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Press Clippings (Based on Media Reports) 

 

 GST above 27% will not serve purpose: Centre 

 

The discord between the Centre and states over the contours of the Goods and Services 

Tax (GST) seems hard to be reconciled. The Centre, which has agreed to provide 

constitutionally-guaranteed GST compensation and keep petroleum products out of the 

proposed comprehensive indirect tax in the initial few years to address the states‘ 

concerns, is peeved at their new demand that the combined GST rate should be above 

the revenue neutral rate (RNR) of 27% projected by a designated think tank for most 

transactions. 

 

The Central Government is concerned that a higher GST rate could rob the country of 

the potential economic gains from the multi-point, destination-based tax. A steep GST 

rate could dent compliance, particularly at the retail level. It could also be difficult to 

justify such a rate politically. Low compliance level would hit revenue productivity and in 

turn prevent any lowering of the tax rates in future. GST implementation is supposed to 

bring down the indirect tax burden (on businesses). A rate above what is currently 

applied would defeat the very purpose of GST.  

 

The National Institute of Public Finance and Policy‘s recommendation of a 26.68% GST 

rate (RNR) is almost equal to the sum of the prevailing highest state VAT rate (14.5%) 

and median excise duty (12.5%). With the hike in service tax proposed in the recent 

budget to 14%, with the state VAT, the combined rate could be 1.5 percentage point 

higher than NIPFP‘s RNR. 

 

The weighted average VAT rate will be much lower (many merit goods attract 5-6% tax) 

and so would be the average excise incidence and so, the combined GST rate, also 

considering that it would capture larger base, could be much lower. 

 

Officials from the centre and state governments held discussions ahead of the meeting 

of the Empowered Committee of State Finance Ministers slated for May 7 and 8 to arrive 

at a consensus.  

 

The panel has not yet accepted the 27% RNR suggested by NIPFP and sought revised 

projections. Sources said the fresh estimate of RNR need not necessarily be lower than 
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the initial projection considering that the base year and a host of assumptions are to be 

revised. The committee‘s chairman however said that states were of the view that a GST 

27% was ‗not sufficient‘. 

 

The Centre believes states‘ concern for revenue loss from GST roll out is not realistic 

considering the fact that their demands for guaranteeing compensation for such losses 

has been incorporated in the Constitution (122nd) Amendment Bill itself. Also, as 

demanded by them, petroleum products would be temporarily kept out of GST in the 

initial years of the new regime, and liquor, until the Constitution is amended further. 

 

Petroleum products account for 32.5% of the combined centre-state revenues (excluding 

corporate tax and dividend distribution tax levied by the Centre). Besides, exporting 

states are allowed to levy an extra 1% on inter-state sales. New Delhi believes these 

provisions would take care of states‘ revenue loss fears. 

 

Arriving at a unified tax rate applicable on goods as well as services, which would yield 

the same revenue to the Centre and states as at present, has been complicated by 

various states making random changes at their Value Added Tax rates and the point of 

taxation, said sources. 

 

Rates for GST, which captures a much larger tax base, ideally ought to be significantly 

lower than current rates. The actual rate would be finalised by the proposed GST Council 

solely by consensus between central and state governments. The states had in 2010 

opposed a much lower GST rate of 12% (7% for state GST and 5% for central GST) 

proposed by a task force associated with the 13th Finance Commission, calling it too low 

and impractical. The global average GST/VAT rate is 16.4%, while the average rate in 

Asia-Pacific is 9.88%. Canada and Nigeria have the lowest rate of 5%. 

 

(Source: Financial Express dated 18.04.2015) 

 

 GST meet: new hurdle on 1% additional levy 

 

A number of state governments have asked for an increase in the time period of the one 

per cent additional tax on the proposed national goods and services tax (GST) from the 

currently accepted two years. 

 

The Constitutional Amendment Bill on GST has this: An additional tax on the supply of 
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goods, not exceeding one per cent, in the course of inter-state trade or commerce shall 

be levied and collected by the Government of India for a period of two years or such 

other period as the Goods and Services Tax Council may recommend. 

 

Business Standard has learnt from Government sources privy to discussion in the 

Empowered Committee meeting that the time period for the additional tax could be 

extended, if a two-thirds majority of the empowered committee agrees. It is learnt a 

number of states want an increase in the timeline to a yet undecided number of years 

and some are willing to push for voting in the committee. 

 

Separately, in a press briefing, Kerala‘s Finance Minister, K M Mani, who is Chairman of 

the Empowered Committee has said at the meeting that some states had expressed 

concern over the Central Sales Tax compensation and asked they be compensated for 

10 years or beyond that for the revenue loss from a GST. 

 

Manufacturing states such as Maharashtra and Gujarat have demanded they be allowed 

to levy two per cent additional tax over and above the state GST rate, though no decision 

had been taken on this. For a decision, this provision also requires a two-third majority in 

the committee. If the Centre and the states do not agree on the rate or schedule of the 

additional tax, it is likely to disrupt the planned rollout date of GST. 

 

After the meeting, Union Finance Minister has said that Constitution Amendment Bill, 

introduced in Parliament's winter session, would be passed in the current session. And, 

that he remained optimistic on introduction of GST, creating a nationally unified market 

and removing trade barriers in the form of cascading effects of taxation, from April 1, 

2016. In view of the near-unanimous support of states, that it is going to be a win-win 

situation for all, we will go ahead with the amendment in the current session of 

Parliament.  

 

Some states had asked for minor tweaks to the language of the constitutional 

amendment. Sources later said these pertained to replacing the word ‗may‘ with ‗shall‘ in 

the phrase, The Centre may compensate the state. The finance minister explained that 

in legal language, ‗may‘ is as good as ‗shall‘.  

 

The Centre and states are also working on a new revenue-neutral Rate, currently 

pegged at 27 per cent. RNR is one at which there will be no revenue loss to states after 

GST implementation. The recalculation is necessary as at present it does not take into 
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account the taxation of petroleum products, as also the one per cent additional tax which 

states can levy as part of the GST Bill. The Empowered Committee did not discuss RNR. 

 

The Delhi-based National Institute of Public Finance and Policy (NIPFP) has been asked 

to rework the previously proposed RNR of 27 per cent, as this was based on the figures 

of 2010. NIPFP is expected to give another report on the GST rate by May 7-8, when the 

empowered committee is scheduled to meet in Thiruvananthapuram.  The new RNR 

would be based on the data available for 2014-15. 

 

Among the states, Tamil Nadu voiced reservation over a Bill being introduced in 

Parliament before a consensus on actual rates and tax bands is evolved through the 

empowered committee.  

 

Haryana urged the Centre to increase the compensation period from five years to 10 

years to make good the losses to manufacturing and surplus producing states. West 

Bengal objected to the mechanism of taxation of tobacco in the amendment Bill. While 

tobacco and its products have been included in the GST, the Centre is allowed to levy 

excise duty, States would not be able to levy higher tax than the GST on these goods. 

 

(Source: Business Standard dated 23.04.2015) 

 

 10 things to watch out for in GST Bill 

 

The Constitution does not provide for a parallel levy of indirect taxes by the Centre and 

states, a pre-requisite for the roll-out of goods and services tax (GST) in the country. The 

Government introduced in Parliament last week the 122nd Constitution amendment Bill 

to address this. Some key highlights of the Bill are: 

 

1.  Enables introduction of GST 

The Bill replaces the lapsed 115th Constitution amendment Bill, introduced by the United 

Progressive Alliance (UPA) Government in March 2011. This enables the Centre and 

State Governments, including Union territories, to introduce the law for levying GST on 

supply of goods and services. Under the GST regime, there will be one Central GST law 

and one state GST law each for the states. 
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2.   GST defined 

The term 'GST' is defined in Article 366 (12A) to mean "any tax on supply of goods or 

services or both except taxes on supply of the alcoholic liquor for human consumption". 

 

Thus, all supply of goods or services will attract Central GST (CGST) and state GST 

(SGST), unless kept out of purview of GST. In effect, works contracts will also attract 

GST. As GST will be applicable on 'supply', the erstwhile taxable events such as 

'manufacture', 'sale', 'provision of services', etc., will lose their relevance. 

 

As the term 'supply' is not defined or elaborated or qualified such as, supply for a 

consideration etc, it needs to be seen whether even free supply will attract GST. 

 

3.   'Service' defined 

The 115th Constitution amendment Bill did not provide for a definition of the term 

'service'. The latest Bill specifically provides that "services mean anything other than 

goods". This broad definition of the term will altogether remove the disputes on the 

aspect whether something is goods or services (unless the Government proposes 

different rates for GST on goods or services or both). 

 

4.   Integrated GST 

At present, inter-state supply of goods attract Central Sales Tax. The Bill provides that 

an inter-state supply of goods or service will attract IGST (i.e. CGST plus SGST). IGST 

will be levied and collected by the Centre, and the proceeds will be shared among the 

Centre and the states. 

 

5.   Inter-state sale of goods to attract additional tax 

The Bill provides that an additional tax up to 1 per cent will be levied by the Centre on 

inter-state supply of goods (and not on services). This additional tax, applicable for a 

period of two years, will be assigned to states from where the supply of goods originates. 

 

The GST Council could further extend the period beyond two years. However, the Bill is 

silent on whether credit of this additional levy will be available, or will it be a cost in the 

supply chain. In case of latter, it could have a tax cascading effect on the supply chain. 
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6.   Import of goods or services 

 At present, import of goods attracts basic customs duty (BCD), additional customs duty 

(ACD), and special additional customs duty (SAD), while import of a service attracts 

service tax (or research and development cess in few instances). 

 

The Bill provides that the import of goods or services will be deemed as supply of goods 

or services or both, in the course of inter-state trade or commerce and thus it will attract 

IGST (CGST plus SGST). Thus, import of goods will attract BCD and IGST, while import 

of services will attract IGST. 

 

7.  Alcohol for human consumption 

It appears that alcohol for human consumption will be kept outside the GST regime. 

Exclusion of the alcohol sector could mean that companies manufacturing alcohol may 

not be in a position to avail credit of GST paid by them on their procurements. 

 

8.   Petroleum products and tobacco 

Petroleum products and tobacco will continue to attract excise duty. However, the Bill 

specifically provides that petroleum products might not attract GST. However, at a later 

stage the GST Council might decide to levy GST on petroleum products. 

 

9.   Role of GST Council 

      The Bill is silent on some key aspects of GST such as : 

 What the model GST law would look like? 

 Which taxes, cesses, surcharges would be subsumed in GST? 

 Which goods and services are subject to, or exempt from GST? 

 What will be the rate of GST, including the floor rates? 

 What will be the threshold limit of GST? 

 

The 115th Constitution amendment Bill provided for a Dispute Settlement Authority to 

settle disputes between states or between states and the Centre with regard to GST. 

However, under the latest Bill, the GST Council has been given the authority to 

determine the modalities to resolve disputes arising out of its recommendations. The 

GST Council will consist of the Union finance minister, minister of state and state finance 

ministers. 
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10.  Compensation to states 

The Bill did not provide for compensation to states. This Bill specifically provides that 

Parliament by law, on recommendation of GST Council, provide for compensation to 

states for loss of revenue arising out of implementation of GST up to five years. 

 

By providing for compensation in the Constitution itself, the Centre seems to have 

addressed the concerns raised by the states regarding fear of loss of revenue. 

 

The way forward 

After passage through both Houses of Parliament, to become a law, the Bill will have to 

be approved by more than half of the states. 

 

(Source: Business Standard dated 27.04.2015) 

 

 Criticisms of proposed GST are mostly wrong 

 

When the 122nd amendment Bill for amendment of the Constitution is due for discussion 

in Parliament, it is but natural that there will be criticism and appraisal of the proposed 

model.  

 

One of the most unfair criticisms is that the proposed model is not ideal and is fractured 

due to compromises made mostly under the pressure of the states. What is not 

remembered is that all kinds of goods and services tax (GSTs) in Federal countries all 

over the world are imperfect. Brazil's GST is so complicated that economists have called 

it a patchwork quilt. In European Union also the structure is defective such that in poorer 

countries like Italy and Spain, etc, there is a lot of cash sale. Even in Canada, each state 

collects it own sales tax apart from the central levy of seven per cent. In India, we have 

been able to subsume the sales tax, which is a better model than in Canada. 

 

The exclusion of petroleum, liquor and tobacco, which accounts for nearly 40 per cent of 

total revenue, has been a point of criticism. However, it is to be understood that the 

share of revenue on petroleum may be high, but to judge the impact on the GST on the 

basis of just share of revenue is to miss the macroeconomic picture. Petroleum is a bulk 

commodity and is also traded in bulk. So the impact of non-inclusion of petroleum does 

not adversely affect the creation of a common market for the general merchandise, like 

raw materials and machines. Moreover, there can be a proper system of value-added tax 
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(VAT) at state level and CENVAT at the central level for petroleum and tobacco, which 

will solve the problem of input credit. No great harm is done if parallel VAT runs with 

GST. For alcohol, tobacco and mineral oil, even in the European Union, there is excise in 

addition to VAT with different rates in different countries. Saying that GST without 

petroleum is not GST at all, is just over reaction. 

 

Another criticism is that the present model does not include real estate. This point is 

entirely without merit. Real estate does not fall in the definition of goods and services. 

There will have to be many amendments of Constitutional provisions if it is to be 

included, namely Entries 63, 54,18 and 19 of State List and Entry 84 of Union List. This 

will bring about tremendous strife between Centre and the states . It is now prevalent 

only in Canada, Australia, New Zealand and Singapore. 

 

The real defects in the model are the following : 

(a) There is a retrograde move to extend GST to stock transfer by first charging on it and 

then giving credit. The states have forced their way in this decision which will cause a lot 

of impairment in work against the wishes of the Centre. It will involve tremendous work 

with no revenue gain. Even if certain amounts are given credit after initial payment of 

duty, the money has to be brought out from other circulations and to that extent the 

economy will become slower. 

 

(b) On import, a countervailing (CV) duty of 27 per cent, which is said to be revenue 

neutral rate for IGST, is to be paid which is substantially higher than before. Earlier, 

service tax was not to be included in CV duty, but now that also is included in the IGST 

(integrated GST). Charging such higher duty is economically regressive. Government 

may have to lower the whole rate for countervailing duty which has not been indicated. 

 

Conclusion is that most of the criticisms do not take into account the reality of federalism. 

They do not count the blessings which are the following: 

 

One rate of tax, no distinction between goods and services, common market, no entry 

tax, common exemptions, comprehensive nature of tax, demise of the concept of 

manufacture, no more of that fat book called excise tariff, no classification controversy, 

no central sales tax which will increase inter-state trade, simpler invoicing, etc. We 

should now try to remove the defects rather than trying to include what has not been 

included. 

(Source: Business Standard dated 04.05.2015) 
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 Fresh hurdles for GST bill as Congress demands more changes  

 

A uniform nationwide goods and services tax, the country‘s most ambitious economic 

reform in the making, is staring at fresh hurdles as the Congress has demanded more 

changes that run contrary to its earlier stance. 

 

The party is yet to finalise its stand on the goods and services tax (GST) bill but sources 

said it will not allow Parliament to function at all in the monsoon session, which will block 

the passage of all pending bills moved by the Central Government. While the 

Government is keen to roll out the new tax regime from April 1, 2016, the Congress is 

quick to point out that during the UPA Government‘s tenure a BJP-headed parliamentary 

committee took two years to submit a report on the bill, which derailed the whole GST 

plan. 

 

The Government faces a challenge in getting the constitutional amendment bill enabling 

the GST passed in the Rajya Sabha, where it is in minority, and getting it ratified by a 

majority of states.  

 

The Congress wants the GST rate capped at 18% and specified in the bill itself and 

removal of the ―entry tax‖ of 1%. The latter is proposed for a maximum period of two 

years as additional revenues for producing states. It also wants tobacco and electricity 

surcharge kept within the GST, a move that will deprive the states of extra taxes from 

two major revenue sources. In addition, the Congress wants a clear dispute redress 

mechanism as it feels the GST council is not equipped to handle conflicts. It also wants 

the compensation formula in the amendment bill itself. 

 

Senior party leaders recently met to discuss the bill. Earlier, it was discussed at a 

meeting of Congress chief ministers. The amendment bill passed in the Lok Sabha in 

May did not specify rates. According to the proposed legislation, the rate is to be decided 

by a GST council headed by the Union Finance Minister with State Finance Ministers as 

members. Finance Minister Arun Jaitley has said that the new rate will be much lower 

than 27% that states are said to have been pushing for. But the 18% cap proposed by 

the Congress will likely run into stiff opposition from states and further delay the roll-out. 

 

A section of the Congress is of the view that as the bill is a UPA project, party members 

may walk out of Parliament if the demanded amendments are not made. The new 

regime, if implemented, will replace a string of central and local levies such as excise, 



10 
 

value-added tax and octroi with a single unified tax and stitch together a common 

national market. 

(Source: Hindustan Times dated 01.07.2015 ) 

 

 Passing GST Bill in its present form makes no sense - Congress 

 

The Congress party has said that National Democratic Alliance government's Goods and 

Services Tax (GST) Bill was a 'distortion' of the legislation drafted by the United 

Progressive Alliance government. Passing the GST Bill in its present form makes no 

sense. 

 

The Government is keen to get the Bill cleared by the Rajya Sabha (where it is short on 

numbers) in the coming Parliament session. The Bill has already been passed by the 

Lok Sabha. 

 

There are several issues that need to be corrected. The one per cent additional tax, for 

instance, will have a cascading effect and dilute the very objective of a single destination 

tax. Again, there has to be a grievance redressal mechanism in place, as per the present 

Bill, the Government (the Centre) has a veto power; that cannot be the case. It warned 

against bringing in a legislation that was 'half-baked' as 'former prime minister V P 

Singh's modified system of value-added tax (Modvat)'. 

 

A Rajya Sabha committee is at present deliberating on the 122nd constitutional 

amendment to usher in the GST regime and is expected to give its report in the House 

during the coming session. 

 

The party would stand firm on the five concerns that it wants to be addressed: withdrawal 

of the imposition of one per cent additional tax needs over GST for manufacturing states, 

inclusion of tobacco and electricity within the proposed indirect taxation regime, much 

lower revenue neutral rate for GST at 18 per cent against around 27 per cent, a dispute 

settlement mechanism and an explicit compensation formula. 

 

Finance Minister has said that the Bills (to amend the Land Acquisition Act, and 

introduce the Goods and Services Tax) are very crucial for development and I hope no 

political party takes anti-growth and anti-development position. 

 

(Source: Business Standard dated 03.07.2015) 
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 5 It majors line up to build portal, backbone for GST implementation 

 

Five top information technology companies have bid for building the common IT portal 

and backbone for the dual Goods and Services Tax (GST) system in the country. It is 

reliably learnt that Infosys, TCS, Wipro and Tech Mahindra, have bid for this prestigious 

Union Government project to implement the single-rate GST, which would subsume 

central excise, service tax and other local levies, from April 1, 2016. According to PTI, 

the fifth company is Microsoft. GSTN would help in Permanent Account Number- based 

registration of traders, besides filing of tax returns and facilitate payment. GSTN will by 

January-end next year put in place the system for registration of dealers. All existing 

VAT/service tax/central excise dealer data will be migrated to the GST system. Each 

dealer will get a unique ID (GSTIN). In the subsequent months, the enabling system for 

payment of taxes and electronic filing of returns will be introduced. The Centre and the 

States have agreed to equally share the cost incurred by GSTN. A sub-committee would 

decide on the sharing of the costs by the States. 

 

(Source: Business Line dated 18.07.2015) 

 

 Compensate States for 5 years: GST Panel 

The Rajya Sabha-appointed select panel on the Goods and Services Tax Bill (GST) has 

suggested that States be compensated for loss of revenues arising from GST 

implementation for five years. This could, to a large extent, clear the hurdle in the 

passage of the GST Bill in the Upper House. The Bill is likely to come up in the Rajya 

Sabha during the Monsoon Session of Parliament. Most members in the panel had 

demanded that the States be compensated at least for five years. The panel has 

suggested an amendment to Clause 19 of the Bill that ―Parliament may, by law, on the 

recommendations of the GST Council, provide for compensation to the States for the 

loss of revenue arising on account of implementation of the GST Tax for a period of five 

years.‖ 

 

The panel report is for allowing States to levy one per cent additional tax on inter-state 

supply of goods but with a rider. The panel says that in Clause 18, which discusses the 

additional tax, the word „supply‟ should be explained as „all forms of supply made for a 

consideration. The panel, however, observed that this can have a cascading effect. 

Various stakeholders had argued that such an additional tax is against the spirit of the 

GST. The report has also agreed that the Centers votes should have more weightage in 
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the GST Council. It said all the decisions have to be taken collectively by the Centre and 

the States in the GST panel and 75 per cent votes are necessary for this. So, in order to 

strike a fine balance, Centers vote share has been kept at one-third and that of the 

States at two-third. The committee felt that tobacco products should remain within the 

ambit of the GST. Various voluntary organizations and States had demanded that States 

should have the right to levy taxes on tobacco and tobacco products. 

 

 (Source: The Business Line dated 21.07.2015) 

 

 Government may take sting out of opposition to GST 

Proposes compensation of up to 1% for manufacturing states, hopes this will help bills 

passage in Rajya Sabha. The Government is looking to take the sting out of the 

opposition to the contentious 1% compensation for manufacturing states that the 

Congress has been citing against the Goods and Services tax (GST), calling it an 

imperfect law. The compensation is proposed at up to 1% and could, in effect, be a lot 

less, said a senior Government official. The Government needs to get broad-based 

support for GST across parties to stick to the implementation date of April 1st next year. 

 

The Select Committee of Rajya Sabha has tabled its report on GST Bill [i.e., Constitution 

(122nd) Amendment Bill, 2014]. While it endorsed majority of provisions, Congress, 

AIADMK and Left parties opposed to the GST Bill in its existing form. The Select 

Committee has suggested that Government may compensate to States for revenue loss 

for five years. The earlier version of the GST Bill provided that Center may compensate 

States for revenue loss for a period of upto five years. The Committee also suggested 

that levy of additional 1% tax should be only on 'all forms of supply made for a 

consideration'.  

 

Band for GST Rates 

The Bill empowered GST Council to make recommendations for the rates of goods and 

service tax including floor rates with bands. The Committee recommended that the word  

band may be defined in GST laws as following:  

 

“Band”: Range of GST rates over the floor rate within which Central Goods and 

Service Tax (CGST) or State Goods and Service Tax (SGST) may be levied on any 

specified goods or services or any specified class of goods or services by the Central 

or a particular State Government as the case may be. 
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In its report, the Committee has mentioned that it was aware that while discharging the 

functions conferred upon the GST Council, it would be guided by the need for a 

harmonized structure of goods and services tax and for the development of a 

harmonized national market for goods and services. While construing above definition of 

Band, one has to ensure that harmonized structure of GST rates must not be altered. 

 

Voting Pattern 

The Committee found no merit in altering the voting pattern proposed in the Bill. 

 

Dispute Settlement Authority 

It has not recommend inclusion of provision for GST Dispute Settlement Authority having 

noted that GST Council shall decide only the modalities to resolve disputes. 

 

Definition of „Supply‟ 

The Bill proposed definition of „goods and services tax to mean any tax on supply of 

goods, or services or both. The Committee has opined that the term supply would be 

defined in the various GST laws relating to CGST and SGST, and as such, it may not be 

appropriate to define the term 'supply' in the Bill. 

 

Definition of „Services‟ 

The Bill proposed to define services to mean anything other than goods. The Committee 

that term services had been so defined in order to give it wide amplitude so that all 

supplies that are not goods can broadly be covered within the ambit of services and no 

activity remains outside the taxable net. It also opined that this would also minimize 

disputes. That is, no change proposed in the definition. 

 

Additional Goods and Services Tax 

The Bill proposed to levy non-cenvatable additional tax at 1% on interstate supply of 

goods. The Committee felt that the provision of 1% additional tax in its present form may 

lead to cascading effect of taxes. Therefore, it has strongly recommended that following 

Explanation should be added for word supply: 

 

Supply: “All forms of supply made for a consideration.” 

 

Compensation to States 

The Bill proposed that the Parliament „may‟ compensate States for loss of revenue for a 

period which may be extended to five years. The Committee felt that there was no 
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justification for substitution of the word 'may' with 'shall'. It has however, recommended 

that compensation should be provided for whole period of five years. 

 

(Source: The Economic Times dated 23.07.2015). 

 

 Government moves GST bill in Rajya Sabha; Congress brings it to a halt 

 

The Government finally managed to table the Constitution Amendment Bill for the Goods 

& Services Tax in the Rajya Sabha. But, pandemonium in the House prevented it from 

being taken up.  While moving the Bill, Finance Minister alleged that the Congress 

wanted to stall the country‘s economic progress and that it was merely using the Lalit 

Modi-Sushma Swaraj issue as a pretext.  

 

The Finance Minister expressed that the real reason is that they do not want the Indian 

economy to grow, and that is why, session after session, they have been looking for one 

pretext or the other to make sure that the GST legislation, which will give a boost to 

India‘s GDP and economy, is not passed. Though the Bill is listed for consideration and 

passage, with just two sittings left in the ongoing session, the possibility of it sailing 

through seems difficult. This, in turn, will affect plans to implement the GST regime from 

April 1 next year. Once passed by the Rajya Sabha, the Bill will go back to the Lok 

Sabha for approval on amendments. According to the Rules, such a Bill cannot be voted 

until the House is in order. A majority of at least 2/3rd of the members ‗present and 

voting‘ is required for the Bill to pass.  

 

(Source: Business Line dated 12.08.2015) 

 

 Blame Game: BJP, Congress point fingers at each other for GST Delay 

 

The day saw a battle of wits with the ruling BJP and the Opposition Congress accusing 

each other for the delay in the passage of the GST Bill.  While the BJP said the 

Congress is blocking the economic progress by using the Lalit Gate issue as a pretext, 

the Congress reminded the BJP that the Bill did not get passed because of its opposition 

between 2010 and 2014.  GST should come, but the Government was introducing it 

without any discussion in the Business Advisory Committee, party spokesperson and 

there is no change in Congress‘s demand that all discussions will happen after the 

resignations of BJP leaders  
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The Finance Minister attacked the Congress sharply for disrupting the proceedings when 

the Bill was taken up for consideration and passing and said the Congress‘s policies 

were a liability on the economy of the country, when the party was in the Government.  

He told reporters soon after the Rajya Sabha adjourned after continued disruptions that it 

continues to be a liability on the economy of this country even when it is in Opposition 

The opposition of the Congress to the GST is based on national and public interest, party 

spokesperson told reiterating the Congress‘s stand that the Bill should limit the GST to 

18 per cent and the Constitution should be amended accordingly and added that 

excluding electricity, alcohol and petroleum from the GST‘s ambit will not serve the 

purpose of a uniform tax regime.  

(Source: Business Line dated 12.08.2015) 

 

 Two dedicated verticals to implement GST 

Move to ensure policy formulation & implementation under new tax regime respond 

urgently to GST needs to boost ease of doing business. India has pressed the pedal on 

the administrative groundwork needed for the Goods and Services tax (GST) -even after 

the opposition blocked crucial legislation in this regard -signaling that it is confident of 

rolling out the ambitious indirect tax reform on time. 

 

The Central Board of Excise & Customs is creating two dedicated verticals that will deal 

with the policy and implementation of the new tax. Work is going on full steam. Sub-

groups under our officials and that from states are working on the law and procedures. 

Directorate for service tax will make way for a directorate for GST with two verticals. The 

GST will incorporate a plethora of state and central taxes with a single levy and is 

proposed to be introduced on April 1, 2016. 

 

The single-rate GST will replace central excise, service tax, state value-added tax, 

entertainment tax, octroi, entry tax, luxury tax and purchase tax and is projected to add 

as much as 2% to the country's gross domestic product. 

 

The GST Bill, which was passed by the Lok Sabha, could not be taken up in the Rajya 

Sabha in the just-concluded monsoon session of parliament because the opposition did 

not allow the house to function. The ruling National Democratic Alliance Government is 

in a minority in the upper house. The verticals one for performance management and the 

other for taxpayer services -are being created to ensure that policy for mutation and 

implementation under the new tax regime respond urgently to GST requirements, in line 

with the government's resolve to make it easier for doing business. The new tax will not 
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only usher in uniformity in taxation but also bring about harmonization in procedures and 

rules between the Centre and the states as also among the states themselves. States 

would adopt a harmonized nomenclature system, while procedures for registration, filing 

of returns, payment of tax and audits would be seamless across the country. The new 

directorate of taxpayer services will have the power to mandate third-party audits and 

studies to ascertain the satisfaction level of key stakeholders with tax practices so that 

corrective steps can be taken. Incidentally, the indirect taxes body has declared 2015 as 

the year of taxpayer services. 

 (Source: The Indian Express dated 13.08.2015) 

 

 Government may convene special session for GST Bill 

 

The Central Government has indicated that it may call a special session of Parliament to 

pass the Constitution Amendment Bill for the Goods & Services Tax regime. While 

declining to give any details, Finance Minister made it clear that waiting till the Winter 

Session would make it extremely difficult to meet the April 1, 2016, deadline for the GST 

regime. He reiterated the Government‘s determination to implement GST from the 

scheduled date. It is believed that the special session could be called around August 31.  

The Finance Minister told addressing the media after the session that the Cabinet 

Committee on Parliamentary Affairs has not taken any decision on when to prorogue the 

House. This implies that the sitting of the House can be called at a short notice and will 

be counted as part of the Monsoon Session itself. 

 

The Finance Minister refused to specify the strategy to get the Bill passed. But he said 

that the numbers required to pass the Bill as it stands today suit the amendment. The Bill 

needs the support of at least 163 of the Rajya Sabha‘s 244 members. Leaving out the 

Congress and Left and including the AIADMK, the number will be 166. But getting that 

support will require some work. After the GST Bill is passed, three pieces of legislation 

— Central GST, State GST and Integrated GST — need to be enacted. 

 

The Government on 11.08.2015 moved the GST Bill as amended based on the 

recommendations of the Select Committee in the Rajya Sabha for its consideration / 

passage. The Bill could not be passed in Rajya Sabha till 13.08.2015 now it may go to 

winter session.  

 

However, the Central Government has indicated that it may call a special session of 

Parliament to pass the Constitution Amendment Bill for the Goods & Services Tax 
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regime as there is little time left for introduction dead line of April, 2016. Once passed by 

the Rajya Sabha, the Bill will go back to the Lok Sabha for approval on amendments. 

    

(Source: Business Line dated 14.08.2015) 

 

  GST Bill can’t be passed without its backing - Congress 

 

Amid talk of a special session of Parliament being convened sometime in September to 

pass the GST Bill, the Congress bluntly told the Government that the key reform 

measure could not be passed without its support, suggesting that its concerns needed to 

be taken on board. The party also hit back at Finance Minister saying he had no moral 

authority to attack the Opposition on stalling the measure, given that Prime Minister had 

single-handedly sabotaged it for three years when he was Gujarat Chief Minister. In 

politics, there is a thought and an after-thought, party leader told reporters, taking a dig 

at Finance Minister who had accused Congress reservations to the GST in its present 

form as an after-thought. 

 

Dismissing suggestions that Congress was isolated on the GST issue, Congress has 

said that the Left parties and AIADMK and DMK were also opposed to the measure. 

Congress which had initiated the GST Bill in 2006 is strongly opposed to it in the present 

form and is insisting on three key amendments, including capping the tax at 18 per cent 

and removing the one per cent additional tax. Finance Minister has ruled out 

incorporating these changes. 

 

Government is keen on meeting the April 1, 2016 deadline for the implementation of the 

landmark tax system that would arguably increase the country‘s GDP by one to 1.5 per 

cent. After both Houses of Parliament clear the Constitutional amendment, half the 

states will also have to pass it. 

(Source: Business Line dated 20.08.2015) 

 

 CBEC gets ready for GST, sets up new Directorate 

The stalemate over the passage of the Goods and Services Tax-related Constitution 

Amendment Bill in Parliament has not deterred the Central Board of Excise and Customs 

(CBEC) from gearing up for its implementation. Among other things, it has set up an 

exclusive directorate and is also training officials. Finance Minister has said that the 

Revenue Department, in consultation with the Empowered Committee, is keeping all the 

laws to be enacted by the Centre and States in readiness. 
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The IT infrastructure necessary to support is also kept in readiness and, therefore, as 

soon as it is able to have the legislation approved, it should be in a position to take the 

necessary follow-up actions in terms of ordinary legislations and executive actions 

required for its support itself. The indirect tax body has created a new directorate for 

GST and has also provided training to around 500 officers who, in turn, will train others. 

It also plans to use Large Taxpayers Units (LTU) for registration of services that are pan-

India in nature, such as banking, insurance and telecommunications. Besides, these 

officers are also involved in preparing three draft legislations – Central GST, State GST 

and Integrated GST. 

 

The three draft legislations are being prepared by three different committees that include 

senior CBEC officers, officers of department of revenue and of the finance and taxation 

department of State governments. One panel has already finalized the draft, and the 

other two are expected to finish by September 15, he said. Das also urged CBEC to 

analyze service tax collections sectorally. 

 

 (Source: Business Line dated 25.08.2015) 

 

 Government looking at mid-2016 rollout of GST 

 

The Government indicated that it was reworking the Goods and Services Tax (GST) 

rollout deadline to October 1, 2016, and might advance the winter session of Parliament 

to achieve this objective. A day after the Government dropped plans to call an extended 

monsoon session of Parliament to pass the GST Constitution amendment.  

Parliamentary Affairs Minister also doled out hope that the winter session of Parliament 

could be advanced to immediately after the Bihar polls to pass the key tax reform. The 

minister said he was disappointed at the negative politics of the Congress and that the 

Government couldn‘t call the special session. Still there is scope. Once the Bihar 

elections are over, one more effort can be made. Winter session can be advanced and  

still meet the deadline. 

 

The October 1, 2016 deadline has been on the Government radar ever since it became 

clear that the Congress will not allow the GST Constitution amendment to be passed in 

the monsoon session. At least half the states need to ratify a Constitution amendment 

after it is passed by Parliament. A mid-2016 deadline will the Government at least until 

http://www.business-standard.com/search?type=news&q=Gst
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the Budget session, that concludes in May, to ensure passage of other GST related Bills 

both by Parliament as well as state assemblies. 

 

Government sources also say that big corporate groups, after their meeting with the 

Prime Minister, would put more pressure on the Congress party to ensure the passage of 

the GST in the winter session. However, a string of holidays could hamper Government 

plans to advance the session. It is, therefore, unlikely that the Government would be able 

to call a session before that. 

 (Source: Business Standard dated 11.09.2015) 

 

 GST rollout: central officials prepare for delay 

With the rollout of national goods and services tax (GST) set to miss the April 1, 2016, 

deadline, the Government is readying for a later date. Parliamentary Affairs Minister 

spoke of advancing the winter session of Parliament if the Congress party was 

amenable. However, senior officials say although the revenue department of the Finance 

Ministry is administratively prepared for GST, it will take at least two Parliament 

sessions, even after passage of the pending Constitutional amendment to enable it, 

before the uniform indirect tax regime can be set in motion. Once Parliament does 

approve the amendments to the Constitution, at least half the state legislatures have to 

ratify these amendments. Then, the Lok Sabha and Rajya Sabha have to each pass the 

actual GST Bill, after which state has to pass its own Bill in this regard, on the same 

principles. 

 

The Empowered Committee of State Finance Ministers is set to meet to discuss these 

legislations - the central GST, states GST and integrated GST. The drafts of all three are 

said to be complete. Officials say mid-year implementation of the globally tracked reform 

will not be a hurdle, administratively. For, there are other indirect tax measures, including 

changes in excise duty, service tax and customs duty, that are made mid-year. In fact, 

the value-added tax regime was implemented in phases across the country, with some 

states coming on board later. There is also a belief that as GST is one of the biggest tax 

reforms ever attempted; it could also be feasible to delay the rollout date by an entire 

year. There is a view among policymakers that it would be convenient for the Centre, 

states and businesses if it is rolled out from the beginning of a financial year. If not April 

2016, then April 2017 should be seen as a more feasible time. It might be difficult for the 

Government and businesses to come into a new tax regime in the middle of a financial 

year.  

 (Source: Business Standard dated 14.09.2015) 

http://www.business-standard.com/search?type=news&q=Goods+And+Services+Tax
http://www.business-standard.com/search?type=news&q=Winter+Session
http://www.business-standard.com/search?type=news&q=Parliament
http://www.business-standard.com/search?type=news&q=Congress
http://www.business-standard.com/search?type=news&q=Lok+Sabha
http://www.business-standard.com/search?type=news&q=Rajya+Sabha
http://www.business-standard.com/search?type=news&q=Gst
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 West Bengal to support to GST Bill 

 

The Bharatiya Janata Party (BJP)-led Government received a much-needed relief after 

Mamata Banerjee-led Trinamool Congress reiterated its support to the goods and 

services tax (GST) amendment Bill in Parliament. 

 

West Bengal Finance Minister has said that his party has pressed for a ‗Constitutional 

guarantee‘ for compensation to states after the introduction of GST, so that states will be 

able to make up for their revenue loss. 

 

Investors will benefit from the launch of GST as they will get rid of various other taxes. 

The West Bengal finance minister added that manufacturing states have objected to the 

proposal of one per cent tax on inter-state supplies of goods in the GST Bill. As far as 

West Bengal is concerned, it is both a producing and consuming state. The state 

Government expects the issue to be addressed soon. 

 

The Government had hinted that it was reworking the Goods and Services Tax (GST) 

rollout deadline to October 1, 2016, and might advance the winter session of Parliament 

to achieve this objective. 

(Source: Business Standard dated 15.09.2015) 

 

 Government panel to submit Report on Uniform GST Rate  

 

The Government panel set up to suggest a uniform rate of indirect tax under the GST 

regime will submit its report soon the roll out of the reform measure is possible any time 

next fiscal. CBEC has also suggested to Finance Minister to set up consultative bodies in 

each state in the form of GST Secretariat for better coordination between the Centre and 

states for the roll out. On the uniform tax rate, CBEC member said that a very high rate 

could dilute the advantages of GST. There is a committee which has been set up under 

the Chief Economic Advisor, which is likely to give its report by the end of this month. 

 

Internationally, the GST rate ranges between 16-20 per cent. However, there are 

exceptions like Japan, Australia and Germany where the rates are 8 per cent, 10 per 

cent and 23 per cent respectively. The Government has set April 1, 2016 as the roll out 

date for the indirect tax reform Goods and Services Tax (GST), which will subsume 

excise and service tax and other local levies. GST reform has been hanging fire since 

since 2006-07. The Constitution Amendment Bill for roll out of GST has been passed in 
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the Lok Sabha under the new Government, but is yet to be approved by Rajya Sabha 

where the ruling BJP does not enjoy majority. 

 

Unlike the direct taxes, indirect tax is a transaction tax. It is not based on a yearly 

assessment. Theoretically, there is no issue on introducing GST in the middle of the 

financial year. Unlike Income Tax which has an Assessment Year, there is no such year 

for transaction tax and added however that a final call will be taken by the Finance 

Minister and the Central Board of Excise and Customs (CBEC) is proceeding on GST 

preparedness on the assumption that the new regime will be implemented from April 1, 

2016. The final GST rate would be decided by the GST Council, which will be headed by 

Union Finance Minister and have state Finance Ministers as members. Besides the 

panel under CEA, National Institute of Public Finance and Policy (NIPFP) has also been 

asked to propose a revenue neutral rate (RNR), or a rate at which there will be no 

revenue loss to states under the GST regime. 

 

 (Source: Economic Times dated 16.09.2015) 

 Infosys to give Technology for GST 

 

Information technology (IT) major Infosys has won a Rs 1,400-crore contract from GST 

Network (GST-N) to build the IT system so that the goods and services tax (GST) regime 

is rolled out on schedule. The company is supposed to lay the IT-backbone to implement 

the GST regime. Four other IT companies — Microsoft, Tata Consultancy Services, 

Wipro and Tech Mahindra — were in race for the contract. In 2012, Infosys had also got 

a contract to maintain and develop a website for the corporate affairs ministry for around 

six years. The Government plans to implement GST, which would subsume central 

excise, service tax and state-level value-added tax (VAT), besides other local levies, 

from April 1, 2016. However, it was not able to get the enabling Constitution amendment 

Bill passed in the Rajya Sabha in the monsoon session as it could not rope in the 

Congress to support the Bill in its present form. The Government had tried to reconvene 

the monsoon session and did not prorogue it initially. However, with the Congress not 

lending support, it prorogued the monsoon session earlier this month. A strong 

technology backbone is essential for the successful rollout of GST across the country. 

 

GSTN is a company formed to connect states‘ databases with the Centre‘s and provide 

IT infrastructure for seamless implementation of GST. In the first stage, GSTN will create 

a seamless technology platform across the country. In the second stage, it will develop 

systems for assessing and auditing tax returns and filings. In all likelihood, it may be 
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mandatory for dealers having turnover of Rs 10 lakh or more to register with GSTN.  The 

Centre and the states have also agreed to equally share the costs incurred by GSTN. 

For handling back-end operations, 13 states and a Union territory have approached 

GSTN for creating the IT platform, while the remaining states are developing the IT 

network on their own. States that have approached GSTN are Uttar Pradesh, Bihar, 

Odisha, Delhi, five north-eastern states, Himachal Pradesh, Uttarakhand, Puducherry 

and Chandigarh. If some states fail to set up their own IT network on time, GSTN would 

be ready to assist them later. New traders would have to register themselves. For 

existing traders, data will be migrated from VAT, service tax, and excise registrations. 

  

(Source: Business Standard dated 22.09.2015) 

 

 GST: States seek right to tax Business-to-Business Transactions 

 

The Goods and Services Tax (GST) is facing fresh turbulence related to a key 

component of the framework - the rules that will decide where goods or services are to 

be taxed — potentially impacting the rising e-commerce and e-delivery business. Some 

states have sought the right to tax business-to-business transactions; a move tax experts 

say could defeat the very spirit of the new levy and cautioned the Centre against any 

compromise on this front. The draft of place of supply rules is under discussion. There 

are differences over taxation of business-to-business transactions, said a Government 

official aware of discussions on the framing of rules. He declined to name the states. A 

sub-group, having officials from both the Centre and states, of the empowered 

committee of state finance ministers has been tasked to frame these rules. Place of 

supply rules will determine where goods or services are supplied from and consumed 

and thereby determine the place of taxation, particularly so in telecom, transportation 

and ecommerce. Since, GST is conceptually a consumption tax; it should in principle be 

levied at the place of consumption. The Centre favours integrated GST, to be levied on 

inter-state trade, on business-to-business transactions to keep the structure neat and 

more closely aligned to globally prevalent structures. This IGST is proposed to be 

collected by the Centre and then devolved to the states in line with their revenue share. 

 

Some states now want place of supply rules to allow them to tax business-to-business 

transactions even though final consumption may be taking place in another state. This 

would disrupt the flow of input tax credit and lead to dual taxation, issues that are already 

plaguing the e-commerce sector. The move could undermine the fabric of the GST, 

experts said. Globally, these rules have been the root cause of most tax disputes in 
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countries having GST. He pointed out that since GST is a destination-based tax, in the 

case of B2B services, place of supply has to be where the service recipient is, else there 

will be no flow of credit. The Government has already displayed its intent to implement 

the tax reform that could lift the country's GDP by an estimated 1-2 percentage points 

from April 1, 2016. It has awarded the contract to build and operate the information 

technology backbone to Infosys. The Government is hoping for passage of the 

constitutional amendment bill in the winter session after which legislation for the tax itself 

would be taken up and rules made public. 

 

The Finance Ministry has asked the industry to look at critical exemptions and 

Information Technology (IT) platform readiness rather than stressing too much on date of 

GST implementation. 

 

Central Board of Excise and Customs (CBEC) Member, V S Krishnan at a CII event has 

said that ―The remarkable part of the GST journey is the impressive convergence 

between states on a host of issues. I would suggest industry to look at critical 

exemptions and IT platform readiness rather than stressing too much on date of GST 

implementation as this can hamper preparedness,‖  

 

Goods and Service Tax (GST) once implemented will boost GDP growth by 1-2%. It will 

have a major impact on reducing logistics cost which is around 14-15% in India 

compared with the world average of 7%. 

(Source: The Economic Times dated 25.09.2015) 

 

 Select services to attract lower GST rate to soften higher levy 

 

With the goods and services tax likely to increase the tax rate for services and perhaps 

do the opposite for goods, the Centre and states want to soften the blow to a clutch of 

service industries that are in policy focus by keeping them under a lower-than-standard 

GST rate. While banking and insurance services, which are being encouraged to bolster 

financial inclusion, would surely be among the beneficiaries, policymakers are drawing 

up a longer list of services that could attract the lower GST rate. The standard rate of 

GST (including the central and state components) proposed by different agencies vary 

between 18% and 27%, while the Finance Minister has spoken of the need to keep the 

GST rate as low as possible for the proposed superior indirect taxation system to really 

meet the potential to spur economic growth, the Rajya Sabha select committee on GST 

thinks that rate should not exceed 20%. 
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The excise duty currently levied on manufacturing — 12.5% on most items — and the 

state-level value added tax (VAT) on sales — about 14.5% on most items — add up to 

27% now. If the GST rate is fixed at around 20%, it could mean a reduction of the tax 

rate in the case of these goods. Additionally, the greater facility of input tax credit in the 

GST regime would reduce the real incidence of tax on goods even further in the 

proposed regime. However, the same GST rate would imply an increase in incidence of 

tax on services, given that the current service tax rate of 14% is way below even the 

―low‖ GST rate of 20% proposed by the select panel. GST, which was slated to be 

implemented from April 1st next year, would apparently miss the deadline as there is no 

political consensus in Rajya Sabha on passing the Constitution (122nd Amendment) Bill. 

Missing the April, 2016 deadline does not mean GST could be introduced only in 2017. 

Unlike income tax, which applies from year to year, GST is a tax on transactions and can 

be introduced even in the middle of a year. 

 

(Source: The Financial Express dated 01.10.2015) 

 

 Broad consensus on Purchase Tax on Farm Produce: GST panel chief 

 

Speaking at an Assocham seminar on ‗GST@2016: Issues and Solutions‘, Empowered 

Committee Chairman has stated that finer details are being worked out on the issue and 

will be in public domain shortly. Though GST tax base will be widened and collection is 

expected to be much higher under the new tax regime for both the Centre and the States 

.It will also promote ease of doing business and boost the GDP. GST will be a very 

efficient system of tax collection as there will be no scope for evasion. Safety and 

security measures shall be taken care of. With many villages without electricity in India, 

the issue of rural electrification is also being addressed to ensure smooth implementation 

of GST. 

 

Hoping that the GST constitutional amendment will be cleared during the Winter Session 

of Parliament, the new tax regime will replace multiple indirect taxes and will be 

implemented with effect from April 1, 2016. GST is necessary for India‘s economic 

development, and that consumers are paying about 29 per cent both visible and invisible 

taxes and hopefully GST will be on a lower side. 

 

(Source: Business Line dated 07.10.2015) 
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 Stakeholder’s view on 3 GST reports sought  

 

Finance Ministry has invited stakeholder comments on the three reports of the 

empowered committee of state finance ministers on Goods and Services Tax (GST) by 

the end of this month.  The three reports of the Empowered Committee, pertains to 

registration, payment process and refunds in the GST regime.  

 

The Empowered Committee of State Finance Ministers has recommended that the RBI's 

core banking solution e-Kuber be used for consolidating and settlement of accounts 

under the GST system. The three reports of the Empowered Committee, pertaining to 

registration, payment process and refunds in the Goods and Services Tax (GST), 

suggested that internet banking, over the counter payment and NEFT and RTGS should 

be extensively used to facilitate payments. E-Kuber has been developed by RBI as a 

core banking solution, which ensures integrated payment and receipt mechanism. 

 

(Source: The Economic Times dated 12.10.2015) 

 

 GST Expert Panel calls for monthly filing of Returns 

 

All companies will be expected to file monthly returns with bills for all business-to-

business transactions under the proposed goods and services tax (GST) regime even if 

there was no business activity conducted.  This is one of the key recommendations of an 

expert committee on GST return forms. Every registered person is required to file a 

return for the prescribed tax period. A return needs to be filed even if there is no 

business activity (i.e. Nil Return) during the said tax period of return. For instance, 

agencies of the United Nations would have unique GST identity and will file return for the 

month (in simpler form) during which they make purchases, while Government agencies 

and public sector units that do not deal in GST supplies would be exempted under the 

proposed law. Non-resident taxpayers or foreign companies operating in India too would 

be expected to register and file GST returns.  

 

It has also recommended that HSN code (4-digit) for Goods and Accounting Codes for 

Services should be mandatory from the start for all taxpayers with turnover in the 

preceding financial year above Rs. 5 crore. The Finance Ministry has released the report 

in public domain and has sought comments by November 6. This is the fourth in a series 

of draft reports released by the Finance Ministry for discussion with stakeholders. It had 

previously released reports of GST committees on refunds, payments and registrations. 
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The reports are in preparation of the Government‘s plans to roll out GST – the largest 

indirect tax reform in the country – from April 1st, 2016. The Government is hoping to get 

the Constitutional Amendment Bill for the tax passed by Parliament in the upcoming 

winter session.  

(Sources: Business Line dated 22.10.2015) 

 

 'Sin tax' for alcohol, tobacco industries in GST regime 

 

Alcohol and tobacco industries will have to pay more taxes towards an additional ‗sin tax‘ 

under the proposed GST structure that seeks to bring in a uniform indirect tax regime 

across the country. ‗Sin tax‘ is a globally prevalent practice under which products like 

alcohol and tobacco attract higher rates of tax. Typically, ‗sin tax‘ is an excise tax that is 

levied on products and services considered to be bad for health or society such as 

alcohol, tobacco and gambling. These additional taxes are also seen as efforts to 

discourage people from use of such products or services. Besides, such taxes are often 

the most common measures by the Governments to shore up their tax revenues as 

people generally refrain from opposition to such levies as they are indirect in nature and 

affect only their end users. 

 

The Finance Ministry is currently seeking inputs from the industry and other stakeholders 

at national, state and local levels on the Goods and Services Tax (GST) law. Everybody 

is getting a chance to interact with us so that they get clarity on the concept and the 

business processes, which we are in the process of finalizing. If we find there are some 

gaps or areas of concerns, we will certainly look into those areas. Nothing has been 

frozen so far and all these proposals are drafts as of now. After making necessary 

changes based on those suggestions, a final report would be placed before the GST 

council before the final GST law is framed. GST is being seen as one of the biggest tax 

reforms in the country. While the Constitution Amendment Bill to roll out the law has 

been passed in Lok Sabha, it is awaiting clearance from the Rajya Sabha where the 

ruling NDA lacks a majority. The Government is meanwhile undertaking the preparatory 

work necessary for GST implementation, which will subsume various taxes like excise, 

service tax, sales tax, octroi, etc, and will ensure a single indirect tax regime. 

 

(Source: Business Standard dated 26.10.2015) 
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 Govt. setting the stage for smooth GST passage 

  

By pushing hard on its reforms agenda the Government wants to set the stage for 

passage of the goods and services tax (GST) bill in parliament. GST is scheduled to be 

rolled out on April 1st next year.  

 

Joint committee constituted by the Empowered Committee on GST has released the 

report four sub-groups on 'Business Process for GST' in October 2015. There are on the 

following aspects of GST –  

 GST Registration  

 GST Payment Process  

 GST Return 

 Refund Process  

 

These reports are now in public domain and comments / feedback is being sought to fine 

tune these processes. Though the legal hurdle is still there, these processes define the 

mindset of the revenue Department and lay down the procedural / administrative set up 

for procedures / Rules under GST. Few more such reports are expected in due course 

on assessment, tax administration, appellate procedures, penal provisions etc. 

 

The draft reports can be accessed on MOF/ Empowered Committee websites and in the 

Annexures to this Book.  

(Source: The Economic Times dated 02.11.2015) 

 

 GST rollout is a matter of time , says Finance Minister 

 

Finance Minister said the Constitutional Amendment Bill on a national goods and 

services tax (GST) would be cleared in the Rajya Sabha when put to vote and also said 

reforms such as those relating to restructuring of debt of power distribution companies, 

draft bankruptcy code, a road map on phasing out corporate tax exemptions would be 

announced shortly. On GST, (introduction of) GST is only a question of time, since 

obstruction won‘t continue indefinitely. As and when it is put to vote, GST becoming a 

reality.The Congress and some parties had opposed the legislation in its present form in 

the Rajya Sabha, where the Government does not have the numbers to get it passed.  

 

(Source: Business Standard dated 05.11.2015) 
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 Finance Minister expects GST Bill to get Bihar Chief Minister support 

 

A day after the Bharatiya Janata Party (BJP)-led alliance's massive defeat in the Bihar 

Assembly polls, Finance Minister said the Centre would move ahead with economic 

reforms, to be carried out through both executive and legislative routes , said investor 

confidence has not taken a hit due to the poll debacle. The finance minister said he 

would speak to Bihar Chief Minister to ensure the smooth passage of the Constitution 

amendment Bill on Goods and Services Tax (GST) in the Rajya Sabha. Finance Minister 

hoped Bihar would support the Bill because it would benefit from the new indirect tax 

legislation as a consuming state. The National Democratic Alliance does not have a 

majority in the Rajya Sabha, making it difficult for the Central Government to roll out 

uniform indirect tax regime from April 1, 2016, as scheduled. GST Bill requires to be 

passed through two-thirds majority in the Upper House. It has already been cleared by 

the Lok Sabha. Bihar and Janata Dal (United) had supported this in the Lower House.  

 

Finance Minister further said the Government was open to suggestions on improving the 

architecture of GST and for a GST with a proper architecture, not for a GST with a 

defective architecture. 

. 

 (Sources: Business Line Dated 10.11.2015) 

 

 CEA-led panel on setting GST rate may give report in 2 weeks 

 

A panel led by Chief Economic Advisor and asked to recommend possible tax rates 

under the proposed national goods and service tax (GST) could give its report in two 

weeks. Senior officials say the panel will present suggestions for what is known as a 

revenue-neutral rate (RNR), as agreeable to all stakeholders as possible, after studying 

different proposals and taking into account expected levels of growth of the economy, 

different levels of compliance and broadening of the tax base under a GST. The likely 

rates would be much lower than the RNR of almost 27 per cent suggested by a sub-

panel of the Empowered Committee of State Finance Ministers on the GST. The final 

decision would be taken by the proposed GST Council. 

 

The panel was originally supposed to give its report around September. There were 

delays because wide-ranging inputs and suggestions were required. Finance Minister 

had said earlier this year that a 27 per cent rate was too high, while his state 

counterparts say anything less than 25 per cent would lead to loss of revenue for them. 

http://www.business-standard.com/search?type=news&q=Gst
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The likely rates would be much lower than the Revenue Neutral Rate of almost 27 per cent 

suggested by a sub- panel of the Empowered Committee of State Finance Ministers on the 

GST. The final decision would be taken by the proposed GST Council. 

 

(Source: Business Standard dated 14.11.2015) 

 

 Indeed, 18% is a sensible GST rate; worry that this would be too low is misplaced 

A panel chaired by Chief Economic Adviser has reportedly recommended a Goods and 

Services tax (GST) rate of 18 per cent. This is less than half the current incidence of 

cascading indirect taxes on goods. The rate is also the cap that the Congress wants 

prescribed in the GST law. The Government would do well to accept a cap as well as the 

two other changes the Congress wants: do away with the 1 per cent tax on inter-state 

sales and resolve tax disputes among the states or between the Centre and the states 

through a mechanism that excludes parties to the dispute. Continuing with a tax on inter-

state sales on which the buyer cannot claim an input tax credit is against the logic of 

GST. And it is redundant as the Centre stands ready to compensate the states for any 

revenue loss during the transition. 

 

The Centre and the states must settle for an 18 per cent rate when all taxes imposed on 

goods and services are collapsed into one. By subsuming most indirect taxes, GST will 

cut out the cascade of multiple taxes that products bear. It will make production efficient 

and lower retail prices. If about 60 per cent of the country‘s nonagricultural output were 

to be taxed at 18 percent, that would yield taxes to the tune of 10 per cent of GDP. 

Taxes on corporate and personal income along with Customs fetch 7 per cent of GDP 

right now. Considering that the combined tax collections of the Centre and the states are 

about 17 per cent of GDP right now, 18 per cent would indeed be more than a revenue-

neutral rate. A manufacturer will be able to claim credit for all the taxes paid on inputs, 

leading to audit trails that will help expand the tax base and capture swathes of tax-

evaded income. This, in turn, strengthens the case for a moderate GST rate. 

 

Globally, the average VAT rate is about 16.4 per cent. The European Union has set the 

minimum standard VAT rate at 15 per cent, even as member-states are free to set their 

own rates. In India, a task force set up by the Thirteenth Finance Commission had 

recommended a single rate of 5 per cent for central GST and 7 per cent for state GST. 

Taking all that into account, a rate of 18 per cent is no way too low. 

 

(Source: The Economic Times dated 25.11.2015) 

http://www.business-standard.com/search?type=news&q=Gst
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 Congress, Government say ready for GST discussion 

The Government and the main opposition, the Congress, were on the same page on 

the crucial goods and services tax (GST) Bill as far as talks were concerned. On the 

eve of the winter session of Parliament, Finance Minister assured the Congress it 

would hold consultations with opposition parties over the crucial GST Bill. The 

Congress told the Government it had made its main concerns clear and wanted the 

Government to respond to those, implying it was open to negotiations. 

 

The Congress had asked for capping the GST rate at 18 per cent, doing away with an 

one per cent additional tax and setting up of a dispute redressal authority. 

Prime Minister, who made a brief appearance at the all-party meeting, made a strong 

pitch for an early passage of the GST Bill, saying it would be in the interest of the 

nation.  

(Source: Business Standard dated 25.11.2015) 

 

 It will be unfair to impose a defective GST: Finance Minister 

 

To ensure that the country does not get a flawed Goods and Services Tax (GST) 

regime, Finance Minister has once again reached out to the Congress Party asking it to 

re-consider its suggestions on the model of the GST.  It would be unfair to the country 

to impose in the name of compromise, a defective GST. The Winter Session of 

Parliament that starts on November 26 is crucial as the Government needs to get the 

Constitutional Amendment Bill for GST passed in order to roll it out from April 2016.  

 

Terming the proposal to include GST tariff rates within the Constitutional Amendment 

Bill as a fraud architecture, Finance Minister expressed that proposals including those 

on the voting powers in the GST Council also need to be reviewed.  Meanwhile as 

preparations are underway for the Union Budget 2016-17, the Finance Minister also 

underlined fiscal challenges before the Government and the consequent need to 

enhance revenues. 

 (Sources: Business Line dated 25.11.2015) 

 PM meets Sonia, Manmohan on GST 

Taking a step closer towards consensus on the Goods and Services Tax Bill, Prime 

Minister held discussions with Congress President and former Prime Minister. After the 

meeting, which lasted a little over 30 minutes, Finance Minister told reporters that the 

Congress put forth three demands on the Bill and the Government conveyed its position 
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on the issues. Finance Minister said that the Congress will discuss the outcome of the 

meeting in their party and there may be another meeting on the same. 

 

The Congress reiterated its demand for a revenue-neutral rate not higher than 18 per 

cent, doing away with the additional one per cent tax for producing States and more 

powers for States in the GST council, as well as setting up of a redressal mechanism. 

While the Government was weighing the option of accepting a revenue neutral rate of 18 

per cent and announcing it during the ongoing session of Parliament, it is not willing to 

accept the Congress demand of making the rate a part of the Act. The BJP wanted a 

rate of 22 to 23 percent. In fact, Finance Minister has already questioned the Congress 

demand to include GST rates in the Constitutional Amendment Bill and said it would lead 

to a flawed architecture for the tax. On the issue of an additional one per cent inter-State 

tax for supply of goods, the Government conveyed to the Congress leadership that it 

would be difficult. On the redressal mechanism, the Government seems to have 

conveyed to the Opposition that it will be done in the spirit of the Constitution. 

 

 (Source: Business Standard dated 27.11.2015) 

 

 30 of 32 parties back GST Bill: Government claims, is hopeful of its passage 

 

Government is hopeful of passage of the GST bill in the winter session of Parliament 

claiming 30 of the 32 parties have supported it. 

 

Government is awaiting the response of Congress on the key legislation as it wants to 

take it along by addressing its concerns on the bill which is likely to be taken up in Rajya 

Sabha. The Government is making efforts for its passage. The public mood is almost 

one-sided in favour of the GST.  

 

Finance Minister has already talked to Congress leaders in Rajya Sabha and Lok 

Sabha after the all-party meeting yesterday and discussed the GST with them as well 

as the issues raised by them. The Congress leaders wanted to discuss the issue with 

the party leadership and sought time before it gets back to the Government in a day or 

two, after which Government will seek to address the concerns. Substantial issues have 

already been discussed. 

 

Of the total 32 parties represented at the all-party meet, 30 were in favour of the 

legislation and wanted its early passage. BSP and NCP have already extended their 

http://www.financialexpress.com/tag/congress/
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support to the Bill and want it to be passed in the current session. The Government is 

also keen that Congress is onboard in the passage of the Constitution amendment bill 

as it is primarily a Congress bill. Government want to take Congress along. Congress 

did not oppose the Bill in Lok Sabha but did so in Rajya Sabha due to political reasons. 

 

NCP is in favour of GST. According to NCP, it should be passed in this session. If some 

good suggestions come, the Government should be open to incorporate those. 

 

Congress‘ concerns on the tax reform measure have already narrowed down from 

seven to three now. These include that the revenue-neutral rate be not higher than 18 

per cent and it be mentioned in the Constitution Amendment bill. It also wants 100 per 

cent compensation to states for revenue loss for all five years and is opposed to states 

being given powers to levy additional 1 per cent tax on supply of goods over and above 

GST rate, the sources said. Congress has said that it is open to discussions on GST bill 

on which it has very genuine concerns. 

 

GST, which will subsume more than a dozen state levies to create a single market, is to 

be implemented from April 1, 2016. A Constitution Amendment Bill could not go through 

the Rajya Sabha in the last session of Parliament due to opposition from Congress. 

 

The April 1 deadline may be missed if Parliament does not pass the Bill in the session 

from November 26 to December 23. Once the Bill is passed, more than half of the 

states have to ratify it before Parliament passes another enabling bill to implement GST. 

 

(Source: The Financial Express dated 27.11.2015) 

 

 Former Prime Minister may get Congress on board for Modi Government's 

crucial GST bill passage 

 

The Modi‘s Government has pinned its hopes on the wisdom of Former Prime Minister 

to get Congress to come around on the GST issue and facilitate passage of the crucial 

reform legislation in the current session of Parliament. The former Prime Minister 

played a key role in the discussions and appeared receptive to the Government 

concerns. The Prime Minister requested Singh to contact him on any issue related to 

the GST Bill. This was explained to them during the meeting. Former Prime Minister 

appeared to appreciate the arguments. Congress President also heard and at places 
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expressed surprise over lacunae pointed out during the meeting. It was in this 

backdrop Ms Gandhi offered to discuss the issue within her party again 

 

This crucial meeting was set up by Singh after Modi reached out to him seeking his 

intervention with the Congress leadership. Government interlocutors feel that Singh, 

during whose tenure the GST took shape, can help Congress recalibrate its position on 

the subject. The fact that Sonia Gandhi appeared open to the points made by the 

ministers has further raised Government hopes. Another top Government functionary 

aware of the deliberations indicated that the Government was prepared to 

accommodate demands raised by the Congress if the opposition party signals a clear 

political intent to pass the Bill.  Three Issues while Congress has proclaimed its 

commitment to the GST, its insistence on fixing 18% cap, setting up an independent 

dispute settling tribunal in the GST Council and scrapping the 1% inter-state tax has 

held up the passage of the legislation.  

 

As putting in place GST requires a constitutional amendment, it needs a two-thirds 

majority in the Upper House where the Government is in a minority. During the 

meeting, Finance Minister explained some of the problems associated with these 

suggestions. Sources privy to the deliberations said Finance Minister pointed out that 

fixing a tax rate of 18% in the legislation would entail a uniform tax on luxury and 

essential goods alike and during the meeting, is believed to have underlined the need 

for a differentiated tax for different categories goods to meet.  

 

Former Prime Minister, the architect of 1991 reforms, has done well to reach out to the 

NDA to break the impasse over GST, a vital reform needed for the economy. In 

principle, GST, meant to usher in a unified common market, enjoys bipartisan support. 

However, operational agreement eluded the tax during the UPA Government as the 

BJP had blocked the reform. The Congress should not play the same game. It must 

cooperate to get the constitutional amendment Bill passed. Some give and take is fine, 

but accommodation from the BJP will certainly help. That is how a participatory 

democracy should work.  

 

(Source: The Economic Times dated 30.11.2015) 
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 Exemption lists being whittled for GST  

 

Tea, coffee, biscuits and some medicines, currently exempted from excise duty, may 

come under the proposed goods and services tax (GST) as the finance ministry and 

empowered committee of state finance ministers draw up a common list of exempted 

items. The Centre's excise duty exemption list of around 300 items will be reduced to 

the states' value-added tax (VAT) list of close to 90. States exempt unprocessed goods 

and those consumed by the poor like fruit, vegetables, salt, grain and coarse fabric. 

The Centre provides excise exemption to processed food and pharmaceuticals and a 

concessional rate to fruit-based items. Common items between Centre and states 

include bread, eggs, milk, vegetables, cereals, books and salt, which will continue to be 

exempted. 

 

Items of importance in certain states could also be exempted. The negative list of 

services, exempted from the levy, will be reduced to include only essential services like 

health and education. The negative list of services has 18 heads, which include health 

care, education, goods transport agency and non-air conditioned restaurants, among 

others. Chief Economic Advisor, in his recommendation on a revenue-neutral rate for 

the GST, has argued eliminating the exemptions on health and education will make tax 

policy more consistent with social objectives. He has also recommended bringing 

electricity and petroleum within the scope of the GST. The Government has been 

pruning the excise exemption list for quite some time. From 542 items in 2011, it has 

come down 300 items.  The Government is also yet to decide on a zero rate. The zero 

rate would continue to be limited to exports if it was part of the GST. 

 

(Source: Business Standard dated 08.12.2015) 

 

 GST must apply to e-commerce 

 

There is no reason to exempt ecommerce companies from the Goods and Services Tax 

(GST). Online retailers should be taxed on par with brick and mortar retailers. Amazon 

and Flipkart, those who organize the online marketplace, where sellers meet buyers, 

should pay service tax on the fee they charge for providing this service, labelled 

fulfilment. The seller so facilitated by Amazon, etc, should collect the tax on their sales 

from buyers and pass on the tax to the Government. Without paying GST, ecommerce 

firms will not get credit for the taxes they pay on inputs. However, the Government 

should not ask aggregators that run marketplaces to pay value-added tax (VAT) on 
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products that they neither own nor sell. Policy so far restricts foreign investment in multi-

brand retail, only online marketplaces are exempt. Tax the marketplace service, and the 

sellers for the sales they do. 

 

Online retail is growing at a fast clip in India, and the Government must not lose out on 

revenues. The share of service tax revenues is just 2% of the GDP despite services 

contributing to over 60% of the economy. To raise the share, there is a compelling case 

to bring ecommerce under GST. It will also prevent base erosion and profitshifting. 

Rightly, the OECD, a club of rich countries, says it would be difficult to ring-fence the 

digital economy for tax purposes. It, therefore, wants countries to impose value-added 

tax. In the US, for instance, many states charge online retailers sales tax, and have also 

enforced state online laws, known as Amazon tax laws. The proposed Marketplace 

Fairness Act, introduced in the Senate this year, gives states the option of making 

businesses that are not physically located within their borders collect sales tax, but in 

return, states must simplify their tax codes. In India, states sales tax laws predated 

online retail. Hence, ecommerce transactions do not find an explicit mention in these 

laws, and that needs to change. Tax compliance must be facilitated to ensure that 

eretailers are not harassed, and the dispute resolution mechanism must be robust and 

speedy. 

(Source: The Economic Times dated 09.12.2015) 

 

 

 Taxing times: barters and exchanges to carry GST 

 

Looking to buy a new iPhone or even a car by trading in your old handset or 10-year-old 

hatchback? This kind of exchange could cost a bit more than just depreciation when the 

proposed goods and services tax (GST) is rolled out. 

 

The draft GST law proposes to bring barters, exchanges and licences under its purview. 

The levy is set to be implemented from April 1 next year, assuming that the Government 

and the Opposition can reach a consensus that will pave the way for the necessary 

legislative approvals. The planned inclusion has implications for the automobile, 

consumer durables and mobile handset industries, where barters and exchange of old 

models for new ones is a common practice.  

 

Such transactions currently don't attract value-added tax. Those purchasing any product 

in exchange pay VAT only on the cash component and not the value of the product 
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exchanged. Including barter would imply that consumers will have to pay GST on the full 

value.This is because the law seeks to put in place a so-called clean chain without 

disruption in payments to ensure tax credit flows seamlessly. Experts said valuation 

would be the key factor. The concept of valuation, akin to that prevalent in customs and 

excise, is being introduced to ensure that tax is levied on the actual transaction value. 

This is the money actually paid or payable where the supplier and recipient are not 

related and price is the sole consideration. 

 

(Source: The Economic Times dated 09.12.2015) 

 

 GST rollout may lower prices of capital goods 

 

India's GDP could receive a boost from just capital goods becoming cheaper once the 

goods and services tax is rolled out, the Arvind Subramanian panel report said, making a 

case for this key reform. The committee, set up to calculate a revenue-neutral rate 

(RNR) for GST, submitted its report to the Government last week, suggesting a two-rate 

structure for GST. The report was made public on 09.12.2015. 

 

The report has not gone into the detailed benefits of GST as its mandate was to 

ascertain RNR, but it sees a clear lift for investment because of likely seamless and 

efficient crediting of taxes paid on capital goods.  It reckons that in such a scenario, 

capital goods prices would effectively become 12-14% cheaper, increasing demand and 

thereby boosting investment and growth. 

 

Assuming an elasticity of investment demand with respect to price to be -0.5, GST - by 

allowing full input tax credit for capital goods - could increase investment in capital goods 

by 6% and raise overall investment by 2% (as machinery and equipment account for 

around one-third of total investment). 

 

This 'in turn could lead to incremental GDP of 0.5%, assuming an incremental capital 

output ratio of 4'. Under the current system, no set off or input tax credit is provided for 

the excise duties and VAT levied on capital goods. "This increases the cost of capital 

goods and reduces investment, which in turn leads to lower employment and output," the 

report said. The panel cited the case of Canada, which had an excise duty structure 

similar to that in India when it introduced GST in 1991, to back its assessment. 
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Studies for Canada estimated this beneficial impact of GST to be 0.5% as a result of the 

GST at the federal level. The extent of tax cascading in India is much greater because of 

more stringent rules in India for claiming tax credits.  An NCAER (2010) report had 

suggested that growth would increase by 0.9-1.7%, purely based on the elimination of 

the cascading of taxes on exports. 

 

The Committee has recommended a standard GST rate of 17-18% around an RNR of 

15-15.5%. There are three other rates - 12% for some goods, 40% for 'sin' goods and 2-

6% for precious metals. The panel has reasoned that under an RNR of 15-15.5%, with a 

lower rate of 12% and standard rate of 18%, the impact on inflation would be negligible. 

If the standard rate were to rise to 22%, the impact would be 0.3-0.7% on aggregate 

inflation. 

 

However, under both these scenarios, if food and fuel and light were exempted, and with 

the PDS in operation, the price impact on these items of consumption for the poor can be 

minimal. The Committee argues that it is likely that poorer states will be beneficiaries 

because they consume more, on average, than they produce; and their economies are 

more services based than manufacturing. However, it has not backed a 1% inter-state 

tax proposed in GST to compensate manufacturing states.  

 

(Source: Economic Times dated 10.12.2015) 

 

 Centre-states differences persist over GST threshold 

 

Differences remain between Centre and states over an appropriate threshold rate for the 

proposed national goods and services tax (GST). A committee of finance ministry and 

state Government officials has been set up to look at it. The governments of Karnataka, 

Uttar Pradesh and Rajasthan want a lower limit of Rs 10 lakh gross annual turnover. 

Centre and governments of Punjab and Delhi prefer Rs 25 lakh. GST would apply for 

units having a turnover above the threshold. 

 

According to Government data on the situation three years earlier, units in the Rs 10-25 

lakh range of annual gross revenue comprised 60 per cent of all dealers but contributed 

only two per cent of average national tax revenue. The situation varies across states. 

Chief Economic Advisor wanted an even higher threshold at Rs 40 lakh in his panel‘s 

GST report, saying this would ensure compliance and minimize the burden on smaller 



38 
 

payers. Under GST, gross turnover will be considered for exemption limit, as against net 

taxable income in the current regime. 

 

North-Eastern states will have separate thresholds, which will be considered in a 

separate meeting. The Centre has proposed Rs 10 lakh threshold for N-E states. 

 

The Subramanian panel has argued that a higher threshold will minimise the burden on 

small taxpayers, besides achieving social objectives as poorer households are more 

likely to buy from smaller outlets (such as kirana shops).The current proposal is to have 

a common threshold of Rs 25 lakh for goods and services combined but raising this 

threshold, say up to Rs 40 lakh, may be considered, the report said. 

 

It further said that as per the corporate income tax data, between turnover in the Rs 25-

40 lakh range, there are 3.26 lakh registered entities, accounting for just over Rs 1.04 

lakh crore in total turnover.  

 

(Source: Business Standard dated 11.12.2015) 

 

 FM agrees to Congress demand on dispute resolution, rules out GST rate in Bill 

 

Finance Minister has said that the Government has walked the extra mile to bring the 

Congress on board for the Goods and Services Tax (GST). He, however, ruled out 

incorporating GST rates in the constitution amendment Bill as sought by the opposition 

party. The Finance Minister also voiced concurrence with his predecessor's demand for 

a dispute redressal forum. 

 

The Government has walked an extra mile to explain GST to the Congress; their agenda 

is to paralyse the country. However, said tariff cannot be written in the Constitution, as 

demanded by the Congress. The Congress wants GST rate be capped at 18 per cent 

and that cap included in the Constitution. 

 

Recently, a panel headed by chief economic advisor Arvind Subramanian recommended 

GST in the range of 16.9 to 18.9 per cent which may be seen as an effort to woo the 

Congress. 

 

Besides other demands of the Congress to include alcohol, petroleum, real estate etc in 

the new indirect tax regime also found favour with the Committee. Government has 
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offered to the Congress that the GST Council will resolve dispute and form a dispute 

redressal forum, as was proposed by Congress. 

 

Earlier, a dispute resolution authority was proposed to be set up for the purpose. But, 

after states opposed the idea, it was dropped from the Bill. Now, the task is proposed to 

be performed by the GST council, comprising the union Finance Minister and State 

Finance Ministers. 

 

The Government plans to introduce GST from April one, 2016. However, there has been 

strong resistance from the Congress on some of the issues. If the Bill is not passed by 

Parliament in the ongoing session, it would be difficult to implement the new indirect 

taxation system from the scheduled date. It is so because after the passage of the Bill, at 

least half of the states need to approve it. Then GST Bills need to be passed by 

Parliament and respective state legislatures. 

 

The Constitution amendment Bill has already been passed by the Lok Sabha, but is 

stuck in the Rajya Sabha where the ruling National Democratic Alliance lacks majority. 

 

(Source: Business Standard dated 13.12.2015) 

 

 GST Bill: Congress, BJP Resume Talks  

 

The Congress and BJP seem to have set aside their political differences for now and 

started talking again on the Goods and Services Tax (GST) law.  In the past couple of 

days, Congress — accused by the BJP of holding up the Constitution Amendment Bill for 

GST — has had discussions with Finance Minister.  

 

Finance Minister and Congress have discussed the Chief Economic Advisor Committee 

report on possible GST rates. Congress also requested the Finance Minister to share the 

draft GST Bill so that the Congress can discuss it internally.  It wants to go through it 

(Bill) carefully…it cannot be done in a hurry. It feels that country need a law which 

answers the concerns of both the consumers as well as the manufacturers.  The week 

ahead is likely to see more interaction between the two political parties on the GST.  

 

The Congress has been asking the Government to include the tax rates in the 

Constitution Amendment Bill, scrap the 1 per cent tax for manufacturing States (inter-

State supply of goods), and set up a separate dispute redress mechanism.  
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Industry view 

Simultaneously, the Government is also talking with industry to get its views on the CEA 

report. With just eight working days remaining for the Winter session of Parliament to 

end, most industry leaders have said that it does not matter whether the tax regime 

starts from April 1 or October 1, what matters is that there is political consensus on it.  

No legislation can be fool-proof at the first instance itself till implemented. Only when 

tried, does one come to know what are the errors and then take corrective measures. A 

feedback which industry is getting is that the standard GST rate of 18 per cent is 

acceptable to most of the political parties.  

 

Meanwhile, the Centre is yet to call a meeting of the Empowered Group of State Finance 

Ministers that will take the final call on the GST rates as well as the draft law.  

 

(Source: Business Line dated 14.12.2015) 

 

 Finance Minister fears washout of Parliament session will drown GST Bill  

 

With only seven more working days remaining in the ongoing winter session of 

Parliament, ruling Bharatiya Janata Party and Opposition Congress appeared talking 

past each other. And clearly frustrated over what he saw as Congress' tactic to "keep 

changing" issues with which to disrupt Parliament, Finance Minister has feared the 

ongoing session was headed for a 'washout'.  

 

The current session of Parliament is also threatened with a washout. The reasons for the 

washout of the current session keep changing by the hour," the FM wrote in a signed 

blog moments after his follow-up meeting with senior Congress leaders on the crucial 

issue of goods & services tax (GST) Bill in Parliament on Monday.  

 

The nation is waiting for Parliament to discuss public issues, to legislate and approve a 

historic Constitution amendment enabling GST. All this is being indefinitely delayed, 

Jaitley lamented in his post. The Government, meanwhile, indicated it continues to 

engage with Congress on the issue of GST Bill.  
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These remarks hold significance as they came soon after his meeting with Congress 

leaders as a follow-up to Prime Minister meeting with Congress President and former 

Prime Minister over the GST Bill.  

 

Senior members of both parties including Finance Minister met over lunch for discussion 

on GST Bill. However, the meeting is believed to have made no headway as Congress 

leaders skipped any formal discussion on GST Bill citing the absence of Mallikarjun 

Kharge, party leader in the Lok Sabha, where the Government has already got the 

legislation cleared. The parliamentary affairs minister will again schedule another 

structured meeting with Congress representatives. While Congress has outlined its three 

main sticking points over the proposed GST framework, the Government has indicated 

its willingness to walk midway to accommodate the opposition party's concerns in the 

most feasible fashion provided Congress agreed to allow the legislation to go through in 

the Rajya Sabha, where the Government lacks numerical majority.  

 

(Source: The Economic Times dated 15.12.2015) 

 

 GST: tax rates likely to be included in draft law 

 

Trying to meet the Congress halfway, the Government is likely to include the rates for the 

Goods and Services Tax in the enabling legislation instead of the Constitution 

Amendment Bill.  

 

One of the key demands of the Congress has been to include the tax rates in the 

Constitution Amendment Bill. This was not acceptable to the Finance Minister who had 

argued that the Constitution cannot be amended every time tax rates have to be 

changed. 

 

The draft law, which heavily borrows from the recent report of the Chief Economic 

Advisor, is likely to include the tax rates. Indications of the Congress also warming up to 

this proposal seems to be gaining ground as consultations between the two political 

parties are gathering momentum. 

 

The tax rates will be in the GST law, and will be notified separately, once it is passed by 

the Centre and States, a senior official close to the development said. A consensus on 

an 18 per cent standard GST rate is also building. 
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The Finance Ministry is currently finalising the model GST law, which has already 

undergone two-three rounds of revisions. The law will be enacted by both the Centre and 

the States after the Constitution Amendment Bill is passed by Parliament. 

 

The model law will also define the term ―supply‖, which is not explained in the 

Constitution Amendment Bill.  It will also vest the power to grant exemptions to the 

Centre and States. Both will notify their own list of exemptions. The CEA panel has 

already indicated — only final goods will get benefit of exemptions and those that are 

used by the very poor such as food items.  Further, it is likely to specify that items 

including alcohol, high speed diesel oil, petrol, aviation turbine fuel, petroleum crude oil 

and aviation gasoline would be excluded from the ambit of the GST. 

 

However, the Finance Ministry and the Empowered Committee of State Finance Ministry 

are yet to finalise the threshold for the tax. Sources said discussions on the business 

turnover level over which GST would be levied are currently focused in the range 

between Rs. 25 lakh and Rs. 50 lakh.  

 

The Empowered Committee was expected to finalise the threshold level in its last 

meeting in November but it was referred to a sub-committee after they failed to reach a 

consensus. The draft Bill is, however, likely to specify a one per cent turnover tax on 

small businesses that fall below the specified threshold. Once finalised, the model GST 

law will be vetted by the Empowered Committee.  

 

Finance Minister is likely to discuss the draft legislation when he meets five industry 

chambers including the Confederation of Indian Industries, FICCI, Assocham, PHDCCI 

and the Confederation of All India Traders. 

(Source: Business Line dated 15.12.2015) 

 

Important Websites / Links for GST 

www.cbec.gov.in 

www.finmin.nic.in  

www.empcom.gov.in 

www.rajyasabha.nic.in  

http://pib.nic.in/newsite/printrelease.aspx 

https://mygov.in  
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