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Dear Readers,  
  
An advisory group on GST has suggested several changes in the new indirect tax regime with a 
view to simplifying procedures and ensuring automatic refund of taxes. The move comes nearly 
five months after GST was rolled out from July 1, 2017. Tax collections are yet to stabilize with 
several  rate  changes  and confusion over  compliance  procedures  amongst  tax  payers  which has  
led to relaxed returns filing schedules. A presentation on these issues is also expected to be made 
before  the  GST  Council  when  it  meets  in  January.  The  Council  has  been  closely  tracking  tax  
collections under the new levy. 2018 Budget will be the first Budget after GST and we may expect 
major changes in GST laws. 
 
India's logistics and supply chain sector is undergoing a wave of change as two big moves by the 
Government—implementing GST and giving infrastructure status to the sector—has led 
companies to ascribe unprecedented importance to this aspect of business, making investments 
in it and hiring the best talent to steer it.  
 
The reduction in GST rates is expected to encourage domestic demand and investment. However, 
this  is  incumbent  upon  the  now  reduced  rates  resulting  in  a  reduction  in  consumer  prices  or  
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MRPs of the specified items. The setting up of NAA has been expedited in view of the fact that 
many traders and businesses have failed to pass on the benefit to consumers. Activation of this 
provision in the law might have been avoided, had trade and industry passed on the eliminated 
cascading of taxes to consumers by way of lower prices. What is now required is close monitoring 
and stern action in some deserving cases. 
 
DATE: 11.12.2017                                                                              DR. SANJIV AGARWAL 
 
 

 

 

 

 

 
 

· GSTN  has  provided  a  facility  for  the  benefit  of  the  taxpayers  i.e.  the  taxpayers  may  
claim the refund of excess tax money by mistake while filing returns in their Electronic 
Cash ledger. 
 

· ANTI PROFITEERING 
 
ü CBEC has issued Anti profiteering application form i.e. Form APAF-1.  
ü Any person can file Form APAF-1 manually before Standing Committee/State level 

Screening Committee in terms of Rule 128 of CGST Rules, 2017. 
ü The format of such form  can be accessed at official site of CBEC i.e. cbec.gov.in  
ü Self-attested copies of all documentary evidences to be filed alongwith the form, 

like proof of identity, invoice etc. 
ü In  case  of  application for  multiple  goods  /  services,  separate  application for  each 

good / service is to be filed. 
 

· GST WILL HELP TRACK TAX EVASION 

There are media reports which suggest that GST may be a spoiler for tax evaders: 

ü The Government is likely to use the data obtained through GST filing to track those 
who are escaping income tax. 

ü The Government is setting up a mechanism wherein data obtained 
through GST reporting could be correlated with the income-tax filings.  

ü Through the mechanism, big data analytics would go through all the data and raise 
red flags. 

ü Using high-end return filing and matching system, the GST regime makes it tough 
for tax evaders.   

ü Now it is important to link GST return with the financials submitted to the income-
tax office. Any discrepancy would be questioned by the income-tax office.  

 
 

GOODS AND SERVICES TAX UPDATE 

http://www.cbec.gov.in/resources/htdocs-cbec/gst/format_%20for_filing_anti-profiteering_application_new.pdf
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· CONDITIONS FOR REFUND OF IGST PAID ON EXPORT OF GOODS  
There is no separate refund application for the refund of IGST paid on Export of Goods. 
The  Shipping  bill  filed  by  the  taxpayer  is  enough to  get  the  refund amount  processed 
and paid, subject to the following conditions:- 
ü Form GSTR – 3B for the relevant tax period is filed. 
ü Form  GSTR  –  1  for  the  month  of  July  or  Table  6A  of  GSTR  –  1  for  subsequent  

months must be filed. 
ü Shipping bill no & date along with other details must be mentioned in the Table 6A 

of GSTR – 1. 
ü IGST amount to be paid should shown in the Table 3.1(b) GSTR – 3B, which must 

be  equal  or  greater  than  the  IGST  amount  shown  to  be  paid  under  Table  6A  of  
GSTR – 1. 

ü The Invoice details given under GSTR – 1 / Table 6A of GSTR – 1 and given under 
shipping bill should be same. 

 

 

 
 

 

 

 

India's logistics and supply chain sector is undergoing a wave of change as two big moves by 
the Government—implementing GST and giving infrastructure status to the sector—has led 
companies to ascribe unprecedented importance to this aspect of business, making 
investments in it and hiring the best talent to steer it.  
 
From GST the industry has one common wish list: one market, seamless flow of goods, helping 
businesses  focus  on  real  cost  optimization  in  their  supply  chain  and  eventually  lower  
transaction cost, said the India head of DHL Express, the world's biggest international express 
service provider by volume.  GST implementation is on a phase of continuous improvement -it's 
a matter of time before the benefits flow. GST and the infrastructure status to this sector are 
the  two  biggest,  most  important  things  that  could  have  happened  for  logistics  and  supply  
chain,  said  founder  of  Future  Group,  whose  logistics  arm  Future  Supply  Chain  Solutions  is  
making a debut on the bourses this week.  
 
From July 1, the government implemented a historic tax overhaul that replaces at least seven 
indirect tax heads including countervailing duty, special additional duty of customs, excise 
duty,  service  tax,  central  sales  tax,  value  added tax,  octroi  and state  cesses  with  one  tax  on 
goods and services.  

GOODS AND SERVICES TAX  

GST, INFRASTRUCTURE STATUS LIFT SPIRIT OF LOGISTICS COMPANIES  
 

https://economictimes.indiatimes.com/articleshow/62014245.cms?utm_source=contentofinterest&utm_medium=text&utm_campaign=cppst
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On November 21, it conferred infrastructure status to the logistics sector which in effect means 
any more investment in infrastructure—like warehouses and cold chain storage--in this sector 
would get the advantage of cheaper financing from banks.  
 
The Government giving infrastructure status to this sector is a brilliant move. Now the 
companies that build warehouses and cold chains will get loans at least a 2% lower interest 
rate than what's prevalent. This will decrease their costs and ultimately have a positive impact 
on the  rentals  the  3PL companies  like  us  are  paying  to  them for  leasing  that  infrastructure.  
However this only benefits bigger players as the Government has mandated that this is valid 
only when it entails an investment of Rs. 25 crore or above in warehousing infrastructure, said 
chairman  of  the  Warburg  Pincus-backed  Stellar  Value  Chain  solutions.  He  added  that  while  
some teething problems related to GST are over, the Government still needs to attack the e-way 
bill, the complicated digital bill that is planned to replace the paper bills in these operations. 
Industry players and state Governments have been raising concerns on the new bill, leading to 
the Government to postpone its implementation to April 1 next year. 
 
A little bit of a slowdown in the initial days of GST implementation was there but now, it's like 
the floodgates have opened. A lot of this hiring is in the field of supply chain and data analytics 
which  is  a  career  that  a  lot  of  young  professionals  look  forward  to.   Also,  there  is  a  huge  
amount of outsourcing that's happening in the sector, which is why the traditional roles of 
warehouse management are getting redundant.  
 
The  other  prominent  trends  are  a  more  prominent  shift  to  the  hub  and  spoke  model,  
introduction of new technology and robotics, demand for better quality warehouses as well as 
backend/frontend integration of supply chain management.  Transportation lot sizes will 
automatically increase, making way for more efficient bigger trucks, added vice president, sales 
and marketing at Spear, an Indian company owned by the EUR1 billion French logistics major 
FM  logistic.  He  added  there  will  be  reduction  in  transit  time  and  thus  lower  cost  of  
transportation due to removal of inter-city/state check points. During the initial period, there 
has been a lot of confusion amongst businesses on various rules in GST. However, there has 
been significant reduction on that front in recent times. Some businesses are still working on 
changing their structure. Compliance burden on small companies have increased. Some 
businesses had moved to GST regime without studying it in detail. Therefore, it will take little 
longer  to  reap  the  benefits  of  GST,  said  CEO of  Freight  Bazaar,  an  online  marketplace  that  
connects truck suppliers and users.  
 

(SOURCE: ECONOMIC TIMES DATED 11.12.2017) 

 

 
Lack of clarity around a key term for calculating the goods & services tax (GST) rates for hotels 
is  spelling  trouble  for  consumers  booking  hotels  in  the  peak  tourist  season.  While  the  
Government has said that hotels with declared tariffs of  Rs 7,500 and above will  charge 28% 
GST, hoteliers said the term declared tariff'  is vague and unclear as hotels could declare and 
publish  new seasonal  tariffs  several  times  a  year  and hotel  rates  may vary  significantly  with  
each season. As a result,  the term could be misinterpreted, and is creating confusion among 

DECLARED TARIFF FOR GST FOXES HOTELS  
 

https://economictimes.indiatimes.com/articleshow/61991139.cms?utm_source=contentofinterest&utm_medium=text&utm_campaign=cppst
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travellers.  Accor,  which  has  brands  such  as  Ibis  and  Pullman,  did  not  respond  to  an  email  
seeking comments. Some hotel chain executives said the rates submitted to the Government 
were in excess of Rs 7,500 and those being offered now were the best available rates which 
could vary with season.  
 
Hilton stated on its website that all the prices displayed on its website were subject to GST and 
that the tax amount, based on the prevailing declared tariff of the room type, will be added to 
the hotel  bill.  Hotels and lodges with a tariff  below Rs 1,000 a day were exempted from GST, 
while those with a room rate of Rs 1,000-2,500 were taxed at 12%, those with a tariff of Rs 
2,500-7,500 will attract 18% tax and those above Rs 7,500 will be taxed at 28%. Earlier, 
threshold for the 28% slab was at room tariffs of Rs 5,000, but later revised to Rs 7,500 by the 
GST Council.  
 
Hotel  associations  such  as  the  Federation  of  Hotel  and  Restaurant  Associations  of  India  
(FHRAI) are now approaching the finance ministry, requesting for taxes to be charged on the 
invoice value. The confusion started when they created all these slabs. Either they should do 
away with slabs and keep a uniform tax rate or hotels should charge tax on the invoice value. 
Everywhere else people are paying tax on the invoice value, said president, FHRAI.  
 
Levying  tax  on  basis  of  declared  tariff  leads  to  complications.  If  I  am  giving  a  room  on  a  
particular day which is less than Rs 7,500, then ideally it should be taxed at 18%. There could 
be issues relating to seasonality and having different declared tariffs for a certain class like 
corporate customers. Jain further said that the government should simplify the process. They 
should not link it with the tariffs. As in other cases, it should be based on the invoice and the 
actual rate on a particular day. If the rate is less than Rs 7,500, customers should not be 
charged 28%. 
 

(SOURCE: ECONOMIC TIMES DATED 09.12.2017) 

 

 

An advisory group on GST has suggested several changes in the new indirect tax regime with a 
view  to  simplifying  procedures  and  ensuring  automatic  refund  of  taxes,  said  CAIT  General  
Secretary and member of the panel. 

The  six-member  panel  set  up  by  the  Government  last  month  said  has  made  over  100  
recommendations regarding GST.  Refund process should be automated, return process should 
be simplified and rationalized, allowing revision in returns, and formation of a National 
Advance  Ruling  Authority.  He  further  said  the  panel  submitted  its  report  to  the  Revenue  
Secretary.  According to him, the panel received more than 700 representations on problems 
faced by  industry  over  return filing,  the  e-way bill,  input  tax  credit  and exports.   It  has  also  
been  suggested  that  the  e-way  bill  should  be  deferred  till  2019  and  efforts  may  be  made  to  
bring some alternate method in place of it.  

(SOURCE: ECONOMIC TIMES DATED 06.12.2017) 

 

ADVISORY GROUP ON GST SUBMITS REPORT, SUGGESTS CHANGES 
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Finance secretary told a gathering of exporters, while delivering his speech in Hindi that goods 
and services tax (GST) will change the game for those who avoid to paying taxes. 
When GST was introduced it was hailed as a game changing tax reform. Do you know what is 
game  changing?  It  is  an  innovation  which  can  spoil  the  games  people  were  playing  to  avoid  
paying taxes. The rollout of GST has been seen as a measure to plug loopholes and ensure that 
businesses across the country start paying taxes. Using high-end return filing and matching 
system, the new tax regime makes it tough for tax evaders. Introduction of GST is also seen as 
the government's overall strategy to nab evaders. 

Finance Secretary, who has played a key role in the implementation of the new tax reform 
measure, explained in detail to exporters how it will benefit them. Leave aside the transition 
problems and he assured that in the long term it (GST) will benefit exports. 

The Finance Secretary explained the reason behind delay of refund for exporters and how the 
Government had responded swiftly to address the problem. He said wrong filing of returns 
along with technological problems had delayed the process. He also elaborated the benefit of 
GST for exporters. Earlier some states would give VAT refunds after two-to-three years, some 
would never give. Plus there was no credit for 5% Octroi if someone was in Mumbai. Under the 
GST system being put in place to file one application, get one refund order and get one refund. 
This will ease life and will boost exports. 

He said once the system stabilises, exporters will get refund for Integrated GST (IGST) as soon 
as they file for it. The Government has devised a manual cum automatic way of filing refund. 
This is an online system. Printout has to be submitted to jurisdictional officer. Commerce and 
industry minister said introduction of the new tax regime would be the catalyst for spurring 
growth in the export sector. Lower duty on most of the items and reduction of cascading effect 
of various duties would lower the cost and make exports competitive. 

(SOURCE: TIMES OF INDIA DATED 06.12.2017) 

 

 

Tax officials from the Centre and States will meet later this month to assess the trend in 
revenue collections from the Goods and Services Tax and review measures to further boost 
compliance.  The  meeting,  called  by  Finance  Secretary  on  December  9,  will  also  discuss  
measures to arrest revenue leakages and increase collections under the new indirect tax 
regime. Sources said a key focus would be to encourage more mid-sized businesses to comply 
and pay taxes on time. 
 
The move comes nearly five months after GST was rolled out from July 1. Tax collections are 
yet to stabilize with several rate changes and confusion over compliance procedures amongst 
tax payers which has led to relaxed returns filing schedules. A presentation on these issues is 
also expected to be made before the GST Council when it meets in January. The Council has 
been closely tracking tax collections under the new levy. 

GST CHANGES GAME FOR TAX EVADERS: FINANCE SECRETARY 

MEET TO DISCUSS WAYS TO INCREASE REVENUE COLLECTIONS UNDER GST 

https://timesofindia.indiatimes.com/topic/Finance
https://timesofindia.indiatimes.com/business/gst
https://timesofindia.indiatimes.com/topic/tax-evaders
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The tax slippages under GST have come down in recent months and we hope that over the next 
few  months  there  will  be  more  stability.  Bihar  Deputy  Chief  Minister  had  recently  said  the  
average revenue shortfall of all States eased to 17.6 per cent in October from 28.4 per cent in 
August. But, with the rate cuts on 200 items, the shortfall could increase further in the coming 
months. States expect a revenue loss of about Rs. 20,000 crore annually from the rate cuts 
announced in the last meeting of the GST Council. Already, GST collections in October dipped 
significantly to Rs. 83,346 crore against Rs. 92,000 crore in September. 
 
More  worryingly,  the  Centre’s  share  in  GST  between  August  and  October  amounted  to  Rs.  
58,556 crore, while State GST was Rs. 87,238 crore for the period. The issue is significant 
given that the Centre’s finances are under pressure as it tries to meet the fiscal deficit target of 
3.2 per cent in 2017-18. The Government has said it hopes to meet the indirect tax collection 
target for the fiscal. 

(SOURCE: BUSINESS LINE DATED 06.12.2017) 

 

 

Amid  concerns  over  slowing  goods  and  services  tax  (GST)  collections,  the  Central  Board  of  
Excise and Customs (CBEC) has sought detailed field reports with a special  focus on the top 
taxpayers.  Finance secretary will review the revenue position with senior officials in the 
Department  on  December  9.   Field  officers  have  been  asked  to  submit  a  detailed  analysis  
comparing tax payments, before and after GST was imposed, of the top 100 taxpayers in their 
jurisdictions as the Government seeks to understand the reasons for collections slowing. The 
officials have been authorised to contact the assessees personally or even visit their premises.  

India’s GST collections in October fell to Rs 83,346 crore from a high of over Rs 92,000 crore in 
September. Moreover, the Centre’s share has been low after payment of compensation cess to 
states.  The  total  central  GST collection  in  the  first  four  months  of  the  new tax  July,  August,  
September and October has been Rs 58,556 crore. The Government is looking to avoid any 
revenue shortfall as it’s keen to stick to the fiscal deficit roadmap while nurturing an economic 
revival. The fiscal deficit was at 96% of its full-year target by the end of October.  

The  Department  is  providing  data  to  field  officials  based  on  GSTR  3B  filings  by  the  big  
assessees to help them make comparisons with the pre-GST regime. Each commissionerate 
has to review the top 100 assessees as per central excise and service tax revenues according to 
FY17  data  and  match  that  with  their  tax  payments  in  the  GST  regime.  Where  possible,  the  
officials have to also consider value added tax and central sales tax revenues under the 
previous regime.  

The field officials have also been asked to look at the input tax credit claimed under the GST 
regime and compare it with the pre-GST regime to see any abnormal or unusual credit availed 
now, which could have led to lower tax. The analysis will also include monthly turnover details 
before  and  after  GST  and  explain  any  variations  in  collections  under  the  two  regimes.   
 

(SOURCE: ECONOMIC TIMES DATED 05.12.2017) 

CBEC CALLS FOR REALITY CHECK TO BOOST GST MOP-UP 
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GST Obligations for the month of December, 2017 

 

Forms/Returns Description Due date 

GSTR 5 

 

Return for non-resident taxable person 11.12.2017 

 

GSTR-5A 

 

 

 

 

Return by a person supplying online information and 

database access or retrieval services from a place 

outside India to a non taxable online recipient 

15.12.2017 

 

 

 

 

GSTR 3B 

 

For the month of November, 2017 20.12.2017 

 

GSTR 4 

 

 

Return for registered person opting for composition 

scheme 

24.12.2017 

 

 

 

TRAN 1 

 

 

Details of transitional credit(Submission) 

27.12.2017 
Details of transitional credit(Revision) 

GSTR-1 

 

 

Person having Aggregate turnover < 1.5 crores (for 

quarter- July,17-Sept,17) 
31.12.2017 

Person having Aggregate turnover > 1.5 crores (for the 

months July,17-Oct,17) 

GSTR 6 Return for ISD 31.12.2017 

Form ITC 04 
Details of goods/capital goods sent to job worker and 

received back by manufacturer) 
31.12.2017 

 
 
 
 
 

OBLIGATIONS UNDER GOODS AND SERVICES TAX  
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Gist of Recent GST Pronouncements  
 

· In Coimbatore Corporation Contractors Welfare Association v. State of Tamil 
Nadu and others (2017) 10 TMI 783 ( Madras), where the assessee was engaged in 
works contract and it pleaded for the agreements which were executed prior to 
01.07.2017 that GST cannot be imposed and only 2% VAT is applicable, Court directed 
to  the  Commissioner  of  Commercial  taxes  to  consider  the  representation given by  the  
assessee  and  pass  orders  within  a  period  of  four  weeks  from  the  date  of  receipt  of  a  
copy of the High Court. The writ petition was allowed by way of remand.  
 

· In Jindal Dyechem Industries (P) Ltd. v. Union of India & Others (2017) 10 TMI 
693 (Delhi), where the assessee imported gold bars, it was held that in view of the 
CBEC press release dated 6th October 2017, which prima facie makes no distinction as 
regards the Advance Authorizations (AA) issued prior to or after 1st July 2017, the 
assessee shall not be required to pay IGST in respect of the imported gold bars by it, in 
terms of the AAs issued to it.  Such interim relief  was granted subject to the assessee 
furnishing to the Respondent authorities a letter of undertaking that the clearance of 
the imported goods in terms of the AA will be subject to the final result of the present 
petition. 

 
 

  

 

 
 

Circular No. 1061/10/2017-CX dated 30.11.2017 

F.No.116/15/2017-CX-3 

Subject: Procedure for manual disbursal of budgetary support under Goods and Service Tax Regime to the 
units located in States of Jammu & Kashmir, Uttarakhand, Himachal Pradesh and North East including 
Sikkim. -reg. 

Attention is invited to the Circular No. 1060/9/2017-CX dated 27.11.2017 issued by the Board on the above subject. 
In terms of para 10 of the aforesaid circular a separate circular on the manner of allocation of the budget by DIPP and 
direct transfer of the sanctioned amount into bank accounts of the beneficiaries through PFMS was also required to 
be issued by the Board. The issue was consulted with the Principal C.C.A., CBEC. Accordingly, it has been decided 
to substitute sub-para (vi) of para 8 of the circular dated 27.11.2017 as under:- 

GOODS AND SERVICES TAX : FROM THE GOVERNMENT  

GST CASE LAWS 

https://www.taxmanagementindia.com/visitor/detail_circular.asp?ID=56467&kw=Procedure-for-manual-disbursal-of-budgetary-support-under-Goods-and-Service-Tax-Regime-to-the-units-located-in-States-of-Jammu-Kashmir-Uttarakhand-Himachal-Pradesh-and-North-East-including
https://www.taxmanagementindia.com/visitor/detail_circular.asp?ID=56467&kw=Procedure-for-manual-disbursal-of-budgetary-support-under-Goods-and-Service-Tax-Regime-to-the-units-located-in-States-of-Jammu-Kashmir-Uttarakhand-Himachal-Pradesh-and-North-East-including
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"(vi) After registration of the eligible unit, based on the details mentioned by the applicant on the Registration 
Form, the bank account of the applicant shall be validated by the Asstt./Dy. Commissioner (in the capacity of 
Program Division of CBEC) and a Unique Vendor Id will be created. This exercise should be completed 
within 3 days of registration of the eligible unit and the unique vendor Id shall be on endorsed on all the 
copies of the application. The second copy of the application shall be kept in record by the DDO." 

2. The manner of transfer of the budget by DIPP to DDOs and manner of sanction and payment shall be as per paras 
3 & 4 below:- 

3. Transfer of budget by DIPP to DDOs 

(i) The Assistant/Deputy Commissioner of CGST Division after receipt of the application for budgetary 
support shall determine the tentative amount of budget allocation required for disposal of all the pending 
applications. The budget requirement shall be forwarded by the CGST Commissionerates in respect of all 
the Divisions in their jurisdiction to ADG, DG Audit, New Delhi who has been nominated as the nodal officer 
for the scheme by the Board. The DDO Code and PAO Code of the concerned Division & Commissionerate 
and amount required by each of the Division shall also be indicated in the requirement. The ADG, DG Audit 
would compile the requirement and forward it to the concerned Scheme Division of the DIPP with a copy 
endorsed to the Pr. CCA, CBEC. 

(ii) Scheme Division of the DIPP on the basis of requirement received from ADG, DG Audit would issue a 
Letter of Budget Authorization through the Pr. Accounts Office, DIPP in favour of the Pr. Accounts Office, 
CBEC on PFMS portal allocating/authorizing the budget in favour of each of the DDO duly mapped to a 
specific PAO, CBEC. The Pr. Accounts Office, CBEC shall forward the authorized budget to the respective 
PAOs and the budget shall get reflected against the concerned DDO on PFMS. 

(iii) Once the budget so authorized is exhausted after disbursement, further assessment of the budget 
requirement shall be made and a communication for further requisition of budget authorization shall be sent 
by the Commissionerate to the ADG, DG (Audit). The Scheme Division of the DIPP shall get the fresh Letter 
of Authorization issued through Pr. Accounts Office, DIPP in favour of Pr. Accounts Office, CBEC per para 
3(ii) above. 

(iv) DDO of each of the Division of CGST Commissionerates must ensure availability of sufficient budget so 
authorized by DIPP before sending the bill to the concerned PAO. The PAO shall pass the bill on First-In-
First-Out basis subject to availability of budget and return the bill if sufficient budget is not available against 
the respective DDO. 

(v) The entire process of Budget authorization and the payments against such authorization will be dealt by 
the provision of IGAA Module of PFMS. For further details with regard to the authorization of budget through 
PFMS, the User Manual as available at 
http://cga.nic.in//writereaddata/file/FinalMODIFIEDLOAUSERMANUAL2509 2017.pdf may be referred. 

4. Sanction and payment of budgetary support: 

(i) After the sanction of the budgetary support, a sanction order addressed to concerned Pay and Accounts 
Officer shall be issued by the jurisdictional Assistant/Deputy Commissioner of CGST Division in duplicate, a 
copy of which shall be endorsed to DDO for preparation of the bill. The sanction order should, inter alia 
contain the detailed Account Head and the beneficiary details along with the amount to be paid. 
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(ii) The Assistant/Deputy Commissioner shall also act as Programme Division (PD) on PFMS portal and 
prepare the sanction on PFMS and forward it online to concerned DDO. It should be ensured by the 
Programme Division that the sufficient budget is available. 

(iii) DDO on the basis of physical copy of the sanction order received from Programme Division (PD) shall 
prepare the bill and forward the same to the mapped Pay and Account Office. Bank account details of the 
beneficiaries duly certified by DDO shall be attached with the bill along with the ink signed Sanction Order. 

(iv) The standard operating procedure as applicable for payment through PFMS shall be applicable and 
funds shall be transferred into the account of beneficiaries by the PAO. 

5. Zone-wise list of Commissionerates containing details of the mapped PAOs and DDOs along with the Codes is 
enclosed for reference. 

6. Difficulty faced, if any, in the implementation of the Circular should be brought to the notice of the Board. Hindi 
version will follow. 

 (Rohan) 
Under Secretary 

CX3 
------------ 

 
 

C.No. S-26/04/2016 Cus Tech 
PUBLIC NOTICE NO. 41 /2017 dated 28.11.2017 

Subject: Applicability of IGST / GST on goods transferred / sold while being deposited in a warehouse. -reg. 

Attention of the Importers, Customs Brokers, Steamer Agents, Liners and the members of Trade is invited to the 
Board’s Circular No.46/2017- Customs dated 24.11.2017 on the above subject. 

2. Ch IX of the Customs Act provides for deposit of goods into a customs bonded warehouse licensed under section 
57 or 58 or 58A without payment of duty and the procedures to be followed with respect to the warehoused goods. 
Sub-section (5) of section 59 provides that the importer is at liberty to transfer the ownership of such goods to another 
person while the goods remain deposited in the warehouse. 

3. It is to be noted that the value of imported goods, for purposes of charging customs duty, is determined as per 
section 14 of the Customs Act, 1962 at the time of import i.e. at the time of filing of the into-bond Bill of Entry. Any 
costs incurred after the import of goods, such as, port charges / port demurrage charges or costs for customs clearing 
or transporting the goods from the port to the customs bonded warehouse or costs of storage at the customs bonded 
warehouse, cannot be added to the value of the goods, for the purpose of levy of duties of customs at the stage of 
ex-bonding. Further, clause (b) of sub-section (1) of Section 15 of the Customs Act provides that the rate of duty or 
tariff valuation for an ex-bond Bill of Entry shall be the date on which it is filed. There is no provision to vary the 
assessable value of the goods at the ex-bond stage unless they are such goods on which tariff valuation applies. 
Therefore, duties of customs (BCD + IGST) shall be paid on the imported goods at the stage of ex-bonding on the 
value determined under section 14 of the Customs Act. 

4. However, the transaction of sale / transfer etc. of the warehoused goods between the importer and any other 
person may be at a price higher than the assessable value of such goods. Such a transaction squarely falls within the 
definition of “supply” as per section 7 of the Central Goods and Services Tax Act, 2017 (hereinafter referred to as, 
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“CGST Act”) and shall be taxable in terms of section 9 of the CGST Act read with section 20 of the Integrated Goods 
and Services Tax Act, 2017 (hereinafter referred to as, “IGST Act”). It may be noted that as per sub-section (2) of 
section 7 of the IGST Act, any supply of imported goods which takes place before they cross the customs frontiers of 
India, shall be treated as an inter-State supply. Thus, such a transaction of sale/transfer will be subject to IGST under 
the IGST Act. The value of such supply shall be determined in terms of section 15 of the CGST Act read with section 
20 of the IGST Act and the rules made thereunder, without prejudice to the fact that customs duty (which includes 
BCD and applicable IGST payable under the Customs Tariff Act) will be levied and collected at the ex-bond stage. 

5. Thus, in respect of goods stored in a customs bonded warehouse, there is a possibility that certain cases may 
involve an additional taxable event, if a transfer of ownership of warehoused goods takes place between the importer 
and another person, before clearance of the goods, whether for home consumption or for export. 

5.1 In other words, when goods remain deposited in a customs bonded warehouse and are transferred by the 
importer to another person, the transaction will be subject to payment of IGST at the value determined as per section 
20 of the IGST Act read with section 15 of the CGST Act, 2017 and the rules made thereunder and the tax liability 
shall be reckoned as per section 9 of the CGST Act, 2017. 

5.2 However, it may be noted that so long as such goods remain deposited in the warehouse the customs duty to be 
collected shall remain deferred. Further, it is only when such goods are ex-bonded under section 68, shall the 
deferred duty be collected, at the value as had been determined under section 14 of the Customs Act, 1962 in 
addition to IGST leviable, as indicated at Para 5.1 above. An illustrative chart on in bond sales and clearance thereof 
is attached as Annexure. 

6. Difficulties in implementation, if any, may be brought to the notice of this office. 

(Dr. M. Subramanyam ) 

COMMISSIONER 

For  text  of  Notifications  /  Circulars  /  Press  Releases,  please  visit  
www.gstcounsellor.com 

 

  

 
 

ANTI PROFITEERING CLAUSE OPERATIONAL NOW 
 

There  has  been  considerable  delay  in  constitution  of  anti-profiteering  authority  which  took  
almost five months since GST was introduced and consumers had to face the brunt of inflation 
and undue profiteering. Now that GST Council has substantially lowered the tax rates on host 
of items, if the Authority plays its role well, it can be hoped that desirable benefits may accrue 
to consumers. 

GOODS AND SERVICES TAX UNDERSTANDING 

http://www.gstcounsellor.com/
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During the two years of initial transition into GST regime, Anti-Profiteering Authority (APA) will 
step in and may ask businesses that have not passed on full benefits of reduced tax burden to 
consumers to make up for such benefit, with interest. 

The Government is committed to ensure all consumers enjoy the benefit of lower prices of 

goods and services under GST. Under GST, suppliers of goods and services must pass on any 
reduction  in  the  rate  of  tax  or  the  benefit  of  input  tax  credit  to  consumers  by  way  of  
commensurate reduction in prices. If  this is not done, the consumer's interest is protected by 
the National Anti-profiteering  Authority which may order: 

 

(a) reduction in prices; 

(b) return of the amount not passed on with interest @ 18% to the recipient; 

(c) imposition of penalty; and 

(d) cancellation of registration of the supplier. 

 

Affected  consumers  may  file  an  application,  in  the  prescribed  format,  before  the  Standing  
Committee on Anti-profiteering if the profiteering has all-India character or before the State 
Screening Committees if the profiteering is of local nature. 
 

 
Though  there  is  a  legal  provision  in  the  GST  law  itself  to  take  action  against  of  undue  
profiteering,  Government  has  taken  various  steps  to  ensure  action  on  the  part  of  
manufacturers and suppliers so that the benefit is passed on to ultimate beneficiaries, i.e., the 
consumers. Even on existing stocks lying unsold, there is going to be revised prices put by way 
of stickers or otherwise. Since old and new (revised) prices would be displayed, a comparison 
thereof will show the benefit passed on due to lower tax cascading. 
 
Based on the CBEC advisory, it is understood that major FMCG companies have taken positive 
steps to reduce the prices of goods resulting from cut in tax rates. This is reflected in the recent 
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rate cut announcements in media by companies which has been possible with the use of 
technology to monitor billing / invoicing at retail level. Similarly, restaurants are also expected 
to pass on the benefit because of lower tax rate of 5% in place of 18% or 18% with input tax 
credit.  Government had to take this step as restaurants were not passing on the benefit  and 
there  were  complaints  of  undue profiteering.  Lowering  the  rate  also  makes  things  simple  for  
businesses as well as consumers.  
 
One of the measures to curb undue profiteering could be to take a declaration or undertaking 
from vendors / suppliers that the due benefits accruing to them because of GST have been 
passed on. In case of large clients such as public sector enterprises or banks or large listed 
companies, there could even be mechanism of getting verification done by any external agency 
/  internal  auditor  etc.  Alternatively,  such  vendors  or  suppliers  could  be  asked  to  tender  a  
Chartered Accountant / Cost Accountant certificate to this effect. CBEC may also conduct test 
audits in this regard. 
 
Undue or excessive (more than normal or reasonable profit) is bad, both from ethical as well as 
legal angle.  Further, it  is inflationary and does not  help anyone except the profiteer itself  or 
himself.  Yes,  Government's  revenue  may  also  see  a  little  upsurge  resulting  from  higher  
turnover  and  profits.  Prices  ought  to  be  brought  down  in  post  GST  regime  which  have  
otherwise witnessed a rising trend post GST from July, 2017. This is also one of the reasons 
why Reserve  Bank had not  reduced the  interest  rates  in  this  week's  monetary  policy  review,  
although GST has been introduced and propagated as non-inflationary tax due to removal of  
tax cascading. 
 
How inflation has fared post GST in India can be seen in the following graph : 
 

 
(Source: World Bank, Bloomberg)  

It we look at other economies where GST was introduced earlier, the consumer price inflation 
witnessed a download trend. For example, in New Zealand (introduced in 1991), Singapore 
(introduced in 1994) and Malaysia (introduced in 2016). However, in Australia, where it was 
introduced in 2000, there has been a mixed trend with ups and downs. 
 
So  far  as  India  is  concerned,  the  main reasons  behind inflationary  trend are  complexities  in  
GST law for anti tax cascading effect, lack of knowledge and availment of correct input tax 
credit, businesses hiking up the prices just before GST, unethical profiteering by some 
suppliers, lack of implementation machinery, hike in tax rates in GST regime for services, 
small and unorganized sector not passing on benefits etc. Apart from other reasons, if anti-
profiteering  measure  are  implemented properly  and monitoring  is  done  properly,  it  may help  
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curb avoidable  inflation,  i.e.  it  becomes crucial  for  Government  today  to  seriously  implement  
anti-inflationary / profiteering measures. 
 
Government  has  also  recently  introduced  form  for  making  application  for  complaint  of  anti-
profiteering  by  way  of  a  prescribed  form  called  Form  APA  F-1  which  has  to  be  filed  before  
standing committee or state level screening committee as   prescribed in Rules. However, the 
form introduced is  very  complex  and consumers  will  only  be  discouraged to  file  a  complaint.  
Applicant is also required to mention his code, registration number, HSN code, MRP etc. It is a 
technical form with many annexures. Separate application has to be filed for different type of 
goods and services. For example, if one has a single invoice for five items, he need to file five 
forms with copies of invoice(s), proof of identity, price lists, detailed working street etc so much 
so that even any professional would find it difficult to lodge a complaint.  
 
Applications may be submitted to: 
Standing Committee on Anti-profiteering  
Second Floor, Bhai Vir Singh Sahitya Sadan, Bhai Vir Singh Marg, 
Gole Market, New Delhi – 110001 Tel No. 011-23741537, 
Fax No. : 011-23741542, Email: dgsafeguards@nic.in 
or  
State Screening Committees on Anti-profiteering  
Contact details of State Screening Committee on Anti-profiteering  
are available at URL : googl/eYJXnK 

 

 

 

 

 

                      

 

 

 

 

 

 
 

 

 

 

 

 

 

 

      

PROGRAMME       :   Workshop on Provisions & Issues Export/Import/Deemed Export/SEZ Supplies  

DATE                  :    15th December, 2017 

TIME                  :    5 PM to 8 PM  

VENUE                 :    BCAS Hall, Jolly, Bhavan No. 2, New Marine Lines, Mumbai - 400020 

ORGANISED BY   :    Indirect Tax Committee of BCA 
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GST LITERATURE 

 

· Import(ation) of goods relevance of the time and place – Manoj Kumar Jha, ELT, Vol. 

356 : Part 1, dated 04.12.2017. 

· Documents, accounts and records in GST (Part-III) - Dr. Sanjiv Agarwal, 

www.taxmanagmentindia.com, dated 04.12.2017.  

· Recent  pronouncements  on GST (Part-II)  Dr.  Sanjiv   Agarwal,  taxguru.co.in,  dated  

05.12.2017. 

· Courts on GST (Part-III) - Dr. Sanjiv Agarwal, Business Advisor, dated 10.12.2017.  

· GST & You – Amit Bhagat, Business Standard, dated 11.12.2017. 

 

                                     GST HUMOUR!!                         

 

Assessee 1: Why there is no meeting of GST Council in December, 2017? 

Assessee 2: Because elections are more important than Goods and Service Tax (GST). 

         Voters come first ! Tax payers later !! 



                                                                   

17 
 

                      GST COUNSELLOR GSTC 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

QUOTE OF THE FORTNIGHT!! 

 

Happiness is not something you postpone for the future; it is something 

you design for the present.  

 

 

 

GST CAPSULE!! 

 

"Goods and services tax (GST) will change the game for those who avoid 

to paying taxes. When GST was introduced it was hailed as a game 

changing  tax  reform.  Do  you  know  what  is  game  changing?  It  is  an  

innovation which can spoil the games people were playing to avoid 

paying taxes." 

- Hasmukh Adhia, Finance Secretary 

 

https://timesofindia.indiatimes.com/business/gst
https://timesofindia.indiatimes.com/topic/Hasmukh-Adhia
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OUR NEW BOOK ON GST  

(October, 2017) 

 

Title               : A Complete Guide to Goods and Services Tax (Ready Reckoner in Q  
                                   & A Format)  
 
Authors :  : Dr. Sanjiv Agarwal and CA Sanjeev Malhotra  
 
Publishers  : Bloomsbury, India  
 
Edition  : 2nd edition; October, 2017 
 
Price : Rs. 1695/- 
 
Pages  : 1005 
 
No. of FAQs : > 1860 (+ CD of GST law / Rules) 
 

 

ANNOUNCEMENTS 
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The  Book  "Goods  and  Services  Tax  –  Ready  Reckoner  in  Q  &  A  Format"  is  book  

containing over 1850 Frequently Asked Questions (FAQs) on Goods and Services Tax 

(GST) as introduced in India w.e.f. 1.7.2017 which explains entire concept of GST with 

3600 approach to the new taxation regime including those on practical situations and 

issues. 

 

The concept of new tax, levy, charge, valuation, supply, Central GST (CGST), State 

GST (SGST), Integrated GST (IGST) and Union Territory GST (UTGST), Input Tax 

Credit, Invoices,  Returns, Refunds etc and other procedural aspects have been 

explained in easy to understand FAQ's backed by the author's professional knowledge 

and practical experience. These FAQ's are spread over 60 Chapters covering the entire 

gamut of GST laws, viz, Constitutional amendments, CGST Act, SGST Act, UTGST Act, 

IGST Act and Compensation Cess legislations. There are specific Chapters devoted to 

supply - scope, valuation, place of supply and anti-profiteering law, compliance rating, 

GSTN and appellate procedures etc. 

 

Key Features 

· Entire GST law explained by way of questions – answers  

· Almost all possible queries on GST addressed 

· Answers with illustrations, flow charts and practical view point spread in 60 

Chapters. 

· Discussion on GST models, taxes subsumed / not subsumed, new concepts, 

GSTN, composition levy, anti profiteering, compliance rating etc. 

· Covers law and rules on CSGST / SGST / UTGST / IGST / Compensation Cess 

· Includes special Chapter on Constitutional (101st Amendment) Act, 2016 

· Unique combination of law, procedures, compliance requirements and 

illustrations. 

· Questions based on GST law, rules and guidelines (i.e. registration, payment, 

returns, refunds, invoices, advance ruling, appeal etc) updated till October, 

2017. 

· A useful guide on GST for taxpayers, tax executives, professionals (CA's, CS's, 

CWAs, Advocates etc), Revenue Officers and professional / law courses.  
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ANNOUNCEMENTS 
FOR EXCLUSIVE AND IN HOUSE 

SEMINAR / WORK SHOP 
ON 

GOODS AND SERVICE TAX (GST) 
CONDUCTED BY 

DR. SANJIV AGARWAL (FCA, FCS) 
PLEASE CONTACT AT: 

asandco@gmail.com                                                                       ascogst@gmail.com 

v IF YOU WISH TO SUBSCRIBE TO THIS NEWSLETTER, SEND A 
REQUEST TO ascogst@gmail.com  
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