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Dear Readers, 
 
Union Budget 2017-18 did not contain any major proposals on Indirect taxes viz, Central Excise 
or  Service  Tax  in  view  of  strong  likelihood  of  GST  being  introduced  by  July,  2017  or  latest  by  
September, 2017. However, there are few amendments and changes in negative list / exemptions.  
 
The tenth meeting of GST Council is scheduled on 18th February, 2017 in which draft rules will 
be  discussed  and  three  laws  –  CGST,  SGST  and  IGST  and  compensation  law  finally  approved  
before they are referred to Parliament and State Assemblies. A critical anti-profiteering clause in 
the draft  Goods and Services Tax law to ensure that the benefit  of  lower taxes gets shared with 
consumers is also likely to be finalised at the 10th meeting of the GST Council this weekend. 
  
With  whatever  speed  Government  may  be  working  on  GST,  it  is  a  fact  that  in  the  present  
economic scenario,  India is now getting ready for GST from July, 2017 or latest by September ,  
2017 for smooth rollout. Demonetization effect is gradually stabilizing now.  
 
It is expected that Budget proposals may be implemented w.e.f. 1st April, 2017 and Finance Act 
will be enacted in March, 2017.   
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GST Council  

 

1. The  Ninth  meeting  of  GST  Council  was  held  on  January  16,  2017  which  inter alia, 

decided on following issues:  

· On the issue of dual control: 

Ø 90  per  cent  of  assessees  with  a  GST  turnover  of  Rs.  1.5  crore  or  less  will  be  

assessed, for the purposes of scrutiny and audit, by the States and 10 per cent 

by the Centre 

Ø Those above a turnover of Rs. 1.5 crore would be assessed in the ratio of 50:50 

between the Centre and the States 

Ø It was considered that while the power to levy and collect IGST will lie with the 

Central Government, a special provision would cross-empower the States in the 

same ratio agreed upon for tax assessees 

· On the issue of area of 12 nautical miles into the territorial  waters, it  was agreed 

that though it’s a part of the Centre’s territory, but as per convention, the States 

will be empowered to collect tax on any economic activity in such area. 

· This consensus will be incorporated into the draft legislation, following which all the 

four  draft  laws  —  the  Central  GST,  State  GST,  Inter-state  GST,  and  the  

Compensation Law — would have to be tabled for approval before the GST Council 

during its next meeting on February 18,2017 

· Subsequently, the laws would have to be tabled for approval in the legislative bodies 

of the Centre and the States 

2. The GST Council decided to meet on February 18,2017 to approve of the drafts of IGST 

law and other supporting legislations needs in its tenth meeting 

3. In a major relief to exporters, the Government has agreed to refund as much as 90% of 

their duty claims just within a week under the new GST regime while the remaining 

10% will be subject to verification of the revenue department 

GOODS AND SERVICES TAX UPDATE 
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GST in Union Budget 2017 

· No clear cut road map laid in terms of time line but implementation reassured  

· Acknowledges Constitutional Amendment unanimously  

· Acknowledges State Government's role in resolving issues in GSTC  

· 9 meetings of GSTC 

· Preparation of IT System for GST on schedule  

· Reach out efforts for trade and industry to make them aware about GST to start from 1st 

April 2017. 

· CBEC for  implementation  of  GST  as  per  schedule  without  compromising  on  spirit  of  co-

operation federations. 

· GST likely to bring more taxes to Centre and States because widening of tax base. 

· Not  many  changes  in  current  central  excise  and  Service  Tax  regime  as  these  will  be  

replaced soon by GST  

 

 

 

 
 
 
 
 
 

Even as the economy is getting itself together post-note ban shock, the implementation of 
goods and services tax (GST)  is  also  likely  to  cause  serious  disruptions  .  Valuations  are  
challenging. Early signs of pick-up from demonetisation but its not a V-shape pick-up and will 
not  be  a  V-shaped  recovery.  In  a  V-shaped  decline,  the  economy  suffers  a  sharp  but  brief  
period  of  decline  with  a  clearly  defined  trough,  followed  by  a  strong  recovery.  
GST implementation has the real risk of again halting or having shock effects on the economy. 
These are the short-term challenges to the economy. Large companies may understand how to 
implement GST but  are  not  so  sure  about  small  and  medium  enterprises.  Further,  while  
various financial experts have pegged earnings growth at 20 per cent for fiscal 2018, it is likely 
to  be  lower  at  10  per  cent  considering  the  many  downside  risks.  
GST  will  replace  a  jumble  of  levies  to  create  one  of  the  world's  biggest  single  market.  A  
single tax will make it easier to do business in the Asia's third largest economy as also help 
combat evasion, boost revenue for the Government. The new taxation regime is likely to be 
rolled out from July or latest by end September. 

 (SOURCE: BUSINESS STANDARD DATED 14.02.2017) 

GOODS AND SERVICES TAX  

GST LIKELY TO HALT ECONOMY: ANDREW HOLLAND 

http://www.business-standard.com/search?type=news&q=Tax
http://www.business-standard.com/search?type=news&q=Demonetisation
http://www.business-standard.com/search?type=news&q=Gst
http://www.business-standard.com/search?type=news&q=Gst
http://www.business-standard.com/search?type=news&q=Gst
http://www.business-standard.com/search?type=news&q=Tax
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A  critical  anti-profiteering  clause  in  the  draft  Goods  and Services  Tax  law to  ensure  that  the  
benefit of lower taxes gets shared with consumers is likely to be finalised at the 10th meeting of 
the all-powerful GST Council this weekend.  The Council, headed by Finance Minister and 
comprising representatives of all states, is also likely to finalise the definition of agriculture and 
agriculturist as well as the constitution of a National Goods and Services Tax Appellate 
Tribunal to adjudicate on disputes.  

Officials  said  the  Law  Ministry  has  sent  the  approved  language  and  draft  of  the  model  GST  
Law, which outlines how the new national sales tax will be levied on goods and services.  
The  law  ministry-approved  draft  and  the  language  would  be  first  discussed  by  the  Council's  
sub-committee comprising central and state officials before the Council takes it up at its 10th 
meeting  scheduled  to  be  held  in  Udaipur  on  February  18.   If  the  GST  Council  approves  the  
revised draft in its meeting , the Government will attempt to present it before Parliament in the 
second half of current Budget Session next month. 

The Government is keen to roll out the new regime from July 1 but for that, it will have to get 
two laws - the Central GST (CGST) Act and Integrated GST (IGST) Act approved by Parliament 
and each of the state legislatives have to pass the State GST (SGST) Act. The model law, to be 
discussed by the Council this weekend, provides a common draft of CGST Act, SGST Act. 
Besides, there is an IGST law as well as Compensation law.  

Officials said the Government is keen that benefit of lower taxes is passed on to consumers and 
so  an  anti-  profiteering  measure  has  been  incorporated  into  the  draft  law.   It  provides  for  
constituting  an  Authority  to  examine  whether  input  tax  credits  availed  by  any  registered  
taxable person, or the reduction in the price on account of any reduction in the tax rate, have 
actually resulted in a commensurate reduction in the price of  the said goods and/or services 
supplied by him. Supposing a good or service is to be levied with a GST of 5 per cent. But in 
course  of  the  supply,  a  20  per  cent  tax  is  paid,  whose  input  credit  is  taken.  So  the  final  
consumer will be levied only 5 per cent tax and not 25 per cent as input credit of 20 per cent is 
already taken.  This has to be declared at the time of filing returns by the taxpayer. The taxable 
event under GST is a supply of goods and services. The place of supply of goods is the place 
where the goods are delivered, except in few cases. 

 
(SOURCE: THE ECONOMIC TIMES DATED 14.02.2017) 

 
 
 
 
The Merchant's Chamber of Commerce and Industry along with the Office of the Commissioner 
of  Service  Tax  II,  Kolkata  hosted  a  seminar  on  Model  GST  Law,  as  part  of  the  outreach  
programme to the business community to make them aware of the different provisions of GST. 
 

KOLKATA SERVICE TAX COMMISSIONER HOLDS SEMINAR ON GST 

GST COUNCIL TO DISCUSS ANTI-PROFITEERING CLAUSE AT FEBRUARY 18 MEET 

http://timesofindia.indiatimes.com/topic/Service-Tax
http://timesofindia.indiatimes.com/topic/Gst
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GST is a historical leap, which will help in nation building, said commissioner, Service Tax II, 
Kolkata,  while  inaugurating  the  seminar.  GST had been based on the  concept  of  one  India  -  
one nation - one tax", encompassing all indirect taxes.  

 
(SOURCE: TIMES OF INDIA DATED 14.02.2017) 

 
 

 

 
The four-tier GST rate structure will open up floodgates of classification disputes with tendency 
among businesses to demand lower rate for their goods or services, says a research paper. 
Four  tax  rates  have  been  proposed  under  the  Goods  and  Services  Tax  regime  that  is  to  
introduced later this year. Present discussion on two standard GST rates (12 percent and 18 
percent), a lower rate (5 percent) and a higher rate (28 percent) in addition to exemptions will 
make the design of GST complicated and increase the cost of compliance as well as cost of tax 
administration, said NIPFP associate professor. It is expected that, if accepted, the proposal will 
open up floodgates of classification disputes and there will be always be a tendency among 
businesses to demand lower rate for their good or service, he said in the paper posted on NIPFP 
website. 
 
Voices  are  being  raised  already  to  put  plantation  crops,  labour  intensive  manufacturing,  
infrastructure  inputs  and air  fares  under  lower  tax  bracket,  he  said.  "It  is  expected  that  the  
higher  the  differences  among  the  tax  rates  the  larger  will  be  the  scope  for  litigation.  The  
benefits of removal of cascading of taxes will be balanced by higher cost of compliance, as a 
result the expected benefits of introduction of GST may not be achieved. The National Institute 
of  Public  Finance  and  Policy  (NIPFP)  economist  pointed  out  there  is  discussion  in  the  GST  
Council that there will be a separate cess on demerit goods and environmentally harmful 
goods. The objective behind imposition of cess is to generate revenue to compensate the states 
on  account  of  any  revenue  loss  due  to  introduction  of  GST  during  first  five  years  of  
implementation of GST. It is not clear whether the cess will be imposed with a sunset clause or 
it will continue as an additional source of revenue for the Central Government. The imposition 
of cess without provision for input tax credit (like Swachh Bharat Cess) will result in cascading 
of taxes and it will go against the fundamental advantage of introducing GST, he added. 
Earlier, opposition parties in the Parliament opposed imposition of 1 percent additional CST-
type tax on inter-state movement of goods, as it would have resulted in substantial cascading 
of  taxes.  It  is  expected  that  the  proposal  to  levy  cess  will  receive  similar  opposition  in  the  
Parliament when the recommendations of the Council are taken up for approval. Last month, 
Centre and states had reached consensus on GST rollout from July 1, 2017. 
 
 

(SOURCE: MONEY CONTROL DATED 13.02.2017) 
 

 

 

4-TIER GST RATE MAY LEAD TO CLASSIFICATION DISPUTES 
 

http://www.moneycontrol.com/news/business/4-tier-gst-rate-may-lead-to-classification-disputes_8483581.html?utm_source=ref_article
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QUERY :  
 
Whether the composition scheme is available for both goods and services? 
 
 

REPLY :  

 

Section 9 of Revised Model GST law is silent on this aspect. There is no provision in section 9 of 

Model law or any other sec of Model GST law which provides for exclusion of services from the 

scope  of  section  9.  Rather  section  9  provides  that  permission  under  section  9  will  not  be  

provided  to  a  taxable  person  who  effects  any  inter-State  supply  of  goods  and/or  services.  

Which indicates  that  section  9  would  cover  both  goods  and services.  But,  when we consider  

that the basis of permitting taxable person to pay composition levy is that the major amount of 

tax has already been collected by way of taxing the inputs or input services for which Input Tax 

Credit is not allowed to such person and a composition levy makes good the tax on value added 

portion  of  taxable  person.  Whereas  in  case  of  services,  there  is  very  small  amount  of  tax  on 

inputs  or  input  services  and  there  is  major  portion  of  value  addition  by  service  provider.  

Allowing  a  same  percentage  of  composition  levy  will  result  in  distortion  and  does  not  look  

workable. Considering the fact that the Model GST law provides for availability of facility of 

composition levy subject to permission of proper office of the central or state government and 

also subject to such conditions and restriction as may be prescribed, the issue of availability of 

scheme of composition levy for supply of services will be considered at this level. 

 
 
 
 
 
 

 

BUDGET 2017 – WHAT DOES IT HAVE FOR GST 

 
After it was almost clear after 9th meeting of GST Council that GST may now be implemented 

from July, 2017 only, at the earliest, all eyes were on the Union Budget 2017-18 which has 

since been presented in the Parliament of India on 1st February,  2017.Only  time  will  tell  us  

GOODS AND SERVICES TAX MATTERS !! 

UNDERSTANDING GOODS AND SERVICES TAX  
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whether  it  is  the  last  Budget  for  Service  Tax,  Central  Excise  and Central  Sales  Tax  and that  

whether fiscal 2017-18 is going to be the historic year of transition to biggest ever indirect tax 

reform in Indian economic space. 

 

There were expectations, and obviously, that Budget may dwell upon GST in detail and pave a 

way for  implementation of  GST.  Though no clear  road map for  GST to  be  in  place  has  been 

made or announced, there are number of indications which assure us that GST will come, in 

any case by September, 2017. 

 

GST related Budget Highlights  

a) No clear cut road map laid  

b) Acknowledges Constitutional Amendment unanimously  

c) Acknowledges State Government's role in resolving issues in GSTC  

d) 9 meetings of GSTC so far, 10th one proposed on 18th February, 2017. 

e) Preparation of IT System for GST on schedule  

f) Substantial progress on GST front  

g) Reach out efforts for trade and industry to make them aware about GST to start from 

1st April 2017. 

h) GSTN (IT system for GST) will be ready as per schedule  

i) CBEC for implementation of GST as per schedule without compromising on spirit of co-

operation federations. 

j) GST likely to bring more taxes to Centre and States because widening of tax base. 

k) Not many changes in current central excise and Service Tax regime as these will be 

replaced soon by GST  

l) No change in tax rates of excise duty as well as service tax. 

m) Abolishment of R & D cess is in allignment with GST 

 

The present Budget is focused on TEC, i.e., transform, energize and clean India which contains 

measures for stimulating growth, digital economy and ease of doing business. It also seeks to 

facilitate RAPID, i.e., Revenue, Accountability, Probity, Information and Digitalization. There 

are number of clues on goods and services tax but without any assurance on implementation 

schedule.   

Finance Minister in his Budget speech only stated that he does not propose many change in 

Service Tax and Central Excise as these will soon be replaced by goods and Service Tax. 

 

In his speech, Finance Minister stated that in the last one year, our country has witnessed 

historic and impactful economic reforms and policy making. In fact, India was one of the very 
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few economies undertaking transformational reforms. There were two tectonic policy initiatives, 

namely,  passage  of  the  Constitution  Amendment  Bill  for  GST  and  the  progress  for  its  

implementation and demonetisation of high denomination bank notes. The advantages of GST 

for our economy in terms of spurring growth, competitiveness, indirect tax simplification and 

greater transparency have already been extensively discussed in both Houses of Parliament. 

 

There has been substantial  progress towards ushering in GST, by far,  the biggest tax reform 

since independence. Since the enactment of the Constitution (One Hundred and First 

Amendment) Act, 2016, the preparatory work for this path-breaking reform has been a top 

priority for the Government. In this context, several teams of officers both from the States and 

Central Board of Excise and Customs have been working tirelessly to give finishing touch to the 

Model GST law and rules and other details. Government on its part has promptly given effect to 

various  provisions  of  the  Constitutional  Amendment  Act,  including  constitution  of  the  GST  

Council. Since then, the GST Council held 9 meetings to discuss various issues relating to 

GST, including broad contours of the GST rate structure, threshold exemption and parameters 

for composition scheme, details for compensation to States due to implementation of GST, 

examination  of  draft  model  GST  law,  draft  IGST  law  and  the  Compensation  Law  and  

administrative mechanism for GST. It is my privilege to inform this august house that the GST 

Council  has  finalised  its  recommendations  on almost  all  the  issues  based on consensus and 

after spirited debate and discussions. The preparation of IT system for GST is also on schedule. 

The extensive reach-out efforts to trade and industry for GST will start from 1st April, 2017 to 

make them aware of the new taxation system. 

 

Centre, through the Central Board of Excise & Customs, shall continue to strive to achieve the 

goal of implementation of GST as per schedule without compromising the spirit of co-operative 

federalism. Implementation of GST is likely to bring more taxes both to Central and State 

Governments because of widening of tax net. I have preferred not to make many changes in 

current regime of Excise & Service Tax because the same are to be replaced by GST soon. 

 

The fact that there is no change proposed for tax rates only indicates the confidence of 

Government  that  it  will  be  in  a  position  to  roll  out  GST  from  July  and  as  such  it  has  not  

tinkered with tax rates, just for a period of three months. However, the Budget has estimated a 

revenue collection of as Rs. 2,75,000 crore for financial year 2017-18 as against a revised 

estimate of Rs. 2,47,500 crore and not just for three months. 
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GST LITERATURE 

 

 

PROGRAMME       :     BRAINSTORMING ON GST  

DATE                  :     22-23 FEB, 2017 

TIME                    :     9:30 AM TO 5:30 PM   

VENUE                  :    ICAI BHAWAN , JLN MARG, JAIPUR 

ORGANISED BY    :    THE INSTITUTE OF CHARTERED ACCOUNTANTS OF INDIA , JAIPUR      

 

 

· A run-up-to-GST Budget – Rejeev Dimri, Business Standard, dated 25.01.2017. 

· Modi  did  his  best  with  note  ban,  GST  –  ILLUSTRATION  Arindam,  Economic  

Times, dated 25.01.2017. 

· GST: Will it be July 2017 Now !!  - Dr. Sanjiv Agarwal, Business Advisor, Volume 

XVIII Part  2, dated 25.01.2017. 

· Budget  2017  does  it  facilitate  GST  -  Dr.  Sanjiv  Agarwal,   

www.taxmanagementindia.com, dated 06.02.2017.  
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GST CAPSULE!! 

While  the  all-powerful  GST  Council  has  already  decided  on  a  four-slab  tax  

structure for the indirect tax regime, the levy for different goods and services will be 

decided by May or June. 

It is hoped that Central GST (CGST) and Integrated GST (IGST) draft legislations 

may be approved at the GST Council meeting on February 18 and are introduced in 

Parliament in the second half of ongoing Budget Session when it reconvenes on 

March 9 after a month long break.  

  

GST HUMOUR!! 

GST & V' Day 

FM  : I am now quite hopeful on GST. We shall be able to implement it. 

 

Reporter  : But how can you say this when GST Council is yet meet on 18th   

                                February. 

 

FM  : Mamta has promised me her support... and it was 14th February 
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Bloomsbury India Announces! 

A Complete Guide to GST   
Ready Reckoner in Q&A format 

 
 

 

 

 

9788193315002 | Paperback | 1295/- 

 

About the Book 

 

This is a useful guide in question-answer format on GST for taxpayers, tax executives, professionals 

(CAs, CSs, CWAs, Advocates etc) and Revenue Officers. It comprehensively covers proposed GST in 

over 1400 FAQs, explaining the entire concept of GST with 360 degree overview. The concept of new 

levy, charge, valuation, supply, Central GST (CGST), State GST (SGST) and Integrated GST (IGST), 

Input Tax Credit, invoices, refunds and other procedural aspects have been explained in an easy to 

understand FAQ format from the author's practical lens and experience. The FAQs have been 

discussed topic-wise, spread over 46 chapters, covering the entire Model GST Law, draft Rules and 

other guidelines. 

ANNOUNCEMENTS 
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Key Features 
· Entire GST Model law explained in Q&A format with all possible queries; 
· Reader friendly presentation of topics with illustrations, flow charts and practical 

examples; 
· In depth discussion on GST models, taxes to be subsumed/not subsumed, new 

concepts  in  GST,  E-commerce  taxation,  GSTN,  composition  levy,  input  tax,  penal  
provisions etc; 

· Covers analysis on CGST/SGST/IGST provisions; 
· Includes a comprehensive chapter on the Constitutional (101st Amendment) Act, 

2016; 
· Upto  date  questions  based  on  Model  Law,  Draft  Rules  and  Guidelines  (i.e.,  

registration, payment, returns, refunds, invoices) released till 15 November 2016. 
 

v IF YOU WISH TO SUBSCRIBE TO THIS NEWSLETTER, SEND A REQUEST  
TO ascogst@gmail.com 

 
 

 
  
 
   


