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Dear Readers, 

 

The Budget Session which  ended earlier in May failed to pass the Constitutional Amendment Bill 

but the Finance Minister has expressed confidence that the much delayed Goods and Services 

Tax (GST) Bill is likely to be passed in the monsoon session of Parliament saying almost every 

political party but for Congress is willing to support it.  

 

 The GST story is not over with this bill. There is another one – the Goods and Services Tax Bill 

itself, that will spell out the division of tax powers between Centre and States. This one is being 

drafted by the Empowered Committee comprising finance ministers in various states. This will be 

the model bill for states to follow. As this is a money bill, it cannot be rejected or delayed by the 

Rajya Sabha. 

 

The empowered committee on GST is likely to meet in second week of June to take GST job ahead 

and with West Bengal Finance Minister being Chairman of EC, it is hoped that things would move 

faster and in positive direction. 

 

The effective rate of Service Tax has been increased to 15% due to introduction of the "Krishi 

Kalyan Cess". The Krishi Kalyan Cess (‘KKC’) shall come into force with effect from 1st June, 

2016.  
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Finance Minister has asserted that the much delayed Goods and Services Tax (GST) Bill will be 

passed in the monsoon session, saying almost every political party is supporting it. Speaking at 

The Future of Asia Conference organized by Nikkei Inc, Finance Minister expressed that the 

GST Bill -- which creates a single national sales tax to replace several state and central levies-- 

has already been approved by the Lok Sabha or Lower House of Parliament and is slated to 

come up in the Upper House where the Government doesn't have a majority. 

 

 

 

 

 

 

On completion of its two years in office, a euphoric Bharatiya Janata Party (BJP) Government 

has asserted that the goods and services tax (GST) Bill will be taken up in the monsoon session 

of Parliament and passed even without the help of the Congress. The Government is banking 

on help from regional parties and rejigged numbers in the Rajya Sabha. Also bolstering the 

Government's hopes was the support announced by the Trinamool Congress for the GST Bill, 

soon after its victory in the Assembly polls. With 55 members set to retire from the Rajya 

Sabha, 15 states will be electing Members of Parliament (MPs) to the Upper House. 

Incidentally, this does not include Assam, Kerala and West Bengal where Assembly polls were 

recently held. 

 

Uttar Pradesh (11 seats), Tamil Nadu (six) and Maharashtra (six), Bihar (five), Andhra Pradesh 

(four), Karnataka (four), and Rajasthan (four) are among the states that will conduct elections 

to the Upper House. The BJP has 15 MPs retiring and stands to improve its tally from 49 to 53. 

Of the 13 seats the Congress will vacate, it is likely to be re-elected to nine, bringing its number 

down to 60. It will continue to be the single largest party in the House. The BJP is confident 

that barring the Congress, most other political parties of the Opposition side will extend 

support to the landmark constitutional amendment for a GST. 

 

However,  all India Anna Dravida Munnetra Kazhagam (AIADMK) is strongly opposed to the Bill 

but the BJP is hopeful that the AIADMK might abstain from voting, bringing down the required 

two-thirds majority mark or the magic number required to pass the GST Bill. The number 

required to pass the Bill in a House of 242 members is 162. Since GST is seen as inimical to 

Tamil Nadu's interests, the Dravida Munnetra Kazhagam (DMK), too, would oppose the Bill in 

all likelihood, though the party has only six MPs. 

GOODS AND SERVICES TAX  

GOVERNMENT SANGUINE ABOUT GST PASSAGE MINUS CONGRESS LEG-UP 

 

GOODS AND SERVICES TAX UPDATE 

 

http://www.business-standard.com/search?type=news&q=Congress
http://www.business-standard.com/search?type=news&q=Bjp
http://www.business-standard.com/search?type=news&q=Aiadmk
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Given the fact that even the Janata Dal (United), or JD(U), the Rashtriya Janata Dal and the 

Left parties are not interested in opposing the GST legislation, the government is hopeful that 

the Bill will see the light of day. BJP's friend-turned-foe Nitish Kumar was astute enough to 

state that his party - the JD(U) - would support the Bill but the onus of getting it passed was 

on the Government. Interestingly, both the Uttar Pradesh parties have expressed their 

reservations about the BJP-led government's policies but have said they will support the GST 

Bill, in the interest of the nation. Given the numbers, the Government would be able to get the 

Bill passed but it would be a close shave, unless it can bring the DMK on board. 

 

The Congress has been demanding that the Government give in to its demand of capping the 

GST rate and including the same in the Bill. If the Congress continues its opposition, it would 

end up being isolated and risk a loss of face, if the Bill was to get cleared despite its opposition. 

Senior Congress leaders concede that being the original creators of the GST, they are not 

opposed to it but the final call will be taken by Congress Vice-President. 

 

Attacking the BJP-led National Democratic Alliance Government over its handling of the 

economy, Congress party leaders asked it to pluck up courage to go for bold reforms, saying 

the party will engage with the Government if it means business. On the GST Bill, 

Chidambaram had said, the Government has failed to engage the Congress party over the three 

principal objections raised by it. Despite the numbers being favourable, the Government will 

have to ensure that the Congress does not disturb proceedings in Parliament, as it is an 

essential requirement for the passage of a constitutional amendment legislation. 
 

 (SOURCE: BUSINESS STANDARD DATED 30.05.2016) 

 

 

 

A good monsoon and the proposed passing of the GST bill will change the Indian business 

landscape dramatically, driving growth beyond double digits, taking the markets to an all-time 

high and bringing back industrialists to open up their purse strings for investment.  

The chairman of the $4-billion Godrej group told TOI in an interview that while double-digit 

growth would become a reality after 2017-18, when GST is introduced, the response in the 

stock markets and the kick-starting of the investment cycle would be immediate. While the 

markets have already started to take note of the potential of a good monsoon and higher 

corporate earnings over the last few trading sessions, lack of demand, high debt and unused 

capacities have so far kept companies away from making any large investments.  

 

The Chairman termed the potential adoption of GST, which seeks to bring in a national value-

added tax structure in India, as the second biggest piece of reform after the liberalization of the 

Indian economy during 1991. It will add 1.5 to 2% to the GDP and the economy will start 

picking up much earlier than the scheduled adoption date, adding that companies would 

immediately go on their drawing boards to start investments as it will also fuel consumer 

demand. The benefit would be felt from the very next day. Prices will go down and, as a result, 

demand would go up, which will lift industrial production and tax collection for the 

GST IMPACT WILL BE FELT FROM THE NEXT DAY: GODREJ 

 

http://www.business-standard.com/search?type=news&q=Dmk
http://www.business-standard.com/search?type=news&q=National
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Government stressing on the need for its quick adoption. The Government has indicated that it 

would be in a position to pass the GST bill during the monsoon session of Parliament. 

 

Enthused by the renewed prospects of GST adoption, Godrej is planning to add 8 to 10 new 

factories which could take investments of anywhere between Rs 10 crore and Rs 100 crore 

each. He plans to make fresh investments in setting up two new projects under the group 

FMCG company, Godrej Consumer Products (GCPL) and a couple of agri-product projects 

under Godrej Agrovet. Besides, he also plans to grow through acquisitions as has been the 

norm over the last few years.  

(SOURCE: THE TIMES OF INDIA DATED 30.05.2016) 

 

 

 

Finance Minister expressed confidence that the much delayed Goods and Services Tax (GST) 

Bill will be passed in the monsoon session, saying almost every political party is supporting it. 

Speaking at The Future of Asia Conference organized by Nikkei Inc, Finance Minister expressed 

that the GST Bill -- which creates a single national sales tax to replace several state and central 

levies-- has already been approved by the Lok Sabha or Lower House of Parliament and is 

slated to come up in the Upper House where the Government doesn't have a majority. 

Without naming opposition Congress, Finance Minister expressed that one party had some 

reservations on certain provisions. The main opposition party wants the rate of the goods 

and services tax capped at 18 percent, the proposed 1 percent additional levy on inter-state 

trade be removed and an independent dispute resolution mechanism for states set up. 

The Congress had first proposed the GST in 2006. The present BJP Government had originally 

planned to pass the GST Bill in Parliament in April, converting 29 states into a single market. 

But the deadline was missed as the bill remained stuck in the Rajya Sabha. Finance Minister 

further said that reforms in India are a continuous process. There will be no finishing line as 

far as reforms are concerned. Both through legislation and executive action we still have a large 

number of steps lined up and that direction is consistently going to be maintained. 

Once the GST, touted as the biggest reform of the indirect taxation since Independence, is 

passed, India will become one single market. After Parliament approves the constitutional 

amendment to allow GST, the measure needs to be ratified by more than half of states. Then 

Parliament must pass another bill to implement the GST. The overall rate, which would vary for 

different goods, would be set by a newly formed GST Council. 

 (SOURCE: F.POLITICS DATED 30.05.2016) 

 

 

 

 

This Assembly elections has broken the so-called goods and services tax (GST) jinx. Amit 

Mitra’s win has done away with the need to re-elect a chairman to the state finance ministers’ 

panel on GST. Such an exercise had become a given after almost every election. All the 

FINANCE MINISTER HOPEFUL FOR GST BILL PASSAGE IN MONSOON SESSION 

 

AMIT MITRA'S WIN BREAKS GOODS AND SERVICES TAX JINX 
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previous chairmen had to resign as they had either lost Assembly elections or their party broke 

alliance with the ruling party. One of them had to put in papers because he was allegedly 

involved in corruption. Mitra defeated former and founder chairman of the Empowered 

Committee of state finance ministers by 21,000 votes in Khardaha, West Bengal. 

 

 

The Constitution amendment Bill could not be tabled in the Rajya Sabha in the Budget session 

of Parliament. Congress has been demanding a cap of the GST rate at 18 per cent in the Bill, 

but met with stiff opposition from the ruling party as this would curb the flexibility of the 

proposed GST Council to change rates when needed. The AIADMK had said fiscal autonomy of 

states would be compromised if the present proposals were accepted. Mitra was made 

chairman of the committee in February, after Mani stepped down as Kerala’s finance minister 

on graft charges. Mani was appointed in March 2015 and had put in his papers in November of 

that year. Mitra is yet to call a meeting of the panel. 

 

 

(SOURCE: BUSINESS STANDARD DATED 20.05.2016) 

 

 

 

  

 

QUERY  

 

When will the liability to pay GST arise? 

 

REPLY 

 

The payment liability of CGST and SGST will arise at the time of supply as determined for 

goods and services. The provisions stipulate payment of GST at the earliest in case of: 

 

Goods: On removal of goods or receipt of payment or issuance of invoice or date on which buyer 

shows receipt of goods. 

 

Services: On issuance of invoice or receipt of payment or date on which recipient shows receipt 

of services Given that there could be many parameters in determining ‘time’ of supply, 

maintaining reconciliation between revenue as per financials and as per GST could be a major 

challenge for businesses.  

 

 

 

 

 

GOODS AND SERVICES TAX MATTERS !! 
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DUAL GST 

 

Dual GST signifies that GST would be levied by both, the Central Government and the 

State, on supply of goods or services.   

 

Under GST, the power to tax on supply of all goods and services would be vested in the 

hands of both, the State and the Centre. However, in certain cases, such as the inter-

state transactions, the power to tax would be vested with the Central Government, 

while the revenue would in some appropriate manner, get distributed to the States. 

Considering the dual taxation power to tax transactions under GST, the structure is 

referred to as Dual GST. 

 

 

 

 

 

 

 

 Frequently asked questions on GST (Part -6) – Dr. Sanjiv Agarwal, 

www.taxmanamgmentindia.com, dated 18.05.2016. 

 Disadvantages and pre-requisites for GST- Dr. Sanjiv Agarwal, Business Advisor, dated 

23.05.2016. 

 

 

 

 

 

 

 

 

 

 

 

GST LITERATURE 

UNDERSTANDING GOODS AND SERVICES TAX  

GST CAPSULE!!  

REJIGGED NUMBERS IN THE RAJYA SABHA 

  162 Magic numbers required to pass GST 

                                                                             76 against GST 

 

 

 

CONGRESS 60                           

DMK 4 

AIADMK 12 
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GST HUMOUR!! 

 

Son           : Mumma, how much do you love me?  

Mother      : Beta, 82 %! 

Son           : Huh, why isn’t it 100 %? 

Mother      : 18 % GST beta!  

 

EVENT            :      Series of Webinars on Indirect Taxes by ICSI 

DATE  :      June 3, 2016 

TIME              :      2.00 PM to 4.30 PM 

TOPICS          :     Primer on proposed Goods and Services Tax 

SPEAKER        :     Dr. Sanjiv Agarwal 

VENUE / CITY:     weblink: http://webcast.vouchpro.in/indirecttaxes2016    

ORGANIZER   :      ICSI 

http://webcast.vouchpro.in/indirecttaxes2016
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GUIDE TO 

GOODS AND SERVICES TAX 

(GST) 

 

By 

Dr. Sanjiv Agarwal 

Chartered Accountants  

 

About the Book 

 

India is all set to migrate to Goods and Services Tax (GST) in near future which queries will be 

the biggest ever tax reform of independent India. GST is in vogue in most of the developed 

economies all over the world and India has already embarked upon a journey on GST path. 

This first edition of the Book - Guide to Goods and Services Tax is a work spanning over ten 

Chapters explaining various facets of GST and nine Annexures comprising text of 

Constitutional (122nd Amendment) Bill, 2014 and various reports relating to GST including 

those on business processes viz, registration, payments, returns and refund under GST regime.  

 

The book discuses indirect tax structure in India; introduction to GST, its objectives, need for 

GST; models of GST; new concepts in GST – CGST, IGST, SGST, revenue neutral rate, GSTN; 
detailed discussion on likely legal frame work of CGST& IGST; specially developed FAQs on 

GST; recent developments and impact on trade and industry. 

 

The Book is useful for all who are concerned with and want to understand GST including 

corporate executives, professionals, assessees, trade and industry. 

 

            

 

 

 

 

 

ANNOUNCEMENTS 
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Highlights 

 

 Comprehensive and organized coverage on GST at one place  

 GST concept explained in Ten Illustrated Chapters 

 Detailed understanding of GST 

 Proposed GST models including IGST 

 New concepts of GST explained (GST, SGST, IGST, RNR etc.) 

 Covers proposed Constitutional Amendment 

 International perspective on GST 

 GST explained via FAQs 

 Recent Developments in GST arena captured 

 Text of Major Reports / Discussion papers / Reports on Business Processes  

ANNOUNCEMENTS 

FOR EXCLUSIVE AND IN HOUSE 
SEMINAR / WORK SHOP 

ON 
GOODS AND SERVICE TAX (GST) 

CONDUCTED BY 

DR. SANJIV AGARWAL (FCA, FCS) 
PLEASE CONTACT AT: 

asandco@gmail.com                                                                       
ascogst@gmail.com 

 IF YOU WISH TO SUBSCRIBE TO THIS NEWSLETTER, SEND A 
REQUEST TO ascogst@gmail.com  

 

mailto:asandco@gmail.com
mailto:ascogst@gmail.com

