such recipients to whom such input service is attributable and which are 

operational in the current year, during the said relevant period. 

§ the  credit  of  tax  paid  on  input  services  attributable  to  all  recipients  of  credit  shall  be  

distributed amongst such recipients and such distribution shall be pro rata on the basis 

of the turnover in a State or turnover in a Union territory of such recipient,  during the 

relevant  period,  to  the  aggregate  of  the  turnover  of  all  recipients  and  which  are  

operational in the current year, during the said relevant period. 
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UNDERSTANDING GST 
(Conceptual understanding of GST provision) 
  Electronic Commerce 

· As per section 2(44) of CGST Act, 2017, 'Electronic commerce' means supply of 
goods or services or both including digital products over digital or electronic 
network. 

· As per section 2(45) of CGST Act, 2017, 'Electronic commerce operator' means any 
person who owns, operates or manages digital or electronic facility or platform for 
electronic commerce. 

· In e-commerce, order for supply of goods or services is placed through portal. The e-
commerce companies pass on these orders to actual suppliers of goods and services. 
Supply of goods or services is done by third party unknown to the person placing 
order. 

· Point to ponder is where a business in simply selling its own products/services 
though its own digital platform, it can not be defined under the definition of 
ecommerce operator. 

· E-commerce companies selling goods on portal are being made liable to collect 1% 
GST at source.The actual supplier can take credit of this TCS paid by e-commerce 
operator. 

· In case of supply of specified services (like taxi and hotel booking), the e-commerce 
operator himself will be liable to pay entire IGST/CGST/SGST on such services 

· Registration of supplier who is supplying goods or services through e-commerce 
operator is mandatory irrespective of his annual turnover (except in case of supply 
of services). The supplier cannot supply under composition scheme. He must supply 
goods or services through normal scheme only 

· Taxable person supplying goods or services through electronic commerce operator 
is required to pay tax under normal scheme and not under composition scheme 

· If in a particular month, the sale returns are more than supplies made, there will be 
no TCS for that month. However, such negative figure will not be carried forward. 
Hence, such shortage cannot be adjusted in next month 

· TCS provisions are not applicable where GST is payable under reverse charge. TCS 
provisions also do not apply in case of exempt supply 

· TCS provisions do not apply on import of goods or services 
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EVENTS 
(Listing of future GST events) 

PROGRAMME                : ‘Books of Accounts and Records in GST’  
DATE                              : Sunday, 25th April, 2021 

TIME                                 : 11.00 am to 2.00 pm 

VENUE : Virtual CPE Meeting 

ORGANISED BY             : The Institute of Chartered Accountant of India 

 

      GST LITERATURE    
(Listing of GST Articles published elsewhere) 

· Resident welfare societies – taxability of member’s contribution in GST – Dr. Sanjiv 

Agarwal, Business Advisor, dated 10.04.2021. 

· Economy, GST and tax revenue - Dr. Sanjiv Agarwal, www.taxguru.co.in, dated 15.04.2021. 

· Taxability of licensing services in GST appellate ruling – Dr. Sanjiv Agarwal, 

www.taxmanagementindia.com dated 20.04.2021.  

  

 

GST CAPSULE 
(Quote / Un-Quote) 

 “There should be complete trust both between the Government and the industry and vice versa to 

sustain  growth.  There  must  not  be  disturbances  in  the  continuity,  which  leads  to  mistrust  or  

distrust. The industry should have faith and feel that the Government is accessible”. 

-Nirmala Sitharaman, Finance Ministers  

 

 

 

 

http://www.taxmanagementindia.com/
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ANNOUNCEMENTS 

ABOUT THE BOOK 
(Compendium of GST Cases with Summary) 

Fifth Edition-September, 2020 
(In Two Volumes) 

 
 
Title   Compendium of GST Cases with Summary  
Author  Dr. Sanjiv Agarwal and CA. Neha Somani 
Publication  September, 2020 (Fifth Edition) 
Publishers   Bloomsbury Publishing India Pvt. Ltd. 
Price  Rs. 5995/- 
Pages   2800 + 
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Highlights 

· India’s first case digest on Supreme Court / High Court Pronouncements on Goods 
and Services Tax (GST)  

· This edition covers cases reported from January, 2020 – June, 2020) 
· Earlier cases can be referred to in previous editions (details on back cover of the book) 
· Cases have been arranged date wise, alphabetically, topic / chapter wise, Court 

(Authority)- wiselegislation / legal provision wise  
· Search words provided for easy search / identification of cases  
· Gist of cases digested by professionals having GST experience. 

This fifth edition of the bi-annual publication on judicial pronouncements on GST laws 
comprising of gist of (summary) along with the full text of judgments arranged chronologically and 
alphabetically. 
 
The cases covered are from various High Courts and Supreme Court. Pronouncements of Advance 
Ruling Authority (AAR), Appellate Advance Ruling Authority (AAAR) and National Anti-profiteering 
Authority (NAA) may be referred to in respective separate books. 
 
The present edition contains judicial pronouncements (gist along with text) of various high courts 
in the country and Supreme Court of India. In order to have wider coverage of judgments, rulings 
and orders under GST laws, gist and text of Advance Rulings including Appellate Advance Rulings 
and Anti-profiteering cases decided by National Anti-profiteering  Authority are available in 
separate books titled – Compendium of GST Advance Rulings with Summary (including Appellate 
Rulings) and Compendium of GST Anti-profiteering Cases. This separate book on Advance Rulings 
shall  cover  summary  and  text  of  Advance  Rulings  and  Appellate  Advance  Rulings  on  various  
issues pertaining to GST. Similarly, Orders of National Anti-profiteering Authority (NAA) and 
related court judgments are covered in a separate Digest on GST Anti-profiteering cases. 
 
The present book on GST cases is designed in three parts with a total of 21 Chapters. This Case 
Digest  in  its  fifth  edition  now  has  been  divided  into  three  parts  –  Part  I  contains  cases  on  
Constitutional framework and Part II contains cases in 14 chapters on CGST / SGST Acts. Part III 
contain cases in 6 chapters on IGST and Compensation Cess. 
 
Legal  maxims  forms  an  important  integral  part  of  pronouncements.  Knowledge  of  maxims  is  
helpful in application of law to specific cases. For the convenience of readers, this Case Law 
Digest also contains a list of abbreviations, select legal maxims and list of cases digested in 
alphabetical order, section-wise, topic-wise and authority-wise for easy reference and search. 
Unique Bloomsbury citation to cases will facilitate easy reference to the case laws. 
 
A useful book for Professionals, Tax Executives, Advocates, Revenue Officers, Tribunals, Courts 
and Corporates. 
 
Authors can be contact as: asandco@gmail.com 

 
 

 

 

 

mailto:asandco@gmail.com
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Agarwal Sanjiv & Company 
Chartered Accountants 

503, Gurukripa Tower, C-43, 

Mahaveer Marg, C-Scheme, 

Jaipur, Rajasthan – 302001 

Phone: 0141-2368071, 2369250 

E-mail: asandco@gmail.com 

Website: www.ascoca.org 

 

If you wish to subscribe to this Newsletter, send a request to asandco@gmail.com 

For exclusive and in-house seminar / 
workshop on Goods and Services Tax 

(GST) conducted by Dr. Sanjiv 
Agarwal (FCA, FCS) 

Please contact at : 
asandco@gmail.com 

mailto:asandco@gmail.com
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