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Dear Readers,  
 

 

GST is a realty now and has been implemented with effect from 1st July, 2017 which is welcomed 
by all  the stakeholders, Central and State Governments, Industry and Trade and ultimately the 
customer who expects the prices to come down with the manufacturers/traders passing on the 
benefits. 
 
With  just   a  fortnight  under  GST,  companies  are  already  trying  to  game  the  system  as  many  
dormant companies have become active and are trading in various product categories they never 
used to deal with earlier. In many cases these companies seem to be deliberately registered in 
prominent business areas. Many companies, especially those with a turnover of between Rs 50 
crore  to  Rs  200  crore,  are  creating  shell  companies  specifically  to  take  advantage  of  GST,  as  
reported  in  media.  These  shell  companies  would  be  used  to  take  credit  in  an  inter-state  
transaction and would accumulate input credit, only to be shut a year later before the tax audit 
comes. 
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Prime Minister  has  urged all  Chief  Secretaries  to  make sure  that  all  traders  register  under  the  
GST regime by August 15, 2017. While there is a clear need for an anti-profiteering provisions in 
the GST law, since there is a time lag between the initiation of the investigation and the outcome, 
the need of the present times is a quick market-facing mechanism to overview the transition and 
ensure that rate reductions are passed on to customers. Recent actions of the government appear 
to indicate that they are sensitive to this fact and are taking several steps in that direction. 
 
The Government is open for making necessary changes in procedures and is following a proactive 
approach in  explaining  as  well  as  clarifying  on GST provisions  so  much so  that  everyday  some 
new clarification comes.   
 
 
DATE: 15.07.2017                                                                              DR. SANJIV AGARWAL 
 

 

 

 

1. The  next  meeting  of  GST  Council  will  review  the  implementation  of  the  Goods  and  

Services Tax as also levies on some of the items on 5th August , 2017. The meeting will 

take stock of the implementation of the biggest tax reform since independence and also 

review tax rate with regard to any commodity highlighted by members in the meeting. 

2. The Jammu and Kashmir Legislative Assembly passed the state GST Bill, 2017 amidst 

opposition boycott, making it the last state of the country to join the new tax regime. 

The President has promulgated the Ordinance on 08.07.2017.  

3. The CBEC has come out with an Android app for the purpose of GST Tariff of India .  

4. The last date to opt for composition scheme is 21.07.2017 

5. The Government went live with GST Council's website which contains all the fine details 

about the new tax regime. 

6. The Council's website has all the details about the soon-to-be implemented GST and is 

a one stop for all the information for an individual who wants to know on tax rates 

under GST, details on compensation, details on IGST, CGST, SGST and UTGST. 

7. The website also has a link titled as 'GST Help'  under which all  the details about the 

constitution of GST, implementation committee, standing committees and sectoral 

groups for smooth roll-out of GST. 

 

 

 

 

GOODS AND SERVICES TAX UPDATE 
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The profitability of the organised basmati rice companies is likely to be negatively impacted as 
the same will be subject to 5% Goods and Services Tax now, said credit rating agency ICRABSE 
-0.38 %.  The GST was implemented in India from July 1.  Earlier basmati rice was subject to 
value-added-tax (VAT) or was tax free in different states. However under GST, basmati rice has 
been included in the category of branded cereals registered in the Register of Trade Marks, that 
attract a levy of 5% GST.  

This  is  likely  to  put  the  branded  players  in  a  disadvantageous  position  compared  to  the  
unbranded  rice  segment  as  it  would  further  widen  the  pricing  gap  and  may  result  in  some  
transition  of  demand  from  branded  to  unbranded  basmati  rice.   Branded  basmati  rice  
companies will see some erosion of profitability as they would look to absorb the GST impact 
and maintain the pricing parity with the unbranded segment.  

(SOURCE: ECONOMIC TIMES DATED 14.07.2017) 

 

 

 

A non-descript textile trading company registered in Mumbai with an annual turnover of Rs 1 
crore or less has suddenly become active. The company has started selling goods outside the 
state in different categories and could be doing business of more than Rs 50 crore by the year 
end.  Indirect tax officials suspect this is one of the many shell companies being used to avoid 
GST. Taxmen are scrutinising sudden spurt of activity in old companies and formation of few 
companies and fear these are specifically created to game GST.  
 
Many dormant companies have become active and are trading in various product categories 
they never used to deal with earlier. In many cases these companies seem to be deliberately 
registered in prominent business areas. Many companies, especially those with a turnover of  
between Rs 50 crore to Rs 200 crore, are creating shell companies specifically to take 
advantage of GST. These shell companies would be used to take credit in an inter-state 
transaction  and  would  accumulate  input  credit,  only  to  be  shut  a  year  later  before  the  tax  
audit comes.  
  

GOODS AND SERVICES TAX  

WITH LESS THAN A FORTNIGHT UNDER GST, HERE IS HOW COMPANIES ARE 
ALREADY TRYING TO GAME THE SYSTEM 

GST COULD IMPACT BRANDED BASMATI RICE COMPANIES PROFITABILITY: ICRA  
 

http://economictimes.indiatimes.com/articleshow/59568013.cms?utm_source=contentofinterest&utm_medium=text&utm_campaign=cppst
http://economictimes.indiatimes.com/articleshow/59592317.cms?utm_source=contentofinterest&utm_medium=text&utm_campaign=cppst
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There are some tricks these companies use. Like in the case of an artificial jewellery maker, a 
trick  that  could  be  replicated  by  many  is  being  implemented.  The  company  would  first  sell  
outside  the  state  through  a  shell  company  and  claim  18%  GST  with  the  government.  The  
promoters plan that they would stop paying GST after a couple of transactions. Others are 
planning to rig the system by out rightly lying about the products.  
 
If  a  Mumbai  company  sends  goods  that  are  at  high  GST  rate  of  say  28%  to  a  New  Delhi  
company but the invoice shows they are transporting food grains, which are at 5%. The buyer 
in  New  Delhi  would  never  show  sales  of  the  goods  and  never  pay  GST.   
These shell  companies, after the GST credit transfer,  can go back to being dormant and may 
not get caught if the avoidance per company is around Rs 5 crore.  
 
Experts point out that while in many cases tax officials would come to know of the fraud, but it 
will take at least a year or more. By that time the companies would have shut shop and no one 
would be found at the registered address. The Government can eventually catch hold all those 
who are using shell companies to accumulate credit and make money. The only way this could 
be effectively done is by monitoring this real time and through various channels.  
 

(SOURCE: ECONOMIC TIMES DATED 13.07.2017) 

 
 

The first set of numbers after the rollout of the goods and services tax should calm any jitters 
about its prospects. Integrated goods and services tax (IGST) collections on imports in the first 
10 days of the new regime crossed Rs 4,000 crore, in line with expectation and suggests that 
the rollout has been largely smooth. Collections would have crossed Rs 4,000 crore. Data is 
pouring in and final tabulations will be available in some time.  

These collections exclude levies on petroleum and natural gas products, which aren’t covered 
by  GST in  any  case.  Besides,  the  final  numbers  will  include  collections  from manual  filings.  
GST came into effect July 1.  In July 2016, total customs collections amounted to Rs 16,625 
crore, which on average yields Rs 5,360 crore for the 10 days, but that includes basic customs 
duty. The Rs 4,000 crore of IGST does not include customs duty.  On the face of it, the pace of 
collections looks usual.  A detailed analysis will  be carried out at the end of this month when 
more complete data will be available. 

Collection  of  IGST on imports  started  at  midnight  on rollout  day  as  the  levy  became payable  
soon after goods entered the country unless specifically exempted. IGST on imports has 
replaced countervailing duty (CVD), levied in lieu of excise duty, and special additional duty 
(SAD).   IGST  is  the  sum  of  central  GST  and  state  GST  levied  on  a  local  product  and  is  in  
addition  to  the  basic  customs  duty.  It  is  administered  by  customs  officials.  CVD  and  SAD  
formed  part  of  customs  collections  until  now.  The  government  has  also  done  away  with  a  
number of CVD exemptions that were available in the previous regime, such as that on some 
electronic products.  

 (SOURCE: ECONOMIC TIMES DATED 13.07.2017) 

FIRST COLLECTION NUMBERS SHOW GST OFF TO A SMOOTH START  
 

http://economictimes.indiatimes.com/articleshow/59568938.cms?utm_source=contentofinterest&utm_medium=text&utm_campaign=cppst
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The Goods and Services Tax (GST) has been one of the key things that has caught the attention 
of the market given its implications on earnings of companies. The government has kept a large 
number  of  items under  18% tax  slab.  The  government  categorized  1211 items under  various  
tax slabs. Here is a low-down on the tax slab these items would attract. Here is the complete 
updated list. Gold and rough diamonds do not fall under the current rate slab ambit and will 
be taxed at 3% and 0.25% respectively.  
 
No tax(0%)  
Goods  
No tax  will  be  imposed on items like  Jute,  fresh meat,  fish  chicken,  eggs,  milk,  butter  milk,  
curd, natural honey, fresh fruits and vegetables, flour, besan, bread, prasad, salt, bindi. 
Sindoor, stamps, judicial papers, printed books, newspapers, bangles, handloom, Bones and 
horn cores,  bone  grist,  bone  meal,  etc.;  hoof  meal,  horn meal,  Cereal  grains  hulled,  Palmyra  
jaggery, Salt - all types, Kajal, Children's' picture, or colouring books, Human hair.  
 
Services  
Hotels and lodges with tariff below Rs 1,000, Grandfathering service has been exempted under 
GST. Rough precious and semi-precious stones will attract GST rate of 0.25 per cent.  
 
5%  
Goods  
Items such as fish fillet, Apparel below Rs 1000, packaged food items, footwear below Rs 500, 
cream, skimmed milk powder, branded paneer, frozen vegetables, coffee, tea, spices, pizza 
bread, rusk, sabudana, kerosene, coal, medicines, stent, lifeboats, Cashew nut, Cashew nut in 
shell,  Raisin,  Ice  and  snow,  Bio  gas,  Insulin,  Agarbatti,  Kites,  Postage  or  revenue  stamps,  
stamp-post marks, first-day covers. 
 
Services  
Transport services (Railways, air transport), small restraurants will be under the 5% category 
because their main input is petroleum, which is outside GST ambit. 
  
12%  
Goods  
Apparel above Rs 1000, frozen meat products , butter, cheese, ghee, dry fruits in packaged 
form, animal fat,  sausage, fruit  juices, Bhutia, namkeen, Ayurvedic medicines, tooth powder, 
agarbatti, colouring books, picture books, umbrella, sewing machine, cellphones, Ketchup & 
Sauces, All diagnostic kits and reagents, Exercise books and note books, Spoons, forks, ladles, 
skimmers, cake servers, fish knives, tongs, Spectacles, corrective, Playing cards, chess board, 
carom board and other board games, like ludo. 
 
Services  
State-run lotteries, Non-AC hotels, business class air ticket, fertilisers, Work Contracts will fall 
under 12 per cent GST tax slab. 
 

A QUICK GUIDE TO INDIA GST RATES IN 2017  
 

http://economictimes.indiatimes.com/articleshow/58743715.cms?utm_source=contentofinterest&utm_medium=text&utm_campaign=cppst
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18%  
Goods  
Most  items  are  under  this  tax  slab  which  include  footwear  costing  more  than  Rs  500,  
Trademarks, goodwill, software, Bidi Patta, Biscuits (All catogories), flavoured refined sugar, 
pasta, cornflakes, pastries and cakes, preserved vegetables, jams, sauces, soups, ice cream, 
instant food mixes, mineral water, tissues, envelopes, tampons, note books, steel products, 
printed circuits, camera, speakers and monitors, Kajal pencil sticks, Headgear and parts 
thereof, Aluminium foil, Weighing Machinery [other than electric or electronic weighing 
machinery], Printers [other than multifunction printers], Electrical Transformer, CCTV, Optical 
Fiber,  Bamboo  furniture,  Swimming  pools  and  padding  pools,  Curry  paste;  mayonnaise  and  
salad dressings; mixed condiments and mixed seasonings. 
  
Services  
AC  hotels  that  serve  liquor,  telecom  services,  IT  services,  branded  garments  and  financial  
services will attract 18 per cent tax under GST, Room tariffs between Rs 2,500 and Rs 7,500, 
Restaurants inside five-star hotels. 
 
28%  
Goods  
Bidis, chewing gum, molasses, chocolate not containing cocoa, waffles and wafers coated with 
choclate, pan masala, aerated water, paint, deodorants, shaving creams, after shave, hair 
shampoo, dye, sunscreen, wallpaper, ceramic tiles, water heater, dishwasher, weighing 
machine, washing machine, ATM, vending machines, vacuum cleaner, shavers, hair clippers, 
automobiles,  motorcycles,  aircraft  for  personal  use,  will  attract  28  % tax  -  the  highest  under  
GST. system.  
 

(SOURCE: ECONOMIC TIMES DATED 13.07.2017) 

  

 

Prime Minister urged all Chief Secretaries to make sure that all traders register under the GST 
regime by August 15.  In his twentieth interaction through PRAGATI — the ICT-based platform 
for Pro-Active Governance and Timely Implementation —he wants the registration to be 
completed before August 15. An official statement said that the Prime Minister began the 
meeting with a review of the situation arising out of flood and other natural calamities in the 
North-Eastern States. 

The Prime Minister also reviewed the progress long-pending infrastructure projects in the 
railway, road and petroleum sectors, spread over several States including Maharashtra, 
Karnataka, Andhra Pradesh, Tamil Nadu, West Bengal, Odisha, Uttar Pradesh, Uttarakhand, 
Himachal Pradesh, and Arunachal Pradesh. 

The  projects  reviewed  today,  include  the  Chennai  Beach-Korukkupet  third  line  and  the  
Chennai Beach-Attippattu fourth line; the Howrah-Amta-Champadanga new Broad Gauge line; 
and four-laning of Varanasi bypass; four-laning of Muzaffarnagar-Haridwar section of NH-58. 

ENSURE ALL TRADERS ARE REGISTERED UNDER GST BY AUGUST 15 
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Several  of  the  projects  reviewed today  have  been pending  for  decades,  and in  one  case,  over  
four decades. 

The statement said that he urged all Chief Secretaries to take all possible steps to avoid delays, 
and resulting cost escalations. The Prime Minister also reviewed the progress of the Pradhan 
Mantri Awas Yojana (Urban), handling and resolution of grievances related to CPWD, and 
Directorate  of  Estates.  Modi  urged  CPWD  to  encourage  all  vendors  to  come  aboard  the  
Government e-Marketplace (GeM) platform. 

(SOURCE: BUSINESS LINE DATED 13.07.2017) 

 

 
 

Indians travelling overseas may need to pay more for foreign currency notes they buy at home 
before leaving if the customs department has its way and imposes goods and services tax (GST) 
on their import into the country. Banks say they are perplexed at the customs department 
levying integrated GST (IGST) on such consignments, which are exempt from basic customs 
duty, and have sought a clarification from the government.  Imports of currency could face 12% 
IGST  if  the  Government  decides  in  favour  of  the  Customs  Department,  which  will  make  the  
notes costlier. A notification under GST categorically exempts rupee notes transfer to the 
Reserve Bank of India but not by banks.  
 
The move has led to foreign currency consignments getting stuck. Stocks have been held up at 
the ports as there is a lack of clarity on the issue. These officials say money doesn’t qualify as 
goods as defined by law under the new tax framework.  
  
Industry expects the government to sort out the matter quickly. Clearly, the intention cannot 
be to levy IGST on import of  foreign currency. Banks and RBI import foreign currency. Notes 
are covered under the customs Act entry that includes unused postage, revenue or similar 
stamps of current or new issue in the country in which they have recognised face value, stamp 
impressed paper, bank notes, cheque forms, stock, and share or bond certificates. But paper 
money  is  exempted  from  customs  duty  and  additional  customs  duty  as  per  a  notification  of  
2003.  
 
The IGST and Central GST (CGST) laws have a similar entry, notifying the rate of tax applicable 
on bank notes  at  12%,  exempting  rupee  notes  sold  to  RBI.   This  has  prompted the  customs 
authorities to impose IGST on import of foreign currency notes. The banking industry feels that 
currency should not fall  within the purview of GST as goods under the GST law. It  says this 
definition specifically excludes money and securities while covering every kind of movable 
property.  

  
(SOURCE: ECONOMIC TIMES DATED 08.07.2017) 

 
 
 
 

GST: INDIANS TRAVELLING OVERSEAS MAY NEED TO PAY MORE FOR FOREIGN 
CURRENCY NOTES 
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The Government has deputed top officials across cities and small towns as sleuths to identify 
businessmen, wholesalers and retailers violating the anti-profiteering rule that lies at the heart 
of  the  newly  introduced  goods  and  services  tax.   About  200  senior  IAS,  IRS  and  IFS  officers  
roped in are also checking if essential commodities are available in these areas and are 
recording and reporting price trends. These senior officials are going around in local markets 
from  Vadodara  in  Gujarat  to  Mayurbhanj  in  Odisha  and  Rajouri  in  Jammu  &  Kashmir  to  
Krishnagiri  in  Tamil  Nadu  to  check  whether  GST  is  being  implemented  as  intended.   
 
There were several complaints that many businessmen are not passing on benefits of  GST to 
customers. Officers are required to report back to the government if anti-profiteering is followed 
and if there are worrying trends that can lead to inflation. 

 
ET  has  viewed  a  copy  of  the  circular  that  asks  officers  to  ensure  that  GST  is  implemented  
properly and customers are not fleeced. In a memorandum issued on July 4 by the Department 
of  Personnel  and  Training,  the  government  asked  the  senior  officers  to  find  out  whether  
shopkeepers, hotels, retailers are passing on the benefits of GST to customers.  
 

Initial reports by officials reveal many companies and retailers are trying to manipulate the 
books by passing off sales in one month as sales in another. In the first four days since GST 
was  introduced,  the  officers  have  managed  to  see  some  tricks  used  by  retailers  to  game  the  
system. In instances where rates have increased under GST, retailers are selling July stock but 
in their books they are showing it as June’s sales. Where tax rates have dropped, June stock is 
shown as July. Some retailers are playing around with product categorisation. So if they sell a 
shirt, they put shirt piece in the bill. These cases of manipulation are being reported and some 
would be penalised. 

Kerala’s Finance Minister said there were several sectors where avoiding GST may be possible. 
He said that in some sectors like marble, if both the buyer and seller connive, the transactions 
may just fall outside the gamut of GST.  Industry experts said the anti-profiteering rule may be 
tough  to  implement  since  companies  and  retailers  may  challenge  it  in  court.   
 
While there is a clear need for an anti-profiteering provisions in the GST law, since there is a 
time lag between the initiation of the investigation and the outcome, the need of the present 
times  is  a  quick  market-facing  mechanism  to  overview  the  transition  and  ensure  that  rate  
reductions are passed on to customers. Recent actions of the government appear to indicate 
that they are sensitive to this fact and are taking several steps in that direction. 

 

 (SOURCE: ECONOMIC TIMES DATED 08.07.2017) 

 

 

ANTI-PROFITEERING SLEUTHS VISIT RETAILERS, WHOLESALERS, MALLS 
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Unsold pre-packaged items, which have been manufactured before the rollout of GST, will now 
have stickers mentioning the revised rates, alongside the printed maximum retail price (MRP). 
The consumer affairs ministry, which issued the circular, said this will be in effect till 
September 30. Declaration of the changed MRP shall be made by way of stamping or putting 
sticker or online printing. It also said that the packaging material or wrapper that have not 
been exhausted can be used till September 30. 
 
The circular said manufacturers, packers or importers shall publish at least two 
advertisements in newspapers in case of items where the price has to be increased for unsold 
stocks. They will also circulate notices to the dealers and send a copy to the state and central 
government departments concerned. After the September deadline, the printed MRP on pre-
packaged commodity will have to include the GST rate and hence there will be no need to put 
any additional sticker. 
 
The consumer affairs ministry issued the clarification on Tuesday as huge unsold inventories 
were lying with the manufacturers, wholesalers and retailers. These items have the MRP 
mentioned, which included all taxes prior to the GST regime. There is either decrease or 
increase in the price of these items because of GST. Consumers must know how much less or 
more they are paying for each of these items. It's mandatory for all packaged items to mention 
the  MRP.  The  original  MRP  shall  continue  to  be  displayed  and  the  revised  price  shall  not  
overwrite on it. For reducing the MRP, a sticker of revised lower MRP (inclusive of all taxes) will 
be  affixed  and  it  shall  not  cover  the  MRP  declaration  made  by  the  manufacturer,  packer  or  
importer on the label of the package.  
 

(SOURCE: THE TIMES OF INDIA DATED 05.07.2017) 
 

 

 
The rollout of the Goods and Services Tax  across the country has been smooth with 22 states, 
including West Bengal and Delhi, abolishing checkposts, adding to the efforts to ensure that 
the  changeover  to  the  new  tax  regime  is  hassle-free  and  least  disruptive  for  businesses  and  
consumers. Eight states are on the verge of scrapping the checkposts, which is expected to 
ensure smooth flow of goods across the country. The removal of checkposts will come as a huge 
relief for trucks which queue up for hours to get their consignments and papers checked, 
causing delays and adding to costs.  
 
The  LDF government  issued a  statement  in  Thiruvananthapuram saying  prices  of  more  than 
100 products have been brought down under GST. State finance minister T M Thomas Isaac 
came out with the list of products to counter widespread complaints that there was no positive 
impact of GST in the state. Keen to ensure that the momentum is maintained, authorities are 
also keeping a close watch to ensure that any roadblock is removed swiftly. Cabinet secretary 

GOVERNMENT ALLOWS PRICE STICKERS WITH GST ON UNSOLD ITEMS TILL SEP 30 

22 STATES SCRAP CHECKPOSTS FOR SMOOTH GST ROLLOUT 

http://timesofindia.indiatimes.com/topic/Unsold-pre-packaged-items
http://timesofindia.indiatimes.com/business/gst
http://timesofindia.indiatimes.com/topic/MRP
http://timesofindia.indiatimes.com/topic/abolishing-checkposts
http://timesofindia.indiatimes.com/topic/removal-of-checkposts
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reviewed the post-GST implementation situation with the secretaries and senior officials of 
different ministries and departments. 
 
The cabinet secretary urged every secretary to take up the responsibility of addressing GST-
related issues of their respective stakeholders, trade and industry. He asked them to coordinate 
with  state  government  officials  to  ensure  smooth  implementation  of  the  tax  measure.  All  
departments to ensure that there is no shortage of products and commodities especially 
consumer items in order to keep the prices under check. 
 
The cabinet secretary also urged officials to ensure that retailers, dealers and shopkeepers 
display the post-GST prices of different items being sold by them. He said each Department 
and ministry should make sure that benefits of GST are passed on to consumers which would 
help keep inflation under control. 
 
All  departments  to  ensure  that  that  various  machines  used  by  dealers  and  retailers  for  
computerised billing are calibrated at the earliest to reflect the GST rates. He said this exercise 
should be completed in a time- bound manner without delay. It was also decided that a weekly 
review meeting will be held to keep a close watch on the situation. The cabinet secretary also 
told  the  officials  to  launch  campaign  to  make  consumers  fully  aware  about  issues  linked  to  
GST. The Centre also appealed to the people not to circulate wrong messages on social media 
as no distinction is made in the GST law on any provision based on religion. There are some 
messages going around in social media stating that the temple trusts have to pay the GST 
while the churches and mosques are exempt. This is completely untrue. 
 

(SOURCE: THE TIMES OF INDIA DATED 04.07.2017) 
 

 

 
 

Circular No. 4/4/2017-GST dated 07.07.2017 
F. No. 349/82/2017-GST 

 
Subject: Issues related to Bond/Letter of Undertaking for exports without payment of 
integrated tax – Reg. 
 
Various communications have been received from the field formations and exporters that 
difficulties are being faced in complying with the procedure prescribed for making exports of 
goods  and  services  without  payment  of  integrated  tax  with  respect  to  furnishing  of  
bonds/Letter of Undertaking. Therefore, in exercise of powers conferred under section 168 
(1) of the Central Goods and Services Tax Act, 2017, for the purpose of uniformity in the 
implementation of the Act, these issues are being clarified hereunder. 
 
2. As per rule 96A of the Central Goods and Services Tax Rules, 2017 ( The CGST Rules), any 
registered person exporting goods or services without payment of integrated tax is required to 
furnish a bond or a Letter of Undertaking (LUT) in FORM GST RFD-11. 

GOODS AND SERVICES TAX : FROM THE GOVERNMENT  

https://www.taxmanagementindia.com/visitor/detail_act.asp?ID=24049&kw=Power-to-issue-instructions-or-directions
https://www.taxmanagementindia.com/visitor/detail_act.asp?ID=24049&amp;kw=Power-to-issue-instructions-or-directions
https://www.taxmanagementindia.com/visitor/acts_rules_provisions.asp?ID=736&kw=THE-CENTRAL-GOODS-AND-SERVICES-TAX-ACT-2017
https://www.taxmanagementindia.com/visitor/detail_act.asp?ID=29784&kw=Refund-of-integrated-tax-paid-on-export-of-goods-or-services-under-bond-or-Letter-of-Undertaking
https://www.taxmanagementindia.com/visitor/acts_rules_provisions.asp?ID=790&kw=Central-Goods-and-Services-Tax-Rules-2017
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3. Attention is invited to notification No. 16/2017-Central Tax dated 01-07-2017vide which the 
category of exporters who are eligible to export under LUT has been specified along with the 
conditions  and  safeguards.  All  exporters,  not  covered  by  the  said  notification,  would  submit  
bond.  The  procedure  for  submission  and  acceptance  of  bond  has  already  been  prescribed  
vide circular No. 2/2/2017-GSTdated 4th July, 2017.The bond shall be furnished on non-
judicial stamp paper of the value as applicable in the State in which bond is being furnished. 
 
4. A clarification has been sought as to whether bond to be furnished for exports is a running 
bond (with debit / credit facility) or a one-time bond (separate bond for each consignment / 
export). It is observed consignment wise bond would be a significant compliance burden on the 
exporters. It is directed that the exporters shall furnish a running bond, in case he is required 
to furnish a bond, in FORM GST RFD -11. The bond would cover the amount of tax involved in 
the export based on estimated tax liability as assessed by the exporter himself. The exporter 
shall  ensure that the outstanding tax liability on exports is within the bond amount. In case 
the  bond  amount  is  insufficient  to  cover  the  tax  liability  in  yet  to  be  completed  exports,  the  
exporter shall furnish a fresh bond to cover such liability. 
 
5.  FORM  RFD  -11  under  rule  96A  of  the  CGST  Rules  requires  furnishing  a  bank  guarantee  
with bond. Field formations have requested for clarity on the amount of bank guarantee as a 
security  for  the  bond.  In  this  regard  it  is  directed  that  the  jurisdictional  Commissioner  may  
decide about the amount of bank guarantee depending upon the track record of the exporter. If 
Commissioner is satisfied with the track record of an exporter then furnishing of bond without 
bank guarantee would suffice. In any case the bank guarantee should normally not exceed 
15% of the bond amount. 
 
6. As regards LUT, it is clarified that it shall be valid for twelve months. If the exporter fails to 
comply  with  the  conditions  of  the  LUT  he  may  be  asked  to  furnish  a  bond.Exports  may  be  
allowed under existing LUTs/Bonds till 31st July 2017. Exporters shall submit the LUTs/bond 
in the revised format latest by 31st July, 2017. 
 
7. It is further stated that the Bond/LUT shall be accepted by the jurisdictional 
Deputy/Assistant Commissioner having jurisdiction over the principal place of business of the 
exporter. The exporter is at liberty to furnish the bond/LUT before Central Tax Authority or 
State Tax Authority till the administrative mechanism for assigning of tax-payers to respective 
authority is implemented. However, if in a State, the Commissioner of State Tax so directs, by 
general instruction, to exporter,  the Bond/LUT in all  cases be accepted by Central tax officer 
till such time the said administrative mechanism is implemented. Central Tax officers are 
directed to take every step to facilitate the exporters. 
 
8. Attention is further invited to circular No. 26/2017 – Customs dated 1st July 2017, vide 
which it has been clarified that the existing practice of sealing the container with a bottle seal 
under Central Excise supervision or otherwise would continue till 01st September, 2017. Such 
sealing shall be done under the supervision of the officer having physical jurisdiction over the 
place  of  business  where  the  sealing  is  being  done.  A  copy  of  the  sealing  report  would  be  
forwarded to the Deputy/Assistant Commissioner having jurisdiction over the principal place of 
business. 
 

https://www.taxmanagementindia.com/visitor/detail_notification.asp?ID=120449&kw=Conditions-and-safeguards-for-furnishing-a-Letter-of-Undertaking-in-place-of-a-bond-for-export-without-payment-of-integrated-tax
https://www.taxmanagementindia.com/visitor/detail_circular.asp?ID=55921&kw=Issues-related-to-furnishing-of-Bond-Letter-of-Undertaking-for-Exports-Reg
https://www.taxmanagementindia.com/visitor/detail_act.asp?ID=29784&kw=Refund-of-integrated-tax-paid-on-export-of-goods-or-services-under-bond-or-Letter-of-Undertaking
https://www.taxmanagementindia.com/visitor/acts_rules_provisions.asp?ID=790&kw=Central-Goods-and-Services-Tax-Rules-2017
https://www.taxmanagementindia.com/visitor/detail_circular.asp?ID=55918&kw=Export-procedure-and-sealing-of-containerized-cargo-regarding
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9. These instructions shall apply to exports on or after 1st July, 2017. It is requested that 
suitable trade notices may be issued to publicize the contents of this circular. Difficulty, if any, 
in the implementation of the above instructions may please be brought to the notice of the 
Board. Hindi version would follow. 

-sd- 
(Upender Gupta) 

Commissioner (GST) 
 

*************** 
 

 
 

Circular No. 1/1/2017-IGST dated 07.07.2017 
F. No. 354/119/2017 –TRU (Pt) 

 

Subject: Clarification on Inter-state movement of various modes of conveyance, carrying 
goods or passengers or for repairs and maintenance- regarding. 

 

The issue relating to levy of IGST exemption on inter-state movement of various modes of 
conveyance, carrying goods or passengers or for repairs and maintenance, between distinct 
persons as specified in section 25(4) of the Central Goods and Services Tax Act, 2017, carrying 
goods  or  passengers  or  both;  or  for  repairs  and  maintenance,  [except  in  cases  where  such  
movement is for further supply of the same conveyance] has been examined. 

2. In the above context, the legal provisions in GST laws are as under: 

a) As per section 24 (1) (i) of the Central Goods and Services Tax Act, 2017, persons 
making any inter-State taxable supply shall be required to be registered under this Act. 

b)  As  per  section  25(4)  of  the  said  Act  a  person  who  has  obtained  or  is  required  to  
obtain more than one registration, whether in one State or Union territory or more than 
one State or Union territory shall, in respect of each such registration, be treated 
as distinct persons for the purposes of this Act. 

c)  Schedule  I  to  the  said  Act  specifies  situations  where  activities  are  to  be  treated  as  
supply  even  if  made  without  consideration  which  also  includes  supply  of  goods  or  
services or both between related persons or between distinct persons as specified in 
section 25, when made in the course or furtherance of business 

d) Section 7 (2) envisages that activities or transactions undertaken by the Central 
Government,  a  State  Government  or  any  local  authority  in  which  they  are  engaged  
as  public  authorities,  as  may be  notified  by  the  Government  on the  recommendations  
of the Council, shall be treated neither as a supply of goods nor a supply of services. 

 

https://www.taxmanagementindia.com/visitor/detail_act.asp?ID=23922&kw=Procedure-for-registration
https://www.taxmanagementindia.com/visitor/acts_rules_provisions.asp?ID=736&kw=THE-CENTRAL-GOODS-AND-SERVICES-TAX-ACT-2017
https://www.taxmanagementindia.com/visitor/detail_act.asp?ID=23921&kw=Compulsory-registration-in-certain-cases
https://www.taxmanagementindia.com/visitor/acts_rules_provisions.asp?ID=736&kw=THE-CENTRAL-GOODS-AND-SERVICES-TAX-ACT-2017
https://www.taxmanagementindia.com/visitor/detail_act.asp?ID=23922&kw=Procedure-for-registration
https://www.taxmanagementindia.com/visitor/acts_rules_provisions.asp?ID=736&kw=THE-CENTRAL-GOODS-AND-SERVICES-TAX-ACT-2017
https://www.taxmanagementindia.com/visitor/detail_act.asp?ID=23904&kw=Scope-of-supply
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3. Against the above background, the issue of inter-state movement of goods like movement of 
various modes of conveyance, between distinct persons as specified in section 25(4) of the 
said Act, not involving further supply of such conveyance, including- 

i. Trains, 

ii. Buses, 

iii. Trucks, 

iv. Tankers, 

v. Trailers, 

vi. Vessels, 

vii. Containers, 

viii. Aircrafts, 

(a)  carrying goods or passengers or both; or (b)  for repairs and maintenance, [except in cases 
where such movement is for further supply of the same conveyance] was discussed in GST 
Council’s meeting held on 11th June, 2017 and the Council recommended that such inter-
state movement shall be treated ‘neither as a supply of goods or supply of service’ and therefore 
not be leviable to IGST. 

4. In view of above, it is hereby clarified that “the inter-state movement of goods like movement 
of various modes of conveyance, between distinct persons as specified in section 25(4) of 
the Central Goods and Services Tax Act, 2017, including the ones specified at (i) to (viii) of para 
3, may not be treated as supply and consequently IGST will not be payable on such supply. 

5. However, applicable CGST/SGST/IGST, as the case may be, shall be leviable on repairs and 
maintenance done for such conveyance. 

(Ruch Bisht.) 

Under Secretary (TRU) 

 
 

 

https://www.taxmanagementindia.com/visitor/detail_act.asp?ID=23922&kw=Procedure-for-registration
https://www.taxmanagementindia.com/visitor/acts_rules_provisions.asp?ID=736&kw=THE-CENTRAL-GOODS-AND-SERVICES-TAX-ACT-2017
https://www.taxmanagementindia.com/visitor/detail_act.asp?ID=23922&kw=Procedure-for-registration
https://www.taxmanagementindia.com/visitor/acts_rules_provisions.asp?ID=736&kw=THE-CENTRAL-GOODS-AND-SERVICES-TAX-ACT-2017
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SEVEN MISCONCEPTIONS ABOUT GST 
 

Myths relating to GST and Reality of each one is given below: 
 

Myth 1: Do I need to generate all invoices on computer/ internet only. 

Reality 1: Invoices can be generated manually also.  

 

Myth 2: I need internet all the time to do business under GST. 

Reality 2: Internet would be needed only while filing monthly return of GST.      

 

Myth 3: I have provisional ID but waiting for final ID to do business. 

Reality 3: Provisional ID will be your final GSTIN number. So start business.     

 

Myth 4: My item of trade was earlier exempt so I will need new registration before 

starting business now. 

Reality 4: You can continue doing business and get registered within 30 days.   

 

Myth 5: There are 3 returns per month to be filed. 

Reality 5: There is only 1 return with 3 parts,  out of  which first part is to be filed by 

dealer and two other parts would be auto populated by computer.        

 

Myth 6: Even small dealers will have to file invoice wise details in the return. 

Reality 6: Those in retail business (B2C) need to file only summary of total sales.     

 

Myth 7: New GST rate is higher compared to earlier VAT. 

Reality 7: It appears higher because excise duty and other taxes which were invisible 

earlier are now subsumed in GST and so visible now.        

 

 

 

                                

GOODS AND SERVICES TAX UNDERSTANDING 
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GST LITERATURE 

      

 

 

 

· Supply of goods to job worker under GST law – Ramlakhan Sharma, GST Law 
Times, Vol. 3, Part 2, dated 13.07.2017. 

· Accounts and records under GST – Ramesh Chandra Jena, GST Law Times, 
Vol. 3, Part 2, dated 13.07.2017. 

· Alcohol Industry under GST – Dr. Sanjiv Agarwal, www.taxguru.co.in,  dated 
13.07.2017. 

· Transition of long term contracts under GST - Dr. Sanjiv Agarwal, 
www.taxmanagmentindia.com, dated 14.07.2017. 

· Service  Tax  is  now  a  history,  GST  historic  -  Dr.  Sanjiv  Agarwal,  Business  
Advisor, dated 10.07.2017. 

· GST is no game changer for farmers, yet – Sathya Raguh V Mokkapati, 
Business Line, dated 14.07.2017. 

· GST no reason for low scrap jewellery sales, Dilip Kumar Jha, Business 
Standard, dated 14.07.2017.. 
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GST CAPSULE!! 

The GST will decisively alter the economy for the better besides 

symbolising Indian politics at its cooperative, consensual best. Parliament 

should seize this historic opportunity. 

Hasmukh Adhia and Arvind Subramanian are, respectively, Revenue 
Secretary and Chief Economic Adviser to the Government of India. 

 

GST HUMOUR!! 

Johny johny.. 
                Yes papa! 
*GST coming  
                Yes papa! 
Lot of tension.. 
                Yes papa! 
Too much work.. 
                Yes papa! 
Family life.. 
                 No papa! 
Bp-sugar.. 
                High papa! 
Yearly bonus.. 
              Joke papa! 
Monthly Income.. 
               Low papa! 
Personal life.. 
               Lost papa! 
Weekly off! 
      Ha Ha Ha   
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NEW BOOKS ON GST  

(MAY, 2017) 
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(April, 2017) 
 

 

 

 

 

ANNOUNCEMENTS 
FOR EXCLUSIVE AND IN HOUSE 

SEMINAR / WORK SHOP 
ON 

GOODS AND SERVICE TAX (GST) 
CONDUCTED BY 

DR. SANJIV AGARWAL (FCA, FCS) 
PLEASE CONTACT AT: 

asandco@gmail.com                                                                       
ascogst@gmail.com 

v IF YOU WISH TO SUBSCRIBE TO THIS NEWSLETTER, SEND A 
REQUEST TO ascogst@gmail.com  
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