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GST IN INDIA – THE ARDUOUS JOURNEY BEGINS! 

 
GST, which seeks to simplify and harmonize the indirect tax regime across the country with a 

single uniform rate, has been stuck for many years in a political gridlock. Finance Minister 

expressed that GST is a transactional tax and so it can come even in the middle of the year. 

 

The much-awaited Constitution amendment Bill for the goods and services tax, or GST, could not 
be passed in the Rajya Sabha in the winter session of Parliament. While the GST Bill is now stuck 

in the Rajya Sabha, where the Government does not have adequate numbers, it is not clear how 

the Government Bill tackle this issue.  

 

However, Chief Economic Advisor and the Revenue Secretary, both have expressed that the 
Government seems to be ready to launch the GST and the only hurdle is the passage of 

Constitution Amendment Bill on GST in Rajya Sabha. If this is done, Government still hopes that 

GST can come in 2016. 

 

However, it does not appear to be that easy. We are of the opinion that the legal processes will take 

at least one year and the earliest hope is April, 2017. Even it is not desirable to have GST from 
October, 2016. We can have GST in 2017 only when the Government has strong political will to 

bring it in 2017 which will require political re-engineering and involvement of all state 

Governments with equal seriousness. Moreover, congress as a political party will have to be 

proactive to avoid any further damage to themselves. 

 
New is the year. . 

New are the hopes. .                                                                   

New are the resolutions. .  

New are the spirits. . 

Wishing everyone a happy, prosperous, objective, successful and less taxing New Year 2016 !! 
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Important Developments on Goods and Services Tax in the Year 2015 

 

 

06.05.2015 Lok Sabha passes GST Bill 

12.05.2015 Bill on GST not passed by Rajya Sabha ; referred to Select Committee 

17.06.2015 

Committees Constituted to recommend tax rates and to monitor 

progress of IT preparedness / mechanism of GST / drafting of rules. 

22.07.2015 Select Committee of Rajya Sabha tabled its report on GST Bill 

29.07.2015 Union Cabinet approves Select Committee recommendations  

22.09.2015 
Infosys bags Rs 1,380-crore GSTN project  

11.10.2015 
Discussion papers on business processes on registration, payment, 

returns and refunds under GST released  

03.12.2015 Committee headed by CEA on Tax rates submits reports 

23.12.2015 Parliament fails to pass GST amendment Bill in winter session 

31.12.2015 Government still in illusion that GST can come in 2016  

 

 

 

 

 

 

 

 

 

 

GOODS AND SERVICES TAX UPDATE 

 

The steps to GST are very clearly laid out. Once the Constitutional Amendment 

Bill is passed, it will have to be ratified by 50% of the states after which the 

Presidential assent can be obtained. It is learnt that the draft GST Bill is being 

given a final touch and it would be put in public domain as early as possible. 

 

 

In the meantime, a massive training of the Central and State Government officials 

is going on.  

 

http://www.financialexpress.com/article/industry/companies/infosys-bags-rs-1380-crore-gstn-project/139324/
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Corporate India will have to brace up for withdrawals of tax exemptions not only on the direct 

taxes front but also on indirect taxes. For the Goods and Services Tax (GST) regime, the 

Finance Ministry is now looking to prune the Central list of exemptions and bring it to the level 

of States. 

Currently, the number of exemptions at the Central level stands at 292 (excise duty 

exemptions) while at the State level it is 90 (VAT related). The objective of this exercise is to 

have minimum level of exemptions so that cascading effect is minimized and seamless transfer 

of input tax credit as desired by industry is possible, she said.  

(SOURCE: BUSINESS LINE DATED 18.12.2015) 

 

 

 

The much-awaited Constitution amendment Bill for the goods and services tax, or GST, may 

not be passed in the Rajya Sabha in the remaining three days of the winter session of 

Parliament. However, there is a possibility that three other pieces of legislation — the 

arbitration Bill, a Bill to set up benches in high courts to deal with commercial disputes, and 

the bankruptcy Bill — would be cleared in Parliament. The Congress has asked the government 

to do away with the proposed one per cent additional tax on inter-state movement of sale of 

goods, set up a mechanism for dispute resolution and constitutionally cap the GST rate at 18 

per cent. Apart from that, the finance minister also said that he would push for the insolvency 

and bankruptcy Bill before Parliament in the next three days. 

 

 

 (SOURCE: BUSINESS STANDARD Dated 20.12.2015) 

 

 

 

 

GOODS AND SERVICES TAX  

FINANCE MINISTER LOOKING TO PRUNE TAX EXEMPTIONS BEFORE GST 

ROLLOUT 

DELAYED GST BETTER THAN A FLAWED ONE 
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The Winter Session of Parliament ended without the passage of two key economic reform Bills 

— on Goods and Services Tax and Bankruptcy law. Both aimed to improve India’s ease of doing 

business quotient — a key focus area for the Modi Government. Blaming the Congress for 

playing an obstructionist role. 

While the GST Bill is stuck in the Rajya Sabha, where the Government is in minority, Finance 

Minister has referred the Bankruptcy Bill to a Joint Parliamentary Committee after the 

Opposition sought a deeper debate. The Winter Session, which began on November 23, was hit 

by repeated disruptions over issues such as growing intolerance, the Arunachal Governor’s 

action, the National Herald case and the alleged corruption in the Delhi & District Cricket 

Association.   

 (SOURCES: BUSINESS LINE Dated 24.12.2015) 

  

 

 

GST, which seeks to simplify and harmonise the indirect tax regime across the country with a 

single uniform rate, has been stuck for many years in a political gridlock. While the previous 

UPA regime failed to get it passed in Parliament due to opposition from the BJP and some other 

parties, Congress has now refused to support the bill proposed by the NDA government in its 

present form. Finance Minister expressed that GST is not an income tax (measure) and it does 

not have to come on only on first April of every year. It is a transactional tax and so it can come 

even in the middle of the year. The passage of GST remains one of his key priority areas for the 

New Year, along with rationalizing the direct taxes and further easing of process for doing 

business. 

 (SOURCE: BUSINESS LINE DATED 29.12.2015) 

 

 

 

The Gujarat government has demanded incremental compensation from the Centre in 

proportion to the revenue loss the state exchequer is likely to suffer when the goods & service 

tax (GST) regime comes into force. An official report prepared by the state commercial tax 

department and submitted recently to the Union finance ministry says Gujarat will directly lose 

Rs 10,800 crore per annum from 2016-17, if the GST regime is implemented. Moreover, lack of 

compensation for the loss of 2% central sales tax (CST) will further add to the state's revenue 

shortfall.  

 (SOURCE: TIMES OF INDIA DATED 30.12.2015) 

 

 

 

WINTER SESSION ENDS WITHOUT PASSAGE OF GST, BANKRUPTCY BILLS 

GST CERTAINLY DOABLE IN 2016 

GST TO COST GUJARAT GOVERNMENT RS 10,800 CRORE A YEAR 
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Finance minister said the Goods & Services Tax (GST) will be implemented because the 

strength of the main opposition party is shrinking in the Rajya Sabha, hitting out at the 

Congress party's stand on the much-awaited reform. The government's lowered the GDP 

growth forecast in its midyear review of the economy earlier this month to 7-7.5% from 8.1-

8.5% forecast in the Economic Survey released in February.  The minister expressed that if we 

had good agriculture, then we would have been close to the kind of figure Chief Economic 

Advisor had been talking about because agriculture not only adds to GDP but also generates a 

spiral effect. The Congress party wants three changes in the bill, including a Constitutional cap 

on the GST rate, as pre-conditions for its support. The other demands are an independent 

dispute settlement mechanism and the abolition of a proposed 1% inter-state levy. The 

government has indicated it is open to dropping the 1% interstate levy, but has refused to set a 

cap on the rate.  

(SOURCE: ECONOMIC TIMES DATED 30.12.2015) 

 

 

 

 

Despite the indefinite delay in the passage of the goods and services tax (GST) during the 

winter session of Parliament, All India Food Processors' Association (AIFPA) has raised a pitch 

against the recommendation of higher taxes on food items in the proposed regulation. The 

association, which represents food companies such as Nestle, Britannia and also small and 

medium players of the industry, wants the government to retain the present status of food in 

the central levy which is either exempted, or zero rated, or 2 per cent. The association demands 

commonly used food products, including dairy products, fruit & vegetables, spices, edible oil, 

meat and poultry, aquatic food products, grain and cereals, sugar and honey products, tea and 

coffee, herbal plant food, namkeens, ready-to-eat-food and traditional and ethnic foods not be 

so highly taxed.  

(SOURCE: THE ECONOMIC TIMES DATED 25.12.2015) 

 

 

 

 

SHRINKING CONGRESS STRENGTH IN RAJYA SABHA WILL MAKE GST HAPPEN 

AIFPA RAISES PITCH AGAINST RECOMMENDATION OF HIGHER TAXES ON 

FOOD ITEMS IN GST 
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QUERY: 

 

What is GST Council and its composition? 

 

REPLY: 

 

The President must constitute a Goods and Services Tax Council within sixty days of this Act 

coming into force.  The GST Council aim to develop a harmonized national market of goods and 

services.   

 

 The GST Council is to comprise of the following three members / class of members:  

(a) the Union Finance Minister (as Chairman),  

(b) the Union Minister of State in charge of Revenue or Finance, and  

(c) the Minister in charge of Finance or Taxation or any other, nominated by each  state 

government. 

 

   

The President shall, within sixty days from the date of commencement of the Constitution (One 

Hundred and Twenty-second Amendment) Act, 2014, by order, constitute a Council to be called 

the Goods and Services Tax Council. 

 

GST council examines issues relating to goods, services tax and make recommendations to the 

Union, and the States on parameters like rates, exemption list and threshold limits. The 

Council shall function under the Chairmanship of the Union Finance Minister and will have 

the Union Minister of State in charge of Revenue or Finance as member, along with the 

Minister in-charge of Finance or Taxation or any other Minister nominated by each State 

Government. 

 

 

 

GOODS AND SERVICES TAX MATTERS !! 
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GST CONCERNS OF OPPOSITION – HOW FAIR ? 

 

The Constitutional (122nd Amendment) Bill, 2014 which is now pending in Rajya Sabha for 

passage faces challenge from main opposition party, Indian National Congress. It mainly wants 

the GST rate capped at 18 percent  in the Amendment itself, removal of additional one percent 

tax for the manufacturing states (Gujarat, Maharashtra etc) and an independent dispute 

redressal mechanism. 

 

In the present dispensation, the rate of GST shall be dealt with by the Empowered Committee 

which has representation of all the states and union Government. The additional tax of one 

percent has been agreed to by Empowered Committee with consensus of all states and GST 

Council shall deal with the dispute resolutions.  

 

The GST Constitutional Amendment Bill is likely to be taken up in the Rajya Sabha this week 

but it may not be that easy. While the Business Advisory Committee of Rajya Sabha has 

allotted just four hours for discussion on GST Bill, it seems that if sensible discussions take 

place, this time may not be enough. However, if it gets passed (hopefully so) in the wake of 

disturbance by opposition, it may be yet another example of paralysis of political 

accountability. We have witnessed the Budgets being passed like that in the past. 

 

The main opposition (congress) demands do not sound logical as the Bill was first moved by 

Congress only in 2011. Never before these issues have crept in and these are unwarranted too 

as the Empowered Committee of State Finance Ministers has approved of these proposals after 

due deliberations and considering all pros and cons. Congress can not sit over or overrule the 

collective wisdom of Empowered Committee as well as recommendations of the Standing 

Committee on the Bill without any strong logic. Congress knows that by raising a voice now on 

18 percent cap may earn them some score but it may be a waste of effort. When congress was 

in power, the FM himself used to talk of a revenue neutral rate of over 20 percent.  

 

Further, in none of the taxation laws in our country, the cap for tax rate is in the Constitution. 

It is either in the specific legislation or is varied by way of annual budgets or by way of 

notifications. Same should happen in case of GST depending upon the socio-economic 

considerations. If the rate is fixed in the Constitutional provisions itself, any change therein 

will be very difficult as it will require approval of both Houses with two-third majority followed 

by ratification by atleast half of the State Assemblies. This may take place only over a period of 

one year or so.  Moreover, there was no such proposal when Congress was in power. Such an 

argument and demand is baseless and devoid of any economic reasoning. Yes, roll-back of 

additional one  percent tax for manufacturing states can be considered for two reasons - one it 

is against the GST system itself and two, it would lead to discrimination within the states.  

 

UNDERSTANDING GOODS AND SERVICES TAX  
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Some states are rich in mines and minerals while others in agriculture. Law of averages will 

eventually settle this ground too.  

 

Dispute redressed by GST Council is also a very thought after proposal and even former 

Finance Minister had advocated for the same. Now a U-turn on the same is not desirable. 

 

What is required today is the clearing of mental blockage in the opposition which is in larger 

public interest and country's welfare. Everyone knows that GST Bill was moved by Congress 

earlier and any ridiculous barriers created by them will only tarnish their image and country 

will never forgive them and their present leadership for the same. 

 

 

 

 

 

 

 

GST in Jersey 

 

The Goods and Services Tax (GST) is a tax on sales of goods and services in Jersey.  GST is 

charged at 5% on the majority of goods and services supplied in Jersey for local use, including 

imports.  

 

 

 

 

 

 

 

 GST Bill – Perfect or imperfect – Harsh Gadodia, STR, Vol. 40: Part 6, dated 15.12.2015. 

 Pantnaik backs GST Bill – Bhubaneswar Business Standard, dated 21.12.2015.  

 Global investors want a simple GST with  moderate rates -  Dan Lange, The Economic 

Times dated 27.12.2015. 

 Total coverage the essence of GST – Prashant Deshpande and Ruturaj Bhide, Business 

Line dated 29.12.2015. 

 Concept of Dual GST – Dr. Sanjiv Agarwal, www.taxmanagmentindia.com, dated 

28.12.2015. 

 Additional Tax in GST how far justified – Dr. Sanjiv Agarwal, Business Advisor, dated 

25.12.2015. 

GST LITERATURE 

GST GLOBALLY  

http://www.taxmanagmentindia.com/
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GST CAPSULE!!  

It is interesting to note that there are over 40 models of GST 

currently in force, each with its own peculiarities. 

 

    But India is still on its way to achieve it  . . . .and very soon , it 

would achieve it . . .  .!! By having its own politically approved and 

economically weak GST. 

 

GST HUMOUR !! 

New year resolutions 

 

Rahul Gandhi  : We will continue to assert our democratic  

                                              rights by not allowing Parliament to function  

                                              as we can't sit in opposition. 

 

FM   : We will have GST in 2016 and will continue to  

                                               keep this promise in 2017 too. 
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The much awaited Service Tax Case Digest to hit the market soon 

 

 

 

ANNOUNCEMENTS 
FOR EXCLUSIVE AND IN HOUSE 

SEMINAR / WORK SHOP 
ON 

GOODS AND SERVICE TAX (GST) 
CONDUCTED BY 

DR. SANJIV AGARWAL (FCA, FCS) 
PLEASE CONTACT AT: 

asandco@gmail.com                                                                       ascogst@gmail.com 

 F YOU WISH TO SUBSCRIBE TO THIS NEWSLETTER, SEND A 
REQUEST TO ascogst@gmail.com  

 

ANNOUNCEMENTS 
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