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GST on Del-Credere Agents (DCA)!!

• A DCA is a selling agent who is engaged by a principal to assist in supply of goods or services by contacting
potential buyers on behalf of the principal. It guarantees the payment to the supplier.

• CBIC has issued clarifications on different scenarios of applicability of Schedule I on DCA supplies, as follows:
ØIn case where the invoice for supply of goods is issued by the supplier to the customer, either himself or

through DCA, the DCA does not fall under the ambit of agent.
ØIn case where the invoice for supply of goods is issued by the DCA in his own name, the DCA would fall

under the ambit of agent.

• Where the DCA is not such an agent, the temporary short-term transaction based loan being provided by DCA
to the buyer is a supply of service by the DCA to the recipient on Principal to Principal (P2P) basis and is an
independent supply. Therefore, the interest being charged by the DCA would not form part of the value of
supply of goods supplied (to the buyer) by the supplier, which is exempt service.

• Where the DCA is an agent as such, the temporary short-term transaction based credit being provided by DCA
to the buyer no longer retains its character of an independent supply and is subsumed in the supply of the
goods by the DCA to the recipient. The activity of extension of credit by the DCA to the recipient would not be
considered as a separate supply as it is in the context of the supply of goods made by the DCA to the recipient.
Further, the value of the interest charged for such credit would be required to be included in the value of
supply of goods by DCA to the recipient as per clause (d) of sub-section (2) of section 15 of the CGST Act.

(Source :  CBIC Circular No. 73/47/2018 –GST dated 05.11.2018)


