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Generally, the services provided in the sector (hospitals, nursing homes etc.) 

comprises of the following: 

a) Out-patient Department (OPD) 

b) In-patient Department (IPD) 

c) Diagnostic services  

d) Pharmacy sales 
 
 
Out-patient Department (OPD’s) 
 

Services of medical consultancy and health care including regular checks- up and 

treatments with and without admitting a patient in a hospital are considered as health care 

services and are exempted from the levy of GST as per entry no. 77 of N.No. 09/2017-

Integrated Tax (Rate) dated 28.06.2017. 
 

However, Sale of owned medicine while doing treatment or consultancy directly in shop or 

through doctor is not exempted from the payment of GST. 
 
 
In-patient Department (IPD’s) 
 

In-patient involves indoor treatment and admission of patient, includes the various 

surgeries conducted on the patient, charges for room rent, consultancy charges, food & 

beverages, bed charges, operation theater charges, equipment charges, doctor fees, 

pharmacy consumed etc. (All the charges are recovered from IPD patients for purpose of 

curing of disease or disorder) 
 



 

The above services are also exempted from GST as per entry number 77 of N.No. 

09/2017-Integrated Tax (Rate) dated 28.06.2017. 

One of the Tweet FAQ’s issued by Government of India (GOI) also clarify that hospital bed 

rooms are exempt from the taxability under GST. 
 
 
Diagnostic Tests  
 

Various tests in a hospital may include charges collected directly by Hospital or charges 

collected by Centre and then proportionate charges are shared between doctor and 

Centre owner OR monthly fixed payment is made to the Doctor by such center. 
 

In both the situation, since such services either directly or indirectly are given as health-

care services, these would be exempt from GST, being covered under Entry 77 of N.No. 

09/2017-Integrated Tax (Rate) dated 28.06.2017. 
 
 
Sale of Medicine through pharmacy   
 

Sale of medicine by medical practitioner itself to the patient will be chargeable to GST at 

the rate specified. Also if the sale is done through the medical shops owned by such 

practitioners, such sale will also be liable to GST on MRP basis. MRP based taxation is 

the system where the MRP includes the GST rates inclusive on such product and thus, the 

GST will be paid by such medical shops to the Government of India. GST cannot be levied 

separately on the medicine bills over and above the MRP by the medical shops to the 

customers. 
 

Medical services not for the purpose of curing disease but for the purpose of enhancement 

of beauty or physical appearance of the person are not covered under exemption in entry 

number 77 of N.No. 09/2017-Integrated Tax (Rate) dated 28.06.2017 and thus, such 

services shall be liable to GST (such as ornamental dentistry etc.) 
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Blood Bank Services 
 

Entry No.76 of N.No. 09/2017-Integrated Tax (Rate) dated 28.06.2017 provides for 

exemption to:  

Services provided by the cord blood banks by way of preservation of stem cells or any 

other service in relation to such preservation. 
 

Thus, the services provided by blood bank and other services required by blood bank for 

such preservation are covered in above entry and are exempt from the levy of GST. 

 

Taxability on Implants 
 
The Government has however, also taxed implants such as artificial limbs which is a   

necessary and integral part of health care services in relation to loss of limbs. Such 

artificial limb is recommended as a post health care to restore life or to at least provide a 

workable living means so that one is not left to miseries. The GST shall be levied @ 5 

percent (2.5% CGST + 2.5% SGST) or 5 percent IGST along with other items such as 

tricycle, wheel chair, walking aid etc. It is an irony that artificial limb has been equated to 

such equipments, though others are just aids. On the contrary, artificial limb is fitted to a 

body part. 

 

  The rates of GST on implants is @ 5% as per following classification: 

(a) Coronary stents and coronary stent systems for use with cardiac catheters.  

(b) Artificial kidney  

(c) Disposable sterilized dialyzer or micro-barrier of artificial kidney 

(d) Parts of the following goods, namely:-  

(i) Crutches; 

(ii) Wheel chairs;  



 

(iii) Walking frames; 

(iv) Tricycles;  

(v) Braillers; and  

(vi) Artificial limbs 

 
Bio -medical waste Treatment 
 

Bio-medical waste means 'any waste which is generated during the diagnosis, treatment 

or immunization of human beings or animals or in research activities pertaining thereto or 

in the production or testing of biological. 
 

Bio-medical waste cannot be disposed off anywhere and thus, bio-medical waste operator 

are appointed by Government who collects such wastages and dispose it off accordingly 

to the guidelines. Thus, when the services are provided by the Bio-medical waste 

treatment operator to the clinical establishment for treatment of Bio-medical waste, no 

GST will be levied on such services according to the Entry No.78 of N.No. 09/2017-

Integrated Tax (Rate) dated 28.06.2017 which provides for following exemption: 
 
 
“Services provided by operators of the common bio-medical waste treatment facility to a 

clinical establishment by way of treatment or disposal of bio-medical waste or the 

processes incidental thereto.” 

 

Input Tax Credit  
 

As per Section 17 of GST law, Input Tax Credit is not allowed on input or input services 

used for following purposes: 

a) Used for non-business purpose (For example, Property of Hospital is used by 

doctor for his residence) 

b) Used for exempted supplies (For example, any health care service as mentioned in 

Sr.No.77 of N.No. 09/2017-Integrated Tax (Rate) dated 28.06.2017) 


