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Dear Readers,  
 

 

India's  nationwide  sales  tax  was  meant  to  unify  the  $2-trillion  economy and make it  easier  for  
companies  to  transact  across  state  borders.  Nearly  a  month  on,  though  there  are  no  major  
hiccups  reported,  some  are  finding  that  doing  business  is  relatively  complicated  than  earlier.   
Rules are new, multi-rated Goods and Services Tax (GST) rates and compliances which are not 
known to tax payers and utilities being released in tranches, tax payers are finding it difficult to 
comprehend and implement.    
 
The introduction of the Goods and Services Tax (GST) has led to a sea change in the taxability of 
supplies and procedure/compliances to be followed by assessees. GST has also introduced a 
scheme for the benefit of small businesses called the Composition Scheme. The Composition 
Scheme  is  not  alien  to  India  as  it  was  also  present  in  the  now-discontinued  VAT  regime.  This  
scheme has been mainly introduced to help small businesses run smoothly and reduce the 
compliance burden on them.  
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Prime Minister in his Mann ki Baat address expressed that the benefits of goods and services tax 
(GST) can be seen within a month of its implementation as it has produced a big positive effect on 
the economy, and has bolstered the economic progress, He also pointed out that the time taken to 
cover distances has come down drastically and highways have become clutter-free. Some positive 
signs of GST! A major relief indeed!  
 
It is hoped that GST will settle down over a period and things would become simpler and easier. 
One month has already gone by and it is now time to understand the nuances and implement the 
law.   
 
 
DATE: 01.08.2017                                                                              DR. SANJIV AGARWAL 
 

 

 

 

 

· The 19th meeting  of  GST  Council  was  held  on  17.07.2017  for  review  of  GST  
implementation since appointed day i.e 1st July, 2017. It reviewed the Compensation 
Cess rates on cigarettes and recommended increase in the same with effect from 00 
hours ion 18th July, 2017 i.e. the midnight of 17th and 18th July, 2017. 
 

· The 20th meeting of rollout GST of the GST Council will be on 05.08.2017. 
· The Central Government vide Notification No. 17/2017-Central Tax dated 27.07.2017 

has amended the CGST Rules, 2017 to extend the deadline for the existing taxpayers to 
migrate into the GST regime on or before 30th September, 2017. 
 

· The Central Government vide Notification No. 17/2017- Central Tax dated 27.07.2017 
has amended the CGST Rules, 2017 to provide that return shall be furnished in Form 
GSTR-3B electronically through the common portal either directly or through a 
Facilitation Centre notified by the Commissioner. 
 

· The CBEC vide Circular No.1 /1/2017-Compensation Cess dated 26.07.2017 clarified 
that exporter will be eligible for refund of Compensation Cess paid on goods exported by 
him whereas no Compensation Cess will be charged on goods exported by an exporter 
under bond and he will be eligible for refund of input tax credit of Compensation Cess 
relating to goods exported. 
 

· The Central  Board  of  Excise  and Customs (CBEC)  vide  Order No. 01/2017-GST dated 
21.07.2017 extended the deadline for small businesses to opt for the composition 
scheme from 21.07.2017 in Form GST CMP-01 by nearly four weeks to 16 August, 
2017. 
 

· CBEC has issued several press releases to clarify on GST related issues. 

GOODS AND SERVICES TAX UPDATE 
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Describing GST as the most revolutionary tax reform since Independence, the Union Minister of 
State for Energy and Coal (independent charge), Piyush Goyal, has sought the co-operation of 
the trade, industry and all sections of society to make it a huge success. The Union Minister, 
who was here to participate in the International Yoga Day celebrations, was participating in a 
seminar on GST conducted by the Confederation of Indian Industry, the Vizagapatam Chamber 
of Commerce, and the Andhra Pradesh Chambers of Commerce and Industry Federation. 

He  said  GST  would  unite  India  into  one  country,  one  market,  as  the  same  tax  rate  would  
prevail all over the country, and consumer would be the ultimate beneficiary. 

Consumer will  be the king, as he or she will  get better quality of  goods and services. I  admit 
there may be some teething troubles and initial hiccups in implementing it, but they are by no 
means insurmountable. Now is the time for implementing GST and it will come into effect from 
the midnight of June. 

The minister gave an assurance to the trade and industry that the honest will have nothing to 
fear from the new tax regime, but the dishonest will be made to pay. He said GST would bring 
much of what is now in the informal sector into the formal sector. Tax evasion could be curbed 
to  a  greater  extent,  though  I  do  not  call  it  a  panacea  for  all  ills.  He  said  there  were  certain  
sections indulging in deliberate campaign of misinformation to derail the process of unrolling 
GST and we have to be wary against their designs. 

The minister said the success of GST would be the success of all sections of the society, and it 
would  be  for  the  good of  the  nation.  Therefore,  he  said,  rising  above  all  petty  differences,  all  
should strive to make it a success. 

Visakhapatnam Member of Parliament in his opening remarks explained about the GST council 
and its powers. The industry representative, conducted the proceedings. 

 (SOURCE: BUSINESS LINE DATED 31.07.2017) 

 

 

The benefits of goods and services tax (GST) can be seen within a month of its implementation 
as it has produced a big positive effect on the economy, and has bolstered the economic 
progress, Prime Minister said in his Mann ki Baat address.  He also pointed out that the time 
taken to cover distances has come down drastically and highways have become clutter-free.  
 

GOODS AND SERVICES TAX  

GST WILL TRANSFORM INDIAN ECONOMY 

GST HAS BIG POSITIVE ON ECONOMY, BENEFITS CAN BE SEEN WITHIN A MONTH: 
PRIME MINISTER IN MANN KI BAAT  
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Pollution levels have come down with the increased speeds of trucks. Goods are also being 
transported much faster. Earlier, because of the multiple tax structures, maximum resources 
of the transport and logistics sector were expended in maintaining paperwork and that also led 
to a need for construction of new warehouses in each state, adding that he hoped that experts 
in economics, management and technology would write about India's GST experiment as a 
model for the world.  
 
The PM compared the period between 1942 and 1947 from the launch of Quit India movement 
to India's Independence and said the same resolve should be shown by Indians between 2017 
and 2022 for taking the country to new heights. Just as the five years from 1942 to 1947 were 
decisive for the country's Independence, these five years from 2017 to 2022 can and must play 
a decisive role for the future of India. Five years from now, we will celebrate 75 years of India's 
Independence. Therefore, we must make a firm resolve today. We should celebrate August 15, 
2017, as the Sankalp Parva or the Day of Resolve, and in 2022 marking 75 years of freedom. 

 

(SOURCE: ECONOMIC TIMES DATED 31.07.2017) 

 
 
 
Seed companies selling paddy, maize (corn) and millet (bajra) are perplexed over the levy of 5 
per cent GST, which they say is an anomaly. Under the new norms, seeds, fruits and spores of 
the kind used for sowing are exempt from GST under Chapter 1209, but there is no specific 
mention of paddy, maize and millet.  Instead, these are covered in Chapter 10, which levies 5 
per cent GST on cereals sold in containers and bearing a registered brand name. 
 
Many seed producer associations have highlighted the anomaly to the GST Council and sought 
exemption  from  GST  on  seeds  meant  for  sowing  covered  under  Chapter  10.  V  Shankar,  
Managing Director and CEO, Rallis India, said the company charges 5 per cent GST on rice,  
maize and bajra, as do other companies associated with the Federation of Seed Industry of 
India. But there is no levy on cotton and vegetable seeds. 
 
However, he said, some seed companies have taken a stand that maize, rice, millet and 
sorghum  are  covered  under  HSN  (Harmonized  System  Nomenclature)  code  1209  meant  for  
seeds,  fruit  and  spores  of  a  kind  used  for  sowing  and  are  not  charging  GST.  As  the  kharif  
season looks bright with widespread coverage of the South-West monsoon, the government 
would do well to clear the confusion as it would also impact farmers’ earnings, Shankar said. 
 
The varying tax treatment on cereal seeds adopted by companies has led to differential pricing 
by distributors, said Santosh Garade, a farmer growing bajra at Ahmednagar in Maharashtra. 
The government decision to levy 18 per cent GST on crop protection has come as a rude jolt to 
the farming community, which is reeling under rising costs and the vagaries of the weather. 
 

(SOURCE: BUSINESS LINE DATED 29.07.2017) 

 

 

SEED FIRMS SEE ANOMALY IN GST LEVY ON CEREALS 
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India's nationwide sales tax was meant to unify the $2-trillion economy and make it easier for 
companies  to  transact  across  state  borders.  Nearly  a  month on,  many are  finding  that  doing  
business is more complicated than ever. Ambiguous rules under the new, multi-rate Goods 
and Services Tax (GST) tax that went into effect on July 1 have left firms confused on how to 
price their products. The tax's complex structure -- four main rates ranging from 5 per cent to 
28 per cent  has hurt sales and risks denting economic growth and government revenues in the 
months ahead.  

Airlines, for example, are uncertain whether to tax premium economy seats as economy or 
business class at rates of 5 per cent or 12 per cent, respectively. Auto repair shops face a 
similar  quandary  as  GST  rates  vary  for  different  jobs.   People  are  either  overcharging  or  
undercharging for their work, who runs one workshop in South Delhi. Even computer maker 
HP Inc, which is marketing a laptop product to help small businesses comply with the new tax, 
is seeking clarity.  Under the GST, desktops and laptops are taxed at 18 percent, while multi-
function printers and monitors attract a 28 percent charge.  Monitors, CPUs and other parts of 
a computer are imported as a single unit, a tax official at HP. What rate do we charge - 18 or 
28 percent? 

Billed as India's biggest tax reform since independence in 1947, GST replaced more than a 
dozen  federal  and  state  levies  and  was  meant  to  unify  the  country  into  a  single  market.   
While teething troubles were expected, the ensuing chaos has some officials worrying about the 
repercussions for Asia's third-largest economy. Annual growth slowed in the January-March 
quarter  to  6.1  percent,  its  weakest  pace  in  more  than  two  years.   If  growth  slows  further,  
federal finances would face pressure. A big test will come in September, when a grace period on 
filing  complete  monthly  GST  returns  ends.  A  survey  by  tax  software  provider  Tally  Solutions  
found that more than 40 per cent of  small  businesses were still  not up to speed on how the 
GST works and two-thirds hadn't yet installed compliance software.  

New Delhi has launched an active outreach programme to educate companies and explain 
different provisions of the new tax. The exercise has also become a crash course for tax officials 
in the anomalies of the new tax structure.  Officials have discovered that holiday tour operators 
are  charging  the  new  tax  not  only  for  services  provided  in  India  but  also  for  those  offered  
abroad. While vegetable seeds remain tax exempt, paddy, cereal and corn seeds now attract 5 
percent tax. This has hit  sales at companies such as Monsanto, whose local seed merchants 
have no experience of paying tax.  

Revenue Secretary, overseeing the GST rollout, tweeted this week that nearly 8 million 
businesses were enrolled to pay the tax and the transition is going on smoothly. He did not 
respond to a request for comment.  But for some companies it has been anything but smooth.  
Tobacco firms such as ITC Ltd BSE -0.07 % were blindsided by further rule changes after the 
GST went into effect. These firms lost more than $7 billion in stock market value last week 
after the Government suddenly hiked cigarette taxes.  New Delhi's rationale for the increase 
was that the GST had unintentionally handed tobacco companies a windfall profit.  Adding to 

NEARLY A MONTH UNDER GST, BUSINESSES STILL UNCLEAR ABOUT TAX RULES  
 

http://economictimes.indiatimes.com/articleshow/59786499.cms?utm_source=contentofinterest&utm_medium=text&utm_campaign=cppst
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the pain, a couple of  Indian states raised local taxes or imposed new levies in a challenge to 
Prime Minister’s one nation, one tax' mantra.  

The GST was originally expected to boost India's economic growth by as much as 2 percentage 
points. But a convoluted structure has made many economists mark down their expectations.  
If anything, growth dividends are expected to accrue only over time, and not even the 
Government's chief economic adviser, is daring to estimate its near-term impact.  GST in its 
current form fails to harmonise tax rates across products or enhance ease of doing business 
significantly.  

(SOURCE: ECONOMIC TIMES DATED 27.07.2017) 

 

 
GST would  be  levied  on the  total  price  of  the  product  and not  on the  discounted value  after  
adjusting  the  bonus,  loyalty  or  rewards  points.   Loyalty  points  are  nothing  but  a  mode  of  
payment… GST must be paid on total value of supply irrespective of the fact that loyalty points 
are utilized while making a purchase.  
 
The Government had set up 18 sectoral groups to ensure smooth transition to GST. The law 
committee,  would  take  a  final  view  on  this  now.   Loyalty  cards  are  very  popular  with  retail  
chains these days as a means of coaxing customers to make repeat purchases. Customer earns 
certain bonus points on shopping at stores and these points can then be set off from the total 
bill amount in subsequent purchase. Usually, a customer earns 1 point for a certain amount 
spent by him.  At present, there is some lack of clarity on the treatment of these points. While 
some stores charge value-added tax on it, others don’t treating them as discount. The GST, 
which replaces multiple central taxes such as central excise duty, service tax and state taxes 
such as value-added tax, purchase tax, octroi, has taken into its fold some practices followed 
under the excise duty and some under state taxes.  
 
Experts favour excluding loyalty points from the GST liability calculation. Ideally, GST should 
be paid on the amount after reducing the sum attributable to loyalty points, as it is essentially 
in  the  nature  of  discount  provided  the  other  prescribed  conditions  are  met.  However,  under  
VAT also, many retailers were paying tax on full value (i.e without adjusting for loyalty points 
discounts). 

(SOURCE: THE ECONOMIC TIMES DATED 20.07.2017) 
 

  

 
The Cabinet approved a draft bill to replace ordinances that were promulgated to introduce the 
Goods and Services Tax (GST) in Jammu and Kashmir, a senior government official said. The 
Central government had earlier this month promulgated ordinances to make the Central GST 
(CGST)  and  Integrated  GST  (IGST),  which  deals  with  inter-state  commerce,  applicable  to  the  
state. The Cabinet headed by Prime Minister approved the bill, which will be introduced in 
Parliament during the current monsoon session. 

(SOURCE: NDTV DATED 19.07.2017) 

 

CABINET CLEARS DRAFT BILL TO REPLACE GST ORDINANCES FOR JAMMU AND 
KASHMIR 

GOODS BOUGHT WITH LOYALTY POINTS WILL FACE TAX UNDER GST  
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The introduction of the Goods and Services Tax (GST) has led to a sea change in the taxability 
of supplies and procedure/compliances to be followed by assessees. GST has also introduced a 
scheme for the benefit of small businesses called the Composition Scheme. The Composition 
Scheme is not alien to India as it was also present in the now-discontinued VAT regime. This 
scheme has been mainly introduced to help small businesses run smoothly and reduce the 
compliance burden on them. The supplier is provided with the option of paying an amount 
calculated at a prescribed rate of the turnover in a state or Union territory (rate of tax has been 
mentioned in the table) in lieu of the tax to be paid by him. 

The objective of the Composition Scheme is to bring in simplicity and to reduce the compliance 
cost  for  small  taxpayers.  To  a  large  extent,  the  scheme  does  this  by  reducing  compliances  
(quarterly returns and payment of taxes prescribed, as against monthly compliances for regular 
suppliers) and ensuring simplification in taxability (no requirement to determine tax 
rates/taxability for each product separately), etc. 

Under  GST,  there  is  no  restriction  for  composition  dealers  to  carry  out  inter-state  
procurements (as was the case under the erstwhile regime of VAT). One point of caution is that 
at any given point in time if the supplier does not meet any of the aforementioned conditions or 
crosses the prescribed thresholds, the supplier would cease to be a composition dealer and 
would have to start levying applicable taxes at the rates prescribed to normal suppliers.  

The Composition Scheme should encourage a lot of small businesses to register under the 
scheme and pay tax at a fixed rate (highlighted in the table). We are sure that any small issues 
that suppliers come across would be ironed out in due course. 

 
 (SOURCE: BUSINESS STANDARD DATED 21.07.2017) 

  

 
 

Swinging into action on its own, the Goods and Services Tax (GST) Council increased the cess 
on cigarettes to correct a duty anomaly that was yielding windfall profits to tobacco companies. 
The government, however, expects no change in prices despite the higher cess. 

While retaining the ad valorem compensation cess of 5 per cent on most filter (up to 75 mm) 
and non-filter cigarettes (up to 70 mm), the GST Council hiked the numerical cess by �485-792 
per 1,000 sticks. For other cigarettes, the ad valorem cess was hiked by 31 per cent. (See 
table). Cigarettes continue to be taxed at the highest GST rate of 28 per cent. 

 

 

FEW TAKERS FOR SIMPLE TAX FOR SMALL BUSINESSES: A LOOK AT COMPOSITION 
SCHEME UNDER GST 

TO CORRECT DUTY ANOMALY, GST COUNCIL HIKES CESS ON CIGARETTES 

http://www.business-standard.com/search?type=news&q=Goods+And+Services+Tax
http://www.business-standard.com/search?type=news&q=Small+Businesses
http://www.business-standard.com/search?type=news&q=Small+Businesses
http://www.business-standard.com/search?type=news&q=Small+Businesses
http://economictimes.indiatimes.com/articleshow/58743715.cms?utm_source=contentofinterest&utm_medium=text&utm_campaign=cppst
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The meeting was specially called to correct this particular duty anomaly. Expressing 
satisfaction over the rollout of GST from July 1, he said that high registrations have begun to 
indicate an increase in the tax payer base. While 70 lakh existing taxpayers have already 
migrated  to  GST,  another  5  lakh  new  application  have  been  registered  and  2.5  lakh  
applications are pending for registration. 

 (SOURCE: BUSINESS LLINE DATED 18.07.2017) 
 
 

 

 
Three weeks after the implementation of the Goods and Services Tax (GST) regime, exporters 
are still struggling to get their consignments shipped as customs officials are yet not clear on 
how to interpret the new rules. 

Exporters have complained to the, Chairperson, Central Board of Excise and Customs (CBEC), 
of the harassment they have been facing and are hoping for a solution soon. Consignments are 
getting stuck as officials are interpreting the custom notification on accepting existing bonds 
and  undertakings  from  exporters  any  way  they  want.  They  are  getting  away  with  it  as  the  
Board  has  not  prescribed  a  timeline  under  which  it  has  to  be  accepted.  Officials  are  getting  
away with the delays as the CBEC has not prescribed a timeline under which LUTs and bonds 
have to be accepted. 

Sources said that imports by export oriented units were also getting impacted and the CBEC 
has now issued fresh clarifications allowing them to use the same continuity bond under GST. 
It has also allowed them to use a procurement certificate for import of goods till the end of the 
month. 

It has also said that the inter unit transfer would be on the invoice on payment of applicable 
GST taxes. Such a transfer would be without payment of custom duty. Official sources said 
that all steps are being taken to ensure that exports do not face any delay and customs officials 
are being briefed about the provisions. To prevent the pile up of export consignments, the 
CBEC had earlier also relaxed provisions allowing exports to continue under existing bonds 
and letters of undertaking till July 31. It had also said that exporters can now submit bonds or 
LUTs in the revised format for GST by the end of the month. 

 (SOURCE: BUSINESS LINE DATED 20.07.2017) 

 

 

The Government said that tax rates under the Goods and Services Tax (GST) will not be revised 
unless  there  is  an  anomaly,  but  promised  to  go  slow  on  enforcement  actions  in  the  first  six  
months on genuine mistakes. The issue has snowballed…The textile sector is taxed for the first 
time. So anybody who comes into the net would feel the pinch, Chairperson, Central Board of 
Excise and Customs, at a CII event. The CBEC has received representations from textile 

EXPORTERS CONTINUE TO FACE THE HEAT AS SHIPMENTS PILE UP 

TAX RATES UNDER GST WILL NOT BE REVISED UNLESS THERE IS AN ANOMALY: CBEC 
CHIEF 
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traders and is looking into their demands. Unless there is something not fully justified or there 
is an anomaly, Don’t think there is a reason to look at any rates at the moment. Textile traders 
in Surat have called off their strike against the five per cent GST on fabric and yarns after the 
Centre promised to look into their demands. 

Meanwhile, giving industry time to settle down into the new levy, the CBEC chief promised that 
the taxmen will not strictly enforce the GST laws for the first three to six months. CBEC has 
enforcement authorities and I have specifically asked them to go slow for the first three to six 
months. Don’t want small cases to be made. Pointing out that the CBEC has also been 
handholding traders and explaining all issues relating to the new levy to them. 

 (SOURCE: BUSINESS LINE DATED 20.07.2017) 
 

 

 
Export of gold jewellery from India has stopped in the past two weeks due to non-availability of 
the  metal  for  fabrication.  Trade  sources  said  banks  and  nominated  agencies  that  are  
responsible for bullion import have halted the bringing in of gold since implementation of the 
goods and services tax (GST) effective July 1. They fear the Government’s decision to levy three 
per cent GST on bullion and jewellery with full  input credit  would hurt their profitability and 
block working capital on every gramme of gold they sell. 
 
With reduced supply, jewellery manufacturers have stopped their production, also halting 
export, save those with some input stock. Significant, as gold jewellery is nearly 18 per cent of 
the overall annual gems and jewellery export of $40 billion and employing nearly a million 
skilled and unskilled workers, directly and indirectly. 
 
Banks and nominated agencies have halted bullion import, stated executive director, Gems and 
Jewellery Export Promotion Council. A senior official of a leading bullion importer said on 
condition of anonymity, In the pre-GST regime, we paid only the import duty of 10 per cent on 
gold, passed on to consumers.  
 
Representatives of banks and nominated agencies have expressed their concerns to the 
ministry  of  finance  and  urged  that  they  recommend  the  GST  Council  find  a  solution.  The  
official further said. Gold jewellery exporters have also been hit since early this year due to levy 
of five per cent import duty in West Asia from January 1. Many Indian jewellery exporters were 
using  Dubai  for  re-routing  consignments  to  European  and  African  countries  and  their  
shipment there has declined sharply. 
 

 
 (SOURCE: BUSINESS STANDARD DATED 20.07.2017) 

 
 
 
 
 
 

GOLD JEWELLERY EXPORTS COME TO A HALT 
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Notification No. 3/2017-Compensation Cess (Rate) dated 18.07.2017 

G.S.R. 892 (E).- In exercise of the powers conferred by sub-section (2) of section 8 of the Goods 
and Services Tax (Compensation to States) Act, 2017 (15 of 2017), the Central Government, on 
the  recommendations  of  the  Council,  hereby  makes  the  following  amendments  in  
the notification of the Government of India, in the Ministry of Finance (Department of 
Revenue), No. 1/2017-Compensation Cess (Rate), dated the 28th June, 2017, published in the 
Gazette of India, Extraordinary, Part II, Section 3, Sub-section (i), vide number G.S.R. 720 (E), 
dated the 28th June, 2017, namely 

In the said notification, in the SCHEDULE,- 

(i) against S. No. 10, for the entry in column (4), the entry “5% + � 2076 per thousand” 
shall be substituted; 

(ii) against S. No. 11, for the entry in column (4), the entry “5%+ � 3668 per thousand ” 
shall be substituted; 

(iii) against S. No. 12, for the entry in column (4), the entry “5% + � 2076 per thousand” 
shall be substituted. 

(iv) against S. No. 13, for the entry in column (4), the entry “5% + � 2747 per thousand” 
shall be substituted; 

(v) against S. No. 14, for the entry in column (4), the entry “5% + � 3668 per thousand” 
shall be substituted; 

(vi)  against  S.  No.  15,  for  the  entry  in  column  (4),  the  entry  “36%  +  � 4170 per 
thousand” shall be substituted. 

2. This notification shall come into force with effect from the 18th day of July, 2017. 

[F.No. 354/221/2016-TRU (Pt.)] 

(Mohit Tewari) 

Under Secretary to the Government of India 

Note: The principal notification No. 1/2017-Compensation Cess (Rate), dated the 28th June, 
2017 was published in the Gazette of India, Extraordinary, Part II, Section 3, Sub-section (i), 
vide number G.S.R. 720(E). 

GOODS AND SERVICES TAX : FROM THE GOVERNMENT  

https://www.taxmanagementindia.com/visitor/detail_act.asp?ID=24082&kw=Levy-and-collection-of-cess
https://www.taxmanagementindia.com/visitor/acts_rules_provisions.asp?ID=739&kw=THE-GOODS-AND-SERVICES-TAX-COMPENSATION-TO-STATES-ACT-2017
https://www.taxmanagementindia.com/visitor/acts_rules_provisions.asp?ID=739&amp;kw=THE-GOODS-AND-SERVICES-TAX-COMPENSATION-TO-STATES-ACT-2017
https://www.taxmanagementindia.com/visitor/detail_notification.asp?ID=120314&kw=Seeks-to-notify-Rates-of-goods-and-services-tax-compensation-cess-under-Goods-and-Services-Tax-Compensation-to-States-Act-2017-15-of-2017
https://www.taxmanagementindia.com/visitor/detail_notification.asp?ID=120314&amp;kw=Seeks-to-notify-Rates-of-goods-and-services-tax-compensation-cess-under-Goods-and-Services-Tax-Compensation-to-States-Act-2017-15-of-2017
https://www.taxmanagementindia.com/visitor/detail_notification.asp?ID=120314&amp;amp;kw=Seeks-to-notify-Rates-of-goods-and-services-tax-compensation-cess-under-Goods-and-Services-Tax-Compensation-to-States-Act-2017-15-of-2017
https://www.taxmanagementindia.com/visitor/detail_notification.asp?ID=120314&amp;amp;amp;kw=Seeks-to-notify-Rates-of-goods-and-services-tax-compensation-cess-under-Goods-and-Services-Tax-Compensation-to-States-Act-2017-15-of-2017
https://www.taxmanagementindia.com/visitor/detail_notification.asp?ID=120314&kw=Seeks-to-notify-Rates-of-goods-and-services-tax-compensation-cess-under-Goods-and-Services-Tax-Compensation-to-States-Act-2017-15-of-2017
https://www.taxmanagementindia.com/visitor/detail_notification.asp?ID=120314&amp;kw=Seeks-to-notify-Rates-of-goods-and-services-tax-compensation-cess-under-Goods-and-Services-Tax-Compensation-to-States-Act-2017-15-of-2017
https://www.taxmanagementindia.com/visitor/detail_notification.asp?ID=120314&amp;amp;kw=Seeks-to-notify-Rates-of-goods-and-services-tax-compensation-cess-under-Goods-and-Services-Tax-Compensation-to-States-Act-2017-15-of-2017
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Notification No. 04/2017- Compensation Cess (Rate) dated 20.07.2017 

 

G.S.R. 938 (E).- In exercise of the powers conferred by sub-section (1) of section 11 of 

the Goods and Services Tax (Compensation to States) Act, 2017 ( 15 of 2017), read with sub-

section (1) of section 11 of the Central Goods and Services Tax Act, 2017 (12 of 2017), the 

Central Government, on being satisfied that it is necessary in the public interest so to do, on 

the recommendations of the Council, hereby exempts intra-State supplies of second hand 

goods received by a registered person, dealing in buying and selling of second hand goods and 

who pays the goods and services tax compensation cess on the value of outward supply of such 

second hand goods as determined under sub-rule (5) of rule 32 of the Central Goods and 

Services Tax Rules, 2017, from any supplier, who is not registered, from the whole of the goods 

and services tax compensation cess leviable thereon under section 8 of the Goods and Services 

Tax (Compensation to States) Act, read with sub-section (4) of Section 9 of the Central Goods 

and Services Tax Act. 

[F.No.354/136/2017-TRU] 

(Ruchi Bisht) 

Under Secretary to the Government of India 

 

--------------------- 

F. No. 345/114/2017-GST dated 21.07.2017 

Order No. 01/2017-GST 

Subject: Extension of time limit for filing intimation for composition levy under sub-rule 

(1) of rule 3 of the CGST Rules, 2017 

In exercise of the powers conferred by section 168 of the Central Goods and Services Tax Act, 

2017, the Board hereby extends the period for filing an intimation in FORM GST CMP-

01 under sub-rule (1) of rule (3) of the Central Goods and Services Tax Rules, 2017 upto 16th 

August, 2017. 

-sd- 
(Upender Gupta) 

Commissioner (GST) 

https://www.taxmanagementindia.com/visitor/detail_act.asp?ID=24085&kw=Other-provisions-relating-to-cess
https://www.taxmanagementindia.com/visitor/acts_rules_provisions.asp?ID=739&kw=THE-GOODS-AND-SERVICES-TAX-COMPENSATION-TO-STATES-ACT-2017
https://www.taxmanagementindia.com/visitor/detail_act.asp?ID=23908&kw=Power-to-grant-exemption-from-tax
https://www.taxmanagementindia.com/visitor/detail_act.asp?ID=23908&amp;kw=Power-to-grant-exemption-from-tax
https://www.taxmanagementindia.com/visitor/acts_rules_provisions.asp?ID=736&kw=THE-CENTRAL-GOODS-AND-SERVICES-TAX-ACT-2017
https://www.taxmanagementindia.com/visitor/detail_act.asp?ID=28352&kw=Determination-of-value-in-respect-of-certain-supplies
https://www.taxmanagementindia.com/visitor/acts_rules_provisions.asp?ID=790&kw=Central-Goods-and-Services-Tax-Rules-2017
https://www.taxmanagementindia.com/visitor/acts_rules_provisions.asp?ID=790&amp;kw=Central-Goods-and-Services-Tax-Rules-2017
https://www.taxmanagementindia.com/visitor/detail_act.asp?ID=24082&kw=Levy-and-collection-of-cess
https://www.taxmanagementindia.com/visitor/acts_rules_provisions.asp?ID=739&kw=THE-GOODS-AND-SERVICES-TAX-COMPENSATION-TO-STATES-ACT-2017
https://www.taxmanagementindia.com/visitor/acts_rules_provisions.asp?ID=739&amp;kw=THE-GOODS-AND-SERVICES-TAX-COMPENSATION-TO-STATES-ACT-2017
https://www.taxmanagementindia.com/visitor/detail_act.asp?ID=23906&kw=Levy-and-collection
https://www.taxmanagementindia.com/visitor/acts_rules_provisions.asp?ID=736&kw=THE-CENTRAL-GOODS-AND-SERVICES-TAX-ACT-2017
https://www.taxmanagementindia.com/visitor/acts_rules_provisions.asp?ID=736&amp;kw=THE-CENTRAL-GOODS-AND-SERVICES-TAX-ACT-2017
https://www.taxmanagementindia.com/visitor/detail_act.asp?ID=24049&kw=Power-to-issue-instructions-or-directions
https://www.taxmanagementindia.com/visitor/acts_rules_provisions.asp?ID=736&kw=THE-CENTRAL-GOODS-AND-SERVICES-TAX-ACT-2017
https://www.taxmanagementindia.com/visitor/acts_rules_provisions.asp?ID=736&amp;kw=THE-CENTRAL-GOODS-AND-SERVICES-TAX-ACT-2017
https://www.taxmanagementindia.com/visitor/detail_forms.asp?ID=1156&kw=Intimation-to-pay-tax-under-section-10-composition-levy
https://www.taxmanagementindia.com/visitor/detail_forms.asp?ID=1156&amp;kw=Intimation-to-pay-tax-under-section-10-composition-levy
https://www.taxmanagementindia.com/visitor/detail_act.asp?ID=26848&kw=Intimation-for-composition-levy
https://www.taxmanagementindia.com/visitor/acts_rules_provisions.asp?ID=790&kw=Central-Goods-and-Services-Tax-Rules-2017
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F.No.A.11015/2/2016-Ad.l dated 20.07.2017 

OFFICE ORDER NO.  202/2017 

The  President  of  India  is  pleased  to  appoint  the  following  IRS  (C&CE)  officers  as  Principal  
Commissioner (Revision Application) and ex-officio Additional Secretary to the Government of 
India in the Revision Application Unit of the Department of Revenue initially for a period of two 
years  from  the  date  of  their  assumption  of  the  charge  of  the  post  or  until  further  orders,  
whichever is earlier. 

Sl. 
No. 

Name of the Officer  (S/Shri) Post 

1 Rakesh Sharma-II, IRS 
(C&CE:86) 

Principal Commissioner (RA) and ex-
officio Additional Secretary to the 
Government of India, Mumbai 

2 Raj Pal Sharma, IRS 
(C&CE:87) 

Principal Commissioner (RA) and ex-
officio Additional Secretary to the 
Government of India, Delhi 

(Rajinder Kumar) 

Under Secretary to the Govt. of India 

For text of Notifications / Circulars / Press Releases, please visit 
www.gstcounsellor.com 

 

  

 
GST: NO TRANSITION PROVISION FOR PAYMENT OF SERVICE TAX 

 
Service Tax was payable on receipt on accrual basis on a monthly or quarterly basis, 
as applicable. Since India has migrated to GST w.e.f. 1.7.2017, there is no charge and 
levy of Service Tax w.e.f. 1.7.2017. However, Service Tax charged till 30.06.2017 has 
to be deposited with the Central Government. If it was payable on accrual basis, there 
is no issue as it would have been paid in July, 2017 itself. However, in cases where 
Service Tax was payable on cash basis, it was payable on collection of Service tax by 
the provider of service in the following month/quarter. There are, therefore, bound to 
be a large number of transactions where Service Tax was charged and billed but not 

GOODS AND SERVICES TAX UNDERSTANDING 
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recovered. In such cases, Service Tax may be received at any point of time in future, 
may be even after one or two years. 
 
Central Government has already notified the utility and last dates for filing last return 
of Service Tax for the period April – June 2017 and as such, there will be no return of 
Service Tax after 15 August, 2017. Another related issue is that in case of small 
service providers and service providers who were sole proprietors or firms, there was a 
provision for paying Service Tax on a quarterly basis in place of monthly basis.  
 
Based on these two scenarios, the provisions of GST law does not address the 
following issues: 
 

(a) How the payment of Service Tax would be made for the amounts collected after 
30th June, 2017. 

(b) Will  the  e-payment  window  be  available  in  ACES  for  a  considerable  time  to  
deposit all such payments of Service Tax to the credit of Central Government, 
as and when received. 

(c) How will the Service Tax dues be captured in last return to be filed for April-
June, 2017 period ? This is  not there which may lead to loss of  non-collected 
but billed revenue in absence of which revenue leakage is bound to be there. 
Further, there may not be a tracking by the department of such tax revenue to 
be collected. 

(d) How  will  the  tax  payer  deposit  the  collections-  on  monthly  basis  or  quarterly  
basis? 

(e) For  example,  July  collections  should  be  deposited  in  August  2017  or  July  –  
September 2017 collections should be deposited in October, 2017.  

 
It is submitted that the return to be submitted now before 15th August, 2017 can not 
(and should not) be the last return. 

 
It is desirable that the Central Government should immediately act upon addressing 
these issues failing which there may be loss of tax revenue as well as non-compliances 
on the part of assessee. 
 
Unfortunately, while the transition provisions in GST law talk of migration, input tax 
credit, refunds, recovery etc, there is no specific transition provisions for payment of 
tax arrears. An important miss indeed !! 

 

 

 

 

 



                                                                   

14 
 

                      GST COUNSELLOR GSTC 

 

                        

 

 

 

 

 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

GST LITERATURE 

      

 

 

 

· GST impact on liquor industry - Dr. Sanjiv Agarwal, 
www.taxmanagmentindia.com, dated 15.07.2017. 

· GST and our food – Sunita Narain, Business Standard, dated 17.07.2017. 
· Taxation of J&K supplies in first week confuses centre – Dilasha Seth, Business 

Standard, dated 17.07.2017. 
· CBEC needs to bestir itself on GST rules – TNC Rajagopalan, Business Standard, 

dated 17.07.2017. 
· Merchant  exporters  can  procure  goods  only  on  payment  of  GST  –  TNC  

Rajagopalan, Business Standard, dated 18.07.2017. 
· Health care services – not fully exempt from GST - Dr. Sanjiv Agarwal,  Business 

Advisor, dated 25.07.2017. 
· Transporting goods is still  a bumpy ride – Pritam Banerjee,  Business Line, dated 

28.07.2017. 
· GST  less  taxing  in  the  long  run  –  Gautam  Khatar,  Business  Standard,  dated  

30.07.2017. 
· How to  make  GST  work  for  small  firms  –  Ajay  Srivastava,  Business  Line,  dated  

31.07.2017. 
· Future  tense  for  small  businesses  –  Vinay  Umarji,  Business  Standard,  dated  

31.07.2017. 
· After  soft  launch,  testing  times  ahead –  Dilasha Seth,  Business  Standard,  dated  

31.07.2017. 
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GST CAPSULE!! 

 

“I feel very happy and satisfied when a poor person writes to 
say how because of GST prices of various items essential for 
him have come down, and commodities have become 
cheaper”. 

-P M Narendra Modi 

 

GST HUMOUR!! 

 

What is GST?  

 Let us understand. When you were not married and came late home, you have to 
answer first to your sister then your mother and lastly to your father. 

But  after  your  marriage  you  have  to  answer  to  only  to  your  wife. Only to one 
person not to the whole family members. That's GST. So simple. 



                                                                   

16 
 

                      GST COUNSELLOR GSTC 

 
 

 

 

 

NEW BOOK ON GST  

(being released this week, August, 2017) 

 

 

 

 

ANNOUNCEMENTS 
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(MAY, 2017) 
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(April, 2017) 
 

 

 

 

 

ANNOUNCEMENTS 
FOR EXCLUSIVE AND IN HOUSE 

SEMINAR / WORK SHOP 
ON 

GOODS AND SERVICE TAX (GST) 
CONDUCTED BY 

DR. SANJIV AGARWAL (FCA, FCS) 
PLEASE CONTACT AT: 

asandco@gmail.com                                                                       
ascogst@gmail.com 

v IF YOU WISH TO SUBSCRIBE TO THIS NEWSLETTER, SEND A 
REQUEST TO ascogst@gmail.com  

 

mailto:asandco@gmail.com
mailto:ascogst@gmail.com

