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Dear Readers,  

 
 
 

 
Finance minister has expressed that the short-term adverse impact of demonetization and rollout 
of the goods and services tax (GST) is mostly over and recent manufacturing data indicates that 
India's growth story will soon be back on track.  At an International Monetary Fund (IMF) session, 
it was Stated that India is one of the few large economies in the virtuous phase of demographic 
transition — with a population skewing toward a youthful workforce. 
 
The GST Council headed by Finance Minister is likely to discuss reducing rates of close to 60 
items in  its  next  meeting  on October  24  in  New Delhi.  The  23rd meeting  of  the  GST Council  is   
scheduled to be convened on 10th November 2017 at Guwahati, Assam.  
 
The Council is expected to look at the issue of rate revision afresh. There should be no ad hocism 
in rate revision. Any revision will also be carried out keeping in view that there is no blockage of 
input tax credit  or the creation of an inverted duty structure in which input is higher than the 
finished product. Further, changes in tax rates will be considered after a period of at least three 
months, allowing them to settle in first. 
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Over last few days, assessees are finding it difficult to file various GST returns. Further, there are 
issues of late fees and penalty. The multiple dates of various returns are also posing challenge.  It 
is hoped that things will get resolved soon. 
 
DATE: 23.10.2017                                                                              DR. SANJIV AGARWAL 
 
 

 

 
 

 

·  

·  

· The GST Council headed by Finance Minister is likely to discuss reducing rates of close to 60 
items in its next meeting on October 24 in New Delhi. 

 

·  

· The 23rd meeting of  the GST Council  scheduled to be convened on 10th November 2017 at 
Guwahati, Assam to discuss, inter alia, inclusion of real estate into GST and rationalization 
of GST rates. 

 

 

 

 

 

 

 
The  23rd  meeting  of  the  GST  Council,  chaired  by  Union  Finance  Minister  and  comprising  
representatives of  all  the States, will  be held in Guwahati  on November 10. The GST Council  
has reworked various provisions to make it more industry friendly. The turnover threshold for 
composition scheme, under which businesses can pay taxes at a nominal rate, has been 
increased  to  Rs.  1  crore  from  Rs.  75  lakh.  Small  businesses  with  up  to  Rs.  1.50  crore  in  
turnover  have  been  allowed  to  file  returns  and  pay  taxes  quarterly,  as  against  monthly  
payments. 
 
Asked how much time it would take to stabilize the GST system. It will take one year. Because 
it is a new system for everybody. There has been a complete overhauling of the tax system in 
the GST, so one year is needed. If you see the experience of VAT, there was opposition for one 
year.  

(SOURCE: THE HINDU DATED 23.10.2017) 
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In some relief to exporters, tax officials have begun clearing pending refunds of Integrated 
Goods  and  Services  Tax  (IGST),  albeit  at  a  slow  pace.  According  to  official  data,  of  the  total  
IGST claim of Rs. 753 crore in July, only Rs. 132 crore were sanctioned for refund in the first 
10 days. 
 
The  slow pace  of  IGST refunds is  significant  given that  the  GST Council,  in  its  last  meeting,  
had announced that all pending refunds for July and August would be cleared at the earliest — 
those  for  July  would  start  by  October  10 and for  August  by  October  18.  The  issue  has  now 
been  raised  by  the  Finance  Ministry  as  well  as  exporters,  who  have  urged  tax  officials  to  
expedite refunds. 
 
The  Board is  according  utmost  priority  to  the  early  sanction of  the  remaining  export  claims,  
said Chairperson, Central Board of Excise and Customs, in a recent letter to field formations, 
stressing that these must be cleared at the earliest. The matter is also understood to have been 
taken up by  Revenue Secretary  in  a  recent  review meeting  with  officials.  Pending  refunds to  
exporters would be cleared by November-end. About Rs. 67,000 crore has been collected as 
IGST from which refunds to exporters are estimated at about Rs. 2,000 crore for July and 
August. Exporters claim that the refund process is getting delayed at the field level. Data at 
major ports such as Chennai and JNPT show that refunds are low. There are technical glitches 
that are creating problems. 
 
According to Director General and CEO of the Federation of Indian Export Organisations : The 
refunds are on the lower side of our estimates. Though there is no GST on exports, exporters 
have to pay IGST, which is refunded. 
 
However, refunds were initially stalled due to procedural confusion, and exporters complained 
they were facing cash-flow problems. After a series of measures by the CBEC, a committee led 
by the Revenue Secretary also recommended some measures to the GST Council. Accordingly, 
the Council, in its meeting on October 6, relaxed norms for exporters. 
 

(SOURCE: BUSINESS LINE DATED 23.10.2017) 

 

 

Eating out at may become cheaper once again as government is reportedly planning to slash 
Goods and Services Tax on air-conditioned restaurants in November. The Finance Ministry is 
favouring a decline in GST charged on AC restaurants, according to a report by ET Now, on the 
back of  consumer  complaints  about  rising  restaurants  bills  since  GST rollout  in  July  earlier  
this year. 
 
According to the report, the group of ministers (GoM), led by Assam Finance Minister, took up 
the issue of GST on AC restaurants in its first meeting yesterday. The rest of the group consists 

GST: DINING IN AC RESTAURANTS MIGHT GET CHEAPER FROM NEXT MONTH 

IGST REFUNDS FOR EXPORTERS START, BUT AT A SLOW PACE 
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of Bihar Deputy Chief Minister, Jammu and Kashmir Finance Minister, Punjab Finance 
Minister and Chhattisgarh Minister of Commercial Taxes. 
 
The GoM was formed by the all-powerful GST Council in its last meeting on October 6 with the 
mandate  to  revisit  the  GST  rates  for  various  categories  of  restaurants  with  a  view  of  
rationalizing or reducing the said rates. The ministerial panel looking into GST on AC 
restaurants and ways to make composition scheme more appealing is expected to submit its 
report early in November. 
 
The recommendations of the panel will be taken up for discussion in the 23rd meeting of the 
GST Council,  scheduled to be held on November 9. That is when a decision on the changing 
the tax slab for AC restaurants is expected to be taken. As of now the AC restaurants pay 18 
per  cent  GST,  whereas  non-AC  restaurants  pay  12  per  cent  GST.  The  GoM  is  supposed  to  
ascertain whether the restaurants are passing on the benefits of cost reduction under GST to 
their customers or not, and if they are not, should be denied input tax credit claims. There is 
no word on any reduction in GST rates for non-AC restaurants, though. 
 
Another task assigned to the ministerial panel is to find way to make the composition scheme 
more attractive. To this end, the GoM would assess whether turnover of exempted goods can be 
excluded from the total turnover threshold for levying tax under the composition scheme. In its 
last  meeting,  the  GST  Council  had  agreed  upon  increasing  the  threshold  for  opting  for  
composition scheme from Rs 75 crore to Rs 1 crore to bring more taxpayers under the fold of 
the scheme. 
 
Those  opting  for  the  composition  scheme have  to  fill  quarterly  GST returns,  instead of  three  
monthly returns, and pay their GST on a single rate. The taxpayer is, however, not eligible for 
claiming  input  tax  credit.  Meant  to  bring  small  and  medium  taxpayers  in  the  tax  net  by  
simplifying the tax filing procedure, the composition scheme has received lukewarm response 
by far. 

 (SOURCE: BUSINESS TODAY DATED 16.10.2017) 

 

 

Finance minister has said the short-term adverse impact of demonetisation and rollout of the 
goods  and  services  tax  (GST)  is  mostly  over  and  recent  manufacturing  data  indicates  that  
India's  growth  story  will  soon  be  back  on  track.   At  an  International  Monetary  Fund  (IMF)  
session, Finance minister said India is one of the few large economies in the virtuous phase of 
demographic transition — with a population skewing toward a youthful workforce.  
 
The priority is to find ways of providing employment for the 12 million people entering the 
workforce  annually,  the  finance  ministry  said  in  a  statement.  The  finance  minister  is  in  
Washington DC to attend the IMF and World Bank annual meetings.  
 
India's industrial growth climbed to a nine-month high of 4.3 per cent in August, as per data 
released last week, providing some respite to the government that came under attack after GDP 
growth slipped to a three year low of 5.7 per cent in the June quarter.  IMF cut India's growth 

EXPECT HEALTHY GROWTH AS HICCUPS PASS  
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forecast for FY18 to 6.7 per cent after first quarter numbers, while the Reserve Bank of India 
pruned its gross value-added expansion estimate to 6.7 per cent, from 7.3 per cent earlier. But 
high-frequency indicators suggest the economy may have bottomed out in the first quarter.  
 
Exports have looked up, too, with shipments rising nearly 26 per cent in September. Domestic 
passenger vehicle sales rose 11.3 per cent in the same month, while purchasing managers 
indices have been positive.  Finance minister said there has been a substantial overall 
reduction in high-value currency notes and cash in the economy due to demonetization, which 
was  announced  in  November  last  year.  Finance  minister  said  India  consolidated  its  steady  
growth during the financial year through systemic reforms that enabled significant progress in 
formalizing the economy, building macroeconomic fundamentals, boosting the digital economy 
and financial inclusion.  
 
The newly rolled out GST was a transformative reform that has unified 1.3 billion people into 
one single market. GST was put in place July 1.  Finance minister highlighted three challenges 
to the world economy — the risks posed to emerging markets and developing economies by the 
US Federal Reserve's steps towards restoring normal monetary conditions, the global slowdown 
in investments and employment.  He called for collective and coordinated actions to address 
these issues.  IMF may have pruned India's growth forecast for FY18 but its managing director 
was  bullish  on  the  country.   Because  the  deficit  has  been  reduced,  inflation  has  been  down  
significantly and structural reforms will actually deliver the jobs that the Indian population, 
particularly the young Indian people, expect in the future. 

 
(SOURCE: ECONOMIC TIMES DATED 16.10.2017) 

 

 
The issue of bringing real estate under the GST’s ambit will be discussed next month, Finance 
Minister  has  said,  as  he  acknowledged  that  it  is  one  sector  where  maximum amount  of  tax  
evasion and cash generation takes place. 
 
The matter will be discussed at the next meeting of the GST Council to be held on November 9 
in Guwahati, Finance Minister said today while delivering the Annual Mahindra Lecture on 
India’s tax reforms at the prestigious Harvard University. 
 
The  one  sector  in  India  where  maximum  amount  of  tax  evasion  and  cash  generation  takes  
place and which is still outside the GST is real estate. Some of the states have been pressing 
for it. The Goods and Services Tax (GST) was implemented from July 1 this year. It brings the 
economy under a uniform tax regime. 
 
The  move  would  benefit  the  consumers  who will  only  have  to  pay  one  final  tax  on the  whole  
product. As a result, the final tax paid on the whole product in the GST would almost be 
negligible. Finance minister said the reduction in eventual expenditure coupled with 
incentivizing people to enter the tax net may also help reduce the size of shadow economy. 
 

GOVERNMENT TO DISCUSS BRINGING REAL ESTATE UNDER GST IN NOVEMBER 
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A  12  per  cent  GST  is  levied  on  the  construction  of  a  complex,  building,  civil  structure  or  
intended  for  sale  to  a  buyer,  wholly  or  partly.  However,  land  and  other  immovable  property  
have been exempted from the GST. 
 
On demonetization, Finance minister said it was a fundamental reform which was necessary to 
transform  India  into  a  more  tax-compliant  society.  If  you  see  the  long-term  impact  of  it,  
demonetization brought in more digitized transactions; it brought the issue to the centre stage. 
It expanded the individual tax base. It compressed the cash currency by three per cent which 
was operating in the market. 
 
Those  objectives  are  for  the  long-term.  No  doubt  there  are  short-term  challenges,  but  
(necessary)  for  transforming  India  from  a  non-compliant  to  a  more  compliant  society.  The  
finance minister said India had historically been one of the least efficient tax systems in the 
world with an extremely small tax base. 
 
Frankly, over the last several decades, serious efforts, real efforts to expand this base had not 
been made. You had marginal efforts adding that systematic efforts to challenge the shadow 
economy were made only recently. 
 
In the last few years, the bulk of the increase in tax payers has not been in terms of number of 
companies but individuals who are coming into the tax net. Finance minister said some people 
had misunderstood the objective of demonetization which wasn’t to confiscate somebody’s 
currency. Obviously if somebody has currency and deposits in the bank, it does not become 
lawful holding. They still have to account for it. Therefore, the anonymity which was attached 
to a cash currency came to an end and that holding got identified. 
 
The  Government  was  able  to  trace  out  about  1.8  million  people  whose  deposits  are  
disproportionate to their normal income. And they are all answerable to the law and pay their 
taxes. Finance minister is on a week-long stay in the US, during which he will  participate at 
the annual meetings of the IMF and the World Bank. 
 
The Indian real estate market is expected to touch $180 billion by 2020. The housing sector 
alone  contributes  5-6  per  cent  to  the  country’s  Gross  Domestic  Product  (GDP),  according  to  
India Brand Equity Foundation, a trust established by the Department of Commerce, Ministry 
of Commerce and Industry. 
 

 (SOURCE: BUSINESS LINE DATED 13.10.2017) 

 

 

Finance Minister has defended the government's decision to maintain secrecy over 
demonetisation, saying transparency in this case would have been the greatest instrument of 
fraud. Finance minister, who is on a week-long visit to the US to attend the annual meetings of 
the International Monetary Fund and the World Bank, also said that the series of reforms like 
demonetization  and  the  Goods  and  Services  Tax  (GST)  has  put  the  Indian  economy  on  a  far  
more stronger track. 

DEMO, GST HAVE PUT ECO ON STRONGER TRACK: FINANCE MINISTER 

https://auto.economictimes.indiatimes.com/tag/finance+minister
https://auto.economictimes.indiatimes.com/tag/demonetisation
https://auto.economictimes.indiatimes.com/tag/gst
https://auto.economictimes.indiatimes.com/tag/indian+economy
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These are institutional reforms. These are structural changes. And these structural changes 
have  put  the  Indian  economy  on  a  far  more  sound  track  so  that  we  can  look  forward  for  a  
much cleaner much bigger India economy in the days and years to come, addressing the 
students of the prestigious Columbia University in New York. 
 
He said that announcing the demonetization initiative in advance could have resulted in people 
buying gold, diamond and land and going through various kinds of transactions with the cash 
they had. Transparency is a very nice word. But transparency in this case (of demonetization) 
would  have  been the  greatest  instrument  of  fraud.  The  finance  minister  was  responding  to  a  
question on why Prime Minister  kept the demonetization plan a closely guarded secret with 
only  a  handful  of  top  officials  privy  to  the  move.  Secrecy  was  the  essence  of  that  decision  
making (process).  
 
Otherwise in a process where a decision is taken, alternate currency is printed, thousands of 
people  involved  in  the  printing  do  not  know why they  are  doing  it,  the  currency  is  collected,  
tabulated and sent to the currency chest and one has to be ready with the alternate currency 
the moment it is demonetized and still we were able to keep it a closely guarded secret. 
Emphasizing that the implementation of demonetization was a success. There were no single 
public  unrest  in  its  immediate  aftermath.  This  was  the  largest  ever  currency  replacement  
exercise. There was inconvenience. Television reporters went and provoked people outside the 
banks, but still  people said that though they were feeling the pinch of it,  it  was a good move 
and they support it. Demonetization had a lot of popular support, adding that as a result of its 
implementation  the  government  managed  a  large  part  of  the  cash  currency.  Digital  
transactions have doubled. A large number of people have joined the tax net. 
 
Finance minister said consistent steps had been taken to formalize and expand the more 
formal  economy.  And wanting  to  formalize  that  economy,  one  after  the  other  steps  are  taken 
against shadow economy. Some of these steps, the demonetisation, the GST because the GST 
could lead to de-stocking of existing stocks can have for a quarter or so a transient impact on 
manufacturing. Referring to the series of economic reforms that India has undertaken since 
1991, the Indian model now seems to be emerging. There was a consensus on reforms in India. 
He said the government had convinced the people that domestic investment was grossly 
inadequate. What you require is an additionality of evidence. And therefore, you have to create 
an environment in India where people find India a friendly place to invest in. India has opened 
up in sectors where there was a scope for opening up. And not in a single case the government 
faced a protest. 

(SOURCE:  ECONOMIC TIMES DATED 12.10.2017) 

 

The Government rationalized the tax rates on upstream oil and gas operations. An official 
statement said this has been done to reduce the cascading of taxes arising on account of non-
inclusion of petrol, diesel, ATF, natural gas and crude oil in GST and to incentivize investments 
in the E&P (exploration and production) sector and the downstream sector. 

The GST Council at its 22nd meeting held on October 6 had made recommendations for GST 
rate structure, the statement added. Following the decision, offshore works contract services 

GST RATES ON UPSTREAM OIL AND GAS OPERATIONS RATIONALISED 

https://auto.economictimes.indiatimes.com/tag/economy
https://auto.economictimes.indiatimes.com/tag/finance
https://auto.economictimes.indiatimes.com/tag/investment
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and associated services relating to oil and gas exploration and production in offshore areas 
beyond 12 nautical miles shall attract GST of 12 per cent. Transportation of natural gas 
through pipelines will attract GST of 5 per cent without input tax credits (ITC) or 12 per cent 
with full ITC. 

The import of rigs and ancillary goods imported under lease will be exempted from IGST, 
subject to payment of appropriate IGST on the supply/ import of such lease service and 
fulfillment of other specified conditions, the statement added. The GST rate on bunker fuel is 
being reduced to 5 per cent both for foreign-going vessels and coastal vessels. 

 
(SOURCE: BUSINESS LINE DATED 12.10.2017) 

 
 

The Goods and Services Tax (GST) Council will actively discourage any further tweaks in rates, 
following  a  major  revamp  of  the  indirect  tax  regime  to  help  small  industries  and  exporters.   
A concept paper adopted by the council says no manufactured goods should be given outright 
exemption as this would hinder the Make in India initiative. States should opt for direct 
subsidy  transfers  if  they  want  to  reduce  tax  incidence  on  any  item.  This  suggests  that  
companies looking for such breaks like Apple would not be able to get any outright tax 
exemptions.  
 

The whole idea is to look at the issue of rate revision afresh. There should be no ad hocism in 
rate revision, said a government official familiar with the thinking behind the concept paper 
that  will  guide  changes  to  tax  rates  from  now  on.  The  key  principles  in  the  concept  paper  
include one that manufactured goods should not be placed in the nil bracket as it would then 
face  nil  customs  duty,  impacting  the  domestic  manufacturing  adversely.   As  a  rule  no  
manufactured good shall be exempt from GST, according to the paper, which was approved by 
the council on Friday. ET has seen a copy of the paper.  

Any revision will also be carried out keeping in view that there is no blockage of input tax credit 
or  the  creation  of  an  inverted  duty  structure  in  which  input  is  higher  than  the  finished  
product.  Further,  changes  in  tax  rates  will  be  considered  after  a  period  of  at  least  three  
months, allowing them to settle in first.  

The  concept  paper  stated  that  the  GST  rate  of  28  per  cent  should  be  reviewed  after  three  
months based on the criteria that have been decided. Goods that yield high revenue, luxury 
goods  and  sin  goods  will  not  be  considered  for  revision  despite  being  in  the  highest  rate  
bracket. Revision could be considered for goods of mass consumption or public interest; 
intermediate goods that are used in business-to-business supplies; goods manufactured by 
small and medium enterprises; and export-related items. Tax experts said this will keep the tax 
structure stable.  

Frequent and ad hoc changes in GST rates are definitely not desirable. This mechanism would 
ensure that some general guidelines are followed for deciding the rates in future, while making 
an exception if  needed. Jain hopes that many items in the 28 per cent slab will  move to the 
lower bracket of 18 per cent.  

GST COUNCIL ADOPTS CONCEPT PAPER DISCOURAGING TINKERING WITH RATES  
 

https://economictimes.indiatimes.com/articleshow/60997548.cms?utm_source=contentofinterest&utm_medium=text&utm_campaign=cppst
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Benefits of GST can only be realised if rates are moderate. The council had decided on fitment 
of goods based on the principle of equivalence--tax incidence prior to launch of GST. GST has 
four  rate  slabs—5,  12 per  cent,  18  per  cent  and 28 per  cent.  There  have  been changes  in  a  
number  of  goods  after  the  roll  out  based on representations  received  from the  industry.  The  
council moved more than two dozen items to lower slabs.  

 

(SOURCE: THE ECONOMIC TIMES 09.10.2017) 
 

 
 

 
 
 

 

Due Dates for Returns  
 
 

Return Form 

 

Period /Due Date for July 2017 returns 

 

GSTR-1  

 

10th  October, 2017, (3rdOctober 2017 for registered persons with 

aggregate turnover of more than Rs. 100 Crores)  

GSTR-5A 20th November, 2017 (for July – September Quarter) 

GSTR-6  

 

15th November, 2017 (for July – September Quarter) 

 

GSTR-2 

 

31th  October, 2017  

 

GST TRANS 1 31st October, 2017 

 

GSTR-3  

 

10th November, 2017  

 

GSTR-4  

 

15th November, 2017 (for July – September Quarter) 

GSTR 3B 20 October, 2017 (for September, 2017) 

 

 
 
 
 

OBLIGATIONS UNDER GOODS AND SERVICES TAX  
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In Mohit Minerals (P.) Ltd. v Union of India (2017) 63 GST 427/84 taxmann.com 268 (Delhi), 
where  assessee  was  a  trader  in  coal  and  has  filed  writ  petition  challenging  constitutional  
validity of GST (Compensation to States) Act, it was held that where the assessee had already 
paid clean energy cess in terms of Finance Act, 2010 on stock of coal on the appointed date, no 
further payment of tax under GST (Compensation) Act was required to be made. 

In Commercial Tax Officer v. Madhu M.B. (2017) 85 taxmann.com 172 (Kerala), it was held that 
where as the statutory provisions in relation to search, seizure, detention and release thereof is 
provided under section 129 of CGST Act, 2017, the Department cannot deviate from the said 
provisions in order to pass an order which is against such provisions contained in the Act. 

  

 

 
 

Circular No 9/9/2017- GST dated 18.10.2017 

F. No. 349/75/2017-GST 

Subject: Officer authorized for enrolling or rejecting application for Goods and Services Tax Practitioner–
Reg. 

In pursuance of clause (91) of section 2 of the Central Goods and Services Tax Act, 2017 (12 of 2017) read 
withsection 20 of the Integrated Goods and Services Tax Act, 2017 (13 of 2017) and subject to sub-section (2) of 
section 5 of the Central Goods and Services Tax Act, 2017, the Board, hereby specifies the Assistant 
Commissioner/Deputy Commissioner, having jurisdiction over the place declared as address in the application for 
enrolment as Goods and Service Tax Practitioner in FORM GST PCT-1 submitted in terms of sub-section (1) of 
section 48 of the Central Goods and Services Tax Act, 2017 read with sub-rule (2) of rule 83 of the Central Goods 
and Service Tax Rules, 2017 as the officer authorized to approve or reject the said application. 

2. It is also clarified than the applicant shall be at liberty to choose either the Centre or the State as the enrolling 
authority. The choice will have to be specified by the applicant in Item 1 of Part B of FORM GST PCT-1. 

3. It is requested that suitable trade notices may be issued to publicize the contents of this circular. 

4. Difficulty, if any, in implementation of the above instructions may please be brought to the notice of the Board. 
Hindi version would follow. 

(Upender Gupta) 

Commissioner (GST) 

GOODS AND SERVICES TAX : FROM THE GOVERNMENT  

GST CASE LAWS 

https://www.taxmanagementindia.com/visitor/detail_act.asp?ID=23899&kw=Definitions
https://www.taxmanagementindia.com/visitor/acts_rules_provisions.asp?ID=736&kw=THE-CENTRAL-GOODS-AND-SERVICES-TAX-ACT-2017
https://www.taxmanagementindia.com/visitor/detail_act.asp?ID=24141&kw=Application-of-provisions-of-Central-Goods-and-Services-Tax-Act
https://www.taxmanagementindia.com/visitor/acts_rules_provisions.asp?ID=737&kw=THE-INTEGRATED-GOODS-AND-SERVICES-TAX-ACT-2017
https://www.taxmanagementindia.com/visitor/detail_act.asp?ID=23902&kw=Powers-of-officers
https://www.taxmanagementindia.com/visitor/detail_act.asp?ID=23902&amp;kw=Powers-of-officers
https://www.taxmanagementindia.com/visitor/acts_rules_provisions.asp?ID=736&kw=THE-CENTRAL-GOODS-AND-SERVICES-TAX-ACT-2017
https://www.taxmanagementindia.com/visitor/detail_forms.asp?ID=1215&kw=Application-for-Enrolment-as-Goods-and-Services-Tax-Practitioner
https://www.taxmanagementindia.com/visitor/detail_act.asp?ID=23954&kw=Goods-and-services-tax-practitioners
https://www.taxmanagementindia.com/visitor/detail_act.asp?ID=23954&amp;kw=Goods-and-services-tax-practitioners
https://www.taxmanagementindia.com/visitor/acts_rules_provisions.asp?ID=736&kw=THE-CENTRAL-GOODS-AND-SERVICES-TAX-ACT-2017
https://www.taxmanagementindia.com/visitor/detail_act.asp?ID=28428&kw=Provisions-relating-to-a-goods-and-services-tax-practitioner
https://www.taxmanagementindia.com/visitor/acts_rules_provisions.asp?ID=790&kw=Central-Goods-and-Services-Tax-Rules-2017
https://www.taxmanagementindia.com/visitor/acts_rules_provisions.asp?ID=790&amp;kw=Central-Goods-and-Services-Tax-Rules-2017
https://www.taxmanagementindia.com/visitor/detail_forms.asp?ID=1215&kw=Application-for-Enrolment-as-Goods-and-Services-Tax-Practitioner
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GIST OF NOTIFICATIONS ISSUED IN THE FORTNIGHT  

Tax  Notification Number / Date Relating to  
 

CGST  37/2017-Central Tax dated  04.10.2017 Notification on extension of facility of LUT to 
all exporters issued 

CGST 38/2017-Central Tax dated  13.10.2017 Seeks to amend notification no. 32/2017-CT 
dated 15.09.2017 so as to add certain items to 
the list of “handicrafts goods” 

CGST 39/2017-Central Tax dated  13.10.2017 Seeks to cross-empower State Tax officers for 
processing and grant of refund 

CGST 40/2017-Central Tax dated  13.10.2017 Seeks to make payment of tax on issuance of 
invoice by registered persons having aggregate 
turnover less than Rs 1.5 crores 

CGST 41/2017-Central Tax dated  13.10.2017 Seeks to extend the time limit for filing of 
FORM GSTR-4 

CGST 42/2017-Central Tax dated  13.10.2017 Seeks to extend the time limit for filing of 
FORM GSTR-5A 

CGST 43/2017-Central Tax dated  13.10.2017 Seeks to extend the time limit for filing of 
FORM GSTR-6 

CGST 44/2017-Central Tax dated  13.10.2017 Seeks to extend the time limit for submission of 
FORM GST ITC-01 

CGST 45/2017-Central Tax dated  13.10.2017 Seeks to amend the CGST Rules, 2017 
CGST 46/2017-Central Tax dated  13.10.2017 Seeks to amend notification No. 8/2017-Central 

Tax 
CGST 47/2017-Central Tax dated  18.10.2017 Tenth Amendment to the CGST rules, 2017 
CGST 48/2017-Central Tax dated  18.10.2017 Seeks to notify certain supplies as deemed 

exports  under  section  147  of  the  CGST  Act,  
2017 

CGST 49/2017-Central Tax dated  18.10.2017 Seeks to notify the evidences required to be 
produced by the supplier of deemed export 
supplies for claiming refund under rule 89(2)(g) 
of the CGST rules, 2017 

CGST (Rate) 31/2017-Central Tax (Rate) dated  
13.10.2017 

Seeks to amend notification No. 11/2017-CT(R). 

CGST (Rate) 32/2017-Central Tax (Rate) dated  
13.10.2017 

Seeks to amend notification No. 12/2017-CT(R). 

CGST (Rate) 33/2017-Central Tax (Rate) dated  
13.10.2017 

Seeks to amend notification No. 13/2017-CT(R) 
regarding services provided by Overseeing 
Committee members to RBI under RCM. 

CGST (Rate) 34/2017-Central Tax (Rate) dated  
13.10.2017 

The notification No. 34/2017-Central Tax (Rate) 
seeks to amend notification No. 1/2017-Central 
Tax (Rate). 

CGST (Rate) 35/2017-Central Tax (Rate) dated  
13.10.2017 

Seeks to amend notification No. 2/2017-Central 
Tax (Rate). 

CGST (Rate) 36/2017-Central Tax (Rate) dated  
13.10.2017 

Seeks to amend notification No. 4/2017-Central 
Tax (Rate). 

CGST (Rate) 37/2017-Central Tax (Rate) dated  
13.10.2017 

Seeks to prescribe Central Tax rate on the 
leasing of motor vehicles. 

CGST (Rate) 38/2017-Central Tax (Rate) dated  
13.10.2017 

Seeks to exempt payment of tax under section 
9(4) of the CGST Act, 2017 till 31.03.2017 
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CGST (Rate) 39/2017-Central Tax (Rate) dated  
18.10.2017 

Seeks to reduce GST rate on Food preparations 
put up in unit containers and intended for free 
distribution to economically weaker sections of 
the society under a programme duly approved by 
the Central Government or any State 
Government. 

IGST 09/2017-Integrated Tax dated  13.10.2017 Seeks to amend notification no. 8/2017-IT dated 
14.09.2017 so as to add certain items to the list 
of “handicrafts goods” 

IGST 10/2017-Integrated Tax dated  13.10.2017 Seeks to exempt persons making inter-State 
supplies of taxable services from registration 
under section 23(2) 

IGST 11/2017-Integrated Tax dated  13.10.2017 Seeks to cross-empower State Tax officers for 
processing and grant of refund 

IGST (Rate)  32/2017-Integrated Tax (Rate) dated  
13.10.2017 

Seeks to exempt payment of tax under section 
5(4) of the IGST Act, 2017 till 31.03.2018. 

IGST (Rate) 33/2017-Integrated Tax (Rate) dated  
13.10.2017 

Seeks to amend notification No. 9/2017-IT(R) . 

IGST (Rate) 34/2017-Integrated Tax (Rate) dated  
13.10.2017 

Seeks to amend notification No. 10/2017-IT(R) 
regarding services provided by Overseeing 
Committee members to RBI under RCM. 

IGST (Rate) 35/2017-Integrated Tax (Rate) dated  
13.10.2017 

Seeks to amend notification No. 1/2017-
Integrated Tax (Rate). 

IGST (Rate) 36/2017-Integrated Tax (Rate) dated  
13.10.2017 

Seeks to amend notification No. 2/2017-
Integrated Tax (Rate). 

IGST (Rate) 37/2017-Integrated Tax (Rate) dated  
13.10.2017 

Seeks to amend notification No. 4/2017-
Integrated Tax (Rate). 

IGST (Rate) 38/2017-Integrated Tax (Rate) dated  
13.10.2017 

Seeks to prescribe Integrated Tax rate on the 
leasing of motor vehicles. 

IGST (Rate) 39/2017-Integrated Tax (Rate) dated  
13.10.2017 

Seeks to amend notification No. 8/2017-
Integrated Tax (Rate). 

IGST (Rate) 40/2017-Integrated Tax (Rate) dated  
18.10.2017 

Seeks to reduce GST rate on Food preparations 
put up in unit containers and intended for free 
distribution to economically weaker sections of 
the society under a programme duly approved by 
the Central Government or any State 
Government. 

UTGST 16/2017-Union Territory Tax dated  
13.10.2016 

Seeks to amend notification No. 2/2017-Union 
Territory Tax. 

UTGST (Rate) 31/2017-Union Territory Tax (Rate), 
dated 13.10.2017 

Seeks to amend notification No. 11/2017-
UTT(R). 

UTGST (Rate) 32/2017-Union Territory Tax (Rate), 
dated 13.10.2017 

Seeks to amend notification No. 12/2017-
UTT(R). 

UTGST (Rate) 33/2017-Union Territory Tax (Rate), 
dated 13.10.2017 

Seeks to amend notification No. 13/2017-
UTT(R) regarding services provided by 
Overseeing Committee members to RBI under 
RCM. 

UTGST (Rate) 34/2017-Union Territory Tax (Rate), Seeks to amend notification No. 1/2017-Union 
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dated 13.10.2017 Territory Tax(Rate) 
UTGST (Rate) 35/2017-Union Territory Tax (Rate), 

dated 13.10.2017 
Seeks to amend notification No. 2/2017-Union 
Territory Tax(Rate). 

UTGST (Rate) 36/2017-Union Territory Tax (Rate), 
dated 13.10.2017 

Seeks to amend notification No. 4/2017-Union 
Territory Tax(Rate) 

UTGST (Rate) 37/2017-Union Territory Tax (Rate), 
dated 13.10.2017 

Seeks to prescribe Union Territory Tax rate on 
the leasing of motor vehicles. 

UTGST (Rate) 38/2017-Union Territory Tax (Rate), 
dated 13.10.2017 

Seeks to exempt payment of tax under section 
7(4) of the UTGST Act, 2017 till 31.03.2017. 

UTGST (Rate) 39/2017-Union Territory Tax (Rate), 
dated 18.10.2017 

Seeks to reduce GST rate on Food preparations 
put up in unit containers and intended for free 
distribution to economically weaker sections of 
the society under a programme duly approved by 
the Central Government or any State 
Government. 

For text of Notifications / Circulars / Press Releases, please visit 
www.gstcounsellor.com 

 

  

 
 

GST Dossier for Hotels and Restaurants 
 
The Tourism and Hospitality Industry in India, with its tremendous employment opportunities 
and is a big source of foreign exchange for India, is one of the major growth drivers in the 
service sector.  As a result of  its potential  and enormous size,  GST regime has a far reaching 
impact on it as GST affects every nook and corner of the business which is summarized as 
under – 
 
Registration under GST 
The  requirement  of  registration  in  GST  arises  once  the  annual  aggregate  turnover  of  the  
business crosses the threshold limit as specified by the section 22(1) of the CGST Act, 2017 
which is Rs 20 Lakhs in a financial year and that for special category state, the limit in Rs 10 
Lakhs. The special category states are as under : 

(1) Arunachal Pradesh 
(2) Assam 
(3) Jammu & Kashmir 
(4) Manipur 
(5) Meghalaya 
(6) Mizoram 
(7) Nagaland 
(8) Sikkim 

GOODS AND SERVICES TAX UNDERSTANDING 

http://www.gstcounsellor.com/
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(9) Tripura 
(10) Himachal Pradesh 
(11) Uttarakhand 

 
Restaurants availing Composition Scheme - 5% 
Restaurants whose aggregate turnover is less than Rs 1 crore w.e.f. 13.10.2017 vide N.No. 
46/2017-Central Tax dated 13.10.2017 (earlier threshold was Rs 75 Lakhs), can avail the 
benefits of "composition scheme" under section 10 of CGST Act, 2017. With this scheme, only 
5% GST will be levied on the supply breaking-up into 2.5% CGST and 2.5% SGST. 
 
This is the only service which has been brought under composition scheme. Otherwise 
composition scheme is available to traders and small manufacturers only.  
 
This has to be paid out of  the pocket by the restaurants as they are neither entitled to avail  
input  tax  credit  of  taxes  paid  on  inputs  such  as  raw  materials  or  the  service,  nor  they  can  
recover the tax from their customers. Thus the restaurants opting for composition scheme 
cannot  charge  any  tax  in  their  bills.  However,  they  have  the  option to  pay  full  tax  and avail  
credit open to them. Quarterly return [GSTR-4] to be filed by the hotels opting for composition 
scheme.  
 
Effect on invoices due to GST 
With the advancement of GST from 01.07.2017, the brunt of various indirect taxes viz. Service 
Tax, VAT, Entertainment or Luxury Tax etc. have been subsumed into a single levy.  
 
GST is be levied into two parts i.e. CGST and SGST / UTGST, if supplied intrastate and IGST, if 
supplied interstate. Thus, the billers now have to charge GST on their bills which needs to 
designed using the clause 46 of the CGST Rules, 2017. 
 
GST on comestibles served in Restaurants / food suppliers  
Restaurants, with or without dining places with proper sitting, are required to charge GST at 
the rate as specified by the CBEC through Notification No. 11/2017 Central Tax (Rate) on the 
products supplied by them. Though the restaurants are entitled to full input tax credit on the 
inputs, input services, capital goods availed for providing the output service i.e. Restaurant 
service. 
 
The GST rates such restaurants and food suppliers are tabulated below: 

 
Description GST rates 

applicable 
Restaurants  neither  having  the  facility  of  AC  or  central  heating  at  
any time during the year nor having the license to serve liquor. 

12% 

Restaurants having the license to serve liquor. 18% 
Restaurants having facility of full or part air-conditioning or central 
heating at any time during the year. 

18% 

Air-conditioned restaurants in 5-star or above rated Hotel. 18% 
Outdoor catering 18% 
Edibles in a premises (including hotels, convention centers, clubs, 18% 
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pandal, shamiana or any other place, specially arranged for 
organizing a function) together with renting of such premises 
All other services not specified elsewhere 18% 

 
It is to be noted that though liquor license is a criterion for GST rate but alcohol is outside the 
preview of GST and State VAT is applicable on the same. 
 
In all above cases, input tax credit would be admissible. 
 
GST on Accommodations in Hotels  
The GST rates applicable for accommodation in hotels, inns, guest houses, clubs, campsites or 
other commercial places meant for residential or lodging purposes depends upon the tariff per 
unit per day declared by them. 
 
Additionally, they will be able to claim input tax credit in respect of the services rendered which 
reduces the overall impact of tax on the consumer. 
 
The GST rates on such accommodations can be summarized as under - 

Declared Tariff (per unit per day) GST rates 
applicable 

Less than Rs. 1000/- Nil 
Rs. 1000/- and above but less than Rs. 2500/- 12% 
Rs. 2500/- and above but less than Rs. 7500/- 18% 
More than Rs. 7500/- 28% 
 
What is Declared Tariff? 
 

· Declared  Tariff  as  defined  in  clause  2(w)  of  N.No.  09/2017-Integrated  Tax  (Rate)  
includes charges for all amenities provided in the unit of accommodation (given on rent 
for stay) like furniture, air-conditioner, refrigerators or any other amenities, but without 
excluding any discount offered on the published charges for such unit. 

· Such tariff can be declared anywhere, for example, on the websites through which 
customers can book the room or be printed on tariff card or displayed at the reception. 

· In case different tariff is declared at different places, the highest of such declared tariffs 
shall be the declared tariff for the purpose of levy of GST.  

· Further,  if  different  tariff  is  declared  for  different  seasons  or  periods  of  the  year,  the  
tariff  declared for the season in which the service of  accommodation is provided shall  
apply. But it can be noted that declared tariff at the time of supply would apply for the 
purpose of GST. 

· In case an upgrade is provided to the customer for a lower rate, then the tariff declared 
for such upgrade shall be used for the purpose. 
 

 
(Source: Tweet FAQ’s as clarified by GOI) 

 
(To be contd.) 
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GST LITERATURE 

      

PROGRAMME       :   NATIONAL CONFERENCE ON CAPACITY BUILDING MEASURES OF 

            PRACTITIONERS WITH GST     

DATE                  :   24.11.2017 and 25.11.2017     

VENUE                 :  MANGALORE     

ORGANISED BY   :  ICAI, MANGALORE    

 

· Authorised Representative under GST - Dr. Sanjiv Agarwal, Business Advisor, dated 
10.10.2017.  

· GST dossier for Hotels and Restaurants – Dr. Sanjiv Agarwal, www.taxguru.co.in, 
dated 15.10.2017. 

· Disruptions under GST on Alcoholic Beverages - Dr. Sanjiv Agarwal, 
www.taxmanagmentindia.com, dated 15.10.2017.  

· Key provisions in GST for manufacturers – Priyanka Doddavari, ELT, Vol. 354: Part 
3, dated 16.10.2017. 

· The enigma of works contract provisions in GST – Kirit Mehta, ELT, Vol. 354: Part 3, 
dated 16.10.2017. 

· The  shared  blame  of  the  GST  Council  –  Sharad  Raghavan,  Business  Line,  dated  
16.10.2017. 

GST HUMOUR!! 

 

 

 

 

(Source: Unanimous, whatsapp) 
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QUOTE OF THE FORTNIGHT!! 

 

Good, better, best. Never let it rest.  

Till your good is better and your better is best. 

 

- 

 

GST CAPSULE!! 

 

GST Rate Structure needs a Rejig 

There is need for some rejig in rates … it is possible that some items in 

the  same  chapter  are  divided.  There  is  a  need  for  harmonization  of  

items  chapter-wise  and  wherever  we  find  there  is  a  big  burden  on  

small and medium businesses and on common man, if we bring them 

down, there will be better compliance.   

-Hasmukh Adhia, Revenue Secretary 
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BOOK ON GST  

(October, 2017) 

 
Title  Goods and Services Tax - Ready Reckoner in Q & A Format  
Authors   Dr. Sanjiv Agarwal and CA Sanjeev Malhotra  
Publication  October, 2017 
Publishers  Bloomsbury, India  
 
 

 

ANNOUNCEMENTS 
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          (August, 2017)                  (September 2017) 

 

    

 

            

ANNOUNCEMENTS 
FOR EXCLUSIVE AND IN HOUSE 

SEMINAR / WORK SHOP 
ON 

GOODS AND SERVICE TAX (GST) 
CONDUCTED BY 

DR. SANJIV AGARWAL (FCA, FCS) 
PLEASE CONTACT AT: 

asandco@gmail.com                                                                       
ascogst@gmail.com 

v IF YOU WISH TO SUBSCRIBE TO THIS NEWSLETTER, SEND A 
REQUEST TO ascogst@gmail.com  

 

mailto:asandco@gmail.com
mailto:ascogst@gmail.com

