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Dear Readers, 
 
According to latest figures on economy released by CSO, India's GDP has grown @ 7.1 percent in 
Q3 of 2016-17, which is higher than expected and that too after demonetization. Manufacturing 
and agriculture have been main drivers whereas core sector growth has slowed down. 
 
The GST Council,  led by Finance Minister Arun Jaitley,  will  be meeting twice over the next few 
days,  once  on  March  4  and  5,  2017  and  thereafter,  in  mid-March  for  finalisation  of  laws.  
However,  it  remains to be seen whether all  the laws are brought into the Budget session of the 
Parliament  starting  March  9,  2017.  In  its  10th  meeting  in  February,  the  GST  Council  had  
finalised the Draft Compensation Bill, and cleared the final draft of the anti-profiteering clause to 
ensure benefit of lower taxes gets shared with consumers. However, crucial draft laws pertaining 
largely  to  Central  GST  (CGST),  Integrated  GST  (IGST)  and  State  GST  (SGST)  were  left  to  be  
finalised. 
 
After the meeting, the next step will be regarding which commodity will come in which slab. After 
the meeting on March 4-5, Revenue Department officials will have to fit each item against a 
particular slab. A few months ahead of the incorporation of the much-awaited Goods and Services 
Tax  (GST),  Chief  Economic  Advisor  revealed  that  internal  trade  has  drastically  improved;  this  
being a boon to the country’s progress in the wake of GST. The Centre proposes to get all  bills 
passed in the second half of the budget session of the Parliament commencing on March 9, 2017 
which will be crucial for the rollout of GST from July 1, 2017.  
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If the GST laws are enacted in March-April, 2017, India will only have two months to be on Board 
for GST. This is too short a time. Malaysia had 18 months time two years back and even then, 
there were issues and concerns in  implementation. India is giving hardly 8-10 weeks. There is no 
harm in keeping all legislations in place and notifying the effective date as 1st September, 2017. 
 
On date of GST being fixed at 1st July 2017, it would be desirable that once the laws are in place 
including rules etc notified, GST Council should then decide the date giving at least 3-6 months 
time to trade and commerce to implement necessary changes. GST should then be implemented 
from such date which may be preferably in September, 2017. 
 
 
DATE: 01.03.2017                                                                              DR. SANJIV AGARWAL 
 

 

 

 
GST – Way forward  

 

· The Goods and Services Tax (GST) Council held its 10th Meeting in Udaipur on 
February 18, 2017 wherein the following was agreed upon : 

ü The GST Compensation law has been passed formally by the council and it is 
now ready to go to the Parliament. 

ü The council discussed some issues that had come up during the legal vetting 
process in CGST / SGST / IGST Bill. 

ü 57 issues raised in the past had been resolved 
ü Also cleared the final drafting of the anti-profiteering clause to ensure benefit 

of lower taxes gets shared with customers. 
  

· The  next  meeting  of  the  GST  Council  will  be  held  on  March  4-5,  2017  in  New  Delhi  
wherein  the  three  draft  bills  Central  GST  (CGST),  the  State  GST  (SGST)  and  the  
Integrated GST (IGST) bills will be discussed. Agenda for the meeting is as follows :  
 

? Table the legislative laws in Parliament in the second half of the budget session 
which begins on March, 9. 

? SGST Law will go to the state assemblies for approval. 
 
 

· The second leg of Budget session is commencing on 9th March and it is expected that 
Finance  Bill,  2017 will  be  enacted  in  March itself  so  as  to  be  in  force  from 1st  April,  
2017 which will be crucial for the rollout of GST from July 1, 2017. 
 

· Central Board of Excise and Customs (CBEC) has launched a mobile application for 
Goods and Services Tax (GST) to inform the taxpayers of the latest updates on GST in 
step with Government’s Digital India initiative. Taxpayers can also provide feedback and 
contact CBEC’s 24x7 helpdesk “CBEC Mitra” through a toll-free number or email  and 
will soon be made available on Android and iOS, free of cost. 

GOODS AND SERVICES TAX UPDATE 
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Leading software solutions provider MARG ERP is planning to invest up to Rs 100 crore to tap 
the business potential following implementation of the goods and services tax (GST). Software 
business  worth  over  Rs  40,000  crore  is  expected  to  be  generated  in  coming  years  after  
implementation  of  the  new  indirect  tax  regime  GST.   After  the  implementation  of  the  GST,  
companies  would  need  to  change  or  upgrade  their  accounting  and  taxation  softwares.  We  
provide the most affordable solutions for all businesses, particularly small and medium 
enterprises  and small  traders.  He  said  the  company is  looking  at  raising  about  Rs  100 crore  
from private equity firms and other investors to tap this potential.  We are in talks with venture 
capital  funds  and  private  equity  firms  also.  We  will  be  investing  the  whole  amount  in  
strengthening  our  capacity  in  terms of  hiring  more  manpower  and expanding  marketing  and 
advertising.  
 
The  company,  which currently  employs  over  250 people,  has  already  prepared  the  templates  
and  once  we  get  the  full  picture  of  the  products  under  GST,  we  will  take  very  less  time  to  
deliver our services. We want to tap 15 per cent of this market. Our plans are ready and we are 
continuously in touch with our existing and potential customers.  
 
With implementation of the GST, he said, around four crore small business units are expected 
to get registered, which are going to be the potential customers for the company's product.  As 
part of the awareness campaign to tap this opportunity, the company has already started road 
shows in different parts of the country.  MARG ERP has created 5,000 GST help desks, across 
the country to help small businesses make the switch to the GST.  It is expected that around 8 
million  new  taxpayers  will  also  be  registered.  They  need  to  be  educated  about  the  new  tax  
regime.  He said the company has also organised a huge multi-city road show to educate 
businesses on the GST.  
 

(SOURCE: ECONOMIC TIMES DATED 26.02.2017) 
 
 
 
 
 

Frenzied individuals and organizations are turning to the flourishing app market to make their 
way around the maze of GST transitions. The new tax is slated to come into effect from July 1.  
As  talks  of  finalization  of  the  Goods  and  Services  Tax  gained  pace  in  late  2015  and  2016,  
several apps have cropped up to help individuals stay abreast of the frequent updates related 

GOODS AND SERVICES TAX  

FRENZIED INDIANS TAKE TO THE APP MARKET TO ADAPT TO THE 
IMPENDING GST REGIME 

MARG ERP EYES BUSINESS GAINS IN GST, TO PUMP IN RS 100 CR  
 

http://economictimes.indiatimes.com/articleshow/57326826.cms?utm_source=contentofinterest&utm_medium=text&utm_campaign=cppst
http://economictimes.indiatimes.com/articleshow/57356872.cms?utm_source=contentofinterest&utm_medium=text&utm_campaign=cppst
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to the tax as well as help organizations make the necessary transition in their compliance 
machinery  to  comply  with  the  new  regime.   Tally,  provider  of  enterprise  resource  planning  
software qualified as a GST Suvidha Provider in 2016 and subsequently launched an app for 
businesses to help them chalk out the changes they need to make. 
 
Another app by CAclubIndia, a platform for finance professionals in India with 1.7 million 
registered  members  recently  became the  number  one  app on GST on Google  Play  Store  with  
more than 80,000 downloads in a month. The idea is to bridge the gap between the business 
and finance professionals by enabling them with an on the go Mobile technology as well as to 
help both professionals and business in adapting with GST and connecting them in relation to 
learning, compliance and consultancy.  

 
(SOURCE: THE ECONOMIC TIMES DATED 24.02.2017) 

 
 
 
A few months ahead of the incorporation of the much-awaited Goods and Services Tax (GST), 
Chief Economic Advisor revealed that internal trade has drastically improved; this being a boon 
to the country’s progress in the wake of GST. Addressing a session at the Indian Institute of  
Management  (IIM)  in  Ahmedabad  yesterday,  CEA  presented  results  of  a  survey  that  was  
conducted in various regions of India analysing tax collection, trade statistics, urban density 
and the need for a Universal Basic Income. 
 
In spite of Octroi and other tax barriers across states, movement of goods in India is going well. 
Trade  within  India  is  56  percent.  This  goes  to  show  that  trade  barriers  have not affected 
statistics much. Furthermore, the Chief Economic Advisor revealed that according to statistics, 
India  has  managed  to  overtake  China,  as  the  latter’s  economic  growth  plummeted post the 
financial crisis. 
 
However, CEA emphasized on the importance of timely tax collection, stating that the State 
Governments need to impose stricter penalties on deferring tax payment. The survey done in 
Bengaluru and Jaipur has showed only five to 15 percent of the total tax to be collected. States 
need to be less lenient with regards to tax matters. One of India’s biggest concerns at the 
minute is the growing disparity among states. Globally, statistics from the past 25 to 30 years 
has revealed that poorer countries are now catching up with developed countries, thus 
diversifying standard of living. However, within the states, a division of growth is still prevalent. 
 
Highlighting the proposal to implement a minimum basic income for Indians, CEA said that the 
implications are being monitored and will be discussed as and when a consensus is made. The 
idea  of  having  a  universal  basic  income  has  garnered  a  lot  of  attention,  both  nationally  and  
internationally. 
 

(SOURCE: INDIAN EXPRESS DATED 25.02.2017) 

 

 

GST REPRESENTS ONE TAX, ONE MARKET, ONE INDIA: CEA  
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France's FM Logistics owned Spear Logistics plans to spend 30 crore in the next 6-8 months in 
ramping up specialized custom-built warehouses in anticipation of a surge in seamless inter-
state  movement  of  goods  once  the  GST  regime  rolls  out.   Spear  in  India  was  just  about  
dedicated warehousing. However, with the advent of GST, we plan to come up with more multi-
client warehouses. But we will still have our dedicated warehouses. It will be a fair mix of 
dedicated  and  multi-client.  While  an  outlay  of  30  crore  is  planned  for  the  short  term,  the  
company's long term plan is to invest 30-40 million over the next three years as the French 
warehousing player expands Spear's blueprint in India.  As GST kicks in, our plan is to first 
rent a large warehouse, which we have rented in Mumbai and we'll do the same thing in Delhi. 
Then, we have decided to purchase land and build large warehouses of 500,000 sq ft to 
800,000 sq ft. The company had bought a majority stake in Pune-based Spear Logistics last 
year. Logistics giant DHL Supply Chain, part of global player Deutsche Post DHL Group, has 
already  created  a  firm  base  for  the  transition,  with  an  investment  plan  of  100  million  for  
infrastructure and has already developed multi-client sites facilities in nine locations in India.  

The current average size of a warehouse is around 20,000 sqft, with a height of 7-8 metres, 
which makes it less efficient and sustainable. Also, it is the cubic feet that matters, not so 
much the square feet. If the warehouse is high, it brings down the cost as well as other 
inefficiencies, which in turn greatly benefit the customer.  

(SOURCE: THE ECONOMIC TIMES DATED 22.02.2017) 

 
 
 
 

 
Top  honchos  of  public  sector  banks  conveyed  their  concerns  to  the  Government  about  the  
design of the proposed dual Goods and Services Tax (GST) system. Emerging out of  an hour-
long meeting that Finance Minister held with chief executives of top PSBs at North Block here, 
Financial Services Secretary said that the issue of bad assets was discussed at the meeting. 
 
Bankers also raised issues relating to the banking sector under the goods and services tax 
The recent demonetisation exercise and the surge in bank deposits in last three months had 
placed the banks in a difficult situation in deployment of funds with credit off take still being 
sluggish in the economy. One of the thorny issues for banks in the proposed GST regime is the 
requirement  of  registration  at  every  branch  location.  While  banks  are  not  averse  to  a  single  
registration in the State where their head office/registered office is located, it was conveyed 
that mandatory registration in each of the States where branches are located may be a 
cumbersome task on the compliance front. Even insurance service providers, especially those 
in the private sector, are faced with the challenge of multiple registrations with various State 
Governments for GST purposes. However, their demands for single central registration have 
been received muted response from the policymakers. 

PUBLIC SECTOR BANK CHIEFS RAISE CONCERNS OVER GST AT MEETING WITH 
JAITLEY 

AHEAD OF GST, SPEAR LOGISTICS TO INVEST RS 30 CRORE  
 

http://economictimes.indiatimes.com/articleshow/57341356.cms?utm_source=contentofinterest&utm_medium=text&utm_campaign=cppst
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Among  the  bank  chief  executives  who  attended  meeting  include  SBI  Chairperson,  PNB’S  
Managing Director and CEO, MD and CEO, Bank of Baroda, and Indian Banks’ Association 
Chief Rajiv. Reserve Bank of India Deputy Governor also attended the meeting. Sources said 
that bankers also discussed the issue of pay revision and gratuity to employees of public sector 
banks.  Meanwhile,  all  eyes  are  on  the  Chief  Labour  Commissioner  who  has  called  for  a  
conciliatory meeting between bank managements and unions as regards the proposed national 
strike call given by bank employees for February 28. 

 

(SOURCE: BUSINESS LINE DATED 21.02.2017) 

 
 

 

 
The  Goods  and  Services  Tax  (GST)  Council,  at  its  10th  meeting,  ratified  the  draft  law  for  
compensation to states. However, it could not ratify the three enabling laws — 
Integrated GST (IGST), State GST(SGST) and Central GST (CGST) draft laws because of some 
contentious issues that cropped up.  

These three enabling laws are now expected to be ratified by the GST Council in its next 
meeting, on March 4 and 5 in New Delhi, Finance Minister said. If they are ratified, they would 
be taken up in Parliament during the second half of the Budget session starting March 9. It 
was  also  decided  at  the  meeting,  held  in  Udaipur,  that  a  fourth  law,  for  Union  Territories,  
would also be drafted on the lines the SGST draft law, and would be cleared by Parliament. 

The legally vetted draft of the compensation Bill came before the Council and was approved. It 
will not come before the Council anymore, and will be taken to the Cabinet for approval. After 
that,  we will  make efforts to pass it  in the second leg of  the Budget session. During the legal 
drafting of the CGST, SGST and IGST laws, certain contentious issues came to the fore and it 
was necessary to place all the issues before the Council again to take specific directions. So, 
the legal committee of the GST Council sought clarifications. These will be incorporated, and at 
the March 4-5 meeting in Delhi, these laws will be cleared. 

The FM said the legal committee had queries from the all-powerful Council, which consists of 
Jaitley and state finance ministers, on the composition of an appeal tribunal in the Centre and 
states, eligibility of members, delegation of powers, exemptions during the transition phase, 
services and value-added tax (VAT) in work contracts where it will be taxed, and the definition 
of agriculture. After the meeting, the next step will be regarding which commodity will come in 
which slab. After the meeting on March 4-5, revenue department officials will have to fit each 
item against a particular slab. 

It is now necessary to bring more focus on the outcome of fixing rates, as businesses can 
prepare only if the rates are known. Without knowledge of the rates that are going to be applied 
on  specific  goods  and  services  it  is  very  difficult  for  industry  to  move  forward  
with GST preparations. Senior government sources said based on the SGST draft law, a UTGST 
law would be drafted. This will be for Union Territories and will be cleared by Parliament. 

(SOURCE: BUSINESS STANDARD DATED 19.02.2017) 

GST COUNCIL OKS LAW FOR COMPENSATION TO STATES 

http://www.business-standard.com/search?type=news&q=Gst
http://www.business-standard.com/search?type=news&q=Gst
http://www.business-standard.com/search?type=news&q=Gst
http://www.business-standard.com/search?type=news&q=Gst
http://www.business-standard.com/search?type=news&q=Sgst
http://www.business-standard.com/search?type=news&q=Sgst
http://www.business-standard.com/search?type=news&q=Igst
http://www.business-standard.com/search?type=news&q=Gst
http://www.business-standard.com/search?type=news&q=Gst
http://www.business-standard.com/search?type=news&q=Sgst
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QUERY  
 
What are the States for which lower threshold exemption limit of INR 10 lakhs will be 
available under GST ? 
 
 

REPLY 

 In  following  states  of  India,  it  is  proposed  that  threshold  limit  of  INR  10  lakhs  of  aggregate  

turnover would be applicable: 

(a) Arunachal Pradesh 

(b) Assam 

(c) Manipur 

(d) Meghalaya 

(e) Mizoram 

(f) Nagaland 

(g) Tripura 

(h) Sikkim 

Lower  threshold  limit  would  also  be  applicable  for  hill  States,  namely,  Himachal  Pradesh,  

Jammu & Kashmir and Uttarakhand. 

 
 
 
 

WHEN WILL GST COME: COUNCIL'S ACTIONS TO DECIDE 
 
 
 
 
India has seven Union Territories including Delhi and Pondicherry which have elected 
legislative assembles. The GSTC in its meeting on 18th February, 2017 talked of GST for Union 
Territories for the first time (i.e., UTGST). Till now this was not envisaged, may be going by the 
definition  of  General  Clauses  Act,  1897,  wherein  'State'  has  been  defined  to  include  Union  
Territories. GSTC could very well take shelter to General Clauses Act rather than trying to have 
fourth  piece  of  legislation  in  the  form  of  UTGST.  It  is  also  amply  clear  that  if  UTGST  is  not  
there, we are not going to have tax free zones within India, i.e. these five Union Territories for 
which UTGST is now being proposed.   
 

 

GOODS AND SERVICES TAX MATTERS !! 

UNDERSTANDING GOODS AND SERVICES TAX  
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It appears that once the legislative bills are cleared, hopefully in next GSTC meeting, the 
approved bills may not be placed in public domain for further comments but may finally go 
to the Parliament as Bills. It would however, be desirable for the sake of transparency to let 
the  country  know  what  all  amendments  have  been  made.  After  all,  India  needs  a  near  
perfect law (if not perfect)with least of aberrations and inconsistencies. This becomes more 
important  as  these  Bills  may  not  be  referred  to  any  Standing  or  Select  Committee  of  
Parliament since these have been vetted by an all powerful GSTC. 

 
 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

 

 

 

 

 

 

 

 

 

 

 

GST LITERATURE 

 

 

PROGRAMME       :    TWO DAYS SEMINAR ON GST   

DATE                  :     March 16 & 17, 2017 

TIME                    :      10.00 am -5.00 pm  

ORGANISED BY    :    THE INSTITUTE OF CHARTERED ACCOUNTANTS OF INDIA        

Details will be hosted in www.sircoficai.org 

 

 

 

· What's the real GST ? – Mohan Lavi, Business Line dated 21.02.2017 

· GST way forward - Dr. Sanjiv Agarwal,  www.taxmanagementindia.com, dated 

22.02.2017.  

· When will  GST come council's  actions  to  decide  -  Dr.  Sanjiv  Agarwal,  Business  

Advisor, Volume XVIII Part  2, dated 25.02.2017. 
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GST CAPSULE!! 

Following persons shall be entitled to take the credit of eligible duties and 
taxes in respect of inputs held in stock, inputs contained in semi-finished 
or finished goods: 

a) Unregistered person under earlier law . 

b) Person engage in manufacture of or provisions of exempted service. 

c) Works contractor who was availing benefit of Notification No. 
26/2012-ST. 

d) Person registered as first / second stage dealer or importer. 

 

GST HUMOUR!! 

GST meeting at Udaipur 
 
On 10th GST Council meeting at Udaipur, someone asked why it was Udaipur and why only 

Udaipur nowhere else. 

 

Quick  came  the  reply  from  one  member  –  we  have  heard  Udaipur  as  a  hot  wedding  

destination. So why not have a GSTC meeting at Udaipur as a destination meeting where 

destination and discussions, both are hot.  

 



                                                                   

10 
 

                      GST COUNSELLOR GSTC 

 
 
 
 
 

 

 

NEW BOOK ON GST 
 
Our new Book (Third in last one year) on GST – GOODS & SERVICES TAX – LAWS, CONCEPTS 
AND IMPACT ANALYSIS OF SELECT INDUSTRIES has just been released. It is a 882 page 
Book covering GST concepts and provisions based on model law (CGST/ SGST / IGST in Part-A 
(20  Chapters),  Impact  Analysis  of  Select  Industries  /  Sectors  of  Economy  in  Part-B  (23  
Chapters) and text of model laws, Constitution Amendments etc in Part-C.   
 
This  is  a  unique  book on GST comprising  of  provisions  as  per  revised  model  law on CGST /  
SGST and IGST (November, 2016), simple and easy explanation to provisions of model law and 
how GST would impact various sectors of the economy. 
 
While various provisions of law have been explained with examples in 20 Chapters in Part-A of 
the Book, GST's likely impact on select industries and  sectors of economy have been discussed 
and analysed at length spanning in 23 Chapters in Part-B of the Book. These 23 sectors have 
been selected based on their importance to the economy and two make the coverage vast. The 
text of revised model GST law, Compensation Bill and Constitutional (101st Amendment Act), 
2016 also find place to make the book complete and useful. 
 

Key Highlights 
 
· First book to cover GST law and impact of GST  
· 23 sectors covered for GST impact on various sectors of economy / industries 
· Revised model law comprehensively explained in simple language in 20 Chapters 
· Explains Constitutional Amendments, GST Council's role and Compensation Bill.  
· All taxes CGST / SGST / IGST covered. 
· Text of Constitutional Amendments and revised model GST law  
 

Major Sectors / Industries Covered 
 
· Services  · Logistics / Transportation  
· Banking / Financial Services  · Real-estate / Construction  
· Insurance  · E-commerce  
· Railways  · Consumer Goods 

ANNOUNCEMENTS 
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· Hospitality  · Textiles / Automobile / FMCG 
· Imports / Exports / SEZ · Telecommunication  
· Gems and Jewellery  · Media / Entertainment / Alcoholic 

Beverages  
 
 
Priced at Rs. 1295/-, the book has been published by BLOOMSBURY INDIA and is updated 
upto 28.02.2017. 
 
It is hoped that book will be found useful not only by professionals but by trade, industry and 
businesses.  
 

 
 
 



                                                                   

12 
 

                      GST COUNSELLOR GSTC 

 
 
 
 
 

 
 
 
 

v IF YOU WISH TO SUBSCRIBE TO THIS NEWSLETTER, SEND A REQUEST  
TO ascogst@gmail.com 

 
 

 
   
 
 


