
                                                                   

1 
 

                      GST COUNSELLOR 

 

GSTC 

  

 

 

 

 

 

VOLUME: 2                                                                              01st AUGUST, 2016                              

NUMBER: 15         

 

 

 

   
 

Dear Readers, 

 
  The Cabinet has cleared changes to the Goods and Services Tax (GST) Constitutional Amendment 

Bill, dropping a one percent additional manufacturing tax and providing guarantee to States to 

compensate for any revenue loss in the first five years of roll out of the proposed GST regime. The 

Cabinet has also decided to include in the Constitutional Amendment Bill that any dispute 

between States and the centre will be adjudicated by the GST Council, which will have 
representation from both the Centre and states. The Bharatiya Janata Party (BJP) on 01.08.2016 

has issued a whip to its Rajya Sabha members, asking them to be present in the house for the 

next three days during the discussion on the Goods and Services Tax (GST) Bill. The GST Bill is 

likely to come up for discussion and passage in the Upper House on Wednesday. 

 

West Bengal Finance Minister Amit Mitra, who is the Empowered Committee Chairman is of the 
view that it was very important to agree on the wording as the GST rate should not become a 

burden on the common man. The existing level of trends of revenue of the union and states must 

also be safeguarded. 

 

With states on board and the Cabinet approving the amendments, the Government is hopeful of 
passing the Bill in the ongoing monsoon session of Parliament, which ends on August 12. Let us 

hope that GST is implemented by April, 2017 or even 2018 but it should be a matured and 

forward looking piece of legislation and every common man should be in a position to accept the 

same. Creating awareness, educating the all stake holders and mock exercises should however, 

be taken up immediately.  
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 Rajya Sabha to discuss Constitutional Amendment Bill on 3rd August, 2016. 

 Prime Minister appeals to all political parties to support GST in all party meeting held on 

the eve of monsoon session of Parliament. 

 The Congress party may support the Goods and Services Tax (GST) Constitutional Bill in 

the Rajya Sabha if there is an assurance on cap on the tax rate @ 18% either in the Bill 

itself or in the proposed law. 

 Government has again approached all political parties to seek support on the GST Bill in 

ongoing monsoon session of Parliament. 

 GST Bill will again be passed by Lok Sabha as the original Bill passed by it is being 

amended.   

 Issue of compensation to manufacturing states such as Tamil Nadu, Gujarat and 

Maharashtra for potential loss of revenue by 1% tax on inter-state movement of goods 

discussed in Empowered Committee and all states have agreed to withdraw this additional 

tax.  

 GST may help improve tax to GDP ratio in the country, while giving buoyancy to 

Government’s tax collection efforts.  

 The proposed GST Law is expected to support the Government’s overall initiative of ease of 

doing business and offer a simplified tax regime to businesses. 

 A meeting of the Empowered Group of Finance Ministers of States with Finance Minister 

held on July, 26 and inter alia decided that Constitutional Bill should not have rate cap, 

states should be compensated for 5 years and single control based on threshold limits.  

 The Government has accepted a key demand of Congress to remove 1 percent additional 

tax on inter-state supply of goods and is likely to provide some assurance on ‘legal ring 

fencing’ of the tax rate instead of having a cap in the Constitution.  

 The States unanimously turned down a proposal by the Centre for dual administrative 

control of small traders with an annual turnover of less than Rs. 1.5 crore which is under 

consideration .  

 Empowered Committee could not decide on GST rate in July meeting. 

 

 

GOODS AND SERVICES TAX UPDATE 
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Days before the Government makes a determined push for the goods and services tax (GST) in 

the Rajya Sabha, the centre has reached out to states proposing sharing of powers in 

administration of the tax and seeking their support to ensure that industry has one authority 

to deal with while making the overall structure more effective.  The new administrative 

framework, as also the Congress party's demand to cap tax rate in Constitution, are expected 

to figure in the meeting of the Empowered Group of State Finance Ministers on Tuesday. The 

GST seeks to create a seamless national market in the country by replacing plethora of state 

taxes and central taxes by one tax.  

 

The Business Advisory Committee in parliament has allocated time for the constitution 

amendment bill for GST this week. The Government is not in favour of restricting the 

administration of businesses up to Rs 1.5 crore to state tax authorities. Both states and centre 

will administer taxpayers above Rs 1.5 crore, according to a proposal by states. The centre has 

proposed a detailed framework that will allow both administrations to deal with taxpayers sans 

any threshold limit but without crossing each other's paths or causing misery to the industry 

by having to deal with two tax authorities.  

 

The centre has also sought to administer integrated-GST on inter-state transactions and hopes 

the states will find this dual control better. The new framework, dealing with three crucial 

aspects of tax administrator-taxpayer interface — audit, enforcement and scrutiny — proposes 

that if one authority initiates action then it will complete it for all three taxes including state 

GST, central GST as well as IGST. For audits, both administrations would at the beginning of 

the year prepare a shortlist of entities and common ones would be allocated as per detailed 

rules to a tax administration, which will conduct audit and all dealings such as follow up 

demand notices. Ones that are not common will be handled for all taxes by respective 

administration. A similar division is also proposed for registration, physical verification of 

premise and cancellation of registration to ensure that there is no overlap and a taxpayer 

doesn't have to suffer two tax authorities.  

 

Initial discussions between states and the centre were focussed on dividing administration on 

the basis of turnover. States have been in favour of this arguing that centre in any case does 

not levy excise duty below Rs 1.5 crore. Centre has reasoned that though excise duty is not 

levied on manufacturers below Rs 1.5 crore, registration is mandatory to ensure they are below 

the threshold and exempt. Moreover, turnover threshold for service tax, which states have no 

experience in administering, is Rs 10 lakh. Experts are also not in favour of handing over of 

administration of below Rs 1.5 crore to states completely. 

 

(SOURCE: ECONOMIC TIMES DATED 25.07.2016) 

GOODS AND SERVICES TAX  

 CENTRE REACHES OUT TO STATES PROPOSING SHARING OF POWERS IN 

ADMINISTRATION 
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Hoping that the Goods and Services Tax (GST) Bill will be passed in the Parliament soon, the 

telecom industry has also sought the Government comes out with a clear cut position with 

regard to levy of taxes on value added services (VAS). Given the broad framework of GST, it is 

expected that even under the proposed GST regime, the telecom service providers may face 

significant challenges. For the first time, both the centre and state Governments will have 

powers to tax services. The proposed GST law should support the Government's overall 

initiative of ease of doing business and offer a simplified tax regime to telecom service 

providers. 

 

Certain VAS such as ringtones are regarded as entertainment under certain states 

entertainment tax laws and are therefore subject to taxation. Since the service tax is also liable 

on the revenue generated from rendering such services, there is a dual levy in the form of 

service tax and entertainment tax. The Government should clarify the applicable tax on such 

value added services. This would help move the industry move seamlessly to the GST, adding 

to the dynamic growth of the sector. The paper said the GST law should provide clear and 

comprehensive provisions with respect to coverage of telecom services for providing clarity of 

levy of taxes on VAS, infrastructure sharing and e-commerce transactions, since these 

transactions could have different treatment under GST. It also said clear and specific place of 

supply rules should be notified for telecom services, specifically for pre-paid services, business-

to-business transactions, business-to-customer transactions, mobile wallet and VAS. 

 

(SOURCE: INDIAN EXPRESS DATED 24.07.2016) 

 

 

 
 

The Centre is set to introduce the Goods and Services Tax (GST) bill in the Rajya Sabha on  

 

Tuesday, despite the Congress’ statement that it expects more negotiations with the NDA 

Government and is yet to take a final decision. Minister of state for parliamentary affairs, while 

making a statement on Government business for the week starting August 1 in the Upper 

House, said the Constitution (122nd Amendment) Bill, 2014 will be taken up for consideration 

and passage. The Union cabinet amended the bill to allow states to get 100% compensation for 

revenue loss in the first five years under the new tax regime. Also, the additional 1% tax meant 

to help manufacturing states was dropped from the bill. Both changes were aimed to address 

the Congress concerns. The GST bill has been pending before Parliament since 2011 due to 

lack of consensus. The BJP-led NDA Government has support of regional parties but requires 

the Congress’ backing as the 122nd Constitution (Amendment) Bill would require a two-thirds 

majority in each House for passage. The Government is keen to get the GST bill approved 

during the monsoon session of Parliament, ending on August 12. 

 

 (SOURCE: HINDUSTAN TIMES DATED 30.07.2016) 

 

 

TELECOM FIRMS SEEK CLARITY ON GST ON VALUE ADDED SERVICES 

CONG YET TO TAKE FINAL DECISION ON GST, BILL TO BE TABLED IN RAJYA SABHA  
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The Cabinet on 27.07.2016 approved key changes to GST Constitutional Amendment Bill, 

dropping the 1 per cent additional tax on inter-state sales and providing guarantee to 

compensate states for any revenue loss in the first five years of rollout, as the Modi 

Government is preparing ground to introduce the bill in the Parliament next week. The Cabinet 

also decided to include in the Bill that any dispute arising between states and the Centre will 

be adjudicated by the GST Council, which will have representation from both the Centre and 

states. The Bill, in its present form, provides that the Centre will give 100 per cent 

compensation to states for first three years, 75 per cent and 50 per cent for the next two years. 

However, the Select Committee of the Rajya Sabha had in its report recommended 100 per cent 

compensation for probable loss of revenue for five years. As per the amendments, the Centre 

will now constitutionally guarantee States any loss of revenue from the GST subsuming all 

indirect taxes, including VAT, in the first five years of introduction. By doing away with the 1 

per cent inter-state tax over and above the GST rate, the Government has met one of the three 

key demands over which Opposition Congress has been blocking the Bill in the Upper House. 

The other demands of including GST rate in the statute and a Supreme Court judge-headed 

dispute resolution body has not been accepted. It remains to be seen if meeting of its demands 

halfway will persuade the Congress to support the legislation. On 26.07.2016, at the 

Empowered Committee of State Finance Ministers meeting, the crucial revenue neutral rate 

(RNR) of taxation as well as capping of the GST rate in the Bill did not find favour with many 

states. This could prove to be a hindrance, with the Government looking to build consensus on 

the bill before introducing it in the Rajya Sabha. 

 

(SOURCE: INDIAN EXPRESS DATED 27.07.2016) 

 

 

 

 

 

The Bharatiya Janata Party (BJP) on 01.08.2016 issued a three-line whip to its Rajya Sabha 

members, asking them to be present in the house for the next three days during the discussion 

on the Goods and Services Tax (GST) Bill. The GST Bill is likely to come up for discussion and 

passage in the Upper House tomorrow. Prime Minister held a meeting with his top Cabinet 

colleagues earlier on July 30 to firm up the strategy for the passage of GST Bill in the Rajya 

Sabha. The Business Advisory Committee of the Rajya Sabha has earmarked five hours 

discussion for the bill, which seeks to introduce a system for uniform taxation across the 

country. The Government needs the support of two-third members of the Upper House to 

amend the Constitution to turn the GST into law. The Union Cabinet had cleared changes in 

the bill last week dropping one percent additional tax on inter-state sales and providing 

guarantee to compensate states for any revenue loss in the first five years of rollout. The GST 

Bill was passed by the Lok Sabha in May last year, but is stuck in the Rajya Sabha due to 

resistance from the opposition. 

(SOURCE: DNA DATED 01.08.2016) 

 

CABINET APPROVES KEY CHANGES TO GST BILL, DROPS 1 PER CENT ADDITIONAL 

TAX  

GST BILL: BJP ISSUES WHIP TO ITS RAJYA SABHA MEMBERS 
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With the BJP-led Government circulating the draft of changes to the Constitution Amendment 

Bill on GST to Rajya Sabha members, political parties have started preparations for a final 

round of negotiations with the Centre. The Centre aims to get the Bill passed this week, but the 

Opposition says discussions are still not still.  A senior BJP member told that the Government 

is leaving no stone unturned to see the Bill through… Though the Congress is officially 

maintaining the same posture, it is more or less on board as it would not like to be seen as 

being the one against reforms. The Congress, which earlier was seen divided over the Bill, now 

seems to have softened its stance on one of the key demands — to cap the tax rates in the 

Constitution Bill. Now, the Congress is seeking ring-fencing of the tax rate in the subsequent 

GST law, which could be considered by the Government.  

 

 

The BJP is working out various permutations and combinations to manage the Rajya Sabha to 

ensure the Bill sails through. Helming the action is Finance Minister, as the key negotiator. 

The BJP, which requires the support of 154 of the 245 Elders to get the Bill passed, has 54 

members, and the NDA coalition (which it leads) has 72. The Congress, the single-largest party 

in the Rajya Sabha, has 60 members. If the BJP can garner the support of regional parties, 

including the AIADMK, the DMK, the SP, the BSP, the RJD, the CPI (M) and the Biju Janata 

Dal as well as at least five Independent and five nominated members, it may have enough votes 

to get the Bill through the Rajya Sabha. The other Opposition parties are also yet to take a final 

view on the Bill.  

 (SOURCE: BUSINESS LINE DATED 01.08.2016) 

 

 
 

The Centre may accept the demand of the States that small traders should be under the 

administrative control of States under the new indirect tax regime – GST. This was a key 

demand of the Empowered Committee of State Finance Ministers at a recent meeting with 

Finance Minister, where it had unanimously rejected a proposal of the Central Board of Excise 

and Customs for dual control of businesses with an annual turnover of less than Rs.1.5 crore. 

The issue will be looked into in detail once the Constitution Amendment Bill for GST is passed, 

hopefully in the Monsoon Session. We will have further discussions with the States on the 

issue. However, sources indicated that the Centre may accede to the demand to ensure that 

States come on board for a smooth roll out of GST from April 1, 2017. In turn, it may also seek 

some voice in the decision on rates under GST. States had opposed the move on the grounds 

that dual control could impact their fiscal authority. Further, facing two revenue authorities, as 

proposed under dual control, would be an administrative hassle for such businesses.  Tax 

experts too believe that dual control under GST could create unnecessary complications for 

industry, as it would bring the same transaction under two different authorities and raise 

concerns over a possible disagreement between the two.  

 

GST IN LAST LAP AS GOVT CIRCULATES NEW DRAFT OF THE BILL TO ELDERS 

 

CENTRE MAY AGREE TO STATES HAVING SOLE CONTROL OF SMALL BUSINESSES 

UNDER GST 
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Single control of small businesses is a better idea for GST. It would also subvert the promise of 

ease of doing business, another expert said, noting that even separate thresholds for the 

Centre and the State will not help.  Sources said the Government is likely to hold another 

round of discussions with States after the Monsoon Session of Parliament to discuss these 

issues. Much depends on the fate of the Constitution Amendment Bill in Parliament’s ongoing 

Session. A lot of modalities of GST still have to be resolved,” said another person familiar with 

the development.  Accepting a key concern of the States, the Centre in fresh amendments to 

the Constitution Amendment Bill has introduced a provision to guarantee compensation for a 

period of five years for any revenue losses arising from GST to States. 

 

(SOURCE: BUSINESS LINE DATED 01.08.2016) 

 

 

 

 

Pitching for early introduction of goods and services tax (GST), Finance Minister on 30.07.2016 

told the idea of one-nation-one-tax was extremely important for India as it would not only 

reduce the level of taxes but also eliminate corruption. It would also improve ease of doing 

business.  Finance Minister's push for GST is significant as it comes at a time when the Rajya 

Sabha is expected to take up the Constitutional Amendment Bill, which would pave the way for 

GST introduction, passage and consideration this week. A Constitutional amendment is a must 

for GST introduction as the Centre does not currently have a right to tax at the retail stage. 

Finance Minister also underscored the need to have credible and stable taxation system. Our 

direct taxes have to be comparable to the best elsewhere in the world....If you are a high taxing 

society, people will go where you have to pay less taxes. 

 

(SOURCE: BUSINESS LINE DATED 01.08.2016) 

 

 

 

  

 

QUERY 

 

Will GST economically benefit India? 

 

REPLY 

 

Certainly yes. India's GDP could receive a boost just from capital goods becoming cheaper once 

the GST is rolled out. There is likely to be a clear lift for investment in the economy because of 

a likely seamless and efficient crediting of taxes paid on capital goods / inputs. Cheaper goods 

would increase the demand for capital goods, thereby raise investment and hence growth. Even 

GDP is likely to grow by 1-2 percent.  GST would also eliminate the negative protection 

favouring imports which will boost domestic manufacturing. Also, lagging regions will catch up 

with more advanced regions. 

GOODS AND SERVICES TAX MATTERS !! 

TO PUSH GST, FINANCE MINISTER DANGLES EASE OF DOING BUSINESS 
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Meaning of Supply (Section 3 of Model GST Law) 

Supply of goods or services shall include: 

 all forms of supply of goods / services  

 sale, transfer, barter, exchange, license, rental, lease or disposal 

 Importation of services 

 Supply as per Schedule-I (supply without consideration) 

 In relation to 'supply' for the purpose of GST, following points may be noted - 

  supply shall be goods or services 

  supply should be made or agreed to be made 

  supply should be for a consideration 

  supply should be made by person 

  supply should be made in the course of or furtherance of business 

  supply shall include importation of service, irrespective of whether for 

consideration or not and whether in the course of or furtherance of business or 

not. 

 supply shall include supply as per Schedule-I made without a  consideration 

Matters to be treated as supply without consideration (Schedule I) 

 Permanent transfer/disposal of business assets. 

 Temporary application of business assets to a private or non-business use. 

 Services put to a private or non-business use. 

 Self supply of goods and/or services. 

 Assets retained after deregistration. 

Supply of goods / services by a taxable person to another taxable or non-taxable person in the 

course or furtherance of business. Once supply is determined, place of supply and time of 

supply of goods and / or services will be relevant for taxation purpose. 

 

 

 

 

 
 

 Scope of Supply and Supply of Goods Services for Integrated IGST –Dr. Sanjiv Agarwal, 
Business Advisor, dated 25.07.2016. 

 Panel to debate 1% tax on inter-state trade – Dilasha Seth, Business Standard, dated 
26.07.2016. 

 Model GST law and dispute resolution – V S Krishnan, Business Standard, dated 
27.07.2016. 

 Clouds over GST clear in monsoon session – Aditi Phadnis & Archis Mohan, Business 
Standard, dated 28.07.2016. 

 Supply of Goods / Services under Model GST Law – Dr. Sanjiv Agarwal, www.taxguru.co.in, 
dated 29.07.2016. 

 GST dispute resolution system a temporary measure – Dhasmana & Dilasha Seth, 
Business Standard dated 01.08.2016. 

GST LITERATURE 

UNDERSTANDING GOODS AND SERVICES TAX  

http://www.taxguru.co.in/
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GST HUMOUR!! 

 

GST in Parliament 

 

Its official now. Atlast GST (Amendment) Bill will be discussed in 

Rajya Sabha on Wednesday. 

 

Asked by reporters on its success - 

 

BJP   –  We are committed to GST, one day it will  

                                  come. 

 

Congress  –  Hum Honge Kamyaab,  Ek din ! Ek din!! 

 

Reporter  –  In what Sir ? GST or Sabotaging GST !!   

 

GST CAPSULE!!  

 GST will not replace all the indirect taxes but shall subsume majority of 

the indirect taxes. 

 India will have a dual GST structure wherein both, Union and States will 

levy GST viz, Central GST (CGST) and State GST (SGST)  

 Both CGST and SGST shall be levied simultaneously. 

 GST will become the major contributor of indirect tax on goods and 

services, agriculture still remaining untaxed. 

 Tax-GDP ratio and the GDP are likely to improve once GST is 

implemented.   
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GUIDE TO 

GOODS AND SERVICES TAX 

(GST) 

 

By 

 

Dr. Sanjiv Agarwal 

Chartered Accountants  

 

 

About the Book 

 

India is all set to migrate to Goods and Services Tax (GST) in near future which queries will be 

the biggest ever tax reform of independent India. GST is in vogue in most of the developed 

economies all over the world and India has already embarked upon a journey on GST path. 

This first edition of the Book - Guide to Goods and Services Tax is a work spanning over ten 

Chapters explaining various facets of GST and nine Annexures comprising text of 

Constitutional (122nd Amendment) Bill, 2014 and various reports relating to GST including 

those on business processes viz, registration, payments, returns and refund under GST regime.  

 

The book discuses indirect tax structure in India; introduction to GST, its objectives, need for 

GST; models of GST; new concepts in GST – CGST, IGST, SGST, revenue neutral rate, GSTN; 
detailed discussion on likely legal frame work of CGST& IGST; specially developed FAQs on 

GST; recent developments and impact on trade and industry. 

 

The Book is useful for all who are concerned with and want to understand GST including 

corporate executives, professionals, assessees, trade and industry. 
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Highlights 

 

 Comprehensive and organized coverage on GST at one place  

 GST concept explained in Ten Illustrated Chapters 

 Detailed understanding of GST 

 Proposed GST models including IGST 

 New concepts of GST explained (GST, SGST, IGST, RNR etc.) 

 Covers proposed Constitutional Amendment 

 International perspective on GST 

 GST explained via FAQs 

 Recent Developments in GST arena captured 

 Text of Major Reports / Discussion papers / Reports on Business Processes  

ANNOUNCEMENTS 

FOR EXCLUSIVE AND IN HOUSE 
SEMINAR / WORK SHOP 

ON 
GOODS AND SERVICE TAX (GST) 

CONDUCTED BY 
DR. SANJIV AGARWAL (FCA, FCS) 

PLEASE CONTACT AT: 
asandco@gmail.com                                                                       
ascogst@gmail.com 

 IF YOU WISH TO SUBSCRIBE TO THIS NEWSLETTER, SEND A 
REQUEST TO ascogst@gmail.com  
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