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Dear Readers, 
 
The demonetization did impact the economy adversely by about 1 percent in nominal terms. This 
has  been confirmed by  both,  economic  survey  tabled  in  Parliament  on 31st January, 2017 and 
Union Budget 2017-18. 
 
However,  it  is  expected  that  GDP  growth  may  recover  to  over  8  percent  in  medium  term.  The  
economic survey also hints at three risks to GDP – likely spill over of demonetization effect, rising 
of oil prices and emerging global protectionism. It has projected a growth of   6.75 to 7.5 percent 
for 2017-18. This may happen due to expected export recovery. While industrial growth has 
declined to 5.2%, agricultural growth is high at 4.2% in 2016-17. Service sector growth has been 
pegged at 8.9 percent. 
 
 
The  Budget  announced  today  in  Parliament  does  not  contain  any  road  map  for  GST  
implementation. However, there is a mention of GST at few places acknowledging the progress so 
far and assurance that GST will be implemented as per schedule. But where is the schedule ? The 
Budget  does  not  propose  many  changes  in  Service  Tax  and  Excise  in  view  of  GST  likely  to  be  
implemented shortly, hopefully by July, 2017. 
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GST IN UNION BUDGET 2017 

· No clear cut road map laid  
· Acknowledges Constitutional Amendment unanimously  
· Acknowledges State Government's role in resolving issues in GSTC  
· 9 meetings of GSTC 
· Preparation of IT System for GST on schedule  
· Reach out efforts for trade and industry to make them aware about GST to start from 1st 

April 2017. 
· CBEC for  implementation  of  GST  as  per  schedule  without  compromising  on  spirit  of  co-

operation federalism. 
· GST likely to bring more taxes to Centre and States because of widening of tax base. 
· Not  many  changes  in  current  Central  Excise  and  Service  Tax  regime  as  these  will  be  

replaced soon by GST  

 
 

 

 
 
 
 
 

 

Finance minister has put up a spirited defence of demonetisation, saying the drive shook the 
financial system for a short while, but will integrate the shadow economy with the formal in the 
long run and ensure better tax compliance. He said most contentious issues regarding the 
Goods and Services Tax (GST) have been sorted out between the Centre and states and the new 
indirect tax regime is at the final stages of  implementation. Stating that India is largely a tax 
non-compliant society, he said states and the central Government struggled with their 
revenues to run the system which created an unfair enrichment in favour of the evader. It also 
becomes  very  unfair  on  the  normal  taxpayer  because  what  the  evader  manages  to  evade  is  
what the compliant has to pay more. 

The Government, therefore, decided to demonetise the high denomination currency, which 
shook the system for some time. Finance Minister said demonetisation has gradually increased 
the process of  integrating the shadow, parallel  and informal economies in far greater number 
with the formal economy.  

(SOURCE: TIMES OF INDIA DATED 27.01.2017) 

GOODS AND SERVICES TAX  

GOODS AND SERVICES TAX UPDATE 

FINANCE MINISTER: DEMONETISATION, GST TO FETCH MORE REVENUES TO 
GOVERNMENT 

http://timesofindia.indiatimes.com/topic/demonetisation
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The Budget is just one part of the auto industry’s rather pressed timetable for the year. Come 
April, it will need to prepare itself for the new Bharat Stage IV emission norms which will then 
be followed by a regime on new safety standards. In the interim, it will be hoping that the 
Goods and Services Tax will become a part of the Indian landscape by July this year along with 
some clear directives on scrapping old vehicles. 
 
The biggest challenge will be unravelled in April 2020 when the BS-VI norms kick in. This will 
make India the first country in the world to skip BS V emission levels while jumping directly to 
BS  VI.  To  put  it  simply,  auto-makers  will  have  less  than  1500  days  from  now  to  make  
substantial investments in technology for a new clean air regime while keeping their fingers 
crossed that adequate fuel supplies are assured across every nook and corner of the country. 
 
Industry will be hoping that the Budget announces enough sops to create a feel-good effect for 
customers who would then be incentivised to buying cars and bikes all over again. This would 
ideally be in the form of tax reliefs as well as initiatives on low-cost housing. The idea is to send 
a  message  to  the  residents  of  Bharat  that  things  are  on  track  and  they  have  little  to  feel  
apprehensive about. 
 
From manufacturers’ point of view, seeking excise duty reliefs in the Budget does not really 
count given that the GST is due to be rolled out in July. Yet, even here, there is some anxiety 
about  the  Centre  being  able  to  stick  to  this  date.  After  all,  GST was  scheduled  to  roll  out  in  
April and we can only hope that it does not get put off once more beyond July. 
 
The fear is that the results of the Assembly elections could have a bearing on GST especially in 
the case of Uttar Pradesh. It is here that the fortunes of the BJP could impact the 
implementation of this all-important tax reform. A comfortable win may lead to a relatively easy 
roll-out but a victory for other parties, still smarting from the demonetisation move, could put 
the BJP on the backfoot in Parliament and lead to a further delay in GST. 
 
Automakers will also be hoping that the Budget offers hefty incentives for hybrid and electric 
cars especially at a time when India is fast forwarding its clean air timetable. Thus far, the 
outlay for electric cars has been modest at best which also puts in perspective why e-mobility 
has still not kicked off in right earnest. In addition, announcements of concrete measures on 
highways and road-building will be welcome in the Budget. 
 
 
 

(SOURCE: BUSINESS LINE DATED 24.01.2017) 

 
 
 
 

TAX SOPS FOR CUSTOMERS WILL SPUR BUYING 
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FMCG companies are pinning their hopes on GST and lower corporate taxes in the forthcoming 
Budget.  The  third  quarter  is  expected  to  be  muted  for  most  of  the  FMCG  majors  post  
demonetisation,  but  if  the  Budget  makes  some  key  announcements  regarding  GST  to  
streamline taxes, it could prove to be a bonanza for the industry. While GST would be the main 
one for FMCG companies, there should be one agency to administer it and not both the Central 
and State Government.. 
 
Companies  with  a  sales  turnover  of  Rs.  1.5  crore  should  go  to  the  State  Government,  while  
those  above  it  should  come  under  the  Centre.  “Besides  GST  would  also  bring  about  a  level-
playing field with the unorganised players who are almost 25 per cent of the FMCG industry. 
Our costs are going up and in that respect corporate tax can come down from 30 per cent to 25 
per cent as globally these rates are much lower compared to India. 
 
GST will also determine the location of the future factories and seamless inter-State trade for 
FMCG players. Executive Director said that for FMCG companies, GST will be the biggest game 
changer as it will determine where to build factories and make inter-State trade seamless. With 
central  sales  tax,  VAT and sales  tax  going  out,  there  would  be  a  cleaner  tax  system in  place  
with GST. 
 
Besides  they  are  also  looking  forward  to  lower  corporate  tax  rates  since  if  the  slab  for  
companies comes down, the Government will get better higher compliance rates. 
Demonetisation has already led to better compliance from companies and lower tax rates will 
help lead to even higher compliance. 
 
Development of infrastructure projects will also lead to employment, and thereby, spur demand 
for the FMCG industry.  Infrastructure projects will generate employment and that in turn will 
lead to consumer spending which will help the FMCG industry. 
 
Besides  the  popularity  and  growth  of  ayurveda-based  products  with  the  success  of  Baba  
Ramdev’s Patanjali brand has also lead to many FMCG companies entering the segment lately. 
MD  &  CEO,  Cholayil  Medimix,  said  that  it  will  be  good  if  there  is  a  specific  boost  to  the  
ayush/natural ingredients manufacturing akin to tax holidays that are extended in some of the 
manufacturing sector. 
 
Given the renewed interest in the ayurvedic health-care space, the Finance Minister may also 
look  at  providing  a  broad-based  regulator  for  the  space,  in  the  line  of  FSSAI  for  the  food  
products. This will go a long way in preventing unscrupulous and non-serious players 
misusing  the  Ayush  name  for  quick  gains  in  the  market.  It  will  also  encourage  the  existing  
players who have made handsome investments over the years into developing products with a 
significant R&D spend. 

 
(SOURCE: ECONOMIC TIMES DATED 15.01.2017) 

GST WILL BE A GAME-CHANGER FOR FMCG SECTOR 
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Claiming that demonetisation has affected country’s growth, a major central revenue body has 
asked Finance Minister Arun Jaitley not to implement Goods and Services Tax (GST) in a hurry 
and threatened to  take  legal  recourse  in  case  their  concerns  are  not  addressed.  It  termed as  
illegal  certain  decisions  taken  by  Jaitley-headed  GST  Council  and  demanded  that  they  be  
corrected. It also sought that the officer’s body be consulted before any final decision is taken. 
 
In a letter to Finance Minister, the All India Association of Group B Central Excise Gazetted 
Executive Officers, said the decision to transfer 90 per cent of service tax assessees to states is 
not  supported  by  any  lawful  and  logical  base  and  therefore,  the  decisions  taken  by  GST  
Council should be withdrawn immediately. 
 
It  said  the  GST  Council  has  not  been  conferred  upon  any  power  by  the  Constitution  to  
recommend transfer  of  rights  or  allowing  levy  and collection  of  IGST (which deals  in  levy  on 
inter-state supply including stock transfers of goods or services) to states. It said the area in 
sea (territorial waters) up to 12 nautical miles from the coastline falls within the territory of 
India  and  therefore,  the  powers  to  tax  transactions  in  such  areas  are  vested  in  the  Union  
Government. 
 
The transparency in collection of CGST from these 90 per cent assessees may be compromised 
in the hands of state officers, said the body which claims to represent about 50,000 Group B 
and  Group  C  tax  employees.  Would  the  Centre  like  to  empower  CBI  and  CVC  to  have  their  
jurisdiction upon states’ officers also for any laxity or compromise by these officers in revenue 
collection of CGST? Would states allow these organisations to interfere in the functioning of 
their  officers?  Does  the  GST  Council  take  guarantee  that  any  laxity  or  collusion  with  the  
trades, and compromise to collect CGST revenue would be investigated by CBI and CVC in case 
of states’ officers? it asked. 
 
The association condemns and opposes the illegal decisions taken by the GST Council and 
expresses anguish among its members over the transfer of their taxing powers to state officers, 
the letter said. You are requested to please take immediate necessary action to resolve these 
issues.  Otherwise,  the  association  will  call  for  a  meeting  of  its  all  members  and  pass  a  
resolution to oppose the decisions taken by the GST Council, initiate non-cooperation 
movement towards implementation of GST, and may also take legal course of action to protect 
the levy and collection powers of the Central Board of Excise and Customs (CBEC). Any such 
decisions  taken by  GST Council,  without  prior  consultation from the  associations  of  affected  
officers  of  CBEC,  would  be  agitated,  leading  to  country-wide  protest  agitation  against  the  
decisions taken by the GST Council, unilaterally. 
 

 (SOURCE: INDIAN EXPRESS DATED 23.01.2017) 
 
 
 
 

GDP MAY SLOW DOWN IF GST IMPLEMENTED  IN  HURRY:  TAX  OFFICIALS  TO  
FINANCE MINISTER 

http://indianexpress.com/about/arun-jaitley
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A tableau displaying objectives of Goods and Services Tax(GST) was showcased during the 
Republic Day parade at Rajpath.  The tableau's front part highlighted the objectives of GST like 
replacement of multiple Central and State level indirect taxes by it along with the basic essence 
of the proposedtax - one nation, one tax, one market. Its rear portion depicted various expected 
benefits  of  theGST like  growth in  investment,  production  of  goods,  services  leading  to  higher  
exports, employment and also increase in GDP.  

(SOURCE: BUSINESS STANDARD DATED 26.01.2017) 

 
 

 

  

 
QUERY  
 
Many central and state taxes are proposed to be subsumed under GST? What principles 
have been observed for this? 
 

REPLY  

The various central, state and local levies have been examined to identify their possibility of 

being subsumed under GST. While identifying, the following principles have been kept in mind: 

· Taxes or levies to be subsumed should primarily be in the nature of indirect taxes either on 

the supply of goods or on the supply of services; 

· Taxes or levies to be subsumed should be part of the transaction chain which commences 

with import or purchase of inputs/manufacture/production of goods or provision of 

services at one end and the consumption of goods and services at the other; 

· The sub-summing of taxes should result in free flow of tax credit  in intra and inter-state 

levels; 

· The taxes, levies and fees that are not specifically related to supply of goods & services 

should not be subsumed under GST; 

· Revenue fairness for both the union and the states individually would need to be 

attempted. 

 

 

GOODS AND SERVICES TAX MATTERS !! 

GST TABLEAU IN REPUBLIC DAY PARADE 

http://www.business-standard.com/search?type=news&q=Tax
http://www.business-standard.com/search?type=news&q=Gst
http://www.business-standard.com/search?type=news&q=Tax
http://www.business-standard.com/search?type=news&q=Gst
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GST: FROM NOW ONWARDS !! 

 

GST Council's 9th meeting was held recently on 16th January, 2017 for the ninth time, second 
time in 2017, for deciding upon the unresolved issues, mainly about the cross empowerment 
and territorial jurisdiction of states. This meeting was considered significant for timing of GST 
as the last attempt to reconcile and make the states agree, if the Union Government was still 
eyeing at 1st April, 2017 for GST introduction. However, the GSTC did decided the issues before 
it but also deferred GST schedule by a quarter to 1st July, 2017. 

 
States wanted that they should control the entire assessee base including service tax assessees 
below the threshold limit of Rs 1.5 crore whereas Centre was of the view that the States lack 
expertise and knowledge in service tax. While this may be true in the present scenario, training 
can always  be  imparted  and no  such beginning  is  late.  All  officers  of  Union Government  are  
now being trained for GST. Similarly, State revenue officers can also be trained on service tax 
front.  However,  we  know  that  how  many  officers  have  thorough  knowledge  of  service  tax  
despite  service  tax  being  in  place  since  1994.  In  some  cases,  quality  of  adjudication  orders  
vouch for this. 

 

The 9th GSTC meeting has been able to break the deadlock between Centre and States on the 
issue of dual control of assessees and territorial jurisdiction.  Good or bad, GSTC agreed on the 
dual control for both thresholds, i.e. below and above Rs. 1.50 crore limit. The administrates of 
GST (adjudication, scrutiny, audits) as agreed by GSTC is as follows:  

 

With turnover below Rs. 1.50 crore  

· 90% with states  

· 10% with centre 

 

With turnover above Rs. 1.50 crore  

· 50% with states 

· 50% with centre   

However, States will also be empowered to control equally under the integrated GST which may 
pose  practical  challenges.  GSTC  also  agreed  to  states  being  allowed  to  have  control  over  
territorial waters.  

 

The next (10th) meeting of GSTC has been convened for 18th February,  2017  to  have  final  
approval of three laws – CGST, SGST and IGST and compensation law before they are referred 
to Parliament and State Assemblies. Draft rules shall also be discussed. 

UNDERSTANDING GOODS AND SERVICES TAX  



                                                                   

8 
 

                      GST COUNSELLOR GSTC 

 

As it is, GST may be made applicable w.e.f. 1st July, 2016, i.e., in 2017-18 fiscal, for quarter-I, 
we will have present tax regime and for remaining three quarters, we will be having GST in 
place. Hopefully so.  

 

With Union Budget 2017-18 now scheduled to be presented in Parliament on 1st February, 
2017, first time in Indian history to be so presented with yet another first – a common Budget 
of  finance  and  railways,  this  may  perhaps  be  the  last  Budget  before  we  have  Goods  and  
Services Tax in the country, i.e.,  last Budget to have Service Tax, Central Excise and Central 
Sales  Tax  as  part  of  Budget.  This  will  also  be  the  first  Budget  to  talk  about  both  –  Central  
Excise  /  Service  Tax  provisions  for  a  quarter  (April  –  June,  2017)  and  GST  provisions  to  be  
levied w.e.f. 1st July, 2017. Also, Budget provisions will be made applicable w.e.f. 1st April for 
the first time in 2017. 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

 

 

 

 

 

 

 

 

 

GST LITERATURE 

 

 

PROGRAMME       :    CHANGES IN INDIRECT TAXES AND GST   

DATE                  :    03/02/2017  

TIME                    :     09:30 AM – 5:00 PM 

VENUE                  :    HOTEL THE PARK , NEW DELHI  

ORGANISED BY    :    ASSOCHAM 

 

 

· Gems  and  Jewellery  Industry  under  GST  Regiime  (Part-1)  Dr.  Sanjiv  Agarwal,   
www.taxmanagementindia.com, dated 21.01.2017.  

· A run-up-to-GST Budget – Rejeev Dimri, Business Standard, dated 25.01.2017. 
· Modi did his best with note ban, GST – ILLUSTRATION Arindam, Economic 

Times, dated 25.01.2017. 
· GST: Will it be July 2017 Now !!  - Dr. Sanjiv Agarwal, Business Advisor, Volume 

XVIII Part  2, dated 25.01.2017. 
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GST CAPSULE!! 

 

Centre, through the Central Board of Excise & Customs, shall continue to strive 

to  achieve  the  goal  of  implementation  of  GST  as  per  schedule  without  

compromising the spirit of co-operative federalism. Implementation of GST is 

likely  to  bring  more  taxes  both  to  Central  and  State  Governments  because  of  

widening  of  tax  net.  I  have  preferred  not  to  make  many  changes  in  current  

regime of Excise & Service Tax because the same are to be replaced by GST 

soon. 

-FINANCE MINISTER, IN HIS BUDGET SPEECH 

GST HUMOUR!! 

GST Comes to Rescue 

Entire service recipients are happy. 

But why  

· GST deferred  

· Service Tax rates also kept untouched. 

· For first time, tax regulator may not happy. 
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Bloomsbury India Announces! 

A Complete Guide to GST   
Ready Reckoner in Q&A format 

 
 

 

 

 

9788193315002 | Paperback | 1295/- 

 

About the Book 

 

This is a useful guide in question-answer format on GST for taxpayers, tax executives, professionals 

(CAs, CSs, CWAs, Advocates etc) and Revenue Officers. It comprehensively covers proposed GST in 

over 1400 FAQs, explaining the entire concept of GST with 360 degree overview. The concept of new 

levy, charge, valuation, supply, Central GST (CGST), State GST (SGST) and Integrated GST (IGST), 

Input Tax Credit, invoices, refunds and other procedural aspects have been explained in an easy to 

understand FAQ format from the author's practical lens and experience. The FAQs have been 

discussed topic-wise, spread over 46 chapters, covering the entire Model GST Law, draft Rules and 

other guidelines. 

ANNOUNCEMENTS 
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Key Features 
· Entire GST Model law explained in Q&A format with all possible queries; 
· Reader friendly presentation of topics with illustrations, flow charts and practical 

examples; 
· In depth discussion on GST models, taxes to be subsumed/not subsumed, new 

concepts  in  GST,  E-commerce  taxation,  GSTN,  composition  levy,  input  tax,  penal  
provisions etc; 

· Covers analysis on CGST/SGST/IGST provisions; 
· Includes a comprehensive chapter on the Constitutional (101st Amendment) Act, 

2016; 
· Upto  date  questions  based  on  Model  Law,  Draft  Rules  and  Guidelines  (i.e.,  

registration, payment, returns, refunds, invoices) released till 15 November 2016. 
 

v IF YOU WISH TO SUBSCRIBE TO THIS NEWSLETTER, SEND A REQUEST  
TO ascogst@gmail.com 

 
GLIMPSES OF SEMINAR ON GST CONDUCTED BY THE KNOWLEDGE BAY, 

A UNIT OF AGARWAL SANJIV & COMPANY ON 21.01.2017. 
 

 

  
 

   


