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Dear Readers, 

 

  The Government has begun afresh and with renewed optimism its pursuit of getting the crucial 

Constitutional Amendment Bill on Goods and Services Tax passed in Parliament with senior 

ministers reaching out to various parties, including the principal opposition Congress to convince 

all and get the requisite numbers in the Rajya Sabha. The idea is to do it with consensus. 

 

The GST law is likely to be a game changer and would remove the deficiencies of the current 

taxation regime to a greater extent. The GST law is supposed to be: Simple, Fair, Transparent, 

Practical and above all, tax payer friendly. It will also reduce litigation substantially. However, the 

Draft law suggests tax augmentation, restriction of credit, burdensome procedural compliances 

which would largely affect the small taxpayers. Nonetheless, it would be too early to conclude as 

to the Model GST law is now available for public comments. It is hoped that all these issues will 

be taken care in the final draft Act. 

 

Hopes will be running high starting July 18 when the monsoon session of the Parliament opens. 

Let us hope that GST is implemented by April, 2017 or even 2018 but it should be a matured and 

forward looking piece of legislation and every common man should be in a position to accept the 

same. Creating awareness, educating the all stake holders and mock exercises should however, 

be taken up immediately.  
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 The Congress party is likely to support the Goods and Services Tax (GST) Bill in the Rajya 

Sabha if there is an assurance on cap on the tax rate @ 18%. 

 While rate cap in the Constitution Amendment Bill would require a two-thirds majority of 

those present and voting in the Lok Sabha for further amendment (which Government 

thinks is too rigid to meet emergency situations), a rate cap in the Central GST Bill can be 

amended with a simple majority vote in the Lok Sabha. 

 While it has been passed in the Lok Sabha, it now has to be passed in Rajya Sabha where 

NDA Government does not have majority.  

 Government has approached all political parties to seek support in the forth coming 

monsoon session. 

 Empowered committee to meet for discussing GST rate.  

 

 

 

 

 

 

 

The Congress party may support the Goods and Services Tax (GST) Bill in the Rajya Sabha if 

there is a cap on the tax, not necessarily in the Constitution amendment legislation, which will 

be hard to amend but at least in the main GST Bill, which can be changed by simple majority. 

This is the party’s bottom line.  The current 200-page GST draft Bill mention a rate but does 

not describe how this can be changed no formula or any other method. Nor does it term this a 

cap, implying it can be revised upwards whenever the Government wants, without restriction. 

 

This is the Congress argument. Senior fellow at IDFC Institute, a Mumbai think tank, puts it 

this way and says there has been a 127 per cent increase in petrol taxes and a 386 per cent 

increase in diesel taxes, both indirect levies, from 2014 to February 2016. The Central Excise 

Act gives the Government the untrammelled power to continue raising tax rates. The only way 

Indians can prevent this is to vote the Government out in elections. GST is also an indirect tax. 

GOODS AND SERVICES TAX  

GOODS AND SERVICES TAX UPDATE 

 

GST CAP MUST FOR CONGRESS SUPPORT 
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Technically, then, GST rates can also be subject to limitless changes without a proper 

parliamentary process, top party leaders say. Party Vice-President used this argument to push 

for changes in the Bill when he articulated his views on the tax change at a meeting with 

foreign investors recently. 

 

The political economy of the argument is that the poor must be protected from the effect of 

arbitrary changes in the rate. If this is to be done, the upper limit must be mentioned in the 

legislation. The party says only because the Government cannot collect the direct tax it needs 

from the rich cannot be the reason for it to collect this via GST. Which will, when rolled out, 

affect the poor more than the rich, given India’s pattern of consumption. Although the 

Constitution amendment Bill authorises the proposed GST Council with the right to change the 

rate, Senior fellow at IDFC Institute argues that whether Uttar Pradesh or Mizoram, all states 

have the same vote – one – in the body. This is not a scientific or representative way of 

addressing the issue. 

 

Congress deputy leader in Rajya Sabha where the Constitution Amendment Bill on GST is 

stuck, has reportedly said that his party was open to discussing its demand of including the 

tax rate in the Bill if the government were to come out with a suggestion to ring-fence the tax 

rate. There shall be levied a tax called the Central/State Goods and Services Tax on all intra-

State supplies of goods and/or services at the rate specified in the Schedule .. to this Act and 

collected in such manner as may be prescribed. The Constitution Amendment Bill, as passed 

by the Lok Sabha says the rates will be recommended by the proposed GST Council, 

comprising Union Finance Minister, minister of state for revenue and state finance ministers.  

The Centre will have one-third voting power, and states combined will have two-third. The 

recommendation to change the rates can be made by three fourths majority in the Council. So, 

neither the Centre alone nor all states combined alone can effect a change. The Congress 

however, feels this is not an adequate safeguard.  

 

(SOURCE: BUSINESS STANDARD DATED 11.07.2016) 

 

 

Working on the NDA Government’s top priority to push through the long pending goods and 

services tax, the two new Ministers of State for Finance – expressed hope that the Constitution 

Amendment Bill for the tax would be passed in the Monsoon Session of Parliament.  Although 

reasons for Sinha’s perceived demotion to the Ministry of Civil Aviation are not known, sources 

indicated that he was considered to be speaking out of turn many a times and keep a high 

NEW MINISTERS HOPE TO SEE GST PASSED IN MONSOON SESSION 
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profile in the media. As MoS for Finance, Sinha was working on a number of important issues 

including the challenges in the banking sector, the Banks Board Bureau and the National 

Investment and Infrastructure Fund. There is also speculation that Sinha may have had to pay 

for his father – former Finance Minister vocal views. However, others have argued that Sinha’s 

transfer to the Ministry of Civil Aviation is not a put-down but was done to push further the 

Government’s reforms in the sector, given his capabilities of dealing with financial investors.  

Given the large number of Departments and extensive work profile of the Finance Ministry, the 

practice of having two junior ministers in North Block was also followed by the previous UPA 

Government.  

(SOURCE: BUSINESS LINE DATED 07.07.2016) 

 

 

Indian equity markets have shown strong resilience to global turmoil (including Brexit recently) 

and the NSE Nifty-50 has gained over 7 per cent in 2016 so far.  

 

This is attributable not only to favorable and improving macroeconomic conditions of Indian 

economy compared to other emerging markets but also hopes of key reforms to be implemented 

by the Government — the biggest of all being the passage of Goods and Service Tax Bill. While 

it has been passed in the Lok Sabha, it now has to be passed in Rajya Sabha where NDA 

Government does not have majority. Thus, hopes will be running high starting July 18 when 

the monsoon session of the Parliament opens.  While market analysts believe that probability of 

GST Bill being passed is quite high, if the event does not happen then investors could get 

heavily disappointed and markets could correct to 8000-levels in the short term.  

 

The critical June-September monsoon season is likely to 6-9 per cent above normal according 

to private as well public weather forecasting agencies. So the three factors namely liquidity 

driven rally, better earnings season and good monsoons will douse any disappointment coming 

from failure to pass GST in the short-term. 

(SOURCE: BUSINESS LINE DATED 13.07.2016) 

 

 

 

 

The Congress leadership will have an open mind in discussing NDA Government's alternative 

proposals on the contentious issue of capping the GST rate provided the fresh proposal offers a 

credible and legal shield to the rate against arbitrary alteration," a meeting of the top leaders of 

ANALYSTS EXPECT NIFTY TO HIT 8,000 IF GST BILL FAILS IN MONSOON SESSION  
 

 

Read more at: 

http://economictimes.indiatimes.com/articleshow/52667688.cms?utm_source=contentofinterest&utm_medium=te

xt&utm_campaign=cppst 

 

CONGRESS TO TALK WITH OPEN MIND ON GST RATE CAP  

http://economictimes.indiatimes.com/articleshow/52667688.cms?utm_source=contentofinterest&utm_medium=text&utm_campaign=cppst
http://economictimes.indiatimes.com/articleshow/52667688.cms?utm_source=contentofinterest&utm_medium=text&utm_campaign=cppst
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the party. The Congress also formally decided to accept the Government's invitation for further 

negotiations. Soon after the meeting, Finance Minister called up the Leader of the Opposition in 

the Rajya Sabha, offering a meeting with Congress nominees at their convenience at the latter's 

office. The meeting may take place on Thursday or Friday. The budget session of Parliament 

begins next Monday. The Government side has two proposals to offer to the Congress which 

has been demanding the rate cap be fixed in the main Constitution amendment bill itself. The 

Government, instead, is mooting the idea of fixing the rate cap in the supporting central GST 

bill or, in the subordinate rules section of the main bill, saying either can ensure legally ring-

fencing of the GST rate while providing scope for changing the rate in case of emergencies. The 

Congress has been insisting that such a rate change should be done only with the consent of 

Parliament. While rate cap in the Constitution amendment bill would require a two-thirds 

majority of those present and voting in the Lok Sabha for further amendment (which 

Government thinks is too rigid to meet emergency situations), a rate cap in the Central GST 

Bill can be amended with a simple majority vote in the Lok Sabha.  

 

(SOURCE: ECONOMIC TIMES DATED 14.07.2016) 

 

 

 

 

  

 

QUERY: 

 

How are present tax provisions different from the proposed GST model? 

 

REPLY: 

 

Most of the existing provisions such as pre-deposit, arrest, prosecution, reverse charge, tax 

return preparers and many more will be same in the proposed draft GST law.  Therefore, the 

model GST law appears to be largely on similar lines except the tax model and subsuming of 

major taxes into GST. 

 

 

 

 

GOODS AND SERVICES TAX MATTERS !! 
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Salient Features of GST Model Law 
 

(Continued from earlier issue) 
 
8. TCS on online sales of goods & service 

All e-commerce establishments should collect tax at the time of credit/payment. The 

amount should be deposited to the respective state government, within ten days of the end 
of the month in which the product/service was supplied. 

 
9. Valuation Rules 

Valuation Rules shall apply to the supply of goods and/or services under the 

IGST/CGST/SGST Bill 
 
10. Returns 

Dealers shall be required to furnish monthly / annually / final returns as the case may be. 

These returns are for different periods / or frequencies / at intervals. 

 

 
11. Refund 

A person can claim refund of any tax and interest by making an application in that regard 

to the prescribed officer of IGST/CGST/SGST within two years. 

 
12. Payment 
Any tax, interest, penalty, fee, etc., shall be paid via internet banking or by using 

credit/debit cards or NEFT or RTGS. This amount shall be credited to the electronic cash 

ledger of dealer. 

 
13. Transitional provisions  

These will ensure smooth migration to GST. 
 

 

 

 

 
 

 GST law retains many distortions of the past – Sukumar Mukhopadhyay, Business 

Standard dated 04.07.2016. 

 GST can revive electric scooter market – Business Line dated 06.07.2016. 

 GST may hit centre's revenue by Rs. 1.5 lakh – Dilasha Seth, Business Standard dated 

06.07.2016. 

 Model GST Law – Initial Reactions – Dr. Sanjiv Agarwal, www.taxmanagementindia.com, 

dated 10.07.2016. 

 Understanding the nuances of Model IGST Act – Dr. Sanjiv Agarwal, Business Advisor, 

dated 10.07.2016. 

 Scope of Supply under Model IGST Law – Dr. Sanjiv Agarwal, www.taxguru.co.in, dated 

14.07.2016. 

GST LITERATURE 

UNDERSTANDING GOODS AND SERVICES TAX  

http://www.taxmanagementindia.com/
http://www.taxguru.co.in/
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GST HUMOUR!! 

 

FAT Tax 

Kerala   - Sir, we support GST unconditionally but  

                                  you can't subsume taxes of future. 

(To FM) 

FM  - What do you mean  

 

Kerala   - We are levying a new tax called FAT tax  

                                  which has nothing to do with GST. 

 

Other States - We are with Kerala. We also intend to levy  

                                   taxes which has nothing to do with  

                                   GST – river tax, sleeping tax, AC tax,  

                                    marriage tax, birth tax…… 

 

FM  - We will then withdraw GST !!  

 

GST CAPSULE!!  

The government has begun afresh and with renewed optimism its pursuit to get the 

Goods and Services Tax Bill passed in Parliament, with senior ministers reaching 

out to various parties. With positive vibes from the Congress on the Bill in the past 

few days and most parties on board, the ruling NDA feels the Constitution 

Amendment Bill that requires two thirds majority in both Houses can finally see 

the light of day.  

 

The Congress has given hints that it is willing to drop its demand for including the 

18% tax cap in the Constitution Amendment Bill and may agree to this clause 

being put in the accompanying regular Bill or in the rules.  

Two all-party meetings-one convened by the government and the other by Lok 

Sabha Speaker will be held on July 17, a day before the session begins.  

 

 

 



                                                                   

8 
 

                      GST COUNSELLOR 

 

GSTC 

 

 

 

 

 
FULL DAY SEMINAR ON GST 

“UNDERSTANDING THE NUANCES OF GST MODEL LAW” 

  

Date City Venue Time 

Friday, 5th August, 2016 Jaipur 
SMS Convention Centre , 
Hotel Rambagh Palace  

10:00 AM onwards  

GST is going to be one of the most awaited and biggest tax 

reform in India and in reality soon. GST is going to be pinnacle 

which aims at evolving an efficient and harmonized 

consumption or destination based tax system. While GST is 

expected to cover all goods and services, unlike present 

system, with a negative or exempted list, it is likely to bring in 

operating efficiency as well as revenue buoyancy, besides 

consolidation of Central and State Indirect Taxes.  

While the Constitutional (122
nd

 Amendment) Bill, 2014, awaits 

its passage in the Rajya Sabha enabling to introduce GST in 

India, Empowered Committee on GST has released the Model 

GST Law. The Draft GST Law is a model, which the Central 

Government and each of the State Governments would use to 

draft their respective Central and State GST Acts. Further, a 

model law on the Integrated GST (IGST) Act, 2016, which will 

govern levy of GST on inter-State supplies by the Central 

Government has also been released and are now in public 

domain. 

To enlighten the professionals, assessees and other stake 

holders about the model law on GST and understanding its 

provisions / impact, we are organizing an Interactive Seminar 

on " UNDERSTANDING THE NUANCES OF GST MODEL LAW” at 

Jaipur. 

DELEGATE FEE 

Jaipur  

INR 5000 upto 25th July ,2016 

INR 6000 after 25th July ,2016 

(to defray the 

operational/organizational costs 

including CD, Backgrounder / Book) 

   
 

Limited Seats. *Prior Registration is 
compulsory. Registration fee is non-

refundable. Change of Nomination may 
be allowed. 

 
Registration Form Attached 

 

Special Discount of 10 percent for three 
or more delegates from the same 
organisation 
 

SEMINAR CONTENTS 

 GST: An Overview 

 Migrating to GST 

 Constitutional (122
nd

 Amendment ) Bill , 2014 

 Salient features of Model GST Law (CGST, SGST 
and IGST) 

 Cenvat / input credit  

 Point of Taxation 

 Place of supply of goods / services 

 Registration / Payment / Refund Returns 

 Valuation principles  

 Questions - answers 

 

    

ANNOUNCEMENTS 

Registration_Form_.docx
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 Detailed Program Coverage Attached 

WHO SHOULD ATTEND 

 CEOs / CFOs  

 Legal / Taxation / Financial Heads 

 Practicing Tax Consultants 

  Providers of Goods / Services 

  Recipients of Goods / Services  

 Tax Administrators 
 Corporate Lawyers 
 In house Counsels 
 CAs/CMAs/CS 
 Dealers / Business Persons etc. 

 

SEMINAR’S CORE FACULTY 

Dr. Sanjiv Agarwal 
(M.Com, FCA, FCS, ACIS (U.K.), PhD) 

 

 Dr. Sanjiv Agarwal is a practicing Chartered Accountant with over 30 years of vast professional 
and practical experience with domain in Service Tax. Dr. Agarwal is known for his books on 
Service Tax since 1994 itself when service tax was introduced. His understanding and grip over 
the subject is reflected in his writings in almost all leading professional journals, newspapers and 
websites in the country. He is the Founder Editor of India's first Journal on Service Tax, Service 
Tax Journal, and editor of Service Tax Counsellor, a weekly e-newsletter. He has also authored 
a book on GST – Guide to GST in 2016. He has extensively studied GST literature and is 

advising companies on GST preparedness / impact. To know more(See the Attachment) 
 Seminar is also likely to be addressed by senior officers from Ministry of Finance / Department 

and other eminent faculties ( consents awaited ) 

 

 
KEY TAKEABLES 

 
All the delegates shall have the privilege to get the following on Complimentary basis : 

 

 CD of PPT’s 

 Subscription of Service Tax and GST Newsletter on complimentary basis for a period of one year 

 Background Material on GST  including Book “Guide to GST” (Jan 2016) by Dr. Sanjiv Agarwal 

 Participation Certificate 

 Response to queries on indirect taxes on complimentary basis for a period of one year 
 

FOR ANY QUERIES ON SEMINAR , CONTACT 

 

Ms. Neha Somani 
Mob:  +91- 8107745637  

Mr. M.B.Maheshwari 

Mob:  +91- 9928389696 

 
AGARWAL INFIN CONSULTANTS PRIVATE LIMITED  

503 , GURUKRIPA TOWER , C-43 , MAHAVEER  MARG , C-SCHEME , JAIPUR 
Phone No. 0141-2368071, 2369250 

Email: asandco@gmail.com 

           ascogst@gmail.com 
 

 

 

COVERAGE.docx
mailto:asandco@gmail.com
mailto:ascogst@gmail.com
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GUIDE TO 

GOODS AND SERVICES TAX 

(GST) 

 

By 

 

Dr. Sanjiv Agarwal 

Chartered Accountants  

 

 

About the Book 

 

India is all set to migrate to Goods and Services Tax (GST) in near future which queries will be 

the biggest ever tax reform of independent India. GST is in vogue in most of the developed 

economies all over the world and India has already embarked upon a journey on GST path. 

This first edition of the Book - Guide to Goods and Services Tax is a work spanning over ten 

Chapters explaining various facets of GST and nine Annexures comprising text of 

Constitutional (122nd Amendment) Bill, 2014 and various reports relating to GST including 

those on business processes viz, registration, payments, returns and refund under GST regime.  

 

The book discuses indirect tax structure in India; introduction to GST, its objectives, need for 

GST; models of GST; new concepts in GST – CGST, IGST, SGST, revenue neutral rate, GSTN; 
detailed discussion on likely legal frame work of CGST& IGST; specially developed FAQs on 

GST; recent developments and impact on trade and industry. 

 

The Book is useful for all who are concerned with and want to understand GST including 

corporate executives, professionals, assessees, trade and industry. 

 
 

 

            

 

 

 

 

 



                                                                   

11 
 

                      GST COUNSELLOR 

 

GSTC 

 

Highlights 

 

 Comprehensive and organized coverage on GST at one place  

 GST concept explained in Ten Illustrated Chapters 

 Detailed understanding of GST 

 Proposed GST models including IGST 

 New concepts of GST explained (GST, SGST, IGST, RNR etc.) 

 Covers proposed Constitutional Amendment 

 International perspective on GST 

 GST explained via FAQs 

 Recent Developments in GST arena captured 

 Text of Major Reports / Discussion papers / Reports on Business Processes  

ANNOUNCEMENTS 

FOR EXCLUSIVE AND IN HOUSE 
SEMINAR / WORK SHOP 

ON 
GOODS AND SERVICE TAX (GST) 

CONDUCTED BY 
DR. SANJIV AGARWAL (FCA, FCS) 

PLEASE CONTACT AT: 
asandco@gmail.com                                                                       
ascogst@gmail.com 

 IF YOU WISH TO SUBSCRIBE TO THIS NEWSLETTER, SEND A 
REQUEST TO ascogst@gmail.com  

 

mailto:asandco@gmail.com
mailto:ascogst@gmail.com

