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GST IN INDIA – THE ARDUOUS JOURNEY BEGINS! 
 
 

The Union Budget disappoints, so far as GST is concerned. The Finance Minister did not uttered a 

single word on Goods and Service Tax and therefore, all hopes for listening to possible road map 

for GST were shattered. This Budget could have used the opportunity to appraise the country on 

GST plans and preparedness. At present, there is no roadmap to GST that when and how it will 

come. We still hope to have GST by April, 2017. 

 

The Economy Survey, tabled by Finance Minister in the Lok Sabha on 26.02.2016 describes  India 

as a refuge of stability and an outpost of opportunity at a time of global turbulence and volatility. 

The targeted growth for 2016-17 is pegged at 7-7.5 per cent, put out in the Economic Survey, does 

not paint a very glowing picture of the economy. After estimating a 7.6 growth for the current 

fiscal, the numbers are no doubt conservative, because they imply a slowdown next year.  The 

economy grows, but slowly. 

 

The Union Budget 2016-17 is focussed on 'Transform India' theme having transformative agenda 

which includes social sector, infrastructure, agriculture & farmers welfare etc. In order to reduce 

litigation and create an environment of trust, a dispute resolution mechanism has been proposed 

which is indeed a welcome step. Another major step announced is to create eleven new benches of 

indirect tax Tribunal (CESTAT). So far as indirect taxes are concerned, they are expected to yield a 

net revenue gain of Rs. 20,670 crores. On Indirect Taxes, no major changes have been proposed in 

customs and excise law (except changes in duty structure).  
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New Chairman of Empowered Committee  

 

Dr. Amit Mitra, Finance Minster of West Bengal has taken over has new Chairman of 

Empowered Committee, which was lying vacant since Mr. Mani resigned few months back. 
 

 

 

 

 

 

 

In a representation to the Government, the Internet industry body has rooted for the passage of 

the crucial Goods and Services Tax which may bring about a huge relief for ecommerce 

companies in the country. The Internet and Mobile Association of India (IAMAI) said that 

various states levy different taxes on sellers on these ecommerce marketplaces - many of whom 

are micro, small and medium businesses scattered across India - which are difficult to comply 

with and the industry is seeking a common rate and some clarity on taxation in order to boom. 

 

President of IAMAI has said that while the large e-commerce companies in the country may 

have the wherewithal to deal with such issues, the smaller players who are still trying to find 

their feet in the market do not and told that only two to three large players may be able to 

survive in such a situation. The GST bill, which subsumes all indirect taxes to create one rate 

and integrate the country into a single market, is the biggest tax reform that is being 

undertaken since Independence, but is pending approval of the Rajya Sabha. According to 

IAMAI, the extant tax structure of India is heavily fragmented, with multiple indirect taxes 

levied by different authorities at different stages of a transaction. 

 

GST will help the digital industry business model flourish by providing uniformity in tax rates 

and regulations across the country. This will help doing business in India easier, allow free-

play to market dynamics and allow deeper penetration of these services," the industry body 

said in a statement.  

 

(SOURCE: THE ECONOMIC TIMES DATED 25.02.2016) 

 

 

 

 

GOODS AND SERVICES TAX  

ECOMMERCE INDUSTRY WARNS OF CRISIS IF GST NOT PASSED 

 

 

READ MORE AT: 

HTTP://ECONOMICTIMES.INDIATIMES.COM/ARTICLESHOW/50540243.CMS?UTM_SOU

RCE=CONTENTOFINTEREST&UTM_MEDIUM=TEXT&UTM_CAMPAIGN=CPPST 

 

GOODS AND SERVICES TAX UPDATE 

 

http://economictimes.indiatimes.com/articleshow/50540243.cms?utm_source=contentofinterest&utm_medium=text&utm_campaign=cppst
http://economictimes.indiatimes.com/articleshow/50540243.cms?utm_source=contentofinterest&utm_medium=text&utm_campaign=cppst
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The real estate sector is seeking clarity on dividend distribution tax for REITs, single window 

clearance and increasing tax deduction limit on home loans in Budget 2016 to be announced 

on February 29. Implementation of the GST and infrastructure status for the sector also figure 

in its wish-list. Having launched a series of critical urban development initiatives, including the 

smart cities mission, the Atal Mission for Rejuvenation and Urban Transformation ( AMRUT) 

and the Pradhan Mantri Awas Yojana, it is now time for the Government to present a clear 

outline on the way forward. After coming into power, the Narendra Modi Government had 

introduced Real Estate Investment Trusts (REITs) and Infrastructure Investment Trusts (InvITs) 

to ensure liquidity for realty and infrastructure developers. In the Budget, the Government 

needs to simplify the tax structure. Removal of DDT will result in a rush of investment in REITs 

and this could prove to be decisive for the sector.  

 

The long-pending demand of single window clearance and infrastructure status for the sector 

continues to figures in the wish-list of realty players this year as well. The environment 

ministry has decided to reduce the number of conditions that developers have to meet from 30 

to about 6-8, depending on the project size.  Pruning a long list of conditions developers have 

to meet before laying the first brick is a vital initiative to cut short the extensive approval 

process and fastening the process. To ensure a hassle free approval procedure, single window 

clearance is what industry wants from the Government. Apart from saving time, it would be 

instrumental in cost cutting as well eventually benefiting the end consumer. 

 

The industry players have also pinned hopes on the passage of Goods and Services Tax (GST) 

bill. Given the importance of GST bill for several industries, its passage in this Budget season 

assumes far greater importance than ever before.  It will not only test Modi Government's floor 

management skills in the Parliament but also show its seriousness on pushing ahead with 

economic reforms. The Government should increase the tax deduction limit for housing loans.  

Given the ticket sizes in cities like Mumbai, the current limit of Rs 2 lakh is very low. Also, tax 

concessions on house insurance premiums could be introduced to encourage end users to 

insure their homes, Centrum Capital Head. 

 

(SOURCE: THE ECONOMIC TIMES DATED 24.02.2016) 

 

 

The Congress party is isolated on the Goods and Services Tax (GST) issue and the Government 

is confident of generating enough political support to get the country's biggest indirect tax 

reform passed in the Rajya Sabha soon. The event was attended by some of the country's top 

fund managers, strategists and brokers in the biggest gathering of people related to the 

financial markets this year. The minister hoped that the Congress will see sense on the 

measure.  GST, one of the most important items on the Narendra Modi government's policy 

agenda, has been hanging fire for the past year due to opposition by the Congress and the Left 

in the Upper House.  

BUDGET 2016: REALTY PLAYERS SEEK CLARITY ON TAXES, GST  

 

IMPORTANT POLITICAL PARTIES IN THE RAJYA SABHA READY TO BACK GST 
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Since GST entails a constitutional amendment, both Houses have to approve the legislation 

with a two-thirds majority. The ruling National Democratic Alliance is in a minority in the 

Rajya Sabha. The government's priorities will be rural infrastructure and agriculture along with 

increased infrastructure spending in areas such as such as roads and railways.  

Ministry has asked the finance ministry to allocate Rs 65,000 crore, is higher than the current 

year's budget of Rs 45,000 crore. Finance minister will present the budget on February 29.  

 

Regarding agriculture, the priority will be to improve and vastly expand irrigation facility 

provide electricity round-the-clock to farmers and give a big push to agro processing facilities 

and centres to increase value addition to agricultural produce. Irrigation and 24-hour power to 

the farmers is very important. Without that it will be difficult for the Government to solve the 

agriculture crisis. India is experiencing an acute agrarian crisis after two monsoon failures in a 

row. Ministers in the Modi government have said that rural infrastructure and fixing the 

irrigation problem are two key priorities.  

 

(SOURCE: THE ECONOMIC TIMES DATED 22.02.2016) 

 

 

 

 

The prospects of a pan-political agreement on the deadlocked goods and services tax (GST) 

framework appeared to brighten marginally with the newly appointed Chairman of the 

Empowered Committee of State Finance Ministers sounding a note of tempered positivity.  

 

West Bengal Finance Minister acknowledged that a political consensus on the contentious 

Constitution Amendment Bill for the indirect tax regime posed the biggest challenge, as did the 

necessity of protecting the interests of the States. But West Bengal Finance Minister told 

BusinessLine that his main role in his new capacity would be to build consensus amongst all 

the State Finance Ministers and bring everybody on board for a smooth roll-out of GST. It is too 

premature to comment on the mood of the Empowered Group. Nevertheless, what lends 

political significance to his statement about building a consensus is that West Bengal Finance 

Minister belongs to the Trinamool Congress, whose leader Mamata Banerjee has positioned 

herself against the BJP.  

 

The Centre is hoping the Constitution Amendment Bill will be passed in the forthcoming 

Budget Session, paving the way for the physical roll-out of the GST from April 1, 2017. The 

next meeting of the Empowered Committee is unlikely to take place this month as most States 

have their Budget. There is a broad consensus among State Finance Ministers that a single tax 

regime, which protects their revenue interests, is beneficial for all stakeholders consumers, 

industry as well as the States. But their main concern relates to compensation, which is now 

part of the Constitution Amendment Bill.  West Bengal Finance Minister has been most vocal 

on including compensation as part of the Bill. The States fears arise from their experience with 

the reduction of the Central Sales Tax. The tax rate was halved without any warning, resulting 

in the States incurring revenue losses and getting erratic compensation from the Centre.  

 

(SOURCE: BUSINESS LINE DATED 20.02.2016) 

 

 

GST ROLLOUT: CHALLENGE IS TO GET ALL ON BOARD 

 

GST ROLLOUT: CHALLENGE IS TO GET ALL ON BOARD 

 

 

 

GST ROLLOUT: CHALLENGE IS TO GET ALL ON BOARD 
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QUERY 

How does  the proposed GST and present system of VAT compare? 

 

REPLY 

In principle, there is no difference between present tax structure under VAT and GST as far as 

the tax on goods is concerned because GST is also a form of VAT on Goods and services. Here 

at present the sales tax, with an exception of CST, is a VAT system and in case of service tax 

the system also has the Cenvat credit system hence both sales tax and service tax are under 

VAT system in our country. At present the goods and services are taxed separately but in GST 

the difference will be vanished. The overall system of GST is very much similar to the VAT, 

which can be considered as first step towards GST. Let us see the VAT implementation 

schedule of various states:  

 

Sr. no States 
Date of Levy 

of VAT 

Number of 

States 

1 Haryana 1-4-2003 1 

2 Andhra Pradesh, West Bengal, Kerala, Karnataka, 

Orissa, NCT Delhi, Tripura, Bihar, Arunachal 

Pradesh, Sikkim, Punjab, Goa, Mizoram, Nagaland, 

Jammu and Kashmir, Manipur, Maharashtra, 

Himachal Pradesh, Assam and Meghalaya. 

1-4-2005 20 

3 Uttaranchal 1-10-2005 1 

4 Rajasthan, Gujarat, MP and Chhattisgarh, 

Jharkhand. 

1-4-2006 5 

5 Tamil Nadu 1-1-2007 1 

6 Uttar Pradesh 1-1-2008 1 

 

All the states have their own VAT Laws comprising VAT acts and VAT rules and these acts and 

rules are formulated on the basis of “White Paper on VAT” issued by the empowered committee 

of states’ Finance Ministers on VAT headed by Dr. Asim Das Gupta, the Finance Minister of 

West Bengal. Due to the fact that the taxpayers are already using the Vatable sales tax and 

service tax system there may be a possibility that GST will be a matter of settlement between 

the Centre and the states and like VAT, the possibility of any resistance from the tax payers is 

somewhat less. 

GOODS AND SERVICES TAX MATTERS !! 

javascript:animatedcollapse.toggle('q4')
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Cascading effect 

  

A tax that is levied on a good at each stage of the production process up to the point of being 

sold to the final consumer. Cascading effect of taxes is one of the major distortions of the 

Indian taxation regime. Federal structure of our democracy, allows both states and center to 

levy taxes separately and this has caused this cascading. While Income tax, Excise duty, 

Service tax and Central Sales tax (CST), Securities Transaction tax is levied by the center; 

VAT/sales tax, Entry tax, State excise, Property tax, Agriculture tax and Octroi is charged by 

the State governments. There are many possible transactions which come under the ambit of 

two or more of these taxes and the value of the second tax is calculated on the value arrived at 

by adding the value of first tax to the value of transaction. For example, inter-state purchase of 

goods would attract both Central Service tax and Sales tax and manufacturing and sell would 

be liable to Cenvat over and above CST. 

 

 

 

 

 

GST IN EUROPEAN UNION (EU) 

 

Supply of Goods  

 

Domestic supply  

A domestic supply of goods is a taxable transaction where goods are received in exchange for 

consideration within one Member State. Thus, one Member State charges  

VAT on the goods and allows a corresponding credit upon subsequent resale of those goods.  

 

Intra-Community acquisition  

An intra-community acquisition of goods for a consideration is a taxable transaction on 

crossing two or more Member States. The place of supply is determined to be the destination 

Member State, and VAT is normally charged at the rate applicable in the destination Member 

State. However, there are special provisions for distance selling.  

 

Distance sales  

Distance sales treatment allows the vendor to apply domestic place of supply rules (ie., rules in 

the Member State of dispatch) for determining which Member State collects the VAT. This 

means that VAT is charged at the rate applicable in the Member State of dispatch. However, 

there are exceptions to this, for instance:  

 

 When a vendor in one Member State sells goods directly to individuals and VAT-exempt 

organisations in another Member State and the aggregate value of goods sold to 

consumers in that Member State is below the specified  threshold' in any 12 

UNDERSTANDING GOODS AND SERVICES TAX  

GST GLOBALLY  
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consecutive months, then such a  sale of goods may qualify for a distance sales 

treatment.  

 

In the abovementioned cases of distance supply, where the supply of goods is made to final 

consumers in a Member State of arrival, the exporting vendor may be required to  

charge VAT at the rate applicable in the Member State of arrival. If a supplier provides a 

distant sales service to several EU Member States, a separate accounting of sold goods in 

regard to VAT calculation is required. The supplier then must seek a VAT registration (and 

charge applicable rate) in each such country where the volume of sales in any 12 consecutive 

months exceeds the local threshold.  

(To be continued……..) 

 

 

 

 

 

 

 Revenue Neutral Rate (RNR) in GST – Dr. Sanjiv Agarwal, STR dated 15.02.2016. 

 Impact of GST on Select Sectors (Part-1) – Dr. Sanjiv Agarwal, 

www.taxmanagementindia.com, dated 15.02.2016. 

 Whether GST is a panacea for economic growth in India – K. Srinivasan, STR, Vol. 41: 

Part 4, dated 15.02.2016. 

 Call for clarity on reforms, GST Bill – Rajesh Kurup, Business Line, dated 24.02.2016. 

 Goods and Service Tax grey areas yet to be plugged – Dr. Sanjiv Agarwal, Business 

Advisor, dated 25.02.2016. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

GST CAPSULE!! 

 
Implementation of GST promises many benefits as reduction in the number 

of taxes at the Central and state levels, cut in effective tax rate for many 

goods, removal of the current cascading effect of taxes, reduction of 

transaction costs for taxpayers through simplified tax compliance, and 

increased tax collections due to wider tax base and better compliance. 

GST LITERATURE 

http://www.taxmanagementindia.com/
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Just Released: Guide to Goods & Service Tax (GST), 2016 Edition 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

GUIDE TO 

GOODS AND SERVICES TAX 

(GST) 

By 

Dr. Sanjiv Agarwal 

Chartered Accountants  

 

About the Book 

 

India is all set to migrate to Goods and Services Tax (GST) in near future which queries will be 

the biggest ever tax reform of independent India. GST is in vogue in most of the developed 

economies all over the world and India has already embarked upon a journey on GST path. 

This first edition of the Book - Guide to Goods and Services Tax is a work spanning over ten 

Chapters explaining various facets of GST and nine Annexures comprising text of 

Constitutional (122nd Amendment) Bill, 2014 and various reports relating to GST including 

those on business processes viz, registration, payments, returns and refund under GST regime. 

The book discuses indirect tax structure in India; introduction to GST, its objectives, need for 

GST; models of GST; new concepts in GST – CGST, IGST, SGST, revenue neutral rate, GSTN; 

GST HUMOUR!! 

GST in Budget 

 

Two journalists were found chatting –  

 

One                - It’s a good news that Congress has allowed the 

Government to present Budget and that Parliament 

could function smoothly. 

 

Second            - May be that Budget was vetted by pappu to ensure 

that there is no GST discussion. 

 

First one  - Oh! That’s why FM has not uttered even a word on  

                                  GST in the speech.  

 

 

 

 

 

ANNOUNCEMENTS 
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detailed discussion on likely legal frame work of CGST& IGST; specially developed FAQs on 

GST; recent developments and impact on trade and industry. 

 

The Book is useful for all who are concerned with and want to understand GST including 

corporate executives, professionals, assessees, trade and industry. 

 

            

Highlights 

 

 Comprehensive and organized coverage on GST at one place  

 GST concept explained in Ten Illustrated Chapters 

 Detailed understanding of GST 

 Proposed GST models including IGST 

 New concepts of GST explained (GST, SGST, IGST, RNR etc.) 

 Covers proposed Constitutional Amendment 

 International perspective on GST 

 GST explained via FAQs 

 Recent Developments in GST arena captured 

 Text of Major Reports / Discussion papers / Reports on Business Processes  

ANNOUNCEMENTS 

FOR EXCLUSIVE AND IN HOUSE 
SEMINAR / WORK SHOP 

ON 
GOODS AND SERVICE TAX (GST) 

CONDUCTED BY 
DR. SANJIV AGARWAL (FCA, FCS) 

PLEASE CONTACT AT: 
asandco@gmail.com                                                                       ascogst@gmail.com 

 IF YOU WISH TO SUBSCRIBE TO THIS NEWSLETTER, SEND A 
REQUEST TO ascogst@gmail.com  
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