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GST IN INDIA – THE ARDUOUS JOURNEY BEGINS! 

 
GST, which seeks to simplify and harmonize the indirect tax regime across the country with a 

single uniform rate, has been stuck for many years in a political gridlock. Finance Minister 

expressed that GST is a transactional tax and so it can come even in the middle of the year. 

 

Six weeks ahead of the budget session of Parliament, the Centre has once again started efforts to 

placate the Opposition party Congress on the Goods and Services Tax Bill. The Congress has been 

demanding for limiting the GST rate 18 per cent, no additional tax for producing States and the 

formation of a dispute resolution panel. However, it does not appear to be that easy. The 

Government appears to be bowing to these demands except for GST rate. 

 

We are of the opinion that the legal processes will take at least one year and the earliest hope is 

April, 2017. Even it is not desirable to have GST from October, 2016. We can have GST in 2017 

only provided the Government has strong political will to bring it in 2017 which will require 

political re-engineering and involvement of all state Governments with equal seriousness. 

Moreover, Congress as a political party will have to be proactive to avoid any further damage to 

themselves, and of course to the nation.  

 

GST when implemented, sooner or later will help economic scenario to a very large extent and will 

create a utopia for the businesses and consumers. 
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The representative of Central Government have met Congress President in the hope to 

revive the dialogue to take GST legislation further. The Government is even prepared to 

advance the Budget session and / or have a special session for GST bill if the congress 

is in mood to co-operate with the Government. It is understood that to accommodate 

Congress, Government is ready to accept us two demands viz, withdrawal of additional 

tax and reviewing the dispute resolution mechanism. But on the rate it does not want to 

shift the stand which appears to be logical.  

 

 

 

 

 

 

 

 

While India's increased focus on renewable energy is generating much global interest, the latest 

findings reveal that the new GST regime could increase the cost of setting up renewable energy 

systems in the country by up to 20%. The Ministry of New & Renewable Energy (MNRE) is 

learnt to have shared the findings of the report with the Department of Revenue, requesting an 

exemption. The latest findings from a study commissioned by the ministry have revealed that 

the implementation of the GST will increase the cost of setting up of all categories of renewable 

energy systems — from solar to wind to biomass to small hydro power projects.  

The renewable energy sector currently enjoys various fiscal incentives like 100% tax holiday on 

the earnings for 10 years, concessional excise and custom duties and so on. All these 

incentives will come to an end in the new GST regime. Concerned that the indirect tax reform 

through the GST could hike renewable energy costs and pricing and hit investors, the MNRE 

had commissioned a study to assess the same. The key factors resulting in an adverse impact 

on the cost of renewable energy are removal of exemption, increase in tax rates and removal of 

statutory norms. The ministry has argued that a sudden increase in cost would lead to policy 

disruption, scare away new investors and also make it difficult to retain existing investors.  

 

 (SOURCE: ECONOMIC TIMES Dated 12.01.2016) 

 

GOODS AND SERVICES TAX  

GST LIKELY TO IMPACT RENEWABLE ENERGY SECTOR: MINISTRY REPORT 

 

Read more at: 

http://economictimes.indiatimes.com/articleshow/50540243.cms?utm_source=contentofinterest&utm_medium=text&utm_campaign=cp

pst 

 

GOODS AND SERVICES TAX UPDATE 

 

http://economictimes.indiatimes.com/articleshow/50540243.cms?utm_source=contentofinterest&utm_medium=text&utm_campaign=cppst
http://economictimes.indiatimes.com/articleshow/50540243.cms?utm_source=contentofinterest&utm_medium=text&utm_campaign=cppst
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About 200 leading trade leaders of prominent trade bodies came out in support of 

Government's push for GST and demanded that the tax regulation be implemented as early as 

possible. The association-- Confederation of All India Traders (CAIT)—even urged the opposition 

parties, Congress and AIADMK, to give a safe passage to GST in the parliament.  

 

This comes at a time when the pressure on the opposition to pass the centralized tax system 

increases. Many industry experts have come out in support of GST in last couple of months. 

CAIT is also planning to launch a nationwide campaign about GST from January 10 till the 

budget session in February. 

 

The CAIT expressed that under GST about eight types of return forms need to be complied by 

the traders, and if such a procedure is adopted it will complicate the taxation structure and 

will demoralize the traders to opt for self-compliance and will certainly affect adversely the 

concept of widening the tax base through GST. GST is a unified tax wherein the tax would be 

payable at the time of consumption (through credit system). Currently tax is paid at the time of 

manufacturing. Industry trackers have repeatedly stated that GST is set to benefit the poorer 

states like Bihar, Uttar Pradesh, West Bengal and the North Eastern states. However, richer 

states including Tamil Nadu where a lot of manufacturing happens would lose out on taxes. 

Yet, GST in all probability would also increase transparency in the taxation system and reduce 

the black money. 

 (SOURCE: ECONOMIC TIMES Dated 05.01.2016) 

 

 

A day after the Union government reached out to the Congress on the Goods and Services Tax 

Bill, the Congress released a number of documents that showed how the BJP and the Gujarat 

government opposed the UPA’s Bill between 2010 and 2014.  

Prime Minister and Finance Minister are putting up false smoke screen by accusing Congress 

for obstructing GST .The real truth is that GST stands consistently red flagged for last nine 

years by RSS and Swadeshi Jagran Manch. The BJP government has resorted to misleading 

and dramatic optics to masquerade its mal-intent rather than sincere operationalisation of GST 

in the interest of the people of India. 

The party provided copies of five speeches of Gujarat Finance Minister in the empowered group 

of Finance Ministers, a copy of the 2009 election manifesto of the BJP which said GST will be 

rationalized between 12 and 14 per cent and various statements of Prime Minister and Finance 

Minister against the GST Bill.  

Prime Minister, Finance Minister and the entire BJP are ideologically opposed to a universal 

GST regime in India as an engine for economic growth. Modi and BJP government are now 

camouflaging the paralysis of governance and failure of leadership over last 19 months to 

TRADERS ASSOCIATION COMES IN SUPPORT OF GST, WANT EARLY IMPLEMENTATION 

 

MODI, JAITLEY IDEOLOGICALLY OPPOSED TO GST, ALLEGES CONGRESS  
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misguide people by stating that current day grave economic crisis as also deflation of economy 

is happening because GST has not been cleared. 

 (SOURCE: BUSINESS LINE DATED 09.01.2016) 

 

 

Six weeks ahead of the budget session of Parliament, the Centre has started efforts to placate 

the Opposition Congress on the Goods and Services Tax Bill. Renewing dialogues between the 

Centre and the Opposition, Parliamentary Affairs Minister met Congress president and 

reiterated the BJP’s request for the Congress to cooperate in passing the legislation.  

  

Indicating that the budget session could be convened early, Parliamentary Affairs Minister told 

reporters after the meeting that the Centre is continuing efforts to bring consensus on the Bill 

and its passage at the earliest.  The Congress, however, responded cautiously to the Centre’s 

effort. The party said there has been no concrete assurance from the BJP to the three major 

concerns conveyed by the party, in the meeting Prime Minister earlier had with Congress 

President and former Prime Minister during the budget session.  Senior ministers have been 

meeting Congress leaders on the issue.  

 

(SOURCE: BUSINESS LINE DATED 08.01.2016) 

 

 

 

 

QUERY 

What functions will GST Council perform? 

 

REPLY 

Functions of the GST Council shall, inter-alia include making recommendations on: 

 taxes, cess and surcharges levied by the centre, states and local bodies which may 

be subsumed in the GST;  

 goods and services which may be subjected to or exempted from GST;  

 model GST laws, principles of levy, apportionment of IGST and principles that 

govern the place of supply;  

 the threshold limit of turnover below which goods and services may be exempted 

from GST;  

 rates including floor rates with bands of GST;  

 special rates to raise additional resources during any natural calamity;  

 special provision with respect to Arunachal Pradesh, Jammu and Kashmir, 

Manipur, Meghalaya, Mizoram, Nagaland, Sikkim, Tripura, Himachal Pradesh and 

Uttarakhand; and  

 Any other matters relating to the goods and services tax, as the Council may decide. 

GOODS AND SERVICES TAX MATTERS !! 

GST HOPES REVIVE AS VENKAIAH MEETS CONGRESS PRESIDENT 
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The Goods and Service Tax Council shall recommend the date from which the goods and 

service tax be levied on petroleum crude, high speed diesel, motor spirit (commonly known 

as petrol), natural gas and aviation turbine fuel. 

 

 

 

 

 

 

 
Why do we need GST 

 

The need of GST can be explained by way of the following reasons or weaknesses in the present 

system –  

 

 In present tax structure there is no system of providing input credit mechanism in between 

taxes levied by state and the centre. Thus, cascading effect arises. 

 There are various definitional issues related to manufacturing, sale, service, valuation etc 

arises. These needs to be rationalized. 

 Several transactions take the character of sales as well as services, thus there is complexity 

in determining the nature of transaction. 

 The mechanism of imposing taxes, exemptions, abatements, other benefits are different in 

state and centre. 

 Existing laws have resulted in significant number of issues related to interpretation / tax 

disputes. 

 Credit mechanism is also very narrow with several conditions alongwith procedural 

formalities which makes the compliances difficult. 

 Administrative machinery at the centre and in the states and even in different states is 

different resulting in inefficiencies. 

 India needs comprehensive levy and collection on both, goods and services at the same rate 

with the benefit of seamless input credit for competitiveness. 

 Subsume multiple taxes like luxury tax, entertainment tax, octroi etc. 

 Limited number of tax rates. 

 Common law and procedure is the need of the hour. 

 Strong administration of the legal compliances. 

 

UNDERSTANDING GOODS AND SERVICES TAX  



                                                                   

6 
 

                      GST COUNSELLOR 

 

GSTC 

 

 

 

 

 

 

GST in Sierra Leone 

 

Goods and services tax (GST) is levied on all goods and services supplied in Sierra Leone except 

exempt supplies. Goods and services imported into Sierra Leone are also subject to GST. GST 

is imposed on taxable supply; and taxable import. The amount of GST chargeable on a taxable 

supply or import is calculated by applying the rate to the GST exclusive value of the taxable 

supply or import. 

 

The rate of GST applicable on taxable supply or import is: 

1. If the supply or import is zero-rated – 0%; and 

2. If the supply or import is standard – 15%. 

 

The GST chargeable on a taxable supply is the liability of the supplier and accounted for by the 

supplier to the tax authorities, whilst the GST on imports is paid by the importer. 

If a non-resident principal makes a taxable supply or import through a resident agent, the 

liability for GST lies with the agent. However, if such supply is made by a principal, that is 

treated as resident and registered for GST, the liability lies with the principal resident under 

the GST Act. 

 

 

 

 

 

 

 

 We are fully Ready to Launch GST – Hasmuh Adhia, The Economic Times dated 

01.01.2016. 

 Agriculture needs to take centre stage in Budget – Arvind Subramanaian, Business 

Standard, dated 01.01.2016.  

 Why we should have GST- Dr. Sanjiv Agarwal, www.taxguru.co.in, dated 05.01.2016. 

 Proposed CGST Model – Dr. Sanjiv Agarwal, www.taxmanagementindia.com, dated 

13.01.2016. 

 

 

 

GST LITERATURE 

GST GLOBALLY  

http://www.taxguru.co.in/
http://www.taxmanagementindia.com/
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GST CAPSULE!!  

 Canada introduced GST way back in 1905 

  Malaysia is the latest entrant in 2015 

 

GST HUMOUR !! 

 

GST Bill Passage Formula 

 

FM in a meeting   :  We in Government are worried about                  

                                               Congress's stand on goods and Service  

                                               Tax (GST). We fail to understand what to do !!  

 

Someone from audience  :   Sir, I have an idea. Pappu led Congress  

                                                 may support it if you tell him that –  

 CGST stands for congress's GST  

 SGST stands for Sonia's GST 

 IGST stands for Indira's GST 
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Just Released : Service Tax Case Digest, 2016 Edition 

 

 
 

 

 

ANNOUNCEMENTS 
FOR EXCLUSIVE AND IN HOUSE 

SEMINAR / WORK SHOP 
ON 

GOODS AND SERVICE TAX (GST) 
CONDUCTED BY 

DR. SANJIV AGARWAL (FCA, FCS) 
PLEASE CONTACT AT: 

asandco@gmail.com                                                                       ascogst@gmail.com 

 IF YOU WISH TO SUBSCRIBE TO THIS NEWSLETTER, SEND A 
REQUEST TO ascogst@gmail.com  
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