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Dear Readers, 
 
GST is now on target by the opposition. The state which was so strongly and openly advocating 
for GST is now opposing it tooth and nail. If recent interview of Dr Amit Mitra, Finance Minister of 
West Bengal is to be taken note off, he now says that India needs to revisit GST. India cannot take 
on two major economic events together, ie, GST and demonetization. Economy is bound to slow 
down and entire formula for compensation will have to be reworked. Post demonetization, amount 
of revenue loss and compensation will go up substantially and centre will not be able to cope up. 
Also, GST a rates will have to go up. 
 
Some of his concerns are genuine and it is indeed a tough call now. Timing of demonetization has 
misfired on many fronts. Cost and stakes are high and India may suffer a economic slowdown in 
next six months with its own pitfalls, at the cost of delayed GST .  
 
Union Government has put up a revised version of model GST law (i.e., CGST / SGST and IGST 
laws) in public domain on 25 November, 2016 seeking comments of public. The same have been 
sent  to  all  State  Governments  to  seek  their  views  and iron out  the  loose  ends  and concerns  of  
States.  This  comprehensive  revision  is  the  first  one  after  more  than  45000  suggestions  were  
received from the stakeholders and deliberations at the GST Council so far. 
 
The draft compensation law is also there which will regulate the compensation payable to States. 
All  these  laws  shall  be  discussed  /  approved  in  the  meeting  of  GST  Council  scheduled  for  3rd  
December, 2016 (already deferred twice). 
 
 
If  approved, it  may be presented as a Bill  in current session of Parliament as Money Bill.  There 
are many changes in law, including one on anti-profiteering clause so that benefits of GST may be 
passed on to customers. With whatever speed Government may be working on GST, it  is a fact 
that in the present economic scenario, India is not ready for GST from April, 2017 for smooth 
rollout. Demonetization effect has to stabilize first. Also, advancing Budget too will have economic 
effects on country.  
 
 
 
 
DATE: 01.12.2016                                                                              DR. SANJIV AGARWAL 
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· The Union and State Finance Ministers met informally on November 20, 2016 to 
discuss the issue of jurisdiction of assessees but without any conclusion. 

· The crucial  meeting  of  the  GST Council  on  November  25 to  finalise  the  legislation  for  
the new tax regime was put off to December 2-3 after some states sought changes to the 
draft circulated by the Centre.  

· Union Government has put up a revised version of model GST law (i.e., CGST / SGST 
and IGST laws) in public domain on 25 November, 2016 seeking comments of public.  

· Finance Minister says that GST implementation can’t be delayed beyond September 16, 
2017 

· GSTN to borrow Rs. 250 crore for working capital  needs and another Rs. 550 crore as 
long-term loan from domestic lenders 

· West Bengal Finance Minister dropped a bombshell, saying that the Goods and Service 
Tax (GST) would be difficult to implement from April next year. 

· Post demonetization, States may twist the developments and demands, particularly 
compensation owing to possible slowdown in economy.  

 

 

 

 
 
 
 
 
 
West  Bengal  Finance  Minister  dropped  a  bombshell,  saying  that  the  Goods  and  Service  Tax  
(GST) would be difficult to implement from April next year. Speaking to NDTV, Mitra, who is on 
the  GST  Council,  told  that  demonetization  has  made  GST  a  double  whammy  for  states.  He  
would approach other state finance ministers and ask them to rethink their support to the bill. 
 
He claimed that Prime Minister’s surprise announcement on November 8 has slowed down the 
economy and states are losing more money sooner than planned. The Government needs to 
redo its arithmetic. Under the GST, which will replace all the existing central and state taxes, 
the Centre will have to compensate states for the revenue deficit accrued over a period of five 
years.  Calling demonetization a tectonic hit, he said he is deeply concerned about timing of the 
GST.  People  are  talking  about  a  recession.  A  2  per  cent  fall  in  GDP is  serious,  (so)  can GST 
happen? 
 

GOODS AND SERVICES TAX  

GOODS AND SERVICES TAX UPDATE 

DEMONETISATION HAS PUT GST AT RISK, SAYS WEST BENGAL FINANCE 
MINISTER  

http://www.business-standard.com/search?type=news&q=Working+Capital
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Amendments related to GST are still pending in the Parliament. Proceedings in the House have 
been  stalled  with  the  opposition  demanding  Prime  Minister’s  presence  during  the  debate  on  
demonetization. West Bengal Chief Minister  has been stringently opposing the move as it has 
put the common man at the mercy of banks to withdraw or swap cash. She has undertaken 
protest rallies in Delhi and Lucknow so far. More are planned in Punjab and Bihar. 
 

 (SOURCE: INDIAN EXPRESS DATED 30.11.2016) 

 
 
 
 
About 80 items are likely to make it to the exemption list under the proposed goods and 
services tax (GST), including grains, green coconut, poha, unprocessed green tea leaves, and 
non-mineral water. Items such as coffee and processed foods like biscuits, rusk, butter and 
cheese currently exempted from excise duty, may draw GST. 
 
There  are  currently  around 300 items in  the  exemption list  from central  excise  duty  and 90 
from the states value added. A committee of officials headed by Revenue Secretary is preparing 
the item-wise list for GST rates. Hectic lobbying was done for segment-wise GST rates. Sources 
said the committee of officials received over 16,000 representations. 
 
 
For instance, sources said, makers of refrigerators in 200 litre category with chlorofluorocarbon 
(CFC) made a representation to bring this item in the 18% slab as against the 28% slab. The 
item,  they  said,  was  used by  common man nowadays.  Officials  are  also  trying  to  resolve  the  
issue of distributing control over assessees between the Centre and states, after an informal 
meeting between Union Finance Minister and state representatives failed to thrash out the 
matter politically. 
 
The officials are also looking into draft GST Bills, draft compensation Bill. These issues would 
be taken up by the GST Council,  a body representing the union finance minister,  minister of  
state for finance and state representatives. The Centre and states have already agreed to a five-
slab structure for GST rates — 5, 12, 18 and 28%, as well as a cess of 28% on sin and luxury 
goods  such as  tobacco,  big  cars  and aerated  drinks.  The  cess  is  likely  to  be  in  proportion to  
duties attracted by these items currently. 
 
States exempt unprocessed goods and those consumed by the poor such as fruits, vegetables, 
salt, grain and coarse fabric. The Centre provides excise exemption to processed food and 
pharmaceuticals and a concessional rate to fruit-based items. Common items exempted by the 
Centre and states include bread, eggs, milk, vegetables, cereals, books and salt. These will 
continue to be exempted. 
 
The negative list of services, exempted from the levy, will be reduced to include only essential 
services such as health and education. The negative list of services currently has 18 heads, 
which include health care, education, goods transport agency and non-air conditioned 
restaurants, among others. The draft  model GST law, put on the public domain, provides tax 
exemption provision for certain goods or services, taking public interest into account. 

UP TO 80 ITEMS LIKELY ON GST EXEMPTION LIST  

http://www.business-standard.com/search?type=news&q=Coffee
http://www.business-standard.com/search?type=news&q=Gst
http://www.business-standard.com/search?type=news&q=Gst
http://www.business-standard.com/search?type=news&q=Gst
http://www.business-standard.com/search?type=news&q=Gst
http://www.business-standard.com/search?type=news&q=Gst
http://www.business-standard.com/search?type=news&q=Gst
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Chief  Economic  Advisor,  in  his  recommendation  on  a  revenue-neutral  rate  for  the  GST,  had  
argued eliminating the exemptions on health and education as this will make tax policy more 
consistent with social objectives. He had also recommended bringing electricity and petroleum 
within the scope of the GST. Subramanian in his report on GST argued that extensive central 
excise exemptions amounted to about Rs1.8 lakh crore, or 80% of actual collections. 
 
Given the historic opportunity afforded by the GST, the aim should be to clean up the Indian 
tax system that has effectively become an exemptions raj with serious consequences for 
revenue and governance. The Government has been pruning the excise exemption list for quite 
some time. From 542 items in 2011, it has come down 300 items. It should be noted that some 
petroleum products would come under zero rate till the time the GST Council decides to bring 
them under GST rates. This means that the state will continue to impose VAT and the Centre 
excise duty on these items. Zero rated is different from exemption as input credit  is given in 
case an item is zero rated. Or in other words, items drawing zero rate is in the GST chain. 
 

(SOURCE: BUSINESS STANDARD DATED 23.11.2016) 

 
 
 
The  much  awaited  Goods  and  Service  tax  (GST)  council  meeting,  has  been  postponed  by  a  
week. Central and state officials are yet to agree on the bills to effect the proposed system but 
there is still hope for meeting the April 1 target to begin the new indirect taxation system. The 
crucial meeting of the GST Council on November 25 to finalise the legislation for the new tax 
regime  has  been  put  off  to  December  2-3  after  some  states  sought  changes  to  the  draft  
circulated by the Centre.  

(SOURCE: BUSINESS STANDARD DATED 24.11.2016) 

 
 

 

 
The Centre and states failed to resolve the contentious dual control issue as to which set of 
taxpayer is assessed by whom, making the November 25 meeting crucial if the Government is 
to meet the April 1 deadline for the roll out of the goods and services tax (GST).  Officials from 
Centre  and states  will  meet  to  reach a  solution ahead of  the  meeting  of  the  GST Council  on  
November 25. The informal meeting of state finance ministers and Union Finance Minister was 
called to find a political solution to the deadlock on sharing of administrative control under 
GST so that a tax payer is not assessed by both the Centre and the relevant state, the so-called 
issue  of  dual  control.  The  meeting  has  remained  incomplete.  Discussions  will  continue  on  
November 25. The states are insisting on having oversight over all assesses, goods and 
services, who have turnover of up to Rs 1.5 crore, or a horizontal division.  
 
The GST will subsume a number of indirect taxes levied by states and Centre, which will mean 
tax administration responsibility will have to be shared but the division has been contentious.  
The council needs to quickly decide on the issue on November 25 so that it can also approve 

GST: CENTRE, STATES FAIL TO RESOLVE DUAL CONTROL ISSUE  
 

GST COUNCIL MEET POSTPONED BY A WEEK 

http://www.business-standard.com/search?type=news&q=Gst
http://www.business-standard.com/search?type=news&q=Gst
http://www.business-standard.com/search?type=news&q=Gst
http://www.business-standard.com/search?type=news&q=Gst
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the model GST laws that need to be introduced and passed in the ongoing winter session of 
parliament for the Government to meet the April 1, 2017 deadline to roll out this reform.  
 
The  November  24  meeting  of  the  council  has  been  called  off.  The  earlier  solution  was  that  
assesses with turnover of up to Rs 1.5 crore in the case of goods will be assessed by states and 
above  that  by  the  Centre.  In  case  of  services,  all  were  to  be  assessed  by  the  Centre.   
The formula collapsed as states wanted oversight of the services as well and there were doubts 
that it may not be able to split goods and services in some cases, making the implementation of 
the Rs 1.5-crore threshold difficult. Kerala, Uttarakhand, West Bengal, Uttar Pradesh and 
Tamil  Nadu want  states  to  have  jurisdiction  over  businesses  of  turnover  of  less  than Rs  1.5  
crore  for  both  goods  and  services,  reasoning  that  the  state  tax  administration  has  better  
understanding of small taxpayers.  
 
Uttarakhand  Finance  Minister  told  Centre  is  agreeable  on  goods,  but  is  not  yielding  on  
services. States are looking at their interest to safeguard their revenue. Centre will have to yield 
to  states  to  get  the  CGST  and  IGST  bills  passed.  A  middle  ground  on  the  issue  has  to  be  
worked out politically.  Kerala Finance Minister said there is a stalemate on the issue and his 
state  is  not  ready  to  compromise.  The  Centre  is  keen  on  a  vertical  split  wherein  certain  
percentage of taxpayers are under central administration and the balance under the states. 
The  percentage  could  also  be  the  sticking  point  in  this  case.  The  Centre  is  willing  to  give  a  
bigger share to states to settle the issue. The Centre and states have agreed to a four-slab GST 
of 5%, 12%, 18% and 28%. The Centre and the relevant state will split these taxes evenly.  

 
(THE ECONOMIC TIMES DATED 21.11.2016) 

 
 

 
 

 
Keen to engineer a consensus on the issue of administrative control of businesses at next 
week’s GST Council meeting, Finance Minister has called an informal meeting of stakeholders. 
Sources say the Finance Ministry is keen on cross-empowerment, which would allow officials 
from both the Centre and the States to audit businesses. The turnover threshold, however, will 
now be decided by the States. The GST Council is scheduled to meet on November 24 and 25 to 
ratify the decision on administrative control, as well as finalize the draft model legislation for 
Centre, State, Integrated GST and the compensation law. It is a matter of reaching a consensus 
between the States and the Centre through discussion. No one is keen to go in for voting at the 
GST Council. 
 
Sources  also  pointed  out  that  with  just  about  5  per  cent  of  the  cases  to  be  taken  up  for  
scrutiny under GST based on the GST Network software, the issue of who will administer the 
tax is also not very significant. “Eventually, there will have to be coordination between the 
Centre and State officials. Simultaneously, most processes relating to filing and compliance will 
be  through  the  GSTN.  Despite  numerous  rounds  of  discussions  on  who  will  administer  
businesses and services under GST, the States and the Centre are yet to reach an agreement 
on the issue. Discussions at the last meeting of the GST Council on November 4 also remained 
inconclusive; among the options discussed were horizontal and vertical division of assessees. 
 

GST: STATES TO FIX BAR FOR ADMINISTRATIVE CONTROL 
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Under the proposal for horizontal division of assesses, the States would be given single control 
of all assessees with an annual turnover of up to �1.5 crore, beyond which there would be 
cross-empowerment of Centre and State officials. In the vertical division, both the Centre and 
State will get a fixed number of assessees. Sources had indicated that most States were keen 
on  horizontal  division.The  Centre  is  also  keen  to  reach  an  agreement  on  the  issue  at  the  
earliest  to  ensure  that  the  subsequent  GST  Bills  can  be  passed  by  Parliament  and  State  
Assemblies in the Winter Session and the tax rolled out from April 1, 2017. 

 
(SOURCE: BUSINESS LINE 19.11.2016) 

 

 

With states and Centre set to meet this week to chalk out jurisdiction over assessees under 
GST, a majority of states, including Kerala, West Bengal and Delhi, are sticking to their stand 
of sole control over entities with turnover below Rs 1.5 crore. Kerala Finance Minister told that 
a vertical division of assessees for collection of taxes and for the purpose of audit would create 
problems for small taxpayers. 
 
Kerala, Bengal, Tamil Nadu, Bihar, Delhi, Odisha… majority of states want a combination of 
vertical  and  horizontal  (dual  control  structure).  Below  Rs  1.5  (crore  turnover),  states  should  
tax, above Rs 1.5 crore, it can be vertical division. After nailing a four-tier rate structure of 5, 
12,  18  and  28  per  cent,  the  GST  Council  at  its  meeting  on  November  4  failed  to  reach  a  
consensus on which category of assessees would be governed by the Centre and which by 
states.  The  finance  ministers  of  states  will  now  informally  meet  Union  Finance  Minister  on  
November 20 to evolve a political consensus on the sticky issue. 
 
The next meeting of the GST Council, headed by Finance Minister, is scheduled for November 
24-25. Differences on the issue of cross empowerment to avoid dual control arose with states 
demanding control over 11 lakh service tax assessees, and Centre proposing to do away states 
having exclusive control over all dealers up to an annual revenue threshold of Rs 1.5 crore — 
an issue which was settled in the first meeting of the GST Council. 
 
The Council has arrived at an option of two proposals– horizontal division and vertical division. 
Horizontal division would mean taxpayers would be divided both for administrative and audit 
purposes  based  on  a  cut  off  turnover.  Those  with  a  turnover  over  Rs  1.5  crore  would  be  
administered both by the Centre and states, while those with below Rs 1.5 crore would be 
administered solely by the states. 
 
Vertical division based on ratios assigns taxpayers to a tax administration, Centre or state, for 
a period of three years for all purposes including audit. Taxpayers could be divided in a ratio 
which would balance the interest of the Centre and the state, both with respect to revenue and 
spread  of  numbers.  According  to  sources,  the  Centre  feels  that  horizontal  division  would  be  
lopsided as 93 per cent of Service Tax assessees and 85 per cent of VAT taxpayers have a 
turnover below Rs 1.5 crore. 
 

(BUSINESS STANDARDS DATED 15.11.2016) 

 

GST: STATES ADAMANT ON SOLE CONTROL OVER SMALL BUSINESSES 
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QUERY 
 
 What will be scope of 'service' under the GST ? 
 
REPLY 
 
The term 'service'  is  proposed to  be  exhaustively  defined  in  section  2  (88)  as  'anything  other  
than goods'.  This would imply that anything or activity will  be either 'goods'  or 'services'  and 
that anything which is not 'goods' is a 'service'.  However, from taxation viewpoint, there may 
be certain exemptions provided including threshold exemption limit. 
 
To understand the scope of 'service', what will be more relevant is to understand 'goods' clearly 
because anything which is not a good would be deemed to be a service. If an object or subject 
is not falling within the frame of 'goods', it will be service. 
 
 
 
 
 

 

 
 
PROCEDURE FOR OBTAINING PROVISIONAL ID FOR ENROLMENT UNDER GST BY VAT 

DEALERS  

 

· Log in to the vat website i.e. Enter tin no. and password. 

· Click on the first tab "GST in provisional id" after logging in. 

· Then quote e-mail id and mobile number 

· After that, a SMS stating five digit passwords will come on mobile number which shall 

be entered. Also, name of tax practitioner, his e-mail id and mobile number will have to 

be mentioned. 

· Later, an acknowledgement of the taxpayer's provisional id will be displayed. Also, copy 

of  acknowledgement  is  sent  on  the  e-mail  id.  This  will  include  the  name,  email  id,  

mobile  number  of  the  taxpayer  and  the  tax  practitioner  and  a  15  alphanumerical  

provisional id and access token 

GOODS AND SERVICES TAX MATTERS !! 

UNDERSTANDING GOODS AND SERVICES TAX  
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PROCEDURE FOR OBTAINING GST REGISTRATION: 

 

· Visit the website gst.gov.in for obtaining registration for GST. 

· Enter provisional id and password and password will be received on e-mail and mobile. 

· After  quoting  it,  one  will  have  to  mention  user  id  and  password.  Also,  questions  for  

security purpose will have to be answered. 

· Further, the taxpayer will have to give business details, business place, details of other 

business places, the details of goods traded or services rendered (as per HSN code 

under excise), bank account details. 

· The form will have to be uploaded with digital signature of the authorized person. 

 

DOCUMENTS REQUIRED FOR TAKING GST REGISTRATION 

 

· Copy of PAN card  

·  Copy of Aadhar card 

· Letter of authorized person 

·  Photo of authorized person. 

· Bank account statement or pass book copy. 

· Photo of Proprietor or all Partners (in this case, direct selfie can also be attached). 

· In  case  of  non-resident  partner  or  director,  copy  of  passport  will  be  required  to  be  

attached. 

· In  case  of  a  proprietor  copy  of  shop  act.  In  case  of  partnership  or  LLP,  a  copy  of  

partnership  deed.  A  copy  of  memorandum  and  articles  of  association  in  case  of  a  

company. 

 

 
 
 
 
 
 
 
 
 
 
 
 
 

 

PROGRAMME       :    ONE DAY NATIONAL SEMINAR on GST 

DATE                  :    03.12.2016, Saturday 

Venue                    :     ICAI Bhawan, MTP Road, Coimbatore - 641 034 

ORGANISED BY    :     Indirect Taxes Committee of ICAI 
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· Job work under GST laws vs. Existing laws – An analysis – Ramesh Chandra Jena, ELT, 
Vol. 341: Part 3, dated 21.11.2016. 

· Value of  taxable supply and input tax credit  in Model GST law – Ramlakhan Sharma, 
ELT, Vol. 341: Part 3, dated 21.11.2016. 

· Interest  –  new  meaning  in  GST  –  Sanjeev  Malhotra,  ELT,  Vol.  341:  Part  3,  dated  
21.11.2016. 

· How  'Natural'  is  justice  rendered  under  GST  Dispute  Resolution  Mechanism  ?  R.  
Srivatsan, ELT, Vol. 341: Part 4, dated 28.11.2016. 

· GST administration hurdle in moving forward – Dr. Sanjiv Agarwal,  Business Advisor,  
dated 25.11.2016. 

· Tax Invoice under GST – Dr. Sanjiv Agarwal, www.taxmanagementindia.com, dated 
30.11.2016. 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

  

GST LITERATURE 

 

GST CAPSULE!! 

The Goods and Service Tax (GST) would be difficult to implement from April 
next  year.  Demonetization  has  made  GST  a  double  whammy  for  states.  He  
would  approach  other  state  finance  ministers  and  ask  them  to  rethink  their  
support to the bill. 
 

FINANCE MINISTER OF WEST BENGAL, AMIT MITRA 
 

GST HUMOUR!! 

GST Announcement 
 
Press Reporter  : Sir, when is GST expected. Will it be April 2017 for sure. 
(To FM)  
FM   : You see! I don't see any problem. But if there is a problem,  
                                     we have an alternative route. 
Press Reporter : What Sir! 
FM   : Our PM will make an announcement by Address to Nation  
                                     on 31st March, 2017. 
Press Reporter : Reporter faints  
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SPIRITZ 2016 

Participated in SPIRITZ 2016 – THINK PAD at Hotel Leela Ambience, Gurgaon on 

25.11.2016. Addressed first session on WHAT DOES IT MEAN FOR THE ALCOHOLIC 

BEVERAGE INDUSTRY TO BE OUT OF GST. 

 

 
New Book on GST Launched 

 
'A Complete Guide to  

Goods and Services Tax -   
Ready Reckoner in Q & A Format'.  

By 

Dr. Sanjiv Agarwal & Sanjeev Malhotra 
 

The Book 'A Complete Guide to Goods and Services Tax -  Ready Reckoner in Q & A 
Format'.  is perhaps the only book available containing over 1400 Frequently Asked Questions 
(FAQs) on proposed Goods and Services Tax (GST) which explains entire concept of GST with 
3600 approach to the new taxation regime. 
 
The concept of new tax, levy, charge, valuation, supply, Central GST (CGST), State GST (SGST) 
and Integrated GST (IGST), Input Tax Credit, Invoices,  Refunds etc and other procedural 
aspects have been explained in easy to understand FAQ's backed by the author's professional 

  

ANNOUNCEMENTS 
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knowledge  and  practical  experience.  These  FAQ's  are  spread  over  46  Chapters  covering  the  
entire model GST and IGST law. 

 

 

 
Salient Features 

 

· Entire GST model law explained by way of question – answers  
· Almost all possible queries on GST addressed 
· Answers with illustrations, flow charts and practical experts in 46 Chapters. 
· Discussion on GST models, taxes to be subsumed / not subsumed, new concepts, RNR, 

GSTN, Composition levy etc. 
· Unique Combination of law, procedures and illustrations 
· Covers CSGST / SGST / IGST 
· Includes special Chapter on Constitutional (101st Amendment) Act, 2016 
· Questions based on model law, draft rules and guidelines (i.e. registration, payment, 

returns, refunds, invoices) released till 15th November, 2016 
· A useful guide on GST for taxpayers, tax executives, professionals (CA's, CS's, CWAs, 

Advocates etc) and  Revenue Officers.  
 

 
 

v IF YOU WISH TO SUBSCRIBE TO THIS NEWSLETTER, SEND A REQUEST 
TO ascogst@gmail.com  

 


