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GST IN INDIA – THE ARDUOUS JOURNEY BEGINS! 

 
The introduction of Goods and Services Tax (GST) is an important reform which will lead India 

into next rapid phase of economic growth. The Government hopes that the biennial elections in 

the Rajya Sabha will give it enough seats in the upper house of parliament to pass the Goods and 

Services Tax (GST) Bill. 

 

The Government is likely to gain the votes it needs to pass the Goods and Services Tax (GST) bill 
this year which could have far reaching macroeconomic and earnings implications. In recent time, 

investor expectations regarding the passage of the GST bill have waned due to a logjam in the 

Upper House. However, according to the global financial services major, support for GST bill is 

rising in the Rajya Sabha.  

 
The Government has signaled that the goods and services tax (GST) will be implemented from 1 

April, 2017 even if the Constitution Amendment Bill on GST gets cleared in the current Budget 

session of Parliament. The Congress Government has earlier batted for quick introduction of the 

Goods and Services Tax (GST), even as the Bill has now being stalled in Parliament by the party 

demanding some crucial amendments.  

 
According to the Karnataka fiscal plan for 2016- 2020, released after Chief Minister presented the 

State Budget, introduction of GST will create a healthy and competitive environment besides 

propelling growth and development. It said the emergence of a common market will end 

competition among states in offering tax incentives for attractive investments, that a conducive 

atmosphere of ease of doing business will attract investors and that the state Government is 
geared to switch over to the GST regime.  
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The Government signaled that the Goods and Services Tax (GST) will be implemented from 1 

April 2017 even if the constitution amendment bill on GST gets cleared in this session of 

Parliament. “Ideally, we should have GST from the beginning of a fiscal. Once the constitution 

amendment bill gets passed in Parliament, we need about five-six months of preparation (to roll 

out GST). Businesses also need to time to prepare and traders need to be explained the 

working of GST,” said revenue secretary Hasmukh Adhia.  

 

 

 

 

 

 

 

Keen on getting the much delayed GST bill approved by Parliament in second half of the 

Budget Session beginning next month, Finance Minister has told he will reach out to the 

Congress again to persuade it to support the legislation. The Goods and Services Tax bill was 

passed by the Lok Sabha in May last year and is pending ratification by the Rajya Sabha or 

Upper House, where the ruling NDA does not have a majority. Congress is opposing the bill in 

current form and demanding that a cap on GST rate be included in the Constitution 

Amendment Bill. 

 

The GST Bill, India's biggest indirect tax reform since independence, seeks to replace a slew of 

central and state levies, transforming the nation of 1.3 billion people into a customs union. 

After it is approved by the Rajya Sabha, the legislation needs to be ratified by half of the 29 

states so as to roll out GST possibly by October 1. Asked if the Government would reach out to 

Congress again, the Finance Minister told that they would discuss with them frequently. I will 

again be speaking to them. The Government had the numbers in Rajya Sabha to get the Bill 

through after considering support of non-NDA parties like TMC and BJD for the legislation. 

The Bill was not intended to be brought in the first half of the Budget Session and it was 

targeted for second half beginning April 25. Asked if traders, who have been traditionally 

supports of BJP, were opposed to the GST regime, he said, all trade and business organizations 

want GST because they want simplification of tax. They don't want ten different Departments 

to visit them and I think their concern is a valid one. You must have taxation system which is 

simple, which is hassle free and ultimately a trader does not gain by evasion because taxes are 

normally passed on to consumer. And as far as BJP is concerned there is unequivocal support 

as far as GST is concerned. 

GOODS AND SERVICES TAX  

WILL REACH OUT TO CONGRESS ON GST BILL: FM ARUN JAITLEY 

 

READ MORE AT: 

HTTP://ECONOMICTIMES.INDIATIMES.COM/ARTICLESHOW/50540243.CMS?UTM_SOU

RCE=CONTENTOFINTEREST&UTM_MEDIUM=TEXT&UTM_CAMPAIGN=CPPST 

 

GOODS AND SERVICES TAX UPDATE 

 

http://economictimes.indiatimes.com/articleshow/50540243.cms?utm_source=contentofinterest&utm_medium=text&utm_campaign=cppst
http://economictimes.indiatimes.com/articleshow/50540243.cms?utm_source=contentofinterest&utm_medium=text&utm_campaign=cppst
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On a new timeline for roll out of the GST regime, Jaitley told it is a transactional tax and is not 

dependent on implementation only at the start of a financial year. Once the Constitutional 

amendment is passed, subordinate legislations will be passed, you can start it then at 

reasonable notice. GST never has to wait for April 1; it's not an Income Tax. It does not have 

anything to do with year to year.  After years of delays and changes, GST was targeted to be 

rolled out from April 1 but has now been delayed yet again because it has not been passed by 

the Rajya Sabha.  

The Bill is supported by all parties barring Congress, which has 67 MPs in Rajya Sabha and All 

India Anna Dravida Munnetra Kazhagam (AIADMK) with 12 members.  Congress, the original 

author of the tax reform, is opposed to the current flawed version and wants GST rate to be 

capped at 18 per cent, a proposed state levy scrapped and an independent mechanism to 

resolve disputes on revenue sharing between states. The Government has support of 155 

members in the 242- member Rajya Sabha, short of two-third or 162 votes needed to approve 

the Constitution amendment bill.  

 (SOURCE: ECONOMIC TIMES DATED 29.03.2016) 

 

 

 

Asian Development Bank (ADB) president has pitched for roll out of the Goods and Services 

Tax (GST) saying that its introduction will integrate India as truly one single economy and 

helps attract more foreign investments. President told the pending issue of GST can be done, 

and it will boost growth. For India to grow faster, FDI is important. For that purpose, Indian 

economy should be integrated as truly one single economy and rationalization of tax, the GST, 

as the Government is seeking, is very important reform. The Government has taken many 

measures, including increasing investment in infrastructure and higher ceiling for foreign 

direct investment as well as making efforts to improve the ease of doing business. 

 

When asked as to what more reforms Government should pursue, president told that one of 

the important agendas for India is to push infrastructure investment. They need to invest more 

in infrastructure. We are talking lot about the PPP but also it is important that Government 

itself invest more and also they must invest more in health, education zone. Land acquisition is 

another area, which requires reform, he said, adding that State Governments can frame their 

own land acquisitions laws.  

(SOURCE: BUSINESS LINE DATED 15.03.2016) 

 

 

 

 

Congress struck a positive note on the GST bill saying its support to government in the 

passage of legislations would be issue based and on merits, notwithstanding BJP's open 

threats to topple party Governments in the backdrop of Uttarakhand developments. Party's 

senior spokesman told reporters that there cannot be any cooperation possible with the 

Government as it has continued unabated its politics of confrontation with the opposition.   

ADB CHIEF: GST WILL INTEGRATE INDIAN ECONOMY 

SUPPORT TO GST BILL WILL BE ISSUE BASED AND ON MERITS: CONGRESS  

 

 



                                                                   

4 
 

                      GST COUNSELLOR 

 

GSTC 

 

There is a world of difference between Prime Minister's precept and practice and talks of 

cooperative federalism, but does exactly the opposite. In such a situation, any sort of 

cooperation is not possible.  

 

Asked whether his statements meant that there cannot be any cooperation on the key reform 

measure GST which government planned to bring in the next session, Sharma remarked it will 

be issue based, considering the merits. At the same time, he made it clear that there cannot be 

any constructive political engagement with the government. Sharma's statement is significant 

as it came a day after Finance minister had said that he agrees to the Congress demand that 

the proposed Goods and Services Tax (GST) rate should not go beyond 18 per cent, brightening 

early prospects of the passage of the legislation. 

 

The Finance minister, however, has added that the principal Opposition party's demand to fix 

the cap in the Constitution amendment bill itself is difficult. Once passed, the GST law will 

replace the myriad local levies and usher in India's biggest tax reforms. Sharma's statement 

also indicated that there has been divergence of view inside Congress on the issue. Reports 

quoting former Union Minister had it that The BJP should not expect any help when they are 

murdering democracy in Arunachal Pradesh, followed by Uttarakhand. The NDA government 

has vitiated the atmosphere in Parliament.  

 

(SOURCE: THE ECONOMIC TIMES DATED 30.03.2016) 

 

 

 

 

 

QUERY 

 

At what points, GST will be levied? 

 

REPLY 

 

Both Centre and States will simultaneously levy GST across the value chain. Centre would levy 

and collect Central Goods and Services Tax (CGST), and States would levy and collect the State 

Goods and Services Tax (SGST) on all transactions within a State.  

 

 

The Centre would levy and collect the Integrated Goods and Services Tax (IGST) on all inter-

State supply of goods and services. There will be seamless flow of input tax credit from one 

State to another. Proceeds of IGST will be apportioned among the States.  

 

GST will be a destination-based tax. All SGST on the final product will ordinarily accrue to the 

consuming State. 

 

GOODS AND SERVICES TAX MATTERS !! 
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Steps Involved in GST Introduction 

 

Following steps are needed on political, administrative and technological fronts for smooth 

implementation of GST: 

 

 Constitutional amendments (pending in Parliament (Rajya Sabha); Standing Committee 

Report submitted; draws opposition from Congress) 

 Drafting of GST law (process started) 

 Strong political commitment (looks a distant reality in present political set up). 

 Arriving at common / general consensus on major issues including political agreement 

(efforts are on through Empowered Committee / negotiations ) 

 Setting up a high level committee for monitoring the project of GST (Empowered committee 

is in place). 

 Preparing a blueprint/road map for GST (to be made public) 

 Creating a conducive environment for GST (slow efforts) 

 Centre-States coordination (efforts on, onus on Empowered Committee) 

 Consolidation of Central Excise, Service Tax and VAT on imports/exports 

 Identification of issues to be resolved (almost done) 

 Interaction with trade and industry and others stake holders concerned (being held but 

need to be up scaled) 

 Building up GST infrastructure and administrative machinery (GSTIN formed as a 

company, IT company identified) 

 Establishment of information technology systems, software and enabling environment 

(GSTN has started working) 

 Adequate investment in creating administration, providing training and public education 

and awareness programme. 

 Dissemination of processes to public (four discussion papers on registration, payment, 

return and refunds released for public comments) 

 Fixation of cut-off date for implementation (1st April, 2016 announced but does not seem to 

be achievable  

UNDERSTANDING GOODS AND SERVICES TAX  
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GST IN EUROPEAN UNION (EU) 

Threshold and Registration  

 

The threshold limits for registration are generally fixed by the Member State. The Sixth 

directive on EU VAT provides the threshold limit only in case of specific supplies such as 

distance supply, etc.  

 

Businesses may be required to register for VAT in EU Member States, other than the one in 

which they are based if they supply goods via mail order to those states over a certain 

threshold. Businesses that are established in one Member State but receive supplies in another 

Member State may be able to reclaim VAT charged in the second  State if they have a value 

added tax identification number. A similar directive, the Thirteenth VAT Directive, also allows 

businesses established outside the EU to recover VAT in certain circumstances.  

 

Registering for VAT Using Mini One Stop Shop (Moss)  

 

To comply with the place of supply rules, businesses need to decide whether or not they want 

to register to use the EU VAT Mini One Stop Shop (MOSS) simplification scheme. Registration 

for MOSS is voluntary. If suppliers decide against the MOSS, registration will be required in 

each Member State where B2C supplies of e-services are made. With no minimum turnover 

threshold for the new EU VAT rules, VAT registration will be required regardless of the value of 

e-service supply in each Member State. EU MOSS registrations opened on 1 st October 2014.  

 

 

 

 

 

 

 

 

 Challenges for GST Implementation – Dr. Sanjiv Agarwal, Business Advisor, dated 

25.03.2016. 

 Basic concepts of GST (Part-14) – Dr. Sanjiv Agarwal, www.taxmanagementindia.com, 

dated 26.03.2016. 

 Meal vouchers are not 'goods' – Harsh Garg, ELT, Vol. 333 :  Part 4, dated 28.03.2016. 

 Krishi Kalyan Cess: A New Cess on Services – Dr. Sanjiv Agarwal, www.taxguru.co.in, 

dated 29.03.2016. 

 

GST LITERATURE 

GST GLOBALLY  

http://www.taxmanagementindia.com/
http://www.taxguru.co.in/
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Just Released: Guide to Goods & Service Tax (GST), 2016 Edition 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

GUIDE TO 

GOODS AND SERVICES TAX 

(GST) 

 

By 

Dr. Sanjiv Agarwal 

Chartered Accountants  

 

About the Book 

 

India is all set to migrate to Goods and Services Tax (GST) in near future which queries will be 

the biggest ever tax reform of independent India. GST is in vogue in most of the developed 

economies all over the world and India has already embarked upon a journey on GST path. 

This first edition of the Book - Guide to Goods and Services Tax is a work spanning over ten 

Chapters explaining various facets of GST and nine Annexures comprising text of 

Constitutional (122nd Amendment) Bill, 2014 and various reports relating to GST including 

those on business processes viz, registration, payments, returns and refund under GST regime.  

GST HUMOUR!! 

 

GST Soon ! Are you Fool 

 

 

Reporter (To FM) - You said that GST will come  soon  and  that  

                                             Congress has agreed to support Government               

                                             on this. 

 

FM   - Yes ! Rahul said so when I talked to him. 

 

Reporter (To Rahul) - Sir, What FM says is correct ?  

 

Rahul    - Oh ! he forgot, I made him April Fool.  

 

ANNOUNCEMENTS 
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The book discuses indirect tax structure in India; introduction to GST, its objectives, need for 

GST; models of GST; new concepts in GST – CGST, IGST, SGST, revenue neutral rate, GSTN; 

detailed discussion on likely legal frame work of CGST& IGST; specially developed FAQs on 

GST; recent developments and impact on trade and industry. 

 

The Book is useful for all who are concerned with and want to understand GST including 
corporate executives, professionals, assessees, trade and industry. 

 

            

Highlights 

 Comprehensive and organized coverage on GST at one place  

 GST concept explained in Ten Illustrated Chapters 

 Detailed understanding of GST 

 Proposed GST models including IGST 

 New concepts of GST explained (GST, SGST, IGST, RNR etc.) 

 Covers proposed Constitutional Amendment 

 International perspective on GST 

 GST explained via FAQs 

 Recent Developments in GST arena captured 

 Text of Major Reports / Discussion papers / Reports on Business Processes  

ANNOUNCEMENTS 

FOR EXCLUSIVE AND IN HOUSE 

SEMINAR / WORK SHOP 
ON 

GOODS AND SERVICE TAX (GST) 
CONDUCTED BY 

DR. SANJIV AGARWAL (FCA, FCS) 
PLEASE CONTACT AT: 

asandco@gmail.com                                                                       
ascogst@gmail.com 

 IF YOU WISH TO SUBSCRIBE TO THIS NEWSLETTER, SEND A 
REQUEST TO ascogst@gmail.com  
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